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It is always a sign of 
poverty of mind where 
men are ever aiming to 
appear great; for they 
who are really great 
never seem to know it.
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THIS ISSUE marks the 
beginning of the fifth 
volume of THE CER­
TIFIED PUBLIC AC­
COUNTANT. As time is reckoned 
it has been a short period since our 
first issue on January 1, 1922, but 
as progress is measured and organ­
izations founded, this period has 
been of sufficient length to estab­
lish the soundness of the principles 
which prompted the founders in its 
establishment.
The promoters of The American 
Society at that time saw visions of 
a medium for disseminating in­
formation among the certified pub­
lic accountants of the United 
States that would, in time, draw 
together all C. P. A .’s into one or­
ganization, as is so aptly described 
on our cover page “Devoted to the 
interests of the C. P. A., his client, 
and the public welfare.”
From a circulation of 3,500 in 
January, 1922, we have forged 
ahead until this issue will go into 
the hands of nearly 10,000 account­
ants.
It will be noted with this issue 
that we have changed our form. 
This has been done to better facili­
tate the printing of the magazine, 
especially tables and photographs.
This magazine belongs to the C. 
P. A. profession. It is their me­
dium of exchange. They are al­
ways welcome in its columns and 
the editors wish always to encour­
age state societies, state boards 
and individuals to send in all news 
items of happenings in the state 
that would be of general interest, 
both to the state and to the pro­
fession at large.
The editors are grateful for the 
interest which has been manifested 
in this publication during the last 
three and one-half years. They 
seek to serve the profession better 
with each succeeding issue.
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PERSONALITY
N ATURE gives every normal person two eyes, two 
ears, a nose, a throat, a stomach and a full set 
of all other necessary parts and organs. God also 
gives to each a mind and a soul. To only some, how­
ever, it seems is given the divine gift of Personality.
Personality may be found among the high and 
mighty, likewise among the weak and lowly.
The Immortal Gladstone was cultured, educated, 
and an Adonis in personal appearance.
The Immortal Lincoln was uncultured and unedu­
cated from the usual scholastic standpoint, and per­
haps the homliest man who ever lived.
Both had this divine g ift of Personality in extra­
ordinary measure.
Personality, what is it? Who knows? Certainly 
not our dictionary writers, who describe it in 
synonymic terms!
I f  we do not know what it is, we can at least study 
some of its characteristics. Our present knowledge 
of physics, particularly of electricity and the radio, 
helps us illustrate certain of its qualities. These 
attributes, like those of the sun, are only sidelights 
and not inclusive.
To have personality is to be “ tuned in,” in an 
exceptional way to the unseen, and often to the ex­
traordinary, and usually is to be equipped with both a 
sending and a receiving set.
Both Gladstone and Lincoln were great orators and 
writers, great senders, as it were. Both even more 
so were tuned in to the great human heart— both 
carried the great burdens of their fellow human 
beings, Gladstone with his advocacy of “Home Rule,” 
Lincoln with his Emancipation.
Many can send—fewer can receive in large measure. 
The first means honor— the latter usually burden 
bearing.
Can Personality be developed? Perhaps, if efforts 
are made in time.
Do societies and organizations have Personality ? 
Not usually in any true sense.
Societies and organizations are usually too busy 
broadcasting publicity of a complimentary character 
to the business or profession they represent to give 
much thought to the “better part,”  viz.: The tuning 
in to its particular public group for the purpose of 
ascertaining its burdens, so as to better render dis­
interested service.
Will our American Society of Certified Public Ac­
countants develop a true Personality ?
Valuable as large memberships, successful efforts 
along legislative lines, sound financial policies and 
effective publicity methods are, none or all of these 
alone can bring more than success, and success is not 
Personality.
May our Society also choose the “better part!”
FRANK WILBUR MAIN.
THE NORTH CAROLINA DECISION
I T IS not often that we seek to correct false impres­
sions that are gained from reading items that ap­
pear in “The C. P. A. Bulletin” published by the so- 
called “National Association of Certified Public Ac­
countants” with headquarters here in Washington.
Their ignorance, concerning the facts relating to 
the profession of accountancy, is so well established 
as to make it rarely necessary to call attention to 
their sayings, however, we do wish to point to a false 
impression that would be gained from reading the 
following which appeared in the annual report of E. 
Long, President, 1925, June-July issue:
“THE NORTH CAROLINA LA W
“ It was a sad blow to the North Carolina State Board and its 
associates when the National, through its influence, stopped the 
board from peddling C. P. A. degrees in the District of Colum­
bia at $25.00 a throw.
“In the North Carolina Case, Mecklenburg No. 443
“ ‘The law is unmistakably clear that the legislature has no 
power to enact statutes, even though in general words, that can 
extend in their operation and effect beyond the territory of the 
sovereignty from which, the statute emanates. The legislative 
authority of every state must spend its force within the terri­
torial limits. * * * Therefore, the Certificates issued by the 
State Board of North Carolina, in the name of the sovereign 
State of North Carolina, on its Washington Examinations were 
not only worthless and delusive, but absolutely invalid.’
“Now that North Carolina has a new board, it is hoped that 
the examinations will be conducted on a standard basis and 
that accountancy in that state shall become a profession and 
that the conduct of the board shall be that of justice and 
equality.”
While the members of the “National Association” 
had as much “ influence” on this litigation and de­
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cision in North Carolina as the inhabitants of Mars, 
Mr. Long’s claim of credit is not material.
Our readers will recall that this was a friendly suit 
to determine for the North Carolina Board a vital 
question of jurisdiction. It is, however, necessary to 
remind our readers that this took place almost four 
years ago. To be exact, the decision was handed 
down December 8, 1921, and the litigation was started 
before the “National Association”  was incorporated.
The question, as decided by the Supreme Court of 
North Carolina, was purely one of jurisdiction, and 
since that time the North Carolina Board has com­
plied with the technicalities of the decision by obtain­
ing jurisdiction of all C. P. A. certificate holders 
affected by the decision, so that to-day, we understand, 
that none of the certificates issued by North Carolina 
are under the cloud of this decision.
The trouble with the quotation from the North 
Carolina decision is “The Court did not say it,” at 
least that part which we have put in italics. (See 
page 21-28 of THE CERTIFIED PUBLIC ACCOUNT­
ANT, March, 1922, for a true copy of the decision.)
ALIENS
T F you have never left your native country you are 
apt to regard an “alien” as one of an inferior 
land and not wholly your equal.
Your editorial writer was himself classed as an 
“alien” on a trip to the British Isles and made for the 
first time to feel that other citizens think of us as 
“aliens.” ’Tis good medicine.
As I  admire greatly the culture, honesty and other 
good qualities of the English and Scotch, and at the 
same time see many things that I consider better in 
my native land, I am led to believe that even the ac­
countants of the United Kingdom and those of the 
United States, do not fully appreciate all the good 
qualities of each other.
We owe much to the Chartered Accountant and 
hope through this organ to sing his praise from time 
to time and emulate where such action will be to 
our benefit.
As accountants recognized by the laws of each 
country, we should not be aliens, the one to the other.
FRANK WILBUR MAIN.
All C. P. A.’s who were interested in the passage 
of the Capper Bill in 1923 will be saddened to learn 
of the death of Miss Amy Piser, Clerk of the Senate 
District Committee, who was of such valuable as­
sistance to the American Society of Certified Public 
Accountants and local certified public accountants in 
getting the bill before the Committee. Miss Piser 
was one of the veteran committee clerks of the Senate 
and for many years virtually conducted the affairs
of  the Committee.
DEMOCRATIC ELECTIONS
T HE American Society is founded on the democratic 
principle that every member has an equal voice 
in the control of the organization. By providing for 
mail ballots in the election of representatives and 
directors every member is called upon to express his 
choice in the selection of those persons who will 
guide the destinies of the Society for the coming 
year. From the beginning, the members of the So­
ciety have participated enthusiastically in all nomi­
nations and elections. Every change in the Constitu­
tion and By-laws must be ratified by a majority of the 
membership of the Society before becoming effective. 
In every election which the American Society has 
held more than 75 per cent of the membership have 
participated.
A t the present time we are in the midst of our 
annual nomination for state representatives. The 
election will take place in July. A t the time of this 
writing, June 29th,-—the interest in the nomination 
speaks well for the principle of democratic control 
upon which the American Society is founded. It 
demonstrates beyond doubt the soundness of the sys­
tem of mail elections written into the Constitution 
and By-laws of The American Society.
“RICHMOND WILL SURRENDER
O N September 10 and 11, 1925, to the American 
Society and the C. P. A.’s of the U. S. all 
their well known facilities for hospitality and a 
splendid Convention,” says Mr. A. M. Pullen, Chair­
man of the Convention Committee.
The Committee is composed of:
A. M. Pullen, C. P. A., Chairman, 501-7 Atlantic 
Life Building, Richmond, Virginia.
C. S. Goldston, C. P. A., 501-7 Atlantic L ife Build­
ing, Richmond, Virginia.
T. Coleman Andrews, C. P. A., American National 
Bank Building, Richmond, Virginia.
Fred B. Hill, C. P. A., Law Building, Norfolk, Vir­
ginia.
A. Lee Rawlings, C. P. A., Law Building, Norfolk, 
Virginia.
A. T. Henderson, C. P. A., Peoples National Bank 
Building, Lynchburg, Virginia.
They are hard at work and will soon have details 
ready to mail. Indications point to the greatest gath­
ering of C. P. A.’s ever held in the United States.
The Convention will be held at the Jefferson Hotel. 
For further information address
A. M. Pullen, C. P. A., Chairman, 501-7 Atlantic 
Life Building, Richmond, Virginia, or
T. Coleman Andrews, C. P. A., Secretary, 401 
American National Bank Bldg„ Richmond, Virginia.
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ATTENTION, GOLFERS!
T HE golf playing members of the American Society 
must not lose sight of the fact that A. C. Uple- 
ger, of Waco, Texas, Director of the Eighth District, is 
now in possession of the Springer Trophy which must 
be held for three years in order to become the prop­
erty of the winner.
The Golf Tournament was one of the most enjoy­
able events of the last convention which was held in 
Detroit and promises to be of equal importance in 
Richmond.
THE BOARD OF DIRECTORS MEET
T HE Board of Directors of The American Society 
met in Washington, June 23rd, at the Washing­
ton Hotel. A  number of matters of importance were 
discussed, chief of which was the report of a special 
committee appointed to draft some necessary changes 
in the Constitution and By-laws.
This committee was composed of Homer A. Dunn, 
of New York, Chairman; D. W. Springer, of Ann 
Arbor, Michigan, and James A. Councilor, of Wash­
ington, D. C.
The report of the committee was approved and will 
soon be forwarded to the membership in a mail vote 
for ratification.
One of the principal changes proposed will have 
to do with the closer cooperation of the American So ­
ciety with the State Societies of Certified Public Ac­
countants. It has long been realized by the leaders 
in the American Society that the State Society, in its 
own sphere of activities, has as important work, if 
not more important, to perform as The American So­
ciety, and therefore, The American Society looks for­
ward to a closer relationship with the State bodies.
THIS WILL PROVE
What C. P. A.’s think of The American Society of 
Certified Public Accountants:
Per Cent
Membership. Increase.
August 31, 1922...........  532 *
August 31, 1923...........  749 49¼
August 31, 1924...........  1,107 394/10
June 30, 1925......... . 1,960 77
*No organization on August 31, 1921.
This is a story of remarkable growth and demon­
strates as nothing else could the faith the C. P. A .'s 
have in The American Society movement.
Today we have a larger number of C. P. A.’s in our 
membership than any other society, association or 
institute.
.1925 is the Membership Campaign Year. The of­
ficers hope to have doubled the membership in the 
fiscal year ending August 31, 1925.
Send in your application today. All state licensed
C. P. A.’s are eligible. Membership fee, $10.00, an­
nual dues, $15.00, prorated to end of fiscal year. 
(August 31st.) Send for a copy of the Constitution 
and By-Laws and latest directory of membership 
printed June 1, 1925.
THE MICHIGAN LAW
O NE of the most forward looking pieces of legisla- 
tion that has been passed this year is that re­
cently enacted in the State of Michigan which con­
tains the following provision:
“Provided, That the Commissioner of the Banking 
Department may accept a report and audit of the 
affairs of any concern coming under the provisions 
of this act when made by a certified public account­
ant in lieu of the examination herein provided for.”
COMBINE BUSINESS and PLEASURE
Richmond, Va., is only a three hours ride from 
Washington.
Arrange your conferences now with the Treasury 
Department so that you can attend the Annual Meet­
ing of the American Society on September 10 and 11 
and meet your appointments before or after the Con­
vention.
BOARD OF TAX APPEALS MOVE 
OFFICE
Mr. Korner, Chairman of the Board of Tax Appeals, 
announces that the Board will vacate its present quar­
ters in the Investment Building Fifteenth and K 
Streets N. W., Washington, D. C., on June 30, 1925, 
and that hearings commencing July 1, 1925, will be 
called in its new quarters in the Earle Building, Thir­
teenth and E Streets N. W., Washington, D. C. The 
Board will occupy the ninth and tenth floors of the 
Earle Building and part of the eighth floor.
The Board is extremely anxious that its new address 
be borne in mind, to the end that no undue delay may 
occur through misdirecting mail or telegrams, and 
that those having business with the Board should 
report at the proper place for Calendar Call.
There’s a great time awaiting you in RICHMOND on 
September 10 and 11
“ Do I bore you ?” asked the mosquito politely, as he 
sank a deep shaft into the man’s leg.
“Not at all,”  replied the man, smashing him with a 
book. “By the way, how do I strike you ?— Behind the 
Plow.
It’s Here, Says ’E 
“The time will come,” shouted the lecturer, “when 
women will get men’s wages.”
“Yes,”  yelled the little man in the back seat, “next 
Saturday night,”—Behind the Plow.
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ANNOUNCEMENTS
Irving Milchman, C. P. A., an­
nounces the removal of his offices 
to 1440 Broadway, New York City.
Ernest Logan, C. P. A., formerly 
of Seattle, Wash., is now located 
at 340 Call Building, San Fran­
cisco, Calif. ______
J. Elliot Maddox and Irvin W. 
Imhof, who have been associated 
with the late J. R. Mayes for a 
number of years, announce the for­
mation of a partnership with of­
fices at 503-504 Lincoln Bank 
Building, Louisville, Ky., under the 
firm name of Maddox & Imhof, 
Certified Public Accountants, suc­
cessors to J. R. Mayes, C. P. A.
W. M. Madden & Company, Cer­
tified Public Accountants, Meyer 
Kiser Bank Building, Indianapolis, 
Ind., announce the opening of their 
Terre Haute office which will be 
located at 202 Opera House Block, 
Terre Haute, Ind.
T. L. Matlock, C. P. A., formerly 
of the Winston-Salem, N. C., office 
of Scott, Charnley & Company, is 
now located in the Greensboro of­
fice of that firm at 818 Jefferson 
Building, Greensboro, N. C.
Rainess, Fisch & Rothman an­
nounce the removal of their offices 
to 1431 Broadway, New York City.
Announcement is made of the 
dissolution, as of July 1st, 1925, of 
the firm of McGlasson and McMul­
len, Certified Public Accountants, 
1404-5 Lincoln Bank Building, 
Louisville, Ky.
W. A. DeHority, Certified Public 
Accountant, has succeeded the firm 
of DeHority, Davis & Gilkison, Ac­
countants, and will continue in the 
general practice of Accountancy at 
809 J. F. Wild Building, Indian­
apolis, Ind. ______
Michael Feiring, C. P. A., an­
nounces that he is now located at 
1133 Broadway, New York City.
R. S. McGlasson, C. P. A., and R. 
Owen Cochran, formerly associated 
with the late J. R. Mayes, announce 
the formation of a partnership un­
der the firm name of McGlasson & 
Cochran, Public Accountants, at 
1404-5 Lincoln Bank Building, 
Louisville, Ky.
T. D. Thomas announces the re­
moval of the Chicago offices of 
Davenport Thomas and Company 
to new quarters in the Chamber of 
Commerce Building and the change 
in the firm name from Davenport 
Thomas and Co., to T. D. Thomas 
and Company, Certified Public Ac­
countants, 508-509-510 Chamber of 
Commerce Building, Chicago, Ill.
George D. Bender, C. P. A., an­
nounces the opening of an office un­
der the firm name of George D. 
Bender & Co., 530-531 Peoples Bank 
Building, Seattle, Wash., for the 
general practice of accountancy.
Ralph R. Richards and Harry W. 
Mellen, C. P. A., announce the for­
mation of a partnership and the 
merging of their accounting prac­
tices under the firm name of Rich­
ards Audit Company, with the re­
moval of their offices to 1301 Book 
Building, Detroit, Mich. Mr. Mel­
len was formerly associated with 
the late John G. C. Rothfus.
Announcement is made of the 
dissolution of the partnership of 
Johnson, Mahone, Aitchison & Co.,
10 South La Salle Street, Chicago,
Ill., effective May 31, 1925.
L. V. Colvin, C. P. A., formerly 
of Shreveport, La., is now located 
at 1240 Seventh Street, New Or­
leans, La.
Kell, Seeger and Rivers, of A t­
lanta, Ga., announce that M. F. 
Pixton, C. P. A., has been admitted 
to partnership in the firm which 
will hereafter be styled Seeger,
Rivers & Pixton, 504-8 Hurt Build­
ing, Atlanta, Ga. W. S. Kell, C. P. 
A., will continue to be associated 
with the firm in an advisory ca­
pacity. Other associates will be 
T. R. Stevens, A. F. Brisbane, J. H. 
Porter and W. R. Osborn.
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Swan, Knowlton & Petersen, an­
nounce the formation of a partner­
ship and the opening of offices at 
369 Pine Street, San Francisco, 
California.
Arthur B. Sinclair & Co., Certi­
fied Public Accountants, announce 
the removal of their offices to 415 
Lexington Avenue, Suite 504, New 
York City.
Albert W. Mahone, C. P. A., an­
nounces the opening of offices un­
der the firm name of Albert W. 
Mahone & Co., 10 South La Salle 
Street, Chicago, Ill.
A. H. Kalbfleish, C. P. A., for­
merly of Detroit, Michigan, is now 
located at 215 West 23rd Street, 
New York City.
Leon Kipnis, C. P. A., announces 
the removal of his office to 1440 
Broadway, New York City.
Manahem Stim, C. P. A., and 
Abram Z. Bernstein, C. P. A., an­
nounce the formation of a partner­
ship under the firm name of Stim & 
Bernstein, Certified Public Ac­
countants, One Madison Avenue, 
New York City.
YOU 
are 
DUE 
in Richmond 
September 10 and 11
PRACTICE  FO R SALE OR E X ­
CHANGE— C. P. A. wishes to ex­
change interest in partnership in 
large Middle West city for practice 
in town or small city in N. Y. or 
other Eastern State. Apply Box
115, The Certified Public Account­
ant, Woodward Building, Washing­
ton, D. C.
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STATE BOARD NEWS
Kentucky
C. P. A. Certificates granted as 
result of May examination:
Horace A. Ackerman, 3407 Gar­
land Ave., Louisville, Ky.
Charles R. Bradford, Florence,
Ky.
Glenn Foster, 3334 Prospect 
Place, Cleveland, Ohio.
Louis Handel Huffman, 1310 
Webb Road, Lakewood, Ohio.
Andrew Whitman Hendry, 1978 
E. 70th St., Cleveland, Ohio.
Charles H. Knapp, 426 Masonic 
Temple, Portsmouth, Ohio.
Frederick James Murphy, 204 
City Bank Building, Louisville, Ky.
John L. Marberry, 1637 Jones 
St., Paducah, Ky.
Joseph S. Maddox, 2-1754 Wy- 
more, E. Cleveland, Ohio.
Herman Nichols, 507 - 110 W. 
40th St., New York City.
John Searcy Petot, Sr., Pyramid
Oil Co., Winchester, Ky.
Albert C. Thompson, 912 Inter- 
Southern Building, Louisville, Ky.
Max Waldman, 825 Inter-South­
ern Building, Louisville, Ky.
dates were C. E. Alexander of 
Seattle, and J. L. Daniel, of Spo­
kane.
Michigan
An examination for the C. P. A. 
certificate was held by the Michi­
gan State Board of Accountancy 
on June 25, 26 and 27, 1925.
North Carolina
The new Board of North Caro­
lina has organized as follows: 
Chairman, John E. Wilson; Vice 
President, Geo. H. Adams; Secre­
tary, Wright T. Dixon; Member, 
J. B. McCabe.
Washington
The newly appointed Washing­
ton State Examining Board met a t 
Olympia on May 14, and organized 
as follows: Chairman, Geo. V. 
Whittle; Secretary, Jas. M. Mc- 
Conahey; Member, E. C. Daniels.
West Virginia
C. P. A. Certificates granted as 
result of May examination:
J. E. Beatty, Union Bank & 
Trust Company Building, Hunting­
ton, W. Va.
N. G. Somerville, care of Federal 
Audit Co., Huntington, W. Va.
May 11, 1925.
Wall Street Journal,
44 Broad Street, New York, N. Y. 
Attention Mr. Mayer.
Dear Sirs: I have your circular letter 
of the 9th inst. relative to announce­
ments in the Wall Street Journal. The 
statement at the head of your column 
reads as follows:
“Announcement that the corpora­
tion’s accounts have been audited by a 
known and reputable Chartered Ac­
countant does much to inspire essen­
tial confidence.”
May I be permitted to direct your 
attention to the fact that the title of
“Certified Public Accountant” is the 
one invariably used in the United 
States to designate those public ac­
countants who have met the require­
ments of the state in respect to profes­
sional experience, attainment, and 
standing; and that the use of this term 
is limited by statute to those persons 
who have been certified by the state. 
The term “Chartered Accountant” is 
used in Great Britain, but has never 
been recognized or adopted in the 
United States.
The use of this term in such a state­
ment as that contained in your publica­
tion indicates a lack of knowledge on 
the part of the writer of necessary 
qualifications of an accountant, and I 
believe is offensive to certified public 
accountants, not only of New York but 
all of the other states of the Union.
May I suggest that the leading finan­
cial paper of New York might reason­
ably be expected to have such knowl­
edge of the requirements of the practice 
of accounting as to avoid reference in 
its columns to a foreign title in prefer­
ence to that designation of our own 
country which was first adopted- in our 
own state nearly thirty years ago.
Very truly yours,
(Signed) J. S. M. GOODLOE.
VISITORS IN WASHINGTON
May 28 to June 29, 1925
At the examination held at 
Olympia and Spokane on May 14 
and 15, the two successful candi-
A. R. Brown, Philadelphia, Pa.
A. F. Lafrentz, New York City.
J. B. Tanner, Chicago, Ill.
James H. Packard, New York 
City.
John W. Alexander, Cleveland, 
Ohio.
H. D. Greeley, New York City.
Chas. E. W. Hellerson, New 
York City.
Edwin L. Pride, Boston, Mass.
Harold B. Barnett, New York 
City.
Frank E. Webner, Detroit, Mich.
Ben Robin, Chicago, Ill.
Jos. Cushing, Springfield, Mass.
T. Coleman Andrews, Richmond, 
Va.
Charles F. Coats, Hartford, 
Conn.
Adolphe Rafter, New York City.
Max Rudo, Baltimore, Md.
H. E. Ludewig, New York City.
Robert Caruba, Newark, N. J.
Lewi Gluick, New York City.
Wm. A. Gillespie, Baltimore, Md.
E. F. Huff, Atlanta, Ga.
Guy Scott Alexander, Augusta, 
Ga.
J. M. Jordan, Jacksonville, Fla. 
Chas. F. Seeger, Atlanta, Ga.
J. B. McCabe, Wilmington, N. C.
D. W. Springer, Detroit, Mich. 
Ira W. Rubel, Chicago, Ill.
H. M. Snider, Shreveport, La. 
Homer A. Dunn, New York City. 
C. E. Packman, Chicago, Ill. 
David A. Jayne, Charleston, 
W. Va.
Chester M. Foss, Portland, Me. 
Harry B. Scott, Pittsburgh, Pa. 
Kemp Slaughter, Baltimore, Md. 
T. F. Campbell, St. Louis, Mo.
W. T. McConnell, Detroit, Mich. 
L. H. Nash, Detroit, Mich.
E. C. Conley, Huntington, W. Va. 
Parry J. Barnes, Kansas City,
Mo.
A. W. Mahone, Chicago, Ill.
Wm. H. James, Atlanta, Ga.
U. S. Green, Binghamton, N. Y.
Remember the Date, 
September 10 and 11
July,
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Chamber of Commerce of the United States
I T IS impossible to cover all the 
details of the recent Convention 
for the reason that so many meet­
ings were carried on at the same 
time in different places. This was 
particularly true of the “ Group 
Meetings.”
These meetings were held simul­
taneously each day, preceded by a 
luncheon at 1 o’clock p. m. The 
subjects discussed and places of 
meeting were: Wednesday, “ Civic 
Development,”  in the Small Ball­
room, New Willard Hotel; “Fi­
nance,”  in Room N, Chamber of 
Commerce of the U. S.; “Manu­
facture,” Large Ballroom, New 
Willard Hotel; “National Re­
sources,” Room I, Chamber of 
Commerce of the U. S.; Thursday, 
“Domestic Distribution,”  Room N, 
Chamber of Commerce of the U. 
S.; “ Foreign Commerce,” Room I, 
Chamber of Commerce of the U. 
S.; “ Insurance,” Small Ballroom, 
New Willard Hotel; and “Trans­
portation and Communication.” 
Large Ballroom, New Willard 
Hotel.
All of these subjects are of par­
ticular interest to all Accountants 
and it was very unfortunate that 
the several meetings could not have 
been held at such hours as would 
have enable attendance at each.
The facilities for handling the 
registration and housing of dele­
gates and their guests were excel­
lent, and so far as known little diffi­
culty was experienced in satisfying 
all of the large number of persons 
in attendance. Registration clerks 
were located at the Chamber Build­
ing, Seventeenth and H Streets N. 
W .; The New Williard Hotel, Four­
teenth Street and Pennsylvania 
Avenue N. W .; and the Washing­
ton Auditorium, Nineteenth and E 
Streets. Information Bureaus were 
also located at the places of regis­
tration and every provision made 
for the comfort of each one.
The new building is wonderfully 
adapted for the business of the
Some Impressions of the Annual 
Meeting in. Washington, D. C., 
May 21st to 24th, 1925
Chamber. It is commodious and is 
of imposing architecture and being 
placed opposite the famous Lafay­
ette Square it is shown to full ad­
vantage. Its proximity to the Ad­
ministrative Buildings of the Gov­
ernment makes for its use by 
bodies of business men holding 
conventions in Washington.
A t the opening public session on 
Wednesday morning, President 
Richard F. Grant read his Annual 
Address. Among other things, he 
said:
“ It is an old axiom in politics that a 
whispering campaign— the confidential 
passing on of rumors— is one of the 
most effective methods of swaying pub­
lic opinion. The radicals of Russia 
have followed this system in their cam­
paigns throughout the world. Their 
operations and propaganda are seldom 
conducted in the open where they can 
be subjected to the public test o f com­
mon sense and sound economics. Even 
in this country where public education 
has progressed farther than anywhere 
else in the world and where the Am eri­
can citizen has every opportunity for 
individual thinking, rumor and the un­
sound economic panaceas of oppor­
tunists receive a credence that is be­
yond the comprehension of thoughtful 
men. 
“ The press, the telegraph, the tele­
phone, the radio and other forms of 
communication have made great strides 
in the promotion o f clear thinking on 
the part o f our public. But the in­
creasing complexity of our present civil­
ization has brought so many ramifica­
tions to the problems of government 
and business that public understanding 
has sometimes failed to keep pace. The 
light o f publicity and the frank facing 
of our problems, their discussion in a 
form such as all o f us can understand, 
is, to my mind, the greatest need which 
we have to-day. Then the rumors and 
half facts o f those who, either through 
ignorance or malice, would upset our 
present civilization, w ill completely 
fail. For these whispering compaigns 
always fa il except among the ignorant 
and the cowardly. The solution is in 
continuing and widening the education
of the public as to facts, as to prob­
lems and as to dangers.
“ This is basically the job o f the Cham­
ber of Commerce o f the United States 
in regard to the problems of American 
business. It is a job which it has car­
ried on with increasing ability and in­
creasing effect during the past thirteen 
years. The Chamber is a clearing 
house o f information for American bus­
iness. It takes the facts, the informa­
tion, and the deductions, therefrom, and 
presents them to our members, to the 
public and to our Government for ac­
ceptance or rejection.”
“ It is essential that not only our Gov­
ernment, but European governments as 
well, should have the benefit o f clear, 
thought-out advice and counsel of 
American business in their problems. 
And it is as important that the public 
generally should have a clear under­
standing o f its interests and the facts 
involved as every step is taken. This 
is one of the jobs of the Chamber of 
Commerce o f the United States and for 
every member o f every chamber o f com­
merce and trade association— for these 
are directly affected by our European 
trade policies. It is a job which our 
Government can not properly handle 
without your aid and interest.
“ Here at home public finance and how 
it affects your business and your pocket- 
book is perhaps the national problem 
which can be most easily visualized to 
the individual. A ll o f you have com­
pared your income tax for 1923 against 
the income tax which you are paying 
this year. The fact that the Govern­
ment is being run for less money in 
direct taxation from you is undoubtedly 
appreciated.
“ Both the Treasury and Congress are 
planning another tax reduction. The 
country is certainly entitled to it. The 
surplus this year w ill exceed |300,-
0 0 0 ,0 0 0 .
“ The National Chamber is studying 
this problem. It needs the thought and 
study o f every one of you and a full 
understanding on the part o f the public 
so that it w ill not be possible for those 
who would cater to public ignorance to 
put through unsound taxation legisla­
tion.”
“ What I  should like to point out to 
the trade associations, and to the civic 
bodies, is that the medium and small 
manufacturers feel the stress. Small 
manufacturing plants make up 90 per 
cent o f the total in this country and 
these plants employ on an average less 
than fifty men. There is no danger of 
the quick passage o f these from  the
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commercial fabric of the country for 
they are the commercial fabric of the 
country throughout the length and 
breadth of the land.
“ However, without doubt, they are 
facing a difficult economic situation. 
This situation reaches into the very 
heart o f the commercial and trade asso­
ciation activities. For the prosperity 
o f a community depends so largely upon 
the welfare of the manufacturer. The 
loss of a factory employing one hundred 
men is a real calamity to any com­
munity.
“ Closely allied with it is the problem 
o f distribution. Through studies con­
ducted during the past few  years evi­
dence has been accumulating that the 
distribution o f merchandise is in a state 
of confusion and that even distributors 
themselves are unable to judge the rela­
tive importance or significance of cer­
tain tendencies and factors. Ignorance 
o f the elements o f distribution is so 
widespread that the reasons for it 
amount almost to a mystery. Dealers 
in men’s clothing are, I imagine, fa irly 
fam iliar with the cost attaching to their 
business, and grocers also know why it 
is necessary to add a material percent­
age to the cost of merchandise in order 
that they may escape the sheriff, but 
each of them is a consumer o f the other 
man’s goods and almost as ignorant of 
the other man’s costs as if  they were 
not engaged in business at all.”
“ Although I can not bring quite as 
close to home to each of you the ques­
tion o f centralization o f government as 
I can taxation, traffic safety, distribu­
tion, manufacture and transportation, 
I would like to point out to you cer­
tain dangers and problems we are fac­
ing to-day. Various phases o f the cen­
tralization of governmental functions in 
the hands of both the legislative and 
executive branches in Washington have 
stirred up many cross currents both 
politically and economically.”
“ The Chamber has as its policy its 
often reiterated resolution that it is 
essential that our Government should 
scrupulously refrain from entering any 
o f the fields of transportation, com­
munication, industry and commerce, or 
any phase of business when it can be 
successfully undertaken and conducted 
by private enterprise. It carefully 
scrutinizes each one of these proposals 
and has taken its action under this au­
thority.”
“ I have the hope that the Chamber o f 
Commerce, with your aid and coopera­
tion, w ill continue its process of edu­
cation, first o f American business to 
govern itself, second of the American 
public to understand the complexity of 
the problems surrounding American 
business and to make clear to that pub­
lic the underlying economic facts which
govern all eras o f civilization. Then 
that it w ill continue to assemble from 
every section o f the country and from 
every industry the facts, the opinions 
and the suggestions which it can pre­
sent to the administration and the leg­
islatures of this country for the better­
ment not only of business itself, but of 
the whole American people.”
Secretary of Commerce Hoover 
surprised every one in the plain 
language he used in speaking of 
the administrative machinery of 
the Government when he said, “An 
even larger waste and larger drain 
on the taxpayer than extravagance 
and inflation of the pay rolls— the 
waste which arises from the 
swamp of bad organization.” Most 
of us have at times criticized the 
various bureaus of the Govern­
ment in no uncertain way but com­
ing from an official as high in rank 
as Secretary Hoover this state­
ment was certainly remarkable. 
He traced several primary streams 
of confusion and waste, overlap- 
ings and division of responsibility. 
Speaking of the tendency to gov­
ernmental regulation and control, 
he said, “Every Government 
agency is under constant pressure, 
or sometimes is anxious, to expand 
its powers further than was orig­
inally contemplated, and instanced 
the recent sending out of a ques­
tionnaire which carried every 
ear mark of peremptory demand, 
yet as a matter of fact no citizen 
was required by law to furnish the 
information called for. Frequently 
the same individual is legislator, 
policeman, prosecutor, Judge and 
jury. Mr Hoover then went on to 
suggest the remedy and in doing 
so said that “every President from 
Roosevelt to Coolidge has urged 
upon Congress a reorganization of 
the Executive arm of the Govern­
ment, but nearly every suggested 
item has incurred the opposition 
of some “vested” official, or it has 
disturbed some “ vested” habit. No 
proposed change is so unimportant 
as not to be bitterly opposed by 
someone. In the aggregate these 
directors of “vested” habits sur­
round Congress with a confusing 
fog of opposition and in the mean­
while the inchoate voice of the pub­
lic gets nowhere but to swear at 
bureaucracy.”
The address of the Chairman of 
the Federal Trade Commission was 
frequently interrupted by hearty 
applause. He fully explained the 
duties and aims of the Commission, 
stating that the Commission was 
not afraid of “Big Business,” that 
“Big Business” was necessary in 
many cases for efficiency and econ­
omy.
The following illustration by Mr. 
Humphrey indicated the necessity 
of the careful handling of com­
plaints which come up before the 
Commission:
“ The Commission issued a complaint 
against a company, charged with hav­
ing illegally acquired the stock and 
assets of several competitors. That re­
spondent has arranged to borrow some 
$40,000,000 to finance this transaction. 
When the case came to trial it was 
found that the transaction was perfectly 
legitimate and would have been to the 
public interest. But what a travesty on 
justice! The publicity given out when 
the complaint was issued caused the 
banks to withdraw the loan, the credit 
of the respondent was destroyed, but 
the other companies that were to be 
consolidated with it were ruined and a 
great, legitimate industry destroyed. 
Both the public and the respondent 
were entirely without redress.”
That very case caused the Com­
mission to adopt the policy of set­
tling complaints by stipulation 
rather than by litigation except 
where the business is inherently 
fraudulent or conducted dishon­
estly, and in defense of that policy, 
he said:
“ I know the opponents to such pro­
cedure say that they want to terrorize 
dishonest business. But while we are 
terrorizing the ten men in business that 
are dishonest are we not at the same 
time terrorizing the ninety men who 
are honestly trying to obey the law? It 
is absolutely dishonest to claim that 
there is a clear and distinct line be­
tween what is and what is not unlawful 
under the anti-trust acts. The Supreme 
Court of the United States has many 
times divided upon what action consti­
tuted an unfair method o f competition. 
How can it honestly be contended then 
that business men know with cer­
tainty?”
All of the sessions of the Cham­
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ber and the Group Meetings were 
characterized by important and in­
teresting addresses and discus­
sions, but the foregoing seemed to 
be the outstanding features.
The Chamber is intended to be a
I N THE March issue of the “ Cer- 
tified Public Accountant” there 
appears an interesting article by L. 
Gluick, C. P. A., on “The Audit of 
An Advertising Agency,”  which in­
terested the writer very much and 
which has prompted him to carry 
the discussion a little farther.
While this is neither an attempt 
to give a complete outline of an 
accounting system nor of an audit­
ing procedure for an advertising 
agency, it is intended to be an ex­
pression of certain opinions arrived 
at from actual experience, since it 
is believed that an inter-change of 
such opinions, especially in the case 
of specialized types of business, 
will be of value to the profession, 
as well as to the student.
The professional accountant, in 
most auditing and accounting serv­
ice, must adapt an accounting sys­
tem to the particular client and his 
business, based, of course, on sound 
accounting principles, rather than 
provide a made-to-order system, 
yet it is quite necessary that he 
should have some prior knowledge 
of the particular business. There­
fore an attempt is made in this 
article to discuss briefly the nature 
of the business conducted by an 
advertising agency.
An advertising agency renders a 
personal service to the advertiser, 
in planning and inserting in publi­
cations, descriptive advertising 
matter.
Such accounts as Cash, Fixed 
Assets, Pay Roll and Operating 
Expenses are handled much the 
same in an advertising agency as 
in any other business, and there­
fore these items are excluded from 
this discussion.
sort of Clearing House on matters 
of business, and necessarily will be 
a factor in mediation between 
“Business and Government.” 
THOMAS L. BERRY, C. P. A.,
Baltimore, Md.
The main problem arises in con­
nection with the accounts for ad­
vertising placed and art work, and 
this varies somewhat, according to 
the type of business rendered by 
the particular advertising agency. 
Some agencies specialize in news­
paper work, some in magazine 
work, some in poster display, and 
some in a combination of all or any 
two of these.
Generally speaking, the income 
of an advertising agency consists 
of (1) a commission on advertising 
placed, and (2) a profit from a 
service charge or a commission for 
art work.
From experience, it has been 
found that an advertising agent is 
interested in the volume of adver­
tising which is placed during a cer­
tain period, as well as the commis­
sion earnings, and likewise, the 
volume of art work performed and 
its resultant profit. Therefore, the 
accounts should reflect these fac­
tors, rather than only the income 
from commissions.
A  brief resume of the steps pre­
cedent to the receipt and submis­
sion of invoices may be of inter­
est at this point.
Let us assume that a business 
has appropriated a certain amount 
for advertising during a given 
period in the future and that the 
services of specialists, such as pro­
vided by the advertising agency, 
are solicited. The agency may 
then independently or in coopera­
tion with the client, plan and sub­
mit a complete or partial compaign, 
for which, if accepted, a contract 
is entered into. This contract
should be recorded in a Record of 
Contracts which would include 
name and address of publications, 
space, rates and insertions, as well 
as any other pertinent data.
Through the channels of the 
agency’s office routine, the rates 
are determined and the cuts, etc., 
are mailed to the publication and 
in due course the advertisement 
appears, after which the following 
accounting procedure takes place.
The agency receives a copy of 
the publication and proceeds to 
verify the insertion, i. e., to see if  
the position, space and general set­
up is as ordered. This verification 
is noted on a checking record which 
serves as a basis for charging the 
clients. The outline of this record, 
which should preferably be loose- 
leaf, is made out when the order is 
sent to the publication, and pro­
vides for the salient features of the 
order with monthly columns, lines 
for each day, and spaces for actual 
space inserted.
Monthly, or as desired, this rec­
ord is referred to in conjunction 
with the contract record (since the 
latter includes all publications and 
the former has only one publication 
on a sheet), and the clients’ bills 
are prepared and rendered, based 
upon that which should and has ap­
peared during a given period.
The amounts of the bills to 
clients for advertisements are gen­
erally from 10 per cent to 15 per 
cent greater than the publications 
invoice, the margin representing 
the agents commission. The cash 
discounts received or allowed are 
taken up in the accounts through 
the cash book when payments are 
made.
It is generally found that the 
best procedure is to record the 
charge to the client and the liabil­
ity to the publication at the same 
time in order to assure the inclu­
sion of the asset as well as the cor­
responding liability and the follow­
ing arrangement of a journal for
(Continued on page 2 2 )
ADVERTISING AGENCY’S ACCOUNTING
By C. B. E. ROSEN, C. P. A. (Massachusetts), o f Charles F. Rittenhouse and 
Company, Certified Public Accountants, Boston
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The Profession of An Accountant
What is a Profession?
T HE word “profession” in its 
origin had a purely religious 
significance and was a declaration, 
promise or vow made by one enter­
ing a religious order, hence the ac­
tion of entering such an order, or 
the fact of being professed in a re­
ligious order. The word in its 
modern meaning is applied to an 
occupation one professes to be 
skilled or learned in, or a vocation 
in which a professed knowledge of 
some department of learning or 
science is used in its application to 
the affairs or business of others as 
distinct from the purely mechani­
cal work connected therewith. Up 
to nearly the end of the nineteenth 
century the word “profession” was 
confined chiefly to the professions 
of divinity, law, medicine and 
arms.
A  profession has been defined as 
a trade which is organized for the 
performance of functions. It  is 
not simply a collection of individ­
uals who get a living for them­
selves by the same kind of work. 
Nor is it merely a group which is 
organized exclusively for the eco­
nomic protection of its members, 
though that is nominally amongst 
its purposes. It is a body of men 
who carry on their work in accord­
ance with the rules designed to en­
force certain standards both for 
the better production of its mem­
bers and for the better service of 
the public. Its essence is that it 
assumes certain responsibilities for 
the competence of its members, or 
the quality of its wares, and that 
it deliberately prohibits certain 
kinds of conduct on the ground 
that, though they may be profit­
able to the individual, they are cal­
culated to bring into disrepute the 
organization to which he belongs 
(Tawney).
Professions have been devided 
into five classes, each class possess­
ing certain features in common:
1. Learned professions, e. g., law, 
medicine, teaching; formerly con­
nected with ecclesiastical author-
By A LB E R T  CREW
(Republished by the Canadian Char­
tered Accountant, May, 1925, from the 
Accountant, London, England)
ity, the practitioners of which ren­
der personal service only.
2. Technicians of industry, e. g., 
engineers, architects, surveyors, 
chemists; all of which started as 
scientific societies for the purpose 
of improving technical processes.
3. Technicians of the office, e. g., 
accountants, secretaries, actuaries; 
each with its own professional as­
sociation.
4. Manipulators of men, e. g., 
managers, superintendents, fore­
men.
5. Professional artists, e. g., 
painters, actors, authors, sculp­
tors (Webb).
The object of professional rules 
is to impose on the profession it­
self the obligation of maintaining 
the quality of the service, and to 
prevent its common purpose being 
frustrated through the undue in­
fluence of the motive of pecuniary 
gain upon the necessities or cupid­
ity of the individual.
Competence in a profession is 
secured partly by pecuniary incen­
tives; partly by training and edu­
cation; and partly by the accept­
ance on the part of those entering 
the professions of the traditional 
obligations of their profession as 
part of the normal framework of 
their working lives. 
Motives for and Results of Pro­
fessional Organization
Three motives or impulses prob­
ably account for the growth in 
membership and the spread of pro­
fessional organizations:
1. The creative impulse, i. e., the 
intention and the wish to advance 
knowledge and perfect the art of 
the vocation.
2. Fellowship, whether merely 
comradship and social intercourse, 
or a willingness to assist one’s 
friends in professional work with 
a view to improving the standard 
of the profession,
3. The possessive impulse, the 
desire to secure for the members 
of the association the remunera­
tion and status which the commun­
ity can be induced to accord for the 
performance of a particular serv­
ice.
No one can fail to be impressed 
with the beneficial effect on a 
brain-working profession of its ef­
fective organization, in the way of 
raising the standard of profes­
sional honor, improving the educa­
tion of its members, increasing the 
opportunities for their professional 
training, disseminating improve­
ments in professional technique, 
and even in promoting the scien­
tific study of its subject-matter. 
In all these ways professional or­
ganization has for its result an im­
provement of the service which the 
profession has to render to the 
community; and it is not a matter 
of complaint if, coincidentally, 
there is also a raising of the status 
of the profession in public consid­
eration, and even an increase in its 
aggregate emoluments and privi­
leges (Webb).
The Profession of Accountant
We have to consider now more 
particularly the profession of an 
Accountant. Formerly an Ac­
countant was regarded as a mere 
clerk who kept accounts, and 
when during the last century the 
then Local Government Board 
wanted an auditor it usually did 
not seek him from among the 
ranks of Accountants, but often 
selected a member of the Bar; pos­
sibly because of his professional 
qualification and status, but more 
probably because accountancy at 
that time was neither so well or­
ganized nor recognized as it is to­
day.
The professional Accountant has 
been described as an independent 
expert, undertaking, in return for 
a professional fee, to execute work 
for, or to give advice to, a succes­
sion of clients, subject to a duty to 
the public which makes him 
morally, and in some cases legally.
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responsible for the accuracy of 
anything to which he puts his 
name; and for the impartial ex­
ercise of any office of trust. The 
profession may be said to have 
come into existence as a sequel to 
the great outburst of joint-stock 
enterprise of the middle of the 
nineteenth century, and the grow­
ing intricacy of accounts in large 
enterprises, partnerships a n d  
trusts.
The Institute of Chartered Ac­
countants and the Society of In­
corporated Accountants and Audi­
tors have not only made account­
ancy a profession, but have given 
it dignity and status, and com­
pelled the world of commerce and 
industry to recognize its worth and 
value, so that the terms “ Char­
tered Accountant,”  and “ Incorpo­
rated Accountant” are to-day al­
most as commonly understood and 
appreciated as those of “Barrister” 
and “Solicitor.”
Some Qualifications of a Profes­
sional Accountant
What are the qualifications of 
the professional accountant, which 
he has somewhat in common with 
other professions, and by which he 
has raised his calling to the dignity 
of a profession? He has a passion 
for exactitude and accuracy, and 
marshals figures into their proper 
places so that they speak the 
truth; he has a wide outlook, a 
clear imagination, a keen vision 
and an intelligent understanding of 
men and affairs, all of which dif­
ferentiate the man of ability from 
the mere man of figures— qualities 
and gifts which help men to take 
initiative and to shoulder respon­
sibility with intelligence and dis­
cretion.
The professional Accountant, 
like a lawyer, who really under­
stands and appreciates his client’s 
difficulties, and who can unravel 
and straighten them out is of real 
service to his client, and if he can 
also minimize or relieve him of 
those difficulties he becomes a 
veritable friend in time of need. 
This service comes not merely of 
knowledge, but of ability, judg­
ment, experience, and training, to­
gether with an intimate under­
standing of the larger affairs of 
the world, the smaller affairs of the 
world of business and industry, to­
gether with a sympathetic appre­
ciation of human nature—all of 
which should be characterized by 
vision and imagination.
A  Profession Must Be Independent
Accountancy is therefore a pro­
fession, not only because it is prop­
erly organized by the Institute and 
Society, but because it has the 
same characteristics of other pro­
fessions. What then are the es­
sential characteristics of a profes­
sion? A  profession must be inde­
pendent, controlled and governed 
alone by its own members, and re­
lying entirely upon itself. It must 
not be bolstered up by mere win­
dow dressing like a limited com­
pany with its guinea-pig directors, 
or a mere society which requires 
for its support presidents, vice 
presidents and other ornamental 
persons who are distinguished in 
every way except in those things 
which the profession aims to be or 
to do. A  profession is not a mere 
society of men and women, but an 
independent body of persons, skill­
ed and learned in some calling or 
avocation, which skill and learning 
are recognized at large. A  good 
test of a profession is to take its 
year book and to look at the names 
of its honorary officers and mem­
bers. The year books of the Insti­
tute and the Society fulfill in every 
way the tests of independence and 
self-reliance. All present and past 
honorary officers are or were pro­
fessional Accountants, and no one 
appears to have any connection 
with the direction of the Institute 
or Society who is or was not a pro­
fessional and practicing Account­
ant. There are, however, two—  
and two only— honorary members 
of the Society not actually in the 
ranks of practicing Accountants, 
viz, Sir Malcolm Ramsay, K. C. B., 
Auditor-General, and Sir Josiah 
Stamp, G. B. E., D. Sc., and it may 
well be said, having regard to the 
great services to accountancy of
these distinguished men, that the 
exceptions prove the rule. Thus, 
Chartered and Incorporated Ac­
countants practically follow the 
strict rule of the legal, medical and 
other professions, and allow none 
in their ranks, even in an honorary 
or ornamental capacity, unless 
they are members of their profes­
sion.
Entrance to Profession Must Be 
By Examination
Then, again there is practically 
only one means of entrance to the 
Institute and Society, which is that 
every member must have qualified 
not only by passing professional 
examinations, but by obtaining and 
acquiring professional training and 
experience.
Some institutes and societies 
make exceptions to this necessary 
and salutory rule and admit so- 
called eminent persons to their 
ranks by virtue of the position 
which such persons hold. There 
may be hard cases, but hard cases 
not only make bad law but, if con­
sidered in a profession, tend to 
weaken its very foundations, viz, 
its professional status and its pub- 
lic recognition.
No one, however eminent, can 
become a lawyer, a medical man, 
or a Chartered or Incorporated Ac­
countant unless he enters such pro­
fession by the straight and narrow 
paths of examination and profes­
sional training and experience to 
which there are no by-paths or 
short cuts. Nothing adds so much 
to the strength, dignity, and status 
of a profession as the strict adop­
tion of this rule of admission. It is 
true that new professions in their 
infancy do admit persons without 
the test of examinations, but when 
they have reached their majority 
there is no salvation or health in a 
profession either for status or rec­
ognition, unless the fundamental 
and primary rule of entrance by 
examination is rigidly adhered to. 
And one great source of strength 
to the Institute and the Society is 
the fact that they did not wait 
until they had reached their ma­
jority, but almost as soon as the
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one received its charter and the 
other was incorporated, both fol­
lowed the universal rule of testing 
its potential members by examina­
tion.
Objections may easily be made 
as to the unreliability and imper­
fections of the examination test, 
but all professions without excep­
tion require entrance by examina­
tion, not because it is the best test, 
but because it is the only fair and 
practical test. Societies are often 
recruited by dubious methods; log 
rolling and surreptitious payments 
are crooked ways by which admis­
sion to their membership is not un­
commonly achieved. And, conse­
quently, not only do other profes­
sions, but the public at large right­
ly regard with suspicion any insti­
tute or society, membership of 
which can be obtained without an 
adequate test by examination, par­
ticularly in the case of those per­
sons who profess to have special 
knowledge or skill in a calling by 
which they earn their daily bread.
The Further Education of an 
Accountant
The professional preparation of 
an accountant by examination and 
practical work ensures that his 
training and experience shall be 
wider than that of a mere checker 
of figures, and includes methods of 
organization, business finance, and 
a general knowledge of the ever- 
changing aspects of industry and 
commerce. His education must 
depend largely on the syllabuses o f 
examinations—not so much from 
the point of view that a mere 
knowledge of certain subjects en­
ables an articled clerk to pass ex­
aminations to qualify him for mem­
bership of the Institute or Society, 
but because it introduces him to 
fields of knowledge which he 
should thoroughly explore after he 
has become a professional Account­
ant. In fact, by resting on the 
laurels, if  they can be called lau­
rels, of the examination, and be­
coming a reliable marshaller and 
arranger of figures, the Account­
ant will become a mere Account­
ant, and not a professional Ac­
countant. In short, the education 
and training of an Accountant 
really begin when he has com­
pleted his examinations. Mere 
Knowledge, and sometimes a good 
memory, often enables an articled 
clerk to pass his examinations, but 
ability born of experience, judg­
ment, a keen insight, and a right 
understanding of the affairs of 
commerce and industry, accom­
panied by some imagination and 
vision, are needed to make the pro­
fessional accountant.
Professions and the Public
The difference between trade and 
a profession is clear. The essence 
of the former is that its only cri­
terion is the financial return which 
it offers to the individuals con­
cerned. The essence of the latter 
is that though men enter it for the 
sake of a livelihood, the measure 
of their success is the service 
which they perform, not the gains 
which they amass. They may, as 
in the case of the successful doc­
tor, grow rich, but the meaning of 
their profession both for them­
selves and for the public is not that 
they make money, but that they 
make health, or safety, or knowl­
edge, or good government, or good 
law. They depend on it for their 
income, but they do not consider 
that any conduct which increases 
their income is on that account 
good.
The chief feature of a profession 
which distinguishes it peculiarly 
from trade is its public usefulness 
and public worth. A  doctor is con­
cerned with the health of the pub­
lic physically and mentally, the 
lawyer with promotion of law and 
order and the rights of individuals, 
and the professional Accountant 
with accuracy and integrity in 
finance and commerce. A  profes­
sional certificate given by a doctor, 
a lawyer, or a Chartered or Incor­
porated Accountant is prima facie 
evidence of truth and reliability, 
and is recognized as such in a 
Court of Law. And so long as a 
profession keeps in the forefront
the obligations it owes to society 
and enforces those obligations on 
its members by precept, example, 
and discipline, so long will it re­
main a profession.
Why a Profession is Not a Trade 
Union
It is often said that the legal 
profession and the medical profes­
sion are practically trade unions, 
and if this be true so are the In­
stitute and the Society. True, each 
has some things in common with a 
trade union, e. g., each is an organ­
ized body, but there are so many 
points of difference that it is un­
true to say that a profession is a 
sort of trade union. It will be 
sufficient to say that in a profes­
sion its governing body not only 
considers the rights of members 
but exercises discipline and con­
trol not only as between individual 
members of the profession, but 
also between members and the 
public who employ them; that 
there are no restrictions as to the 
number of members who may enter 
the profession; and that there is 
always the highest endeavor to in­
crease the standard of knowledge, 
experience and ability. A  profes­
sion does not seek mere equality 
amongst its members, which often 
thwarts natural ability and dis­
courages efficiency. Competition 
between members of the same pro­
fession is intense and, as a rule, 
competition gives the ablest and 
best men their proper chance and 
reward. A  profession is more 
democratic than a trade union; it 
has aspirations apart from the im­
mediate needs of its members and 
makes it unpleasant and unprofit­
able for a member to deviate from 
the high standard of rectitude and 
professional etiquette which it 
lays down. A  profession realizes 
not only its duty to its members, 
but its obligations to society, and, 
therefore, there are no lock-outs 
or strikes in a profession.
There are two other character­
istics which will form further 
topics for consideration, viz., pro­
fessional etiquette and profession 
recognition.
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Etiquette
The word “etiquette” is French 
in its origin, and its primary sense 
is represented by the English word 
“ticket.” The modern meaning of 
the word shows a transition from 
the sense of “ ticket” or “label” to 
that of a “prescribed routine.” 
Professional etiquette may be de­
scribed as the unwritten code of 
honor by which members of a pro­
fession are prohibited from doing 
certain things deemed likely to in­
jure the interests of their brethren 
or to lower the dignity of their pro­
fession. Etiquette is largely found­
ed on custom, and custom is gen­
erally born of necessity or of con­
venience. In the Tanistry case 
(1608, Dav. Rep., at p. 87), custom 
is explaned as follows: “For where 
the people find any act to be good 
and beneficial and apt and agree­
able to their nature and disposi­
tion, they use and practice it from 
time to time, and so by frequent 
iteration and repetition of the act 
a custom is formed, and being used 
time out of mind it obtains the 
force of law .. . and so custom is a 
reasonable act (which) ought to 
be certain and not ambiguous.”
One of the primary essentials of 
a valid custom therefore, is that it 
must be reasonable. Customs have 
been held to be reasonable on the 
ground that they confer a benefit 
on a large class of the commun­
ity, and not unduly or unjustly 
restrict the rights of the public or 
individuals. And as etiquette is 
largely based on custom the same 
considerations which govern cus­
tom will also, in a measure apply 
to etiquette." Etiquette like cus­
tom may be prejudicial to the in­
terest of a particular person and 
yet be reasonable where it is for 
the benefit of a profession.
Professional Ethics
The characteristic feature of 
professional self-government is the 
development within its organiza­
tion of rules of conduct which are 
enforced on its members; the de­
velopment of professional ethics is 
perhaps one of the best results of
professional organization. These 
rules relate either to the conduct 
of professional men to each other 
or to their conduct towards the 
community in general. The rules 
relating to the conduct of mem­
bers, inter se, generally forbid 
competition and advertisement, 
discourage the adoption of unor­
thodox views, and prevent the as­
sociation with unqualified persons 
of their own profession, and even 
qualified persons of allied profes­
sions. These rules tend to good 
feeling and the maintenance of a 
high standard of honor between 
members of the profession. The 
rules relating to the conduct to­
wards the community in general 
seek to distinguish between what 
is permitted to a professional from 
that which is permitted to a busi­
ness man. There is an insistence 
on a profession being regarded as 
a vocation founded upon special­
ized educational training, the pur­
pose of which is to supply disin­
terested counsel and service to 
others for a direct and definite 
compensation, wholly apart from 
expectation of other business gain.
Business men may compete with 
one another in price and quality 
and use the arts of advertising in 
selling their goods. They may 
enter into secret understandings 
with others with regard to the 
sharing of profits and will endeavor 
to prevent anyone else from mak­
ing use or profit of any new inven­
tion or discovery. Professional 
men on the other hand are always 
assumed to gain their livelihood by 
the sole use of their faculties—ex­
cept in regard to a limited class of 
assistants — they are prohibited 
from having any interest in the 
things which they recommend to 
their clients. Any receipt of com­
missions from other professionals, 
or from business enterprises, is 
against professional etiquette. In 
his private relations with individ­
ual clients the professional man is 
prohibited from using the influence 
that he gains as a professional man 
to extract from his client anything 
more than his recognized remuner­
ation. Any attempt to use his pro­
fessional position is an opportunity 
for injuring his client is con­
demned as infamous conduct. So 
long as he is professionally en­
gaged, the member of a brain- 
working profession is required to 
think only of the advantage of his 
client, and not of his own interests. 
In the higher ranges of profes­
sional ethics he is expected to risk, 
and even to sacrifice, his health or 
his life in the performance of his 
professional duty, an expectation 
which never exists in business 
(Webb).
What is Professional Etiquette?
As the etiquette of a profession 
is unwritten and breaches of it 
sometimes vary according to cir­
cumstances, it is not always easy 
to explain or define what the eti­
quette of a profession really is. 
But it may concisely to summed 
up as any act or default which in 
the opinion of the profession is dis­
creditable, or any conduct which is 
dishonorable, or which renders a 
man unfit to be a member of his 
profession; in short, a breach of 
professional etiquette is tant­
amount to unprofessional conduct.
Penalties for Breach of Profes­
sional Etiquette
Many professions, including that 
of accountants, are governed and 
controlled, inter alia, by disciplin­
ary bodies, and in their charter or 
by-laws such professions specify 
certain acts or conduct which may 
lead to expulsion or suspension, e. 
g., bankruptcy, insolvency, or con­
viction by a Court of competent 
jurisdiction. These are, however, 
grave offenses, and proof of guilt 
invariably leads to suspension or 
expulsion. What, then, is discred­
itable or dishonorable conduct 
which is tantamount to a breach of 
professional etiquette, i, e., unpro­
fessional conduct?
Unprofessional Conduct
Usually, unprofessional conduct 
of a member consists of acts or 
omissions which are likely to in­
jure the interests of other mem­
bers, or to lower the dignity of the
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profession and usually comprises 
one of the following:
(1) Advertising.
(2) Holding offices or engaging 
in other business which are not in­
cidental to or consistent with the 
profession.
(3) Touting for work.
(4) The giving of commissions 
or presents for the introduction of 
business.
(5) Accepting fees less than the 
recognized minimum fees.
Powers of Disciplinary Bodies
Before considering unprofes­
sional conduct generally, it may be 
remarked that though a profession 
through its disciplinary committee 
has powers to expel or suspend a 
member for unprofessional con­
duct, it may sometimes be difficult 
and even unwise to exercise such 
powers in cases of unprofessional 
conduct as distinct from breaches 
of express rules. It all depends 
upon the gravity and the circum­
stances of each particular case. 
The Courts will not, however, usu­
ally interfere with the exercise of 
the discretion of a disciplinary 
committee, provided it has acted 
bona fide and in the best interests 
of the profession and has acted 
fairly towards the offending mem­
ber by giving him a proper and 
adequate opportunity for explain­
ing his conduct, and also has acted 
strictly according with the proced­
ure dictated by natural justice and 
also in conformity with its own by­
laws or rules. This was illustrated 
by the case of James v. Institute of 
Chartered Accountants (1908, 98 
L. T. 225). Professional misconduct 
is defined by the Institute by its 
charter, Clause 20, which provides 
that “ I f  any person while he is a 
member of the Institute:
“ (1) Violates any fundamental 
rule of the Institute applicable to 
him; or
“ (2) Is convicted of felony or 
misdemeanor or is finally declared 
by any Court of competent juris­
diction to have committed any 
fraud; or
“ (3) Is held by the Council on 
the complaint of any member of
the Institute or of any person ag­
grieved to have been guilty of any 
act or default discreditable to a 
public accountant; or
“ (4) Is adjudged bankrupt or in­
dividually or as a partner makes 
an assignment for the benefit of 
creditors or under any resolution 
of creditors or under the order of 
a Court of Bankruptcy or under 
any deed or document has his 
estate placed in liquidation for the 
benefit of creditors or makes any 
arrangement for the payment of a 
composition to creditors; or
“ (5) Being in practice as a pub­
lic Accountant at the date of this 
our Charter enters into or begins to 
follow any other business or occu­
pation not in the opinion of the 
council incident to or consistent 
with that of a public Accountant; 
or
“ (6) Fails to pay any subscrip­
tion or other sum payable by him 
to the Institute under this our 
Charter or by-laws of the Institute 
for six months after the same has 
become due he shall be liable to be 
excluded from membership or to 
be suspended for any period not ex­
ceeding two years from member­
ship by a resolution of the Council 
passed at a meeting specially con­
vened for that purpose with notice 
of the object at which meeting 
there shall be present not less than 
twelve of the members of the 
Council and for which exclusion or 
suspension not less than three- 
fourths of those present and voting 
shall vote, and the member having 
first had an opportunity of being 
heard, but any such exclusion or 
suspension may be at any time re­
voked or modified by the Council 
at a like meeting by such a ma­
jority as aforesaid subject to such 
terms and conditions (if any) as 
the Council think fit and notice of 
any resolution for exclusion or sus­
pension shall forthwith be sent to 
the person affected thereby.”
Two notices were sent to a mem­
ber at his address, as registered at 
the Institute, who had failed to pay 
his subscription for six months 
after it had become due, both of
which were returned by the Dead 
Letter Office as he had changed his 
address and had omitted to give 
information of such change to the 
Post Office and the Institute. The 
Court held that the member had 
solely, by reason of his own negli­
gence, not received notice of the 
proposed meeting of the Council at 
which he was to be excluded from 
membership; that communication 
through the Post Office must have 
been within the contemplation of 
the parties in respect to all matters 
regulating t h e i r  contractural 
rights; and that there was nothing 
more that the Council was bound to 
do in order to give the plaintiff an 
opportunity of being heard (James 
v. Institute of Chartered Account­
ants, ante). The Court of Appeal, 
in Young v. Ladies’ Imperial Club 
(1920 123 L. T. 191), held that 
where forfeiture of personal rights 
and privileges were involved the 
general rules of procedure common 
to all judicial bodies must be strict­
ly and onerously complied with; 
and these rules include :
(1) An exact intimation to every 
party of the precise nature of the 
steps proposed to be taken, and
(2) The sending of notice to ev­
ery member of the judicial body 
entitled to be present and to take 
part in the decision.
Notice was, in fact, sent to every 
member except one who had pre­
viously said that she could not at­
tend, and it was held that the 
meeting was therefore invalid and 
that the action of the meeting in 
expelling a member was according­
ly ultra vires.
Professional Disapproval and Pro­
fessional Ostracism
A  profession has, in addition to 
the penalties of suspension or ex­
pulsion, very effective means of 
punishing an erring or obstinate 
member. It may publish a state­
ment of his unprofessional conduct 
in its official organ, further, pro­
fessional disapproval of even ostra­
cism, e. g., the refusal of one man 
to meet another in consultation 
professionally, is generally suffi­
cient to prevent a member from
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failing to observe the customs of 
his profession since professional 
disapproval or ostracism has a 
tendency to spread to the general 
public to the detriment of the de­
linquent member; hence the re­
spect paid to and the power of pro­
fessional etiquette.
Advertising
There is perhaps no more burn­
ing or more difficult question than 
that of professional advertising. 
A  barrister may only allow his 
name to be placed on his door—to 
state his profession would be a 
breach of professional etiquette. 
His bald announcement would 
therefore be: Mr. William Jones. 
An Accountant has the right, simi­
lar to that of solicitors, of not only 
having his name, usually without 
the style of Mr., but also his pro­
fession stated, thus: William Jones, 
Chartered Accountant. Strictly, 
that is all the direct advertising— 
if it can be called advertising in 
these days of unbridled publicity—  
a professional man is allowed. And 
even this limited advertising may 
be abused, and it is not uncommon 
for a disciplinary committee to in­
form a member that he must not 
advertise his name and profession 
on his door with the same flam- 
boyancy as if he were a tradesman. 
Some professions deem it deroga­
tory and contrary to professional 
etiquette for a member to furnish 
photographs for publication in the 
Press or to give an interview to a 
representative of the Press on any 
matter in which he has been or is 
engaged professionally. Blatant 
forms of advertising in the case of 
professional men are usually rare, 
but professional Accountants have 
to contend with a great deal of bold 
and objectionable advertisement by 
what may be called very unprofes­
sional Accountants. These not only 
make a very big display on their 
stationery as to their fields of ac­
tion, but largely advertise their 
many accountancy activities in the 
newspapers. There appears to be 
no remedy against this blatant ad­
vertising except compulsory regis­
tration, as the delinquents are usu­
ally subject to no disciplinary ac­
tion or control.
A  subtle form of advertising 
which is considered professionally 
objectionable is what is commonly 
called oblique or indirect advertis­
ing by members in the lay press, 
but whether this is in fact objec­
tionable depends on the particular 
circumstances of each case. Arti­
cles written by a professional man 
in the lay press are not necessarily 
objectionable on the ground of ad­
vertising. It may be desirable to 
the community and not to the dis­
advantage of the profession for the 
public to be enlightened as to what 
is the professional view on certain 
matters of public interest, always 
provided that the article is free 
from any suggestion of personal 
advertising, or of puffing or flam- 
boyancy, or o f canvassing or blat- 
ancy, and concerns a matter of 
public or general interest. Then, 
although the writer’s name and 
designation are appended as indi­
cating who is, as it were, behind 
the information, the publication of 
an article is quite unobjectionable. 
In case of doubt the article can be 
published anonymously. The real 
test appears to be this; if  the 
writer is writing in the usual way 
and is paid for his article, then 
usually editors see that the article 
does not improperly advertise the 
writer. I f  on the other hand the 
writer is not paid, or worse still, 
pays to have the article inserted, 
then such an article may be (but is 
not necessarily) tainted with ad­
vertisement. Usually, it is not the 
article which gives occasion for of­
fence, but the personal paragraph 
or puff; these are somewhat com­
mon and a re  unprofessional 
whether written or inspired, as is 
more usual, by the person puffed. 
There are, it is true, subtler forms 
of advertising which need not be 
described and can not be prevented.
Naturally a professional man 
wishes to be known amongst those 
who are likely to require his serv­
ices, and his name and reputation 
—if gained by unselfishness, truth­
fulness, and honesty of purpose—
will in the end make him known to 
his public.
Banks and Their Non-Banking 
Activities
One of the grievances of profes­
sional accountants, solicitors, and 
stockholders is that banks have 
been and are encroaching on their 
territory by undertaking services 
relating, inter alia, to will, shares, 
and income tax. This is a very 
genuine grievance, since a bank 
may and does advertise the fact 
that it is willing to undertake wont 
which in the past was confined to 
solicitors, stockholders, or Account­
ants ; whereas professional ac­
countants may not advertise the 
particulars of their work in the 
same way. There appears to be 
no effective remedy against this in­
sidious form of competition with 
professional men. Registration 
might have prevented it, but owing 
to the strong position of banks, 
registration now, it is feared, 
would not deprive the banks of this 
incidental work.
Holding Offices Not Incidental to a 
Profession
To hold offices which are not in­
cidental to or consistent with the 
profession is an offense which is 
sometimes lightly regarded, though 
it is very unprofessional. Whether 
or not an office is incidental to a 
profession is often a matter of 
difficulty and is usually left to the 
opinion and discretion of the gov­
erning body of the profession. 
Barristers in practice may not 
practice any other profession, e. g., 
dental surgery.
It is not always to the benefit or 
credit of a profession for its mem­
bers to have a variety of occupa- 
tions, even if they are somewhat 
analogous. The lawyer and the 
medical man confines his work 
strictly to his profession, adding 
thereby to its strength and influ­
ence, and it may be one of the 
weaknesses of the accountancy 
profession that its members some­
times undertake work which is not 
strictly accountancy or auditing. A  
professional Accountant is occa­
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sionally appointed a secretary of a 
limited company, and it is doubt­
ful whether, although accountancy 
may be a branch of his work, it is 
desirable from a professional point 
of view, having regard to his ob­
jection to the diverse activities of 
banks, for an Accountant to do 
work which seems more properly 
to be the sphere of a chartered sec­
retary.
Of touting for work and the giv­
ing of commission for the introduc­
tion of business, little need be said 
except that they are both objec­
tionable and very unprofessional. 
The first lowers the dignity of a 
profession and is derogatory to the 
individual; the second renders the 
offender liable to prosecution under 
the Prevention of Corruption Acts, 
1906 and 1916, by which i f  the 
commission is corruptly given or 
offered the maximum punishment 
is seven years’ penal servitude.
The Demand for Statutory Regis­
tration of Qualified Persons
In all professions, sooner or 
later, a demand arises from the 
bulk of the practitioners for statu­
tory or at least an authoritative 
registration of properly qualified 
members. This demand is usually 
accompanied by an insistence that 
the determination of this qualifica­
tion, and, therefore, the keeping of 
this register should be entrusted to 
an existing body of practitioners 
who consider themselves qualified. 
The difficulties and controversies of 
registration are well known, and in 
this connection the views of an ad­
vanced socialistic writer whose 
views are not altogether unsympa­
thetic to professionalism may be 
suggestive. He says that this 
identification of a register of 
legally qualified persons with pro­
fessional self-government is nei­
ther logically nor practically neces­
sary, and has, in fact, often not ac­
companied statutory registration. 
There are always the alternatives 
of entrusting the making and keep­
ing of such a register either to the 
representatives of the community 
as a whole— that is to say, the 
Government— or to another profes­
sion, or to an oligarchy within the 
vocation concerned. These anom­
alies and diversities in the consti­
tution of the authority keeping the 
register and determining the qual­
ifications for registration have 
been the outcome of the prolonged 
controversies which have char­
acterized every agitation for regis­
tration and have been responsible 
for the delay in obtaining it. The 
most remarkable feature in these 
controversies has been, in the 
United Kingdom, not the diver­
gence of interests between the vo­
cation as a whole and the commun­
ity as a whole, but the embittered 
quarrels over policy between the 
aristrocracy and the rank and file 
of each profession. The agitations 
which have more recently arisen 
for the statutory registration of 
architects and Accountants, and, 
in a lesser degree, of engineers, are 
hampered by the internal dissen­
sions within each of these voca­
tions. The leading members of 
each profession, entrenched in 
their relatively exclusive scientific 
or technical societies, which are 
fortified by substantial fees, high 
educational qualifications, and, in 
some cases, apprenticeship to mem­
bers, see no advantage in a statu­
tory register of qualified prac­
titioners. What these aristrocrats 
in each profession have preferred 
to seek are clauses in statutes and 
administrative orders compelling 
particular authorities to employ 
only the members of the dominant 
professional association. More­
over, even when the leaders of a 
profession give a perfunctory sup­
port to any movement for registra­
tion, they always insist that the 
authority controlling the register 
shall be predominantly made up, 
not of representatives of the rank 
and file of the profession, but of its 
superior grades. We think, on the 
whole, that the preference and pol­
icy of the “ aristrocrats”  and lead­
ers of the profession as regards 
special favored clauses in statutes 
and orders, and also that of control 
of the register, are the best for the 
profession, and that democratic 
control of a profession is neither
good for the profession nor for the 
community. Democratic control 
promotes equality but thwarts 
ability.
The Sanctions of a Statutory 
Register
It is quite rare for a statutory 
register of qualified persons to be 
accompanied by a prohibition of 
practice by unqualified persons; 
one of the few exceptions is pro­
vided by the Dentists Act, 1921. 
Practically all statutory registers 
of professionals depend for their 
efficacy, not on any explicit prohi­
bition of practice by the unauthor­
ized person, but primarily on a pro­
hibition of the assumption of par­
ticular titles or designations by the 
unregistered practitioner; and as 
this always fails to secure the de­
sired monopoly, secondly, on cer­
tain privileges and opportunities 
being accorded exclusively to duly 
registered practitioners. A  legal 
monopoly of practice may be given 
without any statutory registration 
of the profession, e. g., the Insti­
tute and the Society have fre­
quently obtained clauses in private 
Acts of Parliament confining cer­
tain appointments, e. g., as auditor, 
to their members.
It is to be remembered that reg­
istration of a profession does not 
by any means imply that the pro­
fession will therefore be in a privi­
leged position. A  medical register 
does not prevent unqualified men 
practicing, though coroners, police, 
judges, and juries have a great 
prejudice against them in case any­
thing goes wrong; but the most 
futile of all statutory registers now 
in being is that of the teachers. 
Registration, far from securing 
any monopoly of practice, conveys 
even no monopoly of designation or 
title, is not required for obtaining 
any situation whatsoever, and is 
ignored, not only by local education 
authorities, but also by the Board 
of Education itself, which year by 
year expressly sanctions the first 
appointment of many thousands of 
teachers whom the Teachers’ Reg­
istration Council holds to be un­
qualified to teach.
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Voluntary Registration
Registration is sometimes advo­
cated as being an advance in status, 
founded on the belief that greater 
protection is possible by this means 
than by a professional body. 
Where the public requires protec­
tion, where there is danger of 
fraud or negligence, as in the case 
of nurses and midwives, or where 
the governing body of the profes­
sion is uninfluential or has small 
disciplinary powers, then registra­
tion, with its concomitant of some 
form of public control, is not only 
desirable, but necessary.
A  learned writer has recently 
said that the registration of an­
other profession implies the possi­
bility of registering every profes­
sion, and once that possibility is 
realized we are very much further 
on the way to guild socialism than 
many honest socialists would go.
Professions are usually regulated 
either by the recognition of exist­
ing bodies by grant of a charter, 
e. g., Chartered Accountants, or by 
compulsory registration, e. g., 
teachers. In the former, owing to 
the fact that they are usually con­
trolled by those in the front rank 
of their professions, the governing 
body has no difficulty in obtaining 
not only the support of the general 
body of members, but also recog­
nition by public and statutory 
bodies, as well as by the public at 
large— a factor which is often lost 
sight of. Its authority being thus 
generally recognized, registration 
of the members elected under the 
charter becomes operative by the 
issue of the official year books and 
lists of members. In the same way 
control of professional conduct is 
exercised.
How does this affect the account­
ancy profession? Chartered and 
Incorporated Accountants are rela­
tively in a strong position. They 
become qualified as professional 
Accountants by examination and 
professional experience, and are 
thereupon recognized by the Insti­
tute and Society, which extend 
protection to their members in a
limited degree, e. g., it appears to 
be the policy of the Institute and  
Society to insist that wherever pos­
sible the Accountant and auditor of 
public and statutory bodies shall be 
a member of the Institute or So­
ciety. But the greatest advantage 
of the present system is that the 
Institute and Society maintains in­
dependence for its members and 
for itself, whereas under compul­
sory registration there would in­
evitably be some form of bureau­
cratic control. Compulsory regis­
tration presents many difficulties 
to the profession of Accountants; 
if adopted, it would mean the in­
clusion, as in the case of dentists, 
of a number of practising Account­
ants who are neither members of 
the Institute nor of the Society. 
The alternative to this is appar­
ently voluntary fusion between the 
Institute and the Society. Quite 
recently, viz., 7th July, 1924, a res­
olution confirming the provisional 
agreement for amalgamation be­
tween the Royal Institute of Brit­
ish Architects and the Society of 
Architects was passed by the In­
stitute by 1,712 votes to 263 
against. In this case the Society 
seceded from the Institute about 
40 years ago.
Voluntary v. Compulsory 
Registration
What, then, are the advantages 
of compulsory registration? Reg­
istration sometimes actually cre­
ates a profession as in nursing and 
midwifery, and it may also be used 
for the purpose of making a pro­
fession a closed profession. As re­
gards professional Accountants the 
first does not apply, though the 
second appears prima facie to be 
v e r y  attractive. Registration 
would protect the professional Ac­
countant by providing that none 
but registered Accountants would 
be entitled to sue for their fees, 
which would not be of great value, 
except that it would probably lead 
to the practice of only employing 
registered Accountants by the 
gradual disappearance of unregis­
tered accountants. Thus, when 
there is compulsory registration
none but registered members may, 
as a rule, practice, but it appears 
that compulsory registration of 
doctors and teachers does not pre­
vent, though it may thwart, un­
qualified persons from practice, 
whereas in the case of a profes­
sional body governed by a charter 
there is no such restriction. But 
registration would not necessarily 
tend to raise salaries or fees; the 
tendency would probably be to in­
crease the fees paid in small coun­
try towns and reduce them in the 
larger centres. Registration would 
not improve social status, and one 
of the differences between a pro­
fession and a trade is that the 
former is considered socially su­
perior to the latter. This may 
seem to partake of snobbery, but 
the answer to that appears to be 
that a profession, having as its 
highest ideals public service rather 
than the pursuit of private gain, is 
entitled to such recognition—and, 
as has been said before, lock-outs 
and strikes are unknown in a pro­
fession. Again another conse­
quence of registration is that the 
State may take steps to maintain 
or to raise the standard of qualifi­
cations of members of the profes­
sion, e. g., the Solicitors Act, 1922, 
requires candidates for admission 
to attend a law school for one year. 
There is, of course, an analogy be­
tween the position of solicitors and 
Accountants. B e f o r e  entering 
either profession, a person must 
usually be articled to one of the 
profession and pass certain exam­
inations. The student Accountant 
prepares for his examinations as a 
rule by attending evening classes 
at some local educational institute, 
or by correspondence in the case of 
those living at some distance from 
other educational facilities. This 
has the advantage of not only giv­
ing the potential Accountant the 
fullest possible opportunity of 
gaining practical experience in 
what will be his professional work, 
but also emphasizing the fact. Ac­
countancy training in the class­
room may tend to multiply exam­
inations and so justify the growing
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opinion that life is rapidly becom­
ing an unending series of examina­
tions.
Whether in a profession, where 
the work is so diverse and so high­
ly technical, a year's attendance at 
class at the expense of actual prac­
tical professional experience in an 
Accountant’s office is advantageous 
or desirable seems doubtful.
The policy of the Board of Edu­
cation seems to be to obtain con­
trol, not only of higher education, 
but also of professional education, 
which may be a good or bad thing 
from the professional point of 
view. State jurisdiction, which 
usually results in bureaucratic con­
trol, rather tends to equality be­
tween members at the expense of 
efficiency and initiative.
Obviously, a profession which 
adopts registration must neces­
sarily lose some of its independ­
ence, and it is a m atter in which 
there may very well be great dif­
ference of opinion as to whether 
registration is so very attractive 
and desirable as it appears to be. 
It is usually the policy of the State, 
when it grants a monopoly, e. g., to 
allow none but registered members 
to practise, to accompany it with 
some control. In the past this con­
trol, as regards the older profes­
sions, has been negligible, but in 
regard to the newer professions 
the control would be probably more 
onerous and bureaucratic.
If one may venture to express an 
opinion, compulsory registration of 
Accountants would not altogether 
be in the interests of the profes­
sion or of the public, though fu­
sion, practicable, between the In­
stitute and the Society would prob­
ably strengthen the profession. 
But those who desire compulsory 
registration, and even fusion, 
should, it is suggested, remember 
that the rapid and unexampled rise 
to power and dignity of the Insti­
tute and the Society has been 
largely due to the ability, fore­
sight, and wisdom of their respec­
tive governing bodies, which have 
made Accountancy a profession 
recognized, not only by public 
bodies and the public generally,
but by the older professions. Com­
pulsory registration or statutory 
recognition would not necessarily 
give the profession a monopoly and 
may very well rob it of its inde­
pendence. The Councils of the In­
stitute and the Society, having 
done so much for the profession in
the past, may therefore be safely 
entrusted with the welfare and 
well-being of the profession in the 
future, who may perhaps be well 
advised to avoid the shoals of com­
pulsory registration and the shal­
lows of statutory recognition.
—The Accountant.
C. P. A. EXAMINATION QUESTIONS 
Michigan
COMMERCIAL LAW
Monday, D ecem ber 22 , 1924  
8  A . M. to 12 M. 
1. A check made payable to the order 
of a corporation was endorsed by the 
president of the corporation to himself, 
and deposited by him in a bank to his 
personal credit. The corporation sued 
the bank to recover the money so paid. 
What, if any, is the liability of the 
bank? Give reasons for your answer.
2. Give definition of Suretyship and 
Guaranty.
3. Name the eight courts of the Fed­
eral Government; also the various 
courts in the State of Michigan.
4. Define: Estate by the entirety; 
joint tenancy; tenancy in common.
5. What is meant by the so-called 
“Blue Sky Law” ? What information 
is necessary to be stated in the appli­
cation for a license for permission to 
dispose of stock in a corporation?
6. (a) What are the reasons or argu­
ments favoring the formation of a part­
nership to conduct business?
(b) What are the arguments favor­
ing the formation of a corporation?
7. State the difference between agent, 
servant and independent contractor.
8. What information must be con­
tained in the corporation’s annual re­
port to the Secretary of State?
9. (a) What is the purpose of the 
bankruptcy laws?
(b) What are some of the debts not 
dischargeable in bankruptcy?
10. Define briefly the more important 
powers and duties of the directors of a 
mercantile or manufacturing corpora­
tion, and state some acts (1) which 
would render the directors personally 
liable, (2) be ultra vires on the part 
of the corporation. Explain what ultra 
vires means.
11. What is a Public Administrator, 
and under what circumstances is he au­
thorized to administer estates of de­
ceased persons?
12. Where a lien for United States 
revenue taxes has accrued against real 
property, in what office should the same 
be filed?
13. What are the duties of the Mich­
igan Public Utilities Commission? An­
swer fully.
14. Give the jurisdiction of the De­
partment of Labor of the State of 
Michigan.
15. (a) What is the Statute of 
Frauds: As applied to real property, 
personal property?
(b) Give definition of an express 
warranty, implied warranty, concerning 
the sale of goods.
16. Under what circumstances may a 
seller stop goods in transit?
17. Give the provisions of the “Bulk 
Sales” Law of the State of Michigan.
18. What procedure is necessary be­
fore a foreign corporation or invest­
ment company can legally conduct bus­
iness within the State of Michigan?
19. A corporation was created with 
power to do a banking business. Did 
it have the power, with the consent of 
all the stockholders, to invest in a 
manufacturing business? Give the rea­
sons for your answer.
20. A, B, C and D formed a mercan­
tile corporation, complying with the 
law, with a capital stock of $20,000, 
and this was actually paid in. Subse­
quently the corporation failed, owing 
debts, over and above its assets to the 
amount of $50,000. Did the creditors 
lose or could they hold A, B, C and D 
liable; and why?
21. A employed B as his agent in 
some illegal stock gambling transac­
tions which netted A a considerable 
profit. A then refused to pay B the 
stipulated compensation. B sued A to 
recover this compensation. Had A any 
defense to B ’s action?
22. Give definition of Corporeal and 
Incorporeal property.
23. What is a Bailment? Give mod-  
ern classification of bailments.
24. Give legal requisites of the fol­
lowing: Warranty Deed; Chattel Mort­
gage Bill of Sale; Last Will and Testa­
ment.
PRACTICAL ACCOUNTING— PART I
Monday, D ecem ber 22 , 1924  
1 P . M. to  5  P . M.
Total possible credits, 50. The can­
didate is required to answer Problem I,
i s
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and may elect either Problem II or 
Problem III.
Problem I— (30 credits possible).
The Balance Sheet of a business op­
erated by “A” appears as follows, Jan ­
uary 1, 1924 :
Assets
Cash ................................... .. $1 ,650.48
Accounts Receivable ..........  28 ,442.15
Inventory ..................................  35 ,000.00
Land ...........................................  8 ,000.00
Buildings ................... ............... 10,870.56
M ach in ery .................................  31,129.44
Good W i l l .................................  25,000.00
Liabilities
Accounts Payable . . . . . . . .  $32,592.63
“B ” effects a partnership agreement 
with “A.” He accepts “A’s” valuation 
of Good Will but demands an adjust­
ment of the total capital asset accounts 
to 85 per cent of values shown. “A” 
agrees to merge " B ’s” business with his 
own on condition that “B ” guarantee 
the Accounts Receivable, and divide 
profits according to the average invest­
ments for the year.
The Balance Sheet of “B ” follows:
Assets
Cash .......................................... $1,500.00
Accounts Receivable .........  20 ,689.75
Inventory ................................ 31 ,000.00
Machinery and Equipment 19,577.20
Liabilities
Accounts Payable................. $18,851.51
Reserve for Depreciation. 3 ,915.44  
Transactions for the year 
were:
Purchases ....................  275.145.60
Expense ........................  101,384.15
Payments of Invoices 383 ,000 .00
S a le s ................................ 377,017.82
Cash Received from
Customers................. 375,000 .00
April 1, 1924, “A” con­
tributed ..............................  15 ,000.00
July 1, 1924, it was agreed that $10,- 
000 of “B ” Accounts Receivable be 
charged off. Also, at that date there 
was charged off $5,000 on value of 
“A’s” land.
October 1, 1924, “A” drew $10,000.
December 1, 1924, “B ” loans partner­
ship $5,000 without interest and takes 
a note maturing February 15, 1925. 
At the close of the year it was agreed 
that “A” be credited with $5,200 as 
salary for the year. Depreciation was 
set at 2 per cent for Buildings; 10 per 
cent for Machinery and Equipment. 
Inventory of Merchandise, $3 6,000.
Prepare Balance Sheet as at Decem­
ber 31, 1924, and Statement of Reve­
nues and Expenses for the year.
At the beginning of the next year 
“C” is offered a share in the business. 
He pays $30 ,000 . The partnership 
profits are to be apportioned as follows: 
“A,” ½ ; “B ,” ¼ ;“C,” ¼ . The part­
nership does not proceed harmonously. 
“C” withdraws $15 ,000 . The profits 
for the year are only $10 ,000 . The 
partners decide to discontinue the busi­
ness. On February 15, 1926, $50,000  
is available for distribution, after all 
debts to outside creditors have been 
paid.
On April 15, another $50,000 is 
Problem II— (20 credits possible).
available for distribution. A final dis­
tribution is made on May 15 of $10,200.
Show the partners accounts, indicat­
ing how the cash should be distributed 
in each installment.
The XYZ Corporation was organized on June 10, 1900, under the laws of the 
State of Michigan.
The following is a comparative Balance Sheet showing the financial position 
of the Company on January 1 and December 31, 1924, together with an analysis 
of the combined Profit and Loss and Surplus account during the year 1924:
Assets:
Cash ..........................................................
Notes Receivable ..............................
Accounts Receivable .........................
Inventory ................................................
Investments Acquired in “ 1910”
Land .......................................................
Buildings ...........................................
Machinery and E q u ip m en t.............
Furniture and Fixtures ...............
Patents ..................................................
Outside Real Estate .......................
Good Will .............................................
Unamortized Bond Discount . . . .
Deferred Expenses ............................
Treasury Stock ..................................
Total A s s e ts ..........................................................
Liabilities:
Six per cent Bonds Dated January 1, 1924-—
Maturing January 1, 1934 .................................
Notes Payable ....................................................... ..
Accounts Payable ............................................................
Accrued Payroll ...............................................................
Reserve for Contingencies ............................................
Reserve for Depreciation ............... .............................
Capital Stock ....................................................................
Surplus .................................................................................
Total L ia b ilitie s ................................................ ..
Surplus— January 1, 1924 .............................................
Add Credits:
Sales ..............................................................................
Interest on Bank Deposits .................................
Interest on 4¼ per cent Liberty Bonds . . . .
Profit on Investments Sold .................................
Dividends Received on Stock Owned in Other
Domestic Corporations ........................................
Damages Received for Unfilled C ontracts...............
Recoveries on Bad Debts Charged off in “ 1922” ,
Gain on Sale of Outside Real Estate ..........................
Capital Stock Sold Above P a r ......................................
Less Debits:
Cost of Goods Sold .........................................................
Compensation of Officers .............................................
Repairs ............... ...................................................................
Interest on Bonds .............................................................
Other Interest ................................... ................................
Taxes ......................................................................................
Bad Debts Charged Off.....................................................
Other Expenses .......... .......................................................
Stock Retired Above P ar .............................................
Insurance Paid on Lives of Officers to Secure
Loan ..............................................................................
Donation to Y. M. C. A....................................................
Additional Income Tax Paid for “ 1919” ...............
Interest on Above................................................................
Increase in Reserve for Contingencies. . . ................
Dividends paid on June 30, 1924 . . ..........................
Dividends paid on December 31, 1924 ....................
Surplus— December 31, 1924 ............................................................................ 504,656.38
From  the above determine the “ 1924” income tax liability of the XYZ cor­
poration, after taking into consideration the following:
(1 ) The inventory on December 31, 1924, was taken at cost or market, 
whichever was lower. A lump sum of $8,000 .00  was also deducted to provide for 
an anticipated loss on certain goods on hand.
Balance Sheet
Jan. 1, 1924 Dec. 31, 1924
$183 ,467 .34 $199 ,573 .92
65,000.00 182,000.00
241,105.72 474,922.73
1,054 ,965 .51 661,698 .99
72,000.00 40,000.00
55,000.00 55,000.00
510,000.00 510,000.00
208,000 .00 208,000 .00
18,000.00 18,000.00
75,000.00 75,000.00
32,000.00
40,000.00
20,000.00
16,432.70 12,327.10
5,000.00
2,530 ,971 .27 2,501 ,522 .74
$ 2 0 0 ,000.00 $ 2 0 0 ,000.00
55,000.00 49,000.00
199,526.62 104,119.64
8 ,472.10 8 ,746.72
1 0 ,0 0 0 . 0 0 15,000.00
1 0 0 ,0 0 0 . 0 0 1 0 0 ,0 0 0 . 0 0
1,500 ,000 .00 1,520 ,000 .00
457,972.55 504,656.38
2,530 ,971 .27 2 ,50 1,522.74
$457 ,972 .55
$3 ,290 ,426 .56
7,120.00
200.00
1 2 ,0 0 0 . 0 0
750.00
3,200.00
1,850.00
16,000.00
5,000.00 3,336 ,546 .56
3,794,519.11
 $1 ,777 ,897 .73
72,000.00
9,450.00
6 ,0 0 0 . 0 0
2,372.00
52,431.00
43,721.00
408,391 .00
1 ,0 0 0 . 0 0
3,200.00
500.00
1,600.00
300.00
5,000.00
450,000.00
456,000 .00 3 ,289,862.73
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(2 ) An analysis of the changes in the investment account is as follows:
Sold. 
Stock in X  Co. 
Stock in Z Co.
Total
Cost.
$16,000.00
16,000.00
32,000.00
Value on 
3-1-1913. 
$18,000.00 
2 0 ,0 0 0 . 0 0
Loss of Grain 
Per Books, 
Sold for. on Cost. 
$10,000.00 $6 ,000.00 
34,000.00 18,000.00
12 ,000.00
The corporation also held 400 shares of common stock in the R. Co., on which 
it received a stock dividend of 100 per cent during the year, but made no entry 
on its books with respect thereto.
(3 ) No depreciation has been set up during “ 1924.”  The company acquired 
a portion of its assets prior to “ 1913,”  and on March 1, 1913, had an appraisal 
showing values indicated below. The facts with respect to the depreciable fixed 
assets are as follows:
Additions
Assets.
Value on 
3-1-1913.
Cost on 
3-1-1913.
at Cost 
Since 
3-1-1913.
Total
Cost
12-31-1924.
Depre­
ciation
Rate
Used.
Buildings . . . .  $632,000.00 $454,000.00 $56,000.00 $510,000.00 2 per cent 
Machinery and
Equipment . 210,000.00 126,000.00 82,000,00 
Furniture and
Fixtures . . 18,000.00 14,000.00 4,000.00
208,000.00 5 per cent 
18,000.00 5 per cent
The accrued depreciation on cost at March 1, 1913, was:
Buildings .............................................................................  $21,000.00
Machinery and E qu ipm en t...............................................  17,500.00
Furniture and Fixtures ...................................................  4,000.00
(4 ) The company owned a very valuable patent which it purchased on March 
1, 1910, for $75,000.00. On March 1, 1913, the corporation could prove a value 
on this patent of $390,000.00. The patent was issued on March 1, 1909.
(5 ) The company issued $200,000.00 of 6 per cent bonds on January 1, 1924, 
at 90, and set the discount up as an asset. The bonds mature January 1, 1934. 
The interest is payable July 1, and January 1. (Annuity method not required.)
( 6 ) On April 5, 1924, the corporation sold a piece of land which it acquired 
in 1914 for $20,000.00. In 1916 the corporation appreciated the land on its 
books to $32,000.00. On the above date the property was sold for $44,000.00 on 
an installment contract— $8,000.00 down and the balance at the rate of $6,000.00 
per year for 6 years.
(7 ) Good w ill was created during 1924 by a credit to the following accounts:
Advertising Expense in connection with promoting a
new product ................................................................  $14,000.00
Officers’ Salaries ..................................................................  10,000.00
Legal E xp en se ......................................................................... 16,000.00
Total ...........................................................................  40,000.00
( 8 ) In “ 1922”  the corporation showed a net loss of $82,000.00, both on its 
income tax return and books, and in “ 1923”  a taxable profit of $47,000.00 was 
disclosed.
Problem I I I— (20 credits possible).
A  certain issue of $100,000 of 4 per 
cent bonds is dated September 1, 1913, 
and interest begins at that date; but 
interest is payable on February 1st and 
August 1st and the principle (w ith four 
months interest) is payable December 
1, 1917.
(a ) What is the value of the bonds 
on a 3.60 per cent basis at the date of 
issue?
(b ) What is their value on the same 
basis at December 1, 1913?
(c ) A t August 1, 1917?
AUDITING
Wednesday, December 24, 1924 
1 P. M . to 5 P . M.
1. You are auditing the books of a co­
partnership and you find some invest­
ments in real estate with the titles rest­
ing in the names of the individual 
copartners. How would you treat them?
2. You are auditing a manufacturing
concern. There is an apparent deficiency 
in the inventory of the work in process. 
How would you proceed and what rem­
edies would you suggest? Predicate the 
remedies on a condition which you find.
3. Outline a plan of audit for an in­
stallment selling concern dealing in 
house furniture.
4. Outline a program for a balance 
sheet audit of a Real Estate Develop­
ment Company that would be satisfac­
tory to the Federal Reserve Board plan.
5. You are auditing a concern prepara­
tory to a change of policy. They will 
change their stock from one hundred 
dollars a share to a non-par value. Dis­
cuss your method of handling stock in 
the change, also the method of handling 
the surplus. Give arguments for and 
against non-par stock.
6. Two banks are about to consolidate 
and will take your certificate on the fol­
lowing points: Reserve for unearned 
interest, Reserve for taxes, Reserve for 
federal taxes, Reserve for losses, Reserve
for depreciation on securities. State 
your procedure.
7. A  corporation, being in debt and un­
able to finance its plans, decides to sell 
two-thirds of its property (real estate) 
for preferred stock of a new concern that 
will utilize the part sold. The capital 
stock will then be decreased to the value 
of the property retained. The present 
capital is $300,000 common. The new 
capital will be $150,000 common. The 
sale is made for $600,000 preferred stock. 
The debts of $150,000 will be paid with 
$300,000 of the preferred stock at 50, that 
being the best price obtainable. Each 
stockholder will receive for each two 
shares of the stock now held, one share 
of the common and two shares of the 
preferred at 50. Make the proper en­
tries and discuss the question of federal 
taxes.
8. You are auditing a concern in view 
of a refinancing with long time bonds. 
To what will you give special attention? 
A prospectus is to be prepared. What 
information should it contain?
9. A  corporation desires to declare an 
interim dividend but does not want to 
take any chances on exceeding its profits 
for the current period. Select a type 
of corporation with which you are famil­
iar and prepare a report following your 
work.
10. You have been auditing the books 
of a company which, has gone into 
bankruptcy. With what accounts of the 
bankrupt concern w ill you open the book 
of the receiver? Why?
PR AC TIC AL ACCOUNTING— P A R T  I I  
Tuesday, December 23, 1924 
8 A. M. to 12 M.
Total possible credits, 50. The can­
didate is required to answer Problem I, 
and may elect Problem I I  or Problem 
III.
Problem I— (30 credits possible).
Company “ D” acquires the common 
capital stock of companies “ A ” and 
“ B."  Because of the conditions under 
which “ A ”  and “ B”  operate, the cor­
porate existence of these companies is 
maintained. However, directors of 
“ A ”  and “ B ”  are on the directorate of 
“ D.”  Company “ D” gives 2 shares of 
common stock and 2 shares of pre­
ferred stock for one of “ A ” ; and 6 
shares of common stock and 6 shares 
of preferred stock for one of “ B” — all 
having a par value of $100.
A t the same time “ D” acquired ¾ of 
the stock of the “ C”  corporation, pay­
ing $35,000.
A t the end of the year “ D” has 
$11.93 in the bank; owes “ A ”  for cash 
advances, $1,108.66; has received from 
“ A ”  and “ B” for dividends, $5,124; 
paid expenses of $1,382.33; paid divi- 
dends o f $4,838,40; the capital stock
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C om pany “ A ”
C ash ..................................................... . ....................................................
A ccounts R eceivable .......... .................................................................
N otes R e c e iv a b le ...................................................................................
O utside In v es tm en ts  ...........................................................................
F u rn i tu re  and  F ix tu re s  ....................................................................
“ B ” C orpo ra tion  ...................................................................................
“ D” C orpo ra tion  ...................................................................................
A ccounts P ayab le  .................................................................................
N otes P ayab le  ........................................................................................
C ap ita l S tock I s s u e d ............................................................................
S u rp lu s .....................................................................................................
Sales ...........................................................................................................
In te re s t E a r n e d ......................................................................................
M iscellaneous R evenue ......................................................................
A dvertising  .............................................................................................
B ad D ebts ................................................................................................
D epreciation  ...........................................................................................
G eneral E xpense ....................................................................................
In te re s t  . . ................................................................................................
Office E xpense ........................................................................................
O fficers’ S a la rie s  ...................................................................................
P o s tag e  .....................................................................................................
R en t ............................................................................................................
S a lesm en’s S a l a r i e s ..............................................................................
T elephone ...............................................................................................
E n te r ta in m e n t ...........................................................................
D ividends P a id  . ...................................................................................
C om pany “B ”
C ash ............................................................................................................
A ccounts R eceivable  ...........................................................................
N otes R e c e iv a b le ...................................................................................
F u rn itu re  an d  F ix tu re s  ....................................................................
O rgan iza tion  E x p e n s e .......... ..............................................................
“ C” C orpo ra tion  ...................................................................................
A ccounts P ayab le  .................................................................................
N otes P ayab le  ........................................................................................
“ A” C orpo ra tion  ...................................................................................
C ap ita l S tock I s s u e d ............................................................................
Deficit ......................................................................................................
Sales ..........................................................................................................
M iscellaneous R evenue ......................................................................
D epreciation  ...........................................................................................
In te re s t .....................................................................................................
Office E xpense ........................................................................................
O fficers’ S a laries ...................................................................................
P ostage  ...........................................................................................
R en t .............................................................................................................
S a lesm en’s S a l a r i e s ..............................................................................
T elephone .................................................................................................
D ividends P a id  ......................................................................................
C om pany “ C”
Cash ............................................................................................................
N otes R eceivable— C om pany “ A ” ................................................
Due from  S tock S u b s c r ib e r s .............................................................
F u rn i tu re  an d  F ix tu re s  ....................................................................
P a te n ts  .....................................................................................................
A ccounts P ay ab le  .................................................................................
N otes P ay ab le  ........................................................................................
“ B ” C o rp o ra tio n  .................... ..............................................................
C ap ita l S tock Subscribed— B ut N ot Issued  ............................
C ap ita l S tock I s s u e d ............................................................................
S u rp lu s .......................................................................................................
Sales ..........................................................................................................
In te re s t E a rn ed  ...................................................................................
B ad D ebts ................................................................................................
D epreciation  ...........................................................................................
D ividends P a id  ......................................................................................
G eneral E xpense ...................................................................................
In te re s t .....................................................................................................
Office E xpense ........................................................................................
Officers’ S a la ries  ................................... ...............................................
R en t ............................................................................................................
S a lesm en’s S a l a r i e s ..............................................................................
T e le p h o n e ............................................. ....................................................
You find th a t  c e rta in  expenses 
have been ap p o rtio n ed  betw een  “ A” 
and  “ B ,” am o u n tin g  to  $5,700, b u t th e  
d a ta  re la tiv e  to th e  specific a lloca tions 
is no t a t  h an d , and  th e re fo re  you do 
no t know  w h a t accoun ts have  been 
charged  or cred ited . You also find 
lis ted  am ong  th e  in d iv id u a l accoun ts r e ­
ceivable of “ A ” an  accoun t w ith  “ B ” 
of $200.
P re p a re  a  W ork  Sheet, C onsolidated  
B alance Sheet, P ro f it and  Loss S ta te ­
m en t and  S u rp lu s A ccount.
P ro b lem  I I — (20 c red its  p o ss ib le ) .
Jam es B row n and  E nos R usse ll own 
ad jo in in g  tra c ts  of lan d  n e a r a new  in ­
d u s tr ia l developm ent. B row n has. 200 
acres f ro n tin g  on h ighw ay. R usse ll has 
250 acres in  th e  r e a r  of B row n’s tra c t, 
and  less va lu ab le  fo r hom e sites. All 
of th e  lan d  is in  cu ltiva tion . T hey  de­
cide to subd iv ide  and  sell b u ild in g  lo ts. 
In  o rd e r to  ra ise  c ap ita l fo r  th is  p u r­
pose B row n borrow s $20,000 an d  R u s­
sell bo rrow s $25,000, bo th  loans being  
secu red  by m o rtg ag es on th e  land . 
T hey a rra n g e  w ith  a re a l e s ta te  o p e ra ­
to r , Sam uel H ow ard , w ho advances 
$5,000 fo r expenses and  ag rees to  d is­
pose of th e  lo ts  fo r  a com m ission of 
one-seven th  of th e  pro fits ; B row n and  
R usse ll to  d iv ide rem a in in g  p ro fit 60 
p er cen t to  B row n and  40 per cen t to  
R ussell. T he h o ld e r of th e  m ortgages 
h ad  loaned  on th e  land  as fa rm in g  land , 
bo th  tra c ts  being  of equal v a lue  for 
a g r ic u ltu ra l purposes, and  he ag reed  to 
re lease  th e  m ortg ag es as to any  lo ts 
p u r c h a s e d  provided  p ro p o rtio n a l 
am o u n ts  o f loan  be paid  off. On th is  
basis he  a lso  ag reed  to  re lease  m o r t­
gages on p o rtio n s of land  req u ired  fo r 
s tre e ts , a lleys an d  p a rk s  in  co n sid era ­
tio n  of p ay m en t o u t of first rece ip ts  of 
$18,000 on accoun t of m ortgages.
A fte r lay ing  ou t s tre e ts , a lleys and  
p a rk s  th e re  rem ain ed  1,200 lo ts  in  
B row n’s t r a c t  and  1,800 lo ts in  R u s­
se ll’s tra c t, a ll of sam e size, b u t priced  
to  sell as fo llow s:
B row n’s T rac t
300 lo ts a t .............................................  $220
400 lo ts a t .............................................  185
500 lo ts  a t .............................................  120
R u sse ll’s T rac t
600 lo ts a t .............................................  $150
700 lo ts a t .............................................  100
500 lo ts  a t .............................................  80
Sales a re  m ade fo r cash  as fo llow s:
B ro w n ’s T ra c t
50 lo ts a t .  ...........................................  $220
400 lo ts a t .............................................  185
140 lo ts a t .............................................  120
R u sse ll’s T ra c t
210 lo ts  a t .............................................  $150
400 lo ts a t .............................................  100
300 lo ts  a t .............................................  80
C ash w as received  in  fu ll b u t pay ­
m en ts  to  re lease  m o rtg ag es have n o t 
y e t been m ade.
To date $65,000 has been spent in
a u th o rized  an d  o u ts ta n d in g  w as com ­
m on stock , $155 ,000— p re fe rre d  stock, 
$ 1 2 0 ,0 0 0 .
T he T ria l B alances of “ A ,” “ B ” and  
“ C” a t  th e  end  of th e  y ear a re  as fo l­
low s:
$651.08
22,791.59
6,317.94
12,757.70
3,322.76
32,092.10
1,108.66
$19,540.59
22,943.99
30,000.00
11,893.68
14,207.65
71.75
240.88
$865.07
209.88 
255.93 
142.10 
429.99
3,448.99
5,477.08
355.88 
228.24
3,072.56
267.69
253.30
4,850.00
98,898.54 98,898.54
$14.24
3,531.97
20 0 . 0 0
586.62
10,195.19
$1,721.21
247.34
4 ,800.00
32,092.10
1 0 , 0 0 0 . 0 0
$42 ,855 .72
29,200.02
136.40
$65.18
596.77
6,351.68
7,667.89
498.17
319.52
4,633.78
406.34
274.00
78,197 .07  78,197.07
$1,024.06
5 ,400.00
2 ,925.00 
970.27
25,000.00
$1,721.21
$661.63
4,000.00
3.000.00 
27,650.00
1,857.25
26,983.07
111.96
$1,737.94
242.57
3 ,174.25 
392.73 
681.98
5,518.26 
8,763.34
934.48
4 ,936.15
841.67
64,263.91 64,263.91
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plats, surveying, advertising and other 
expenses. Value of plats and other pre­
paid expenses is agreed by all concerned 
as being $9,000.
Brown had paid $160 an acre for his 
land and Russell had paid $240.
What is amount o f profit to date for 
each o f the three men, and what amount 
is due mortgagee for releases?
Problem  I I I — (20 credits possible).  
On the books o f the Eldorado Mining 
Company (kept by single entry) the 
follow ing balances are found:
 Dr.
Mine ................ $1,000,000.00
Treasury Stock. 300,000.00 
Development or
Construction
Expense . . . .    180,000.00
Plant ..............  15,000.00
Bu ild ings.........  10,000.00
Cash ................  5,000.00
Accounts  
 Receivable . . .  16,895.50
Capital S to ck ....................... $1,500,000.00
Accounts Payable ................. 24,956.75
On Treasury Stock account the orig­
inal debit was $500,000 and there is a 
notation that this stock was all dis­
posed of— $200,000 cash being received 
for $430,000 o f shares, and $70,000 of 
shares being delivered as payment for 
services in promoting the Company.
It is now desired to keep the books 
by double entry.
(a ) Make the necessary Journal En­
tries.
(b ) Criticize the item of “ Treasury 
Stock”  and express an opinion as to 
your understanding o f the term.
ECONOMICS AND PUBLIC FINANCE
Tuesday, December 23, 1924 
1.30 P. M. to 5.30 P. M.
1. W illiam  Green, who succeeded 
Samuel Gompers as President o f the 
American Federation of Labor, in his 
first public statement, used the fo llow ­
ing sentence: “ W e w ill endeavor to 
promote collective bargaining, the ob­
servance o f wage agreements, and the 
acceptance of the organized labor move­
ment by all classes of people as a log i­
cal and necessary moral force in the 
economic, industrial and social life  of 
the nation.”  To what extent is that 
statement sound or at what points 
would you criticize it?
2. Explain the difference between the 
economic and the accounting views of 
capital.
3. During the Presidential campaign 
just closed the follow ing statement 
was frequently used: “ The price of 
wheat is being advanced to fool the 
farmers.”  Explain the economic prin­
ciples involved in this statement.
4. Define money, explain its use, and 
discuss the term legal tender?
5. During the recent campaign the 
statement was often made that “ Re­
serve banks had forced a great deflation 
o f credit.”  Discuss that statement from 
the economic standpoint.
6. Define the economic terms; pro­
duction; consumption; distribution; 
wealth; rent.
7. Michigan has had the question of 
the adoption of the income tax pre­
sented to it in two campaigns. Oregon 
passed such legislation in 1923, which 
was repealed as the result o f a referen­
dum in 1924. Give the arguments for 
and against an income tax for States.
8. One of the subjects which is being 
debated in Congress relates to the dis­
position of Muscle Shoals. What are 
the different propositions before Con­
gress and what is the economic basis of 
each, advancing arguments either for 
or against each of the propositions?
Advertising Agency’s 
Accounting
(Continued from page 9)
TH EO RY OF ACCOUNTS
Wednesday, December 24, 1924 
8 A. M. to 12 M.
1. Prepare a cost sheet for some in­
dustry.
2. Name and explain five deferred 
charges to future operations.
3. Explain the theory on which or­
ganization expenses should be handled 
Also contingent liabilities.
4. Name and explain the classes and 
sources of surplus and also its dispo­
sition.
5. Illustrate and explain a reserve 
against an asset account, one for a 
specific liability, and one which is a 
withholding of profits.
6. Define: W orking capital; suspense 
account; controlling accounts; trading 
account; secret reserve; bonus stock; 
donated capital stock.
7. In a statement o f manufacturing 
cost the follow ing items appeared: In­
surance on buildings and equipment, 
taxes, rent o f factory buildings, interest 
on capital invested in fixed assets, 
watchmen’s salaries and expenses. Ex­
press your opinion o f each and give 
reasons.
8. Name all the different forms of 
discounts and illustrate how they are 
handled.
9. Explain the different classes of 
dividends. Can dividend legally be 
paid out of capital? Explain.
10. A  street car company has a cash 
fare rate and sells two classes o f tickets 
at different prices. How should it ap­
portion its receipts to secure a proper 
distribution of earnings?
these purposes is taken from one 
in successful operation:
Left Hand Page:
Cr. Sundries 
Cr. Service Sales
Engravings, Cuts, etc. 
Advertising 
Dr. Accounts Receivable 
Folio
Date of Bill 
Name of Client 
Right Hand Page :
Name of Publisher 
Date of Invoice 
Folio
Cr. Accounts Payable 
Cr. Accrued Publishers Charges 
Dr. Cost of Service Sales 
Advertisements 
Engravings, Cuts, etc.   
Sundries 
Accrued Charges Invoiced 
The details of the bills to the 
clients are recorded on the left 
hand page, and since the bill con­
tains the names of the publications 
they can be listed in the “Name of 
Publisher” column at the same 
time. A t the end of the month 
complete figures should appear op­
posite each publisher’s name, thus 
entered, as explained hereinafter.
As the publishers’ invoices are 
received and checked with the 
checking record, they should be en­
tered on the right hand page in the 
“Date of Invoice,”  “Accounts Pay­
able” and “ Cost of Service Sales” 
columns. While individual invoices 
can be obtained for each insertion, 
an invoice including insertions of 
different advertisements can be 
entered in separate amounts and 
proper notation thereof made on 
the invoice.
A  problem occurs, however, in 
the case of insertions for which the 
agency does not receive a publish­
er’s invoice before closing the 
monthly accounts. In order to ar­
rive at accurate earnings, such 
charges are accrued and instead of 
entering the amount in the “Ac­
counts Payable” column it is en­
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tered in the “Accrued Publishers’ 
Charges” column, while the debit is 
recorded in the usual manner.
To provide for the invoices re­
ceived late which have been ac­
crued formerly, the “Accrued 
Charges Invoiced” column is pro­
vided. Two pages each month are 
reserved for this purpose and the 
amount of the invoice when re­
ceived entered in this column while 
the difference between the accrual 
and the actual invoice can be ad­
justed through the “Accrued Pub­
lishers’ Charges” and the “Cost of 
Service Sales” columns.
In the case of charges to clients 
for engravings, cuts, drawings, 
etc., the clients bill, as well as the 
liabilities to engravers or artists for 
the work done should be entered in 
the books as provided for, and in 
the period to which they are appli­
cable. Any service of this nature 
performed by members of the staff 
in an advertising agency should of 
course be costed and proper credit 
made to salaries and supplies.
At the end of the month the 
totals of the columns in this book 
are posted to the general ledger 
accounts of like headings as indi­
cated, and the total of the “Ac­
crued Charges Invoiced” column 
being posted as a debit to “Accrued 
Publishers’ Charges” and a credit 
to “Accounts Payable.”
From experience the great detail 
incident to bills and invoice has 
proved the necessity of separate 
accounts receivable and accounts 
payable ledgers with the usual 
ledger rulings. In the case of 
agencies not using a great number 
of publications, the voucher regis­
ter without any supporting credit­
ors’ ledger may prove satisfactory.
The auditor should ascertain 
that all insertions, engravings, 
drawings, etc., have been properly 
billed and that the corresponding 
cost is recorded as a liability, if not 
paid, otherwise the true earnings 
are not reflected.
By following the procedure out­
lined above, the volume of business 
and the net commission earned can
District of Columbia
The fourth annual meeting of 
the District of Columbia Institute 
of Certified Public Accountants was 
held on the evening of June 23rd at 
the Congressional Country Club. 
James A. Councilor, President, pre­
sided.
A  splendid banquet was served 
to about forty members and guests. 
The Institute had as its guests on 
this occasion a number of officers 
and directors of the American So­
ciety of Certified Public Account­
ants who were holding their Board 
of Directors meeting in Washing­
ton. Among those present were 
Edwin L. Pride, of Boston, Presi­
dent of the American Society; 
Chester M. Foss, of Portland, Me., 
Director for the first district; 
Homer A. Dunn, of New York City, 
Director for the second district; 
Harry B. Scott, of Pittsburgh, Pa., 
Director f or the third district; W. 
L. Harrison, of Washington, D. C., 
Secretary of The American So­
ciety, and D. W. Springer, of Ann 
Arbor, Mich., first President of the 
American Society.
Charles D. Hamel, Esq., former 
Chairman of the United States 
Board of Tax Appeals, was present 
and made a short address. Re­
ports of the several officers were 
read. They showed a healthy 
growth during the past year and 
indicated that the District Insti­
tute is undertaking some very im­
portant work for the profession in 
the District.
The election for directors for the 
one and three year terms were held 
and the following were named: 
Lester A. Pratt, Dwight N. Burn­
ham, Edward Thompson and W. L. 
Harrison. These newly elected di­
rectors together with the directors 
that hold over, namely, James A. 
Councilor, C. Vaughan Darby and
Georgia
The Georgia Society of Certified 
Public Accountants held a meeting 
on May 2, 1925, in the rooms of the 
Chamber of Commerce, Atlanta, 
Georgia, for the purpose of discuss­
ing the legislative program of the 
Society and to determine whether 
or not it was advisable for the 
State Society to make an effort to 
secure a new accountancy law for 
Ge6rgia to take the place of the 
one which has now been in force 
eighteen years.
Previous to the meeting copies 
of the law advocated by the New 
York State Society during the re­
cent session of the legislature, 
known as the Phelps-Downing Bill, 
had been distributed to all mem­
bers of the Society, also copies of 
the Suggested Bill which had been 
drafted at the Conference of State 
Society Officials and State Board 
members at the Washington Con­
ference last December 3. Copies 
of that bill had been supplied by 
The American Society of Certified 
Public Accountants.
On the invitation of the Presi­
dent of the Georgia Society, Mr. 
Seeger, the Secretary of The Amer­
ican Society of Certified Public Ac­
countants, W. L. Harrison, was pre­
sent for the purpose of explaining 
the provisions of the Suggested Bill
be ascertained monthly. I f  all ex­
penses pertaining to the given pe­
riod have been recorded and with 
discounts and interest, Federal tax
accruals, and usual minor items, 
set up either as prepaid or accrued, 
a monthly profit and loss statement 
may readily be prepared.
STATE SOCIETY NEWS
Edward M. Tyler now constitute 
the Board of Directors. This Board 
will elect the officers for the ensu­
ing year at their next monthly 
meeting.
After the banquet a very delight­
ful entertainment was put on and 
those present agreed that Edward 
Thompson, the Chairman of the 
Entertainment Committee, had 
provided one of the most enjoyable 
evenings ever held by the local 
organization.
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and the reasons which came out in 
the discussion a t the Conference in 
Washington that prompted each 
of the provisions.
The meeting was well attended, 
there being about 40 present. Af­
ter some discussion and a report 
from the Chairman of the Legisla­
tive Committee, Mr. Joel Hunter, 
it was decided that the suggested 
bill be read and discussed para­
graph by paragraph. This discus­
sion consumed the time from 2 to 
9 o’clock of the afternoon and even­
ing with a recess for dinner lasting 
about an hour.
The spirit which animated this 
meeting was encouraging and cen­
tered around the question of 
greater protection and safeguards 
for the public. Every change sug­
gested in the present law was 
argued out on that basis. All of 
the C. P. A.’s present seemed to 
feel great public responsibility by 
reason of their professional status 
and it was the desire of those pres­
ent that Georgia should have the 
very best law for the protection of 
the business and investing public.
From the discussions that took 
place the Committee was instructed 
in a very liberal manner to secure 
the introduction of the Suggested 
Bill after proper legal advice and 
counsel and to work for its passage 
in the Legislature which met on 
June 24th.
Mr. Rivers, Secretary of the 
Georgia Society, and W. L. Harri­
son, Secretary of The American So­
ciety, then went to Savannah and 
arranged through Mr. Eaton and 
Mr. J. T. McIver for a conference 
with the C. P. A.’s there on the 
evening of May 5th, which was pre­
ceded by a dinner at the Rathskel­
ler. The dean of the Savannah C. 
P. A.’s, Mr. C. W. Saussy, presided.
This meeting was remarkable in 
two respects: First, on account of 
attendance. With only 36 hours’ 
notice, 14 of the 17 C. P. A.’s in 
Savannah were able to make ar­
rangements to attend. Two of the 
other three were out of the city and 
the third was detained on account 
of a previous engagement; second,
it was noteworthy because of the 
very great interest manifested by 
those present and the hearty dis­
cussion of the Suggested Bill, fol­
lowing practically the same line of 
thought tha t came out in the At­
lanta meeting. Mr. Rivers was 
able to carry back to the Legisla­
tive Committee in Atlanta the con­
census of opinion of the Savannah
C. P. A.’s, which was incorporated 
in the bill to be introduced.
Plans were laid a t this meeting 
for the formation of a Savannah 
Chapter to be affiliated with the 
Georgia Society.
The bill to be introduced will fol­
low closely the Suggested Bill and 
the Michigan law and is designed 
to completely regulate the public 
practice of accountancy.
Kansas
The Kansas Institute of Certified 
Public Accountants held its annual 
meeting on June 16, 1925, at To­
peka, Kans.
The meeting was devoted prin­
cipally to discussion of Arbitration 
and its relationship to accountancy 
and the profession generally. 
There was also discussion of the 
question of educational publicity 
both as to professional standards 
and as to what the various insti­
tutes and accountants societies 
stood for.
It was through the efforts of the 
Kansas Institute that a bill which 
had been introduced in the recent 
Kansas Legislature for the purpose 
of annulling the Kansas C. P. A. 
Law was allowed to “die on the 
Calendar.”
The following officers were elect­
ed for the ensuing year: President, 
Wm. T. Newman, C. P. A., Topeka, 
Kans.; Vice President, J. D. 
French, C. P. A., Topeka, Kans.; 
Secretary-Treasurer, J. D. M. 
Crockett, C. P. A., Kansas City. 
Mo. ______
Kentucky
The annual meeting of the Ken­
tucky Society of Certified Public 
Accountants was held on June 19, 
1925, a t the Phoenix Hotel, Lex­
ington, Ky.
Maine
The annual meeting of the Maine 
Society of Certified Public Ac­
countants was held a t the Moulton 
House, Scarboro, on the afternoon 
and evening of Saturday, June 6.
A golf tournament a t the Wil- 
lowdale links, dinner a t the Moul­
ton House and a business meeting 
in the evening made up the pro­
gram of the meeting. The after- 
dinner speaker was Richard T. 
Whitney of the American Ap­
praisal Company, who had as his  
subject “Appraisals and Their Re­
lation to the Interests of the Bus­
iness Community.”
Maryland
The annual meeting of the Mary­
land Association of Certified Pub­
lic Accountants was held on June 
9, 1925. Following a banquet the 
officers for the ensuing year were 
elected as follows: President, 
Charles O. Hall; Vice President, 
Charles C. Croggon; Secretary, 
Marshall C. Roop; Treasurer, Ed­
ward J. Stegman; Auditor, Charles 
L. Hehl. The trustees for the com­
ing year are: Raymond C. Reik, 
Thomas L. Berry, Elmer L. Hatter 
and Charles R. Ditman.
Massachusetts
On the afternoon and evening of 
Monday, June 29, 1925, the Massa­
chusetts certified public account­
ants entertained their families, 
friends and staff members with an 
outing a t Pemberton. Sports, in­
cluding tennis, quoits, clock golf, 
swimming and novelty races and 
tugs of war, were enjoyed through­
out the afternoon. At six-thirty 
there was a chicken dinner, during 
and after which dancing was en­
joyed. _____ _
The annual meeting of the Mas­
sachusetts Society of Certified 
Public Accountants, Inc., was held 
on May 25, 1925. The reports of 
the officers and of various commit­
tees were read. Various matters 
of business relative to the welfare 
of the Society and the accountancy 
profession of Massachusetts were 
discussed at the meeting.
July.
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The officers and members of the 
Executive Committee elected for 
the ensuing year are as follows: 
President, Stanley G. H. Fitch; 
Vice President, Frederick Bond 
Cherrington; Treasurer, Arthur T. 
Chase; Secretary, Charles F. Rit- 
tenhouse. The Executive Commit­
tee includes the above named and 
the following: C. Oliver Welling­
ton, Elbridge A. Bollong and Ed­
ward, J. McDeavitt, Jr.
Michigan
The Michigan Association of Cer­
tified Public Accountants will cele­
brate the twentieth anniversary 
of the passage of the first Michigan 
C. P. A. Law on July 2 , 1925, at the 
Hotel Statler, Detroit, Mich.
Special guests will include the 
holders of certificates granted dur­
ing the first year of the C. P. A. 
Law and all present and past mem­
bers of the State Board of Ac­
countancy, which also includes all 
Governors since the passage of the 
first C. P. A. Law.
D. W. Springer, Secretary of the 
Michigan State Board of Account­
ancy and Chairman of the Legisla­
tive Committee of the American 
Society of Certified Public Account­
ants, who has been the sponsor of 
all progressive C. P. A. legislation 
in Michigan, will be present and 
will explain the features of the 
newly enacted C. P. A. Law of 
Michigan. ______
Missouri
The annual meeting of the Mis­
souri Society of Certified Public 
Accountants was held in Kansas 
City on June 12, 1925.
A  business meeting was held in 
the morning and golf and bridge 
were enjoyed during the afternoon, 
the meeting coming to a close in 
the evening with a banquet at the 
Kansas City Club. C. W. Allen- 
doerfer, of the First National Bank 
of Kansas City, addressed the 
meeting, having as his subject 
“Bankers Relations with the Ac­
countant.”
Officers elected were as follows: 
President, F. A. Wright, C. P. A., 
Kansas City, Mo.; First Vice
President, D. P. Peter, St. Louis, 
Mo.; Second Vice President, H. E. 
Lunsford, C. P. A., Kansas City, 
Mo.; Treasurer, E. W. Gotten­
strater, C. P. A., St. Louis, Mo.; 
Secretary, T. C. Hansen, C. P. A., 
Kansas City, Mo.
Messrs. Wright, Lunsford and 
Hansen are members of the Ameri­
can Society of Certified Public Ac­
countants. ______
The Kansas City Chapter of the 
Missouri Society of Certified Public 
Accountants, at its annual meeting 
in May, elected the following offi­
cers for the forthcoming year: 
President, Miller Bailey; First Vice 
President, O. R. Abel; Second Vice 
President, Francis R. Brodie; Sec­
retary, W. E. Baird; Treasurer, 
Frederick S. Craig.
The St. Louis Chapter of the 
Missouri Society of Certified Pub­
lic Accountants held its annual 
meeting on Monday, May 25, at 
which time the following officers 
were elected: President, D. B. 
Peters; Vice President, W. P. 
Scott, C. P. A . ; Treasurer, William 
Mayors, C. P. A . ; Secretary, A. W. 
Lange, C. P. A.
New Jersey
A  special meeting of the Society 
of Certified Public Accountants of 
the State of New Jersey was held 
at the Down Town Club, Newark, 
on Tuesday evening, June 16, 1925. 
There were present about fifty 
members and the following guests: 
Homer S. Pace, C. P. A., President 
of the New York Society of Cer­
tified Public Accountants; P. W. R. 
Glover, C. P. A., Vice Chairman of 
the Committee on Legislation of 
the New York Society, and Harold 
Atkins, C. P. A., a member of the 
Committee on Legislation of the 
New York Society.
James F. Hughes, C. P. A., Pres­
ident of the Society, introduced the 
speakers.
The purpose of the meeting was 
to discuss the report of the Com­
mittee on Legislation of the New 
Jersey Society. Charles E. Mather, 
C. P. A., Chairman of this Com­
mittee, presided over an open
forum in which the following ques­
tions were discussed:
(1) Should uniform regulations 
as to auditors and their qualifica­
tions apply alike to Municipalities, 
Building and Loan Associations 
and ordinary Business Corpora­
tions ?
(2) Municipal Accountants must 
be registered. Should all Public 
Accountants be registered?
(3) Should registration be lim­
ited to C. P. A .’s or should there 
be two registers, one for C. P. A.’s 
and one for Public Accountants ?
(4) All Municipalities must be 
audited. Should all Corporations 
be audited?
(5) What would you include in 
the conception of Public Account­
ing that should be subject to reg­
ulation by Law ?
(6) What addition, if any, is 
needed to the present C. P. A. Laws 
or other Laws which affect the 
practice of Public Accounting?
The New Jersey Society wel­
comes the views of the members 
of other state societies or any C. 
P. A. or any accountant in practice 
and would be pleased to have such 
views and suggestions mailed to 
its Secretary, Julius E. Flink, 31 
Clinton Street, Newark, N. J.
North Carolina
The sixth annual spring conven­
tion of the North Carolina Associa­
tion of Certified Public Account­
ants was held in Asheville on May 
15, 16 and 17, 1925, with headquar­
ters at Battery Park Hotel.
About a hundred accountants 
were present, including members 
of the South Carolina and Virginia 
Societies. A  delightful program 
was arranged for the entertain­
ment of the guests, including 
sightseeing trips over the magnifi­
cent drives in and around beautiful 
Asheville. A  splendid banquet was 
held on Friday evening at which 
time Mr. Baxter Durham, State 
auditor, was one of the chief speak­
ers. John E. Wilson, C. P. A., of 
Asheville, was toastmaster. Mayor 
John H, Cathey made the address
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of welcome to which D. H. McCul­
lough, C. P. A., of Charlotte, Presi­
dent of the North Carolina Asso­
ciation, responded. B. C. Wallace, 
Jr., C. P. A., Greenwood, S. C., 
President of the South Carolina 
Association of Certified Public Ac­
countants, and T. J. Bagby, C. P. 
A., member of the Virginia Society 
of Public Accountants, were pres­
ent and were introduced. George
E. Wood, of Charlotte, Secretary 
of the North Carolina Association 
since its organization, made a short 
talk.
Oregon
The Oregon State Society of Cer­
tified Public Accountants at its an­
nual meeting on June 8, 1925, 
elected the following officers and 
directors for the ensuing year: 
President, Arthur F. Jones, Corbett 
Building, Portland, Oreg.; Vice 
President, Arch J. Tourtellotte, 
Title and Trust Building, Portland, 
Oreg.; Secretary-Treasurer, A. R. 
Sawtell, Chamber of Commerce 
Building, Portland, Oreg.; Direct­
ors, R. J. Leo, Pittock Block, Port­
land, Oreg.; T. A. Rutherford, Rail­
way Exchange Building, Portland, 
Oreg.; A. C. Ellis, Northwestern 
Bank Building, Portland, Oreg.; E. 
M. Wilson, Medford, Oreg.
Pennsylvania
The annual meeting and banquet 
of the Pittsburgh Chapter of the 
Pennsylvania Institute of Certified 
Public Accountants was held on 
Monday evening, May 25, 1925, at 
the Pittsburgh Athletic Associa­
tion.
Officers elected for the ensuing 
year are: Chairman, Otto G. Rich­
ter; Secretary, W. W. Colledge; 
Treasurer, E. A. Ford Barnes. 
Those elected to the Executive 
Committee are as follows: W. F. 
Marsh, John Watt, H. B. Scott, F. 
A. Willison, and J. E. Wilson.
During the day a number of out- 
of-town guests, among whom were 
members of the council of the 
Pennsylvania Institute of Certified 
Public Accountants of Philadelphia 
and members of the Pennsylvania
State Board of Examination of 
Public Accountants, were enter­
tained at luncheon and golf at the 
Longue Vue Club.
Addresses were made by Mr. 
Alexander Wall, Secretary-Treas­
urer of the Robert Morris Asso­
ciates, who spoke on “The Real 
Value of Uniform Statements” ; 
by Rev. John Ray Ewers, Pastor of 
the East End Christian Church, 
who had as his subject, “Two Plus 
Two Equals Five” ; and by Robert 
L. Wallace, member of the State 
Board for Examination of Public 
Accountants, who talked on 
“Worth While Ideals.”
Tri-Society Meeting
The fourth annual joint meeting 
of the Washington Society of Cer­
tified Public Accountants, the Ore­
gon State Society of Certified Pub­
lic Accountants and the Institute 
of Chartered Accountants of Brit­
ish Colombia was held at Seattle 
on Friday, May 22, 1925, the Wash­
ington Society being host.
The members of the three So­
cieties with their guests met at the 
Olympic Hotel at 8.30, and after a 
breakfast the entire party was 
driven to Volunteer Park, where a 
group photograph was taken. The 
golfing fraternity were then taken 
to Inglewood Country Club and re­
ported a fine game— especially the 
Oregon men, they being the win­
ners. The majority of the party, 
including the ladies, was driven 
to Snoqualmie Falls for luncheon.
At 6.45 a special dinner was 
served to the ladies in the main 
dining room of the Olympic Hotel 
with a banquet for the men in the 
Junior Ball Room. A t the ban­
quet Jas. M. McConahey, President 
of the Washington Society, pre­
sided. E. G. Shorrock, dean of 
the accountants of the Pacific 
Northwest, greeted the guests and 
spoke of the advancement of the 
profession. John P. Dawson, 
President of the Oregon Society, 
spoke of the necessity of close co­
operation between accountants, 
especially in connection with new 
legislation. Mr. Giske, represent­
ing the President of the B. C. So­
ciety who was unable to attend on 
account of illness, spoke of the 
very cordial relations existing be­
tween the three Societies.
Arthur Berridge, of Port­
land, delivered a very masterful 
address on the spirit and attitude 
of the accountant, his subject be­
ing “Whatsoever ye would that 
men do unto you, do ye even so 
unto them.”
A fter the banquet the entire 
party met in the Marine Room of 
the Hotel where they enjoyed 
dancing to the excellent music of 
Eddie Harkness and his wonderful 
dance orchestra.
The delightfulness of this occa­
sion created pleasant anticipation 
of the meeting to be held in Port­
land next year with the Oregon So­
ciety as host.
Virginia
The Virginia Society held its 
Semi-annual Meeting at the Hotel 
Richmond, Richmond, Va., on May 
30, 1925, with about thirty-six 
members present.
The chief business of the meet­
ing was the appointment of a com­
mittee to make plans and take 
whatever action is appropriate for 
the entertainment of the visiting 
members of the American Society 
of Certified Public Accountants in 
September when their annual meet­
ing will be held in Richmond. W. L. 
Elkins, C. P. A., President of the 
Virginia Society, appointed the fol­
lowing committee: A. M. Pullen, C. 
P. A., Chairman; C. S. Goldston, 
C. P. A., and T. Coleman Andrews, 
C. P. A., of Richmond, Fred B. Hill,
C. P. A., and A. Lee Rawlings, C. 
P. A., of Norfolk, and A. T. Hender­
son, C. P. A., of Lynchburg.
C ERTIF IED  PU B LIC  ACCOUNTANT 
(N . Y.-N. J . )— Gentile desires to 
form a partnership with a high 
grade C. P. A. for the purpose of 
expansion. Philadelphia or Metro­
politan ditsrict preferred, but not 
essential, providing right connec­
tions can be made. Address Box
116, The Certified Public Account­
ant.
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MEMBERSHIP OF THE AMERICAN SOCIETY
(Continued from our June issue)
(Members recorded from May 25th to June 27, inclusive.)
James Grant, Century Building, 
Pittsburgh, Pa.
 Benjamin Lane Lathrop, 322 Real 
Estate Building, Scranton, Pa.
Joseph A. Peters, 1203 Fidelity 
Bank Building, Memphis, Tenn.
Lyle W. Hines, 824 Merchants 
Bank Building, St. Paul, Minn.
Meyer Parmet, 949 Broadway, 
New York City.
Earle E. Hesse, 38 South Dear­
born Street, Room 1305, Chicago, 
Ill.
Fred M. Ward, 403 23rd Avenue, 
Milwaukee, Wis.
Hugh Norman Smith, 111 West 
Monroe Street, Chicago, Ill.
Matthew Harvey Barnes, 10 
South La Salle Street, Room 1130, 
Chicago, Ill.
Leslie D. Knowlton, 811 Four­
teenth Street, San Francisco, Calif.
W. Wallace Gibson, 342 Madison 
Avenue, New York City.
Henry N. Holdsworth, Johnson 
County Bank Building, Iowa City, 
Iowa.
John Herbert Hedley, 5421 Mich­
igan Avenue, Chicago, Ill.
O. C. Mettert, 707 First National 
Bank Building, Fort Wayne, Ind.
Ernest Crowther, 1311-13 First 
National Bank Building, Pitts­
burgh, Pa.
David Jackson Anderson, 4830 
Barry Avenue, Chicago, Ill.
Joseph Guilford Terry, 615, 30 
North La Salle Street, Chicago, Ill.
Everett Lyewellyn Noetzel, 2520 
Avenue N, Brooklyn, N. Y.
Theodore J. Feiveson, 545 North 
Michigan Avenue, Chicago, Ill.
John Edwin Wilson, 1227 Pem- 
bertson Street, N. S., Pittsburgh, 
Pa.
Edward L. Gelder, 1534 Waverly 
Street, Houston, Tex.
Cecil C. Hastings, 111 West 
Boulevard, El Paso, Tex.
Stanley D. Tilney, 108 South La 
Salle Street, Chicago, Ill.
Daniel James Teare, 1106 Hayes 
Avenue, Oak Park, Ill.
Harry E. Van Benschoten, 225 
Fifth Avenue, New York City.
Davis H. Shapiro, 1813 Champ- 
lost Avenue, Philadelphia, Pa.
Reinhardt G. Jahn, 11939 Yale 
Avenue, Chicago, Ill.
Raymond Edward North, Hale- 
thorpe, Md.
J. Ostle Sears, 127 Appleton 
Street, Cambridge, Mass.
Morris W. Goldberg, 110 West 
Fortieth Street, New York City.
J. Angus Steven, 7 South Dear­
born Street, Chicago, Ill.
Herman Conrad John Peisch, 716 
McKnight Building, Minneapolis, 
Minn.
D. G. Sisterson, 1039 Peermont 
Avenue, Dormont, Pa.
A. J. Herriger, 3 Belmont Ave­
nue, Newark, N. J.
Warren H. Keller, 623 Marquette 
Building, Chicago, Ill.
Edgar Raymond Scherich, 886 
Shrine Building, Memphis, Tenn.
James F. Hughes, 110 William 
Street, New York City.
Joseph Frank Petgen, 1313 First 
National Bank Building, Pitts­
burgh, Pa.
Harry A. Williams, 1101 Keenan 
Building, Pittsburgh, Pa.
Manning L. Norland, 632 Berk­
ley Road, Indianapolis, Ind.
Paul H. Cronk, 1014 Prairie Ave­
nue, Des Plaines, Ill.
William C. Canning, 18 Tremont 
Street, Boston, Mass.
Emma Manns, 1010 Foster Build­
ing, Denver, Colo.
Philip A. Klapman, 1058 North 
Spaulding Avenue, Chicago, Ill.
Frank P. Stratford, P. O. Box 
1716, Richmond, Va.
Walter J. Nichols, 149 Broad­
way, New York City.
Leslie J. Resseguie, 2-228 Gen­
eral Motors Bldg., Detroit, Mich.
Herbert Beck, 105 South La 
Salle Street, Chicago, Ill.
George DeWitt Bender, 530-1 
Peoples Bank Bldg., Seattle, Wash.
Earle H. LeMasters, 915-16 First 
National Bank Building, Hunting­
ton, W. Va.
John Victor McGovern, 3317 
Clarence Avenue, Berwyn, Ill.
Raymond Joseph Burby, 618 Pa­
cific Fin. Bldg., Los Angeles, Calif.
Robert Bruce Lauder, 21-23 Che­
nango Street, Binghamton, N. Y.
Bruce C. Hightower, 30 South 
Fifth Street, Minneapolis, Minn.
Hyman Charles Baylis, 1270 
Broadway, New York City.
Willis Elwood Lewis, 1202 Swet- 
land Building, Cleveland, Ohio.
Edward T. Perine, 149 Broad­
way, New York City.
Max Lichtendorf, 765 Broadway, 
Brooklyn, N. Y.
George Parker, 308-9-10 South­
ern Surety Building, Des Moines, 
Iowa.
Joseph H. Van Dorn, 504 Land 
Title Building, Philadelphia, Pa.
Wm. Reuben Lefferts, 504 Land 
Title Building, Philadelphia, Pa.
Abraham J. Krasner, 1440 Broad­
way, New York, N. Y.
Norman E. Webster, 60 Broad­
way, New York, N. Y.
L. A. Williams, Greenwood, Miss.
William R. Greenway, 29 Broad­
way, New York, N. Y.
Nathaniel Pomerance, 320 Broad­
way, New York, N. Y.
Hugh Lee Dickerson, State and 
City Building, Richmond, Va.
Orrin R. Judd, 60 Broadway, 
New York, N. Y.
John F. D. Rohrbach, 233 Broad­
way, New York, N. Y.
Allan Semple, 40 Wall Street, 
New York, N. Y.
Allan Muddiman, Rm. 901, 815 
15th Street, Washington, D. C.
Oscar I. Koke. 1001 Fidelity 
Mortgage Bldg., Cleveland, Ohio.
James E. Sanborn, 4423 Green­
view Avenue, Chicago, Ill.
C. David Tribbey, 916 Trades­
mens National Bank Building, 
Oklahoma City, Okla.
Joseph Sandler, 358 Fifth Ave­
nue, New York, N. Y.
Robert Siegel, 291 Broadway, 
New York, N. Y.
J. H. Grabow, Colorado Building, 
Denver, Colo.
William Hunter Eadie, 13-15 Ful­
ler Bldg., San Bernardino, Calif.
G. Arthur Jackson, 31 Exchange 
Street, Rochester, N. Y.
(T o  be continued.)
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PERSONALS
Joel Hunter, C. P. A., of Atlanta, 
Ga., has been elected chairman of 
the commission on public schools 
of the board of education of A t­
lanta.
The Daily Enterprise (Burling­
ton, N. J.) for Thursday, May 7, 
1925, carried a strong article of ap­
preciation of the services of J. 
Milton Baker who has been con­
nected with the city for four or 
five years in a financial advisory 
capacity. The article says in part: 
“How many people know that the 
city of Burlington has an official 
who might be called the thirteenth 
member of Common Council, and 
that the thirteenth member is one 
of the most important factors in 
the conduct of the town’s affairs?
“The official is J. Milton Baker, 
of York Street. His title in his as­
sociation with the city is account­
ant, but the title does not ade­
quately tell the story. He is more 
than an accountant; he is the 
watchdog of the treasury, the man 
behind the guns, the safety valve 
that keeps the financial boiler from 
exploding.”
Mr. Baker is a charter member 
of the American Society of Cer- 
fied Public Accountants, holding 
membership certificate No. 392.
The following item is taken from 
a newspaper of Middletown, Conn., 
under date of June 24, 1925: 
“‘Former Councilman Guy Cam­
bria, speaking to-day at the lunch­
eon of the City Club at the Arri- 
goni Hotel on “ City Finances” 
urged a better system of account­
ing of city affairs. He also urged 
that a city controller be appointed 
to look after the city finances.” 
Mr. Cambria who is a member 
of The American Society, was in­
strumental in having a bill passed 
through the State Legislature 
whereby the post of City Auditor, 
must come from the ranks of Cer­
tified Public Accountants.
H. H. Wilson, C. P. A., of Wash­
ington, D. C., is now connected
with the Institute for Government 
Research, 26 Jackson Place, Wash­
ington, D. C.
Charles F. Rittenhouse, C. P. A., 
of Boston, was one of the speakers 
at a joint conference of the Ohio 
Society of Certified Public Account­
ants and the students and faculty 
of the College of Commerce of Ohio 
State University held at Columbus, 
Ohio, on June 4, 1925.
Mr. Chester A. Gwinn, formerly 
an attorney in the office of the So­
licitor of Internal Revenue at 
Washington, D. C., is now asso­
ciated with Humphreys & Day, 42 
Broadway, New York City.
Howard C. Beck, C. P. A., and 
member of the American Society 
of Certified Public Accountants, is­
sued the annual statement as Gen­
eral Auditor of the Chamber of 
Commerce of the United States of 
America, on April 30, 1925.
Henry P. Seidemann, C. P. A., 
connected with the Institute of 
Government Research, Washing­
ton, D. C., has just returned to this 
country after having spent ten 
months in the Territory of Hawaii, 
where he was called to assist the 
Territorial Government in reor­
ganizing their administrative pro­
cedure and especially in the prepa­
ration of a budget and accounting 
system.
Mr. Seidemann’s long experience 
in governmental accounting sys­
tems made him especially suited 
for such an undertaking. He has 
been connected with the Institute 
for Government Research since 
its organization and has done much 
constructive work along this line. 
It was in connection with his work 
on the Dawes Budget Plan that Mr. 
Seidemann’s services were re­
quested by the Territorial Govern­
ment of Hawaii.
“The Territory of Hawaii Bud­
get,” which was formulated and 
prepared under the direction of Mr. 
Seidemann, was submitted to the 
Legislature of the Territory of
Hawaii by Governor Wallace R. 
Farrington on February 24, 1925. 
This is a most comprehensive work 
in two parts. Part I contains finan­
cial and statistical statements and 
Part II presents the estimates of 
appropriations, classified by funds 
and organization units. A  clear 
distinction is made between “ ex­
penditures” and “appropriations.”
Do you remember 
DETROIT? 
Then think of 
RICHMOND!
CPA.
Examinations 
Review
The next examinations for the 
State o f New Jersey and for ad­
mission to the American Institute 
of Accountants w ill be held in No­
vember, 1925.
The lectures in preparation for 
these examinations w ill be given 
daily (Monday to Friday, inclu­
sive) at the Engineering Building, 
25-33 West Thirty-ninth Street, 
New York City, commencing
MONDAY 
SEPTEMBER 21, 1925
Preparation for these examina­
tions and for those o f other States 
may be obtained by
CORRESPONDENCE
covering a period of sixteen 
weeks.
Complete information may be 
obtained by applying to
C. P. A. EXAMINATIONS 
REVIEW
Fisk Building 
Broadway at Fifty-seventh Street 
New York City
C. P. A. EXAMINATIONS 
REVIEW
Conducted by 
HENRY L. SEIDMAN
B . C .  S., L L .  B ., C. P . A . ( N . Y .)
and
JACOB BENNETT
B. C. S., C. P. A. (N. Y .)
I.T.I.
The Washington Hotel
WASHINGTON, D. C. 
Pennsylvania Avenue opposite 
United States Treasury
Every Room with Bath, Tub, and 
Shower
HEADQUARTERS 
Certified Public Accountants
S. E. Bonneville, Manager.
I. T. I.
The only full INDEX to every 
official authority on federal in­
come taxes—locates instantly  
Laws, Regulations, Rulings, 
T. D.’s, Court Cases, and Decis­
ions of Board of Tax Appeals.
Small initial 
for upkeep.
cost—nominal
Income Tax Index Service, Inc. 
9-15 Clinton St. 
Newark, New Jersey.
STANDARD APPRAISALS
Made by Qualified Experts in all lines
Correspondence Invited.
Standard Appraisal Company
90 John Street, New York
Branches, A ll P rinc ipa l Cities.
Headquarters
FOR
Income Tax Legal Publications
We extend a cordial invitation to all Cer­
tified Public Accountants to use our stock 
of books as part of their library while in 
the city of Washington.
A few of our useful publications are: 
Holmes’ Federal Income Taxes, 6th
edition, 1925......................................$15.00
Barton & Browning’s Federal In­
come and Estate Tax Laws, Cor­
related and Annotated, 2d ed.,
1925 ..................................................... 10.00
Jones’ Law of Evidence in Civil
Cases, 3d ed., 1 924 ........................  10.00
Brumbaugh’s Legal Reasoning and
B r ie f in g .............................................. 5.00
Write for quotations on any books you 
may need to complete your library.
JOHN BYRNE & COMPANY
Law Publishers and Importers 
715 14th St. N. W. Washington, D. C. 
One block from U. S. Treasury Building
In a n s w e r in g  A d v e r t i se m e n t  p lea se  m ention  
The Certif ied P ub lic  A c cou n tan t
THE POST-GRADUATE SCHOOL 
OF ACCOUNTANCY
Founded in 1912 
OFFERS
Resident Course in p reparation  for the  N ew  York State  C. P. 
A. e x a m in a t io n  of  January , 1926; 
this  course  w il l  begin on M o n d a y ,  
Septem ber  28, 1925, and extend to 
J an u a ry  20, 1926. There  w il l  be 
three  e v en in g  s e s s io n s  of three  
hours each per week .
in p rep a ra ­
tion for the  
Novem ber, 1925, exa m in a t io n  be­
g in s  a t  your  conven ience ,  but 
s h o u ld  pre ferab ly  be started  on 
or about  Ju ly  15, 1925.
Apply for Descriptive Pamphlet,
terms, etc., to
PauI=Joseph Esquerre, C. P. A.
20 V esey Street, N ew  Y o rk  City.
Tel. W h ite h a l l  6616.
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Correspondence Course
A New Edition of
THE ACCOUNTANTS’ DIRECTORY
and WHO’S WHO
enlarged, improved and completely revised has been published.
The co-operation of the publishers, the former editor, and 
T h e  Am erican S o c ie ty  o f  C e r t i f ie d  P u b lic  A ccou n tan ts  
presages a publication of distinction and value.
In this volume the names and addresses of all practising 
accountants in the United States and Canada are given—  
approximately 10,000 names. A  special “ Who’s Who"
Section gives the biographical sketches of the prominent 
members of the profession.
An effort is made to provide every requisite of a reference 
book and a comprehensive and thorough arrangement of data.
An authentic and accurate record of every certified public 
accountant has been compiled, to help check the persistent 
activities of those who devise means of appearing to be legally 
certified accountants, without any right to the distinction.
The various sections of the book may be briefly outlined as follows:
1. Geographical list giving the names and 
addresses o f accounting firms and com­
panies with their branch offices, individ­
ual practising accountants, cost ac­
countants, professors of accounting, 
and authors o f works on accounting.
2. An arrangement, alphabetically by 
states, showing to whom and in what 
numerical order C. P. A. degrees have 
been issued.
3. An alphabetical index o f every name 
appearing in this volume, indicating all 
C. P. A .’s.
4. “  W ho’s Who ”  section— biographical 
sketches o f all who are believed to be 
representative of the highest standards 
of the profession.
5. An appendix containing a bibliography, 
officers o f State Boards and State and 
National Societies, and miscellaneous 
information.
Membership in the American Society 
of Certified Public Accountants, The 
American Institute o f Accountants, and 
the National Association o f Cost Ac­
countants is indicated throughout.
$10.00 Per Copy
Orders may be placed with
PRENTICE-HALL, Inc.
70 Fifth Avenue, New York City
The American Society of 
Certified Public Accountants
Woodward Bldg., Washington, D. C.
W H E N  A N S W E R IN G  A D VER TISEM ENTS  M E N T IO N  T H E  C E R T IF IE D  PU B LIC  ACCOUNTANT
THE CERTIFIED
PUBLIC ACCOUNTANT
OFFICIAL ORGAN OF THE AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
VOLUME V
N U M B E R  2
True glory consists in doing 
what deserves to be written; 
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THE Fourth Annual Convention of the Ameri­
can Society of Certified Public Accountants 
will be held in Richmond, Virginia, on Sep­
tember 10 and 11.
This organization was founded for the promotion of
the interests of the certified public 
accountant profession, and there­
fore the invitation to attend the 
Convention is to every certified 
public accountant whether he is a 
member of the Society or not.
The Convention is being held at a 
point that is very accessible, especi­
ally to all the eastern and southern 
certified public accountants. The 
Convention City is so near Wash­
ington, being only three hours 
away, that it will be possible to 
combine business at the Depart­
ments with a trip to the Convention.
Few cities in the United States 
lend themselves to a Convention so 
easily as Richmond—the charm of 
the surroundings and the hospi­
tality of its people insure a most 
enjoyable time to all who attend.
So far as I am informed, this is 
the first time a national convention 
of  accountants has been held south 
of  the Potomac River, and I would
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like to see this first meeting in that territory the 
greatest meeting that has ever been held.
Hoping to see you there, I am 
Yours very sincerely,
EDWIN L. PRIDE, President.
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DIVIDENDS
T HE laws of many, if  not all o f our States, provide for the organization of two classes of corpora­
tions—in most States those of the second class cover 
the ordinary incorporated commercial company organ­
ized for monetary or financial profit— and those of the 
first class— companies organized for philanthropic, 
educational and religious purposes.
The second class corporation, if successful, pays 
dividends in the minted coinage of the country—the 
first class corporation, if successful, pays dividends by 
the alleviation of suffering, by better health conditions, 
and by improved sanitation, increased knowledge, an 
appreciation of the arts, a higher moral tone, and the 
development of self-sacrifice and disinterested service. 
Rightfully the first corporation is designated as of the 
second class, the latter as of the first class.
The most unique corporation of the first class, 
though not usually so designated (incorporated 
through the marriage license bureau), is the family 
corporation. The father is the president, and the 
mother is the treasurer. Unlike treasurers of corpo­
rations of the second class, she always pays out in 
dividends more than she receives. Not only yearly, 
quarterly, and monthly, but daily and even hourly she 
is disbursing dividends in the coinage of her corpo­
ration, viz, love and affection to each and every mem­
ber of the said corporation, however worthy or un­
worthy said members may be. There is also always 
a surplus sufficient to include the friends and often 
the acquaintances of said members. Like the widow’s 
cruse of oil in the days of Elijah, the supply of these 
dividends seems inexhaustible.
Corporations of the second class are often perverted 
and selfishly mismanaged, with resulting failure to 
return dividends. Likewise corporations of the first 
class. Instead of being a means, they become an end. 
Instead of serving, they ask service. Instead of being 
helpful, they ask subservience through all manner of 
restrictions and prohibitions. What was said by the 
Great Teacher of the established church of His day,
has been often equally true not only of religious or­
ganizations but of associations organized for other 
purposes. “For they bind heavy burdens and griev­
ous to be borne, and lay them on men’s shoulders.” 
Such corporations, even though organized as first 
class, can pay no large dividends.
What of the American Society of Certified Public 
Accountants? Is it a second class organization, or­
ganized for the selfish profit of its members? We 
hope not, yet many Certified Public Accountants have 
declined to join the American Society because unable 
to see any sufficient financial dividends, which would 
accrue therefrom. Time and time again the actual 
financial advantages accruing to the profession, and 
to its individual members, through the American So­
ciety, have been explained. Time and time again they 
will continue to be explained. And yet is this the 
basis on which we should seek membership?
Certainly these are not the dividends which the 
founder and first president o f the American Society 
has been seeking, and he has given more in energy, 
in time, and yes, even in money, to promote its wel­
fare, than any other member. Certainly these are 
also not the dividends sought by the large number of 
unselfish certified public accountants scattered 
throughout the entire country who have served it 
without thought of reward or even recognition.
What dividends should then be expected ? Among 
others, the dividends of higher ideals and a greater 
passion for service, expressed in a practical effort to 
assist rather than to handicap, to encourage and not 
to discourage, and to share helpful experience with, 
and not to hold back important knowledge from, the 
younger and so less experienced members of our pro­
fession.
Fortunately for our profession, our Society has no 
monopoly in the payment of these dividends, and it is 
the earnest hope of the leaders of our Society, that 
the other professional accounting organizations—na­
tional, state and local— may not only equal, but may 
excel us in the disbursement of such dividends.
FRANK WILBUR MAIN.
CAVEAT EMPTOR
GIVEN a legal translation “ Caveat Emptor” means, 
“ let the buyer beware.”  It was, and still is, in 
some cases a good defense to a suit by a dissatisfied 
purchaser.
Some of us may well argue that if  a man goes to 
a market place to buy a horse and price alone governs 
his selection, he is no different than the client who 
selects an accountant solely on a low bid basis. That 
in each case the seller of the horse and the seller of 
the accounting services can if  ever necessary right­
fully and honestly plead “ Caveat Emptor.”
Yet on close analysis we find this is not true. The 
man who buys the horse can inspect it before he pays,
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he can look at its teeth, feet, etc., he can call in an 
expert to look the animal over, and if  he neglects 
then to protect his money then it may be just to let 
him “beware.”  Not so with the services of an ac­
countant— what the client in the main really pays for is 
something he never sees and as to which he must rely 
on the honesty of the one who takes his money. Fool­
ish he may be if  he insists on letting out his work on 
a competitive low bid basis—but the true C. P. A. will 
either try to educate him into paying a fair price or 
leave him to that, few but always at hand, class of 
public accountants, who will deal with him on the 
same basis as a horse trader.
The reasoning back of the rule of “ Caveat Emptor” 
is still followed in some parts of the business world. 
The writer has just returned from an European trip. 
In England and Scotland, while the prices are high, 
the natives still try to deal honestly with you. On the 
continent, however, due to the war and depreciated 
currency, the American tourist is now seemingly 
looked upon in certain countries as not having any 
particular rights that he does not assert and even 
then they are sometimes disputed and he is almost 
always a buyer who must “beware.”  When the easy 
gravy of such meat has been consumed and new mar­
kets must be sought, what then? When these tour­
ists in their home lands are asked to invest in the 
bonds of these foreign countries, what then ? Neither 
an individual nor a nation can long retain trade (easy 
tourist or otherwise) in competition with others with­
out cultivating the good will of the buyers. The op­
portunist may harvest some easy money, but he soon 
disappears and is forgotten.
Does this editorial have anything to do with any 
present day accounting practices ? Think it over.
FRANK WILBUR MAIN.
LIABILITY OF AUDITORS
THE subject of the responsibilities of auditors has been much discussed lately in “THE ACCOUNT­
ANT,”  a leading weekly publication for Chartered 
Accountants. In some recent editorial comment on 
this topic, “THE ACCOUNTANT”  says:
An auditor is an independent person appointed by the share­
holders to carry out the duties laid upon him by the Companies 
(Consolidation) Act, 1908. In the fulfillment o f these duties he 
is required to use reasonable care and skill and is entitled to 
assume, in the absence o f suspicion, the honesty of directors 
and officials. He is not a valuer or an insurer. He takes no 
part in directing policy or management. He has no legal duty 
or responsibility towards creditors or prospective share holders. 
His sole duty is to report to the shareholders as a body on the 
Balance Sheet as submitted to them by the directors.
The auditor is confronted with many difficult prob­
lems and the character of his decisions on many 
points must be shaped, in considerable degree, by the 
extent of his reliance upon the judgments and repre­
sentations of the officers and directors of a company. 
This does not mean, of course, that an audit shall be
a perfunctory matter—a mere reflection of the views 
or dicta o f officers and boards of management. 
Neither does it mean, on the other hand, that the 
auditor shall regard with suspicion every act or state­
ment of the directing heads of a business.
The helpfulness of accounting firms could be greatly 
increased, and embarrassing situations could often be 
avoided, in the opinion of the writer, if  a general prac­
tice were made of inviting auditors to attend the 
meetings of boards of directors when accounting prob­
lems are to be discussed. Such a practice would 
afford the auditor first-hand information concerning 
the origin, spirit and intent of proposed actions by the 
board. It would also enable him to present, orally, 
and without delay, any objections to a proposed plan 
of action which might be immediately apparent to the 
mind of a trained accountant. The results of such 
discussions should, of course, be reduced later to the 
form of written memoranda; but it can scarcely be 
doubted that advance, verbal interchanges of ideas 
would pave the way for more comprehensive and more 
illuminating auditors’ reports. It is not possible to 
make a satisfactory audit of the affairs of a company 
merely by an examination of the records, for entries 
themselves are inadequate to permit the auditor to 
form a sound judgment. Even the minute book of a 
corporation, on which the auditor so often depends, 
is in so many cases not very clear, except in matters 
of a very routine nature.
The auditor’s qualifications and experience do not 
extend to many matters on which he must, neverthe­
less, pass an opinion. As to these matters the direc­
tors of a company are in a better position to give an 
authoritative opinion. For example, matters as to 
valuations of inventories and the fixed properties. 
It would be well i f  the auditor’s certificate could state 
that his report as to these is based on the opinion of 
the board o f directors. Otherwise, it is feared, 
auditors are assuming a responsibility which must 
eventually subject the accounting profession to well 
merited criticism by the public. Every accountant 
understands the limitations under which he and his 
professional brethren must perform his work, but the 
general public does not understand these limitations. 
In order that the auditor may avoid assuming risks 
involving his professional reputation he should be 
careful to undertake auditing work only for concerns, 
the management of which is of unblemished reputa­
tion, for, as above stated, he must in the last analysis 
depend on the views and representations of this man­
agement. Where, having undertaken the audit, he is 
not furnished all the information he calls for or if  
he is suspicious as to the honesty of the management 
the auditor must qualify his report so as properly to 
limit his responsibility and avoid having his report 
misconstrued by any third party. After all, in the 
auditor’s work there are three parties concerned—the 
auditor, the client and the general public.
ALEXANDER S. BANKS.
32 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T August,
A NEW EXPERIMENT
THE last state to pass an accountancy law is Illi­nois, which law is less than a month old.
The old Illinois law provided for the granting of 
C. P. A. certificates by the University of Illinois to those 
persons who had passed the examination provided and 
who had met the requirements of the law. The law 
itself provided for a high school education or its 
equivalent, but did not contain a practical public ac­
counting experience provision. The law also provided 
that the holder of a C. P. A. certificate issued by 
another state might practice in Illinois as a certified 
public accountant without registering with the Illi­
nois Board.
The public accountants of Illinois were not united 
under the old conditions and it is probable that they 
will not be united under the conditions which the new 
law will produce.
When the last legislative session opened there was 
considerable discussion as to what amendments should 
be made to the accounting law. A  bill was introduced 
that brought about very decided opposition on two 
points. One provision of the bill was that while the 
University should issue the certificates they might be 
revoked by the State Board. To this provision the 
University very properly objected, saying that what­
ever body issued the certificates should also revoke 
the certificates, and they would not do one without 
doing the other.
The bill also gave the certified public accountants 
and their employees the immunity of privileged com­
munications, but did not provide that the uncertified 
public accountants should enjoy the same rights. This 
provoked the opposition of the uncertified men. Of 
course, as a matter of fact, the only excuse for the 
privileged communication clause is to protect the pub­
lic against having information secured by one account­
ant passed on to someone else. It is a privilege there­
fore for the public rather than for the accountant, and 
the public who employ an uncertified man are entitled 
to the same protection as the public who employ a 
certified man. The result of this general dissatisfac­
tion was that the Bailey bill was killed and at a later 
date what is known as the Brown bill was passed and 
became a law without the Governor’s signature, due to 
lapse of time.
The new law removes the operation of the ac­
counting control from the University of Illinois to the 
Department of Registration and Education. This de­
partment was established by law in 1917 and took 
over the rights, powers and duties which had been 
heretofore vested in the State Board of Education of 
Illinois. The Boards of Trustees of the various Nor­
mal Schools and the Boards of Veterinary Examiners, 
Examiners of Horseshoers, Examiners of Architects, 
Examiners of Structural Engineers, Examiners of 
Medical Practitioners, Embalmers and Midwives, Ex­
aminers of Pharmacists, Examiners of Dentists, Ex­
aminers of Registered Nurses, Examiners of Opto­
metrists, and Examiners of Barbers. Various other 
duties were given to it, but they are not involved in 
the problem before us.
The law provides that the Department of Registra­
tion and Education shall appoint persons from the re­
spective professions, trades or occupations covered to 
prepare reports suggesting rules by which the several 
professions, trades or occupations should be governed 
and controlled. The provision added at this time relat­
ing to accountants is as follows: “For the public ac­
countants and certified public accountants, one public 
accountant, one certified public accountant and one 
lawyer, each of whom is a citizen and resident of this 
state and each of whom has been actively engaged in 
the practice of public accountancy or of law for at 
least five years next preceding his appointment.”
The law further provides that examinations shall 
be given on the usual subjects, but it is provided that 
the title by which a person passing said examination 
and securing a certificate as the result thereof shall 
be known is “Public Accountant.”
The law recognizes as certified public accountants 
all who have heretofore received certificates as such 
granted by the State of Illinois and also provides that 
the Department of Registration and Education may 
recognize a similar certificate issued by another state 
or political subdivision of the United States, provided 
that the applicant satisfies the Department as to his 
qualifications.
The effect of the new law then is to establish two 
legal terminologies in Illinois, certified public account­
ant and public accountant, but provides that hereafter 
residents of Illinois may only obtain the C. P. A. cer­
tificate by going into another state and securing it and 
then obtaining its recognition from the Department 
of Registration and Education. This would mean a 
continuation of the same condition concerning which 
complaint has been previously made unless the Depart­
ment ruled that they would not recognize any C. P. A. 
certificates thus obtained. So far as Illinois is con­
cerned, the new legislation would seem to place the 
Illinois public accountant at a disadvantage if  at any 
time he desired to remove to another state. I f  in 
Illinois he has secured a certificate as a “public account­
ant”  and Illinois is the only state that has thus far at 
least made it the permanent final title, his certificate 
would hardly be recognized in another state where 
“ certified public accountant” was the legal nomen­
clature toward which the state was working. Those 
who sponsored the present legislation point to the fact 
that the terms lawyer, doctor, dentist and other terms 
standing for professions do not have a qualifying 
prefix and that therefore the public accountant does 
not need the qualifying word “ certified.” This state­
ment, had it been made prior to the passage of C. P. A.
(Continued on page  56.)
1925 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T  33
Richmond, Virginia’s Beautiful Capital City
M EMBERS of the American So- 
ciety of Certified Public Ac­
countants who attend this year’s 
convention at Richmond, Virginia, 
will find the capital city of the Old 
Dominion a most accessible city 
and one which can be reached 
either by rail, water or highway 
after pleasant trips of interest and 
c h a r m .  Lo­
cated on James 
River at the 
head of Tide­
water, the city 
enjoys almost 
unlimited in ­
dustrial power 
before the wa­
ters swell the 
tidal currents 
that afford di- 
r e c t  w a t e r  
communicatoin 
with the sea.
Rich m o n d ’ s 
founders also 
established the 
city in the neck 
of a geographi- 
c a l b o t t l e  
through which 
practically all 
Seaboard traf­
fic, North and 
South, and 
much of the 
E a s t  - W e s t  
traffic, natur- 
a l l y  w o u l d  
pass. This ac­
counts in some 
measure for the fact that six 
trunk-line railways center there 
and that several lines of steamers 
have it as a terminus. In addition, 
the convention city is the hub of 
Virginia’s rapidly expanding sys­
tem of improved highways, which 
place it three hours from the 
mountains and two hours from the 
sea, by motor.
Power, supplied by James River 
and the city’s proximity to the vast 
coal fields of surrounding counties,
western Virginia and West Vir­
ginia, together with transporta- 
tional advantages, a 97 per cent 
native American population, cheap 
tax rate and the progressive efforts 
of its people have enabled Rich­
mond to become a leading indus­
trial, commercial and financial cen­
ter, which, being located where the
Northern and Southern sections 
unite, reaps benefits from each. 
Remarkable as it may appear, the 
city’s present commanding position 
has been attained within the life­
time of many now living, for it was 
destroyed completely when evacu­
ated in 1865.
Richmond today is a very mod­
ern city in the life of which there 
is a perfect blending of the spirit, 
ideals and culture of the old South. 
Spread over approximately twenty-
eight square miles, it has a metro­
politan population of 220,000 and 
is growing at the rate of 3.45 per 
cent annually. The value of its 
manufactured articles, which are 
sold regularly throughout the 
world, totals $250,000,000; its job­
bing business totals $240,000,000; 
building operations have averaged
$14,000,000 annually during the
last five years; its clearings ap­
proximate $3,000,000,000 annually, 
and its banks have deposits of 
$127,284,000, with assets of $165,- 
812,850.
While the manufacture of to­
bacco comprises the chief industry,
500,000,000 cigars and 40,000,000,- 
000 cigarettes being a part of its 
annual tobacco production, Rich­
mond also is a large manufactur­
ing center for iron and steel, wood-
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enware, paper, food products, ferti­
lizers, printing and publishing, and 
other enterprises. In a jobbing 
and financial way, it serves a large 
portion of the Southeast.
But while these, in a general way, 
are facts interesting to conven­
tion visitors, most delegates center 
their attention upon the beauties 
of the city and the ago-old places 
so closely associ­
ated with histori­
cal events and the 
lives of notable 
men who played 
mammoth parts in 
n a t i o n a l  and 
Southern history 
while residing in 
Richmond. With 
headquarters a t 
the Jefferson Ho­
tel, famed for its 
unique b e a u t y ,  
service and special 
convention facili­
ties, delegates are 
located admirably 
for c o n v e n i e n t  
sight - seeing and 
there, through personal contact, 
come to know the full meaning of 
Southern hospitality.
The beautiful Second Baptist 
Church faces upon Franklin Street 
just to the east of the Jefferson 
and upon these blocks also will be
Houdon’s statue o f Washington, 
considered “ the most valuable 
piece o f marble in this country.”
The central business district o f 
Richmond.
seen several of the splendid man­
sions so indicative of the old South. 
A t Third Street a turn should be 
made South toward the river, pass­
ing at Third and Main Streets, the 
site of the Captain Sallie Tompkins 
Hospital. She maintained this 
refuge for Confederate soldiers
between 1861 and 1865 at her own 
expense, accepting a captaincy but 
refusing the salary.
A t the lower end of Third Street 
will be found Gamble’s Hill Park 
where an excellent view of the up­
per river will be obtained. Upon 
the edge of the bluff stands the 
cross which marks the location of 
the original American poster, set 
up by C a p t a i n  
John Smith, who, 
in claiming the 
site for England, 
designated it as 
“ None Such.” Just 
b e h i n d  it, near 
Fourth Street, is 
Pratt’s castle, pri­
vately owned but 
unique in its archi­
tecture and grimly 
suggestive of the 
s e c r e t  passages 
and dungeons that 
it contains. Belle 
Isle, a Confederate 
prison, an d  th e  
Tredegar Confed­
erate arsenal also 
can be seen from this park.
Edgar Allen Poe’s old home was 
at Fifth and Main Streets, on the 
return northward toward Grace 
Street. This section now is being 
developed as an ex­
clusive retail shop­
ping district and 
Grace Street can 
be followed with 
interest Eastward 
toward the Capital 
Square. The West­
moreland Club, in 
which scores of 
famous Virginians 
have held member­
ship, is at Sixth; 
the Y. M. C. A. at 
Seventh; old St.
Peter’s Cathedral and Murphy’s 
Hotel at Eighth; historic and beau­
tiful St. Paul’s Episcopal Church 
where Jefferson Davis and General 
Lee worshipped and now known for 
its memorial windows, and the 
Richmond Hotel at Ninth; across 
the end of which is the entrance
to the Capitol Square. The impos­
ing equestrian statue of Washing­
ton faces the entrance with the 
Governor’s mansion showing in the 
distance straight ahead. The Cap­
itol Building, containing Houdon’s 
statue of Washington and interest­
ing relics, is to the right and di­
rectly back of it is the State L i­
brary. A  number of statues add
Crawford’s equestrian statue o f 
Washington in Capitol Square.
Westover, one o f the oldest and 
handsomest mansions on James 
R iver near Richmond and the 
ancestral home o f the Byrds 
who founded Richmond.
to the beauty of the spreading 
tree-shadowed sward. The Fifth 
Federal Reserve Bank faces the 
square at Franklin and Ninth 
Streets and just a block away on 
the former street is the old home 
of General Robert E. Lee, now 
housing the Virginia Historical So­
ciety. Rueger’s Hotel, the Post 
Office and Federal Building front 
upon the square from the South.
Facing it on the 
N o r t h  are the 
home offices of the 
Life I n s u r a n c e  
Company of Vir­
ginia and the City 
Hall.
Following Broad 
S t r e e t  to Thir­
teenth, the visitor 
reaches Monumen­
tal Church where 
a tomb in the en­
trance c o n t a i n s  
the ashes of sixty- 
five representative Virginians, in­
cluding the governor, who were 
burned in a theatre fire on the site 
in 1811. The theatre in which Vir­
ginia ratified the Constitution also 
stood here. Just below it is the 
First African Church, erected in 
1780. Virginia conventions of 1829
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and 1830 as well as the 1865 meet­
ing after the failure of the Fort­
ress Monroe peace conference were 
held in the original building.
Continuing north a block and 
then turning westward, the old
Old church tower at Jamestown 
Island, first permanent English 
settlement in America.
Medical College of Virginia is 
reached, said to be the most per­
fect example of Egyptian architec­
ture in America and a building of 
beauty. From it the once White 
House of the Confederacy, at 
Twelfth and Clay Streets, can be 
reached. It is now the Confeder­
ate Museum and contains the 
South’s most valuable collections 
of war relics. The new Medical 
C o l l e g e  is opposite.
A t Eleventh and Clay 
Streets is the museum 
of E. V. Valentine, the 
e m i n e n t  sculptor, a 
building constructed 
in 1812 and famous 
for its spiral stairway,
F lo ren tin e  mantels, 
solid mahogany doors 
and carved balustrade.
The original cast of 
the recumbent statue 
of General R. E. Lee is 
here.
Chief Justice John 
Marshall’s home is at 
Ninth and Marshall 
Streets, the Howitzer’s 
Armory is at 616 N.
Eighth, that of the 
First Virginia Regi­
ment at Seventh and 
Marshall Streets and the Richmond 
Blues’ Armory at Sixth and Mar­
shall Streets, just across from one 
of the large city markets.
Returning Southward, the heart 
of the retail shopping district is
reached on Broad Street. Grace 
Street is one block South, and, at 
210 East Grace, is the house in 
which General J. E. B. Stuart died. 
It is a step from here back to the 
Jefferson Hotel.
In the west end of Richmond, 
convention delegates will find the 
handsomest of the modern resi­
dences and the most beautiful 
streets. On West Franklin, which 
continues to Lombardy where it 
becomes Monument Avenue, will be 
found the Commonwealth Club 
and scores of magnificent homes, 
churches and apartment houses. 
A t Laurel, and one block south, is 
Park Avenue and the Sacred Heart 
Cathedral, an imposing gift of 
Thomas Fortune Ryan, while at 
Harrison and Park Avenue is the 
Scottish Rite Temple. Return then 
should be made to Franklin Street 
by way of Harrison.
Stuart Monument marks the be­
ginning of Monument Avenue, with 
its double thoroughfare and grass- 
plot middle. Lee, Jefferson Davis 
and Jackson monuments are to be
famous paintings, the Confederate 
Soldiers’ Home and its museum, 
together with many beautiful 
churches and apartments line it 
until Byrd Park is reached, near 
which are municipal athletic fields
The Jefferson Hotel, convention headquarters and one o f the hand­
somest and most uniquely beautiful hotels in this country.
seen at intervals until the Boule­
vard is reached. This is another 
street similar to Monument Ave­
nue and like it lined with palatial 
residences. The Confederate Me­
morial or Battle Abbey, with its
Shirley, famous James R iver plan­
tation estate.
and the swimming pool. Cary 
Street Road leads to the Country 
Club and the University of Rich­
mond past suburban estates which 
include that of John Skelton Wil­
liams. This is one of the most in­
teresting drives around the city; 
although that to the north leading 
to Ginter Park, another exclusive 
suburb, the Hermitage and Lake­
side Country Clubs, is well worth 
taking. The east end of Richmond 
can be reached by trol­
ley or auto across the 
Marshall Street via­
duct which spans a 
valley manufacturing 
and distribution sec­
tion and l e a d s  to 
Chimborazo Park from 
which the lower river, 
the wharves, the East­
ern m anufactu ring 
section and the South- 
side can be seen. Lib­
by Hill Park affords a 
closer view of the cen­
tral portion of the city 
and is not d i s t a n t  
f r o m  St .  J o h n ’ s 
Church at Twenty- 
fourth and B r o a d  
Streets, where Patrick 
Henry, in 1775 and 
surrounded by Wash­
ington, Jefferson, Marshall and 
others, pleaded for liberty or death, 
This church was opened in 1741 
and tombstones near its door bear 
the dates of 1751. A t Nineteenth 
and Franklin Streets is the oldest
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Masonic Hall in the United States, 
dating from 1785 and where La­
fayette was given a reception in 
1824. Washington’s old headquar­
ters, now Edgar Allen Poe shrine, 
at 1916 East Main Street, should 
be visited.
Hollywood Cemetery, held by 
many to be the most beautiful in 
this country, where two Presidents 
of the United States and many 
other famous men and women are 
buried, should not be overlooked, 
but can be visited best by motor. 
Motors also should be employed in 
visiting the famous battlefields 
around Richmond, the nearest of 
which Mechanicsville and the most 
distant Malvern Hill. Cold Har­
bor, Yellow Tavern, Gaines’ Mill 
and Seven Pines are to be remem­
bered among them. A  number of 
famous plantations are located
Tombs o f Presidents John Tyler 
and James Monroe, Matthew 
Fontaine Maury, in Hollywood 
Cemetery.
America, presents a side trip which 
can be taken with interest and 
profit.
ANNOUNCEMENTS
A. Robertson, C. P. A., is now 
located at 2-114 General Motors 
Building, Detroit, Michigan.
to the Waterman Building, 44 
School Street, Boston, Mass.
George H. Macbeth, C. P. A., an­
nounces the opening of an office for 
the general practice of accounting 
at 531 Park Square Building, Bos­
ton, Mass.
Albert A. Kaiser, C. P. A., and 
Louis E. Seiden, C. P. A., of the 
firm of Kaiser & Seiden, announce 
the removal of their offices to 415 
Lexington Avenue, N. E. Comer 
43rd Street, New York City.
Thomas B. Donnelly, C. P. A., 
and Patrick J. Moynihan, C. P. A., 
announce the formation of a part­
nership for the general practice of 
accounting under the firm name 
of Donnelly-Moynihan & Company, 
Certified Public Accountants, with 
offices at Suite 942 Park Square 
Building, Boston, Mass.
Hugh L. Dickerson, C. P. A., an­
nounces the opening of an office in 
the State and City Building, Rich­
mond, Va., for the general practice 
of public accounting.
Maurice Glazer, C. P. A., an­
nounces the removal of his office to 
296 Broadway, New York City.
Campbell C. Denman, C. P. A., 
announces the opening of an office 
for the general practice of public 
accounting at 604-5 First National 
Bank Building, Vicksburg, Miss.
George S. Clark, C. P. A., an­
nounces the removal of his office to 
610 Mahoning Bank Building, 
Youngstown, Ohio.
Chas. S. Jones, C. P. A., is now 
located at Room 404, 714 South 
Hill Street, Los Angeles, California.
John J. Barry & Company, Cer­
tified Public Accountants, an­
nounce the removal of their offices
W. A. Curry, C. P. A., announces 
the removal of his office to 324 
South Front Street, Memphis, Ten­
nessee.
Frederick W. Morton, C. P. A., 
and Oliver H. Morton, C. P. A., of 
the Morton Audit Company, an­
nounce the removal of their offices 
to 1401 Majestic Building, Detroit, 
Michigan.
Sidney G. Spero, C. P. A., an­
nounces the opening of his office at 
249 West Thirty-fourth Street, 
New York City.
M. B. McMullen, C. P. A., an­
nounces the opening of an office in 
the Louisville Trust Building, 
Louisville, Ky., where he will prac­
tice under the firm name, M. B. 
McMullen, C. P. A.
Announcement is made of the 
dissolution of the firm of Bienvenu 
& Winchester, Public Accountants 
and Auditors, 1109 Hibernia Bank 
Building, New Orleans, La., effec­
tive June 30, 1925.
Emile Bienvenu, C. P. A., is now 
located at 1403 Hibernia Bank 
Building, New Orleans, La., where 
he will continue his practice of 
public accounting.
Cornell and Company, Certified 
Public Accountants, St. Louis, Mo., 
desire to announce the opening of 
their Chicago Office at 1215 Fed­
eral Reserve Bank Building, with 
John K. Laird as resident partner.
McLaughlin and Company, Cer­
tified Public Accountants, an­
nounce the opening of their offices 
at 1320-22 First National Soo Line 
Building, Minneapolis, Minn., with 
affiliated offices in Superior, Wis., 
New York City, Chicago and Wash­
ington, D. C.
Chas. B. Holloway, C. P. A., and 
Henry T. Boyd, C. P. A., announce 
the removal of their office from 
1238 Commercial Trust Building 
to 2018 Packard Building, Phila­
delphia, Pa.
Teacher: “ Johnny, w ill you define the 
genders?”
Johnny: “ There are two genders, 
masculine and feminine. Masculine is 
divided into two parts, temperate and 
intemperate; and feminine into torrid 
and frig id .” — Behind the Plow.
along the lower James River in­
cluding Varina, Shirley, Westover, 
Curl es Neck and Brandon, while 
Jamestown, the site of the first 
permanent English settlement in
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C. P. A. Examination Questions—North Carolina
JUNE, 1925
ACCOUNTANCY— THEORY AND PRACTICE 
First Day— Morning Session
Question No. 1— Rating, 10 Points:
The fiscal year of a manufacturing company ends June 
30th, 1924, and the bookkeeper presents a statement to the 
Directors, made up in the following form:
Gross Sales .................................................... $330,000
Increase of In v en to r y ...............................  16,000 $346,000
Cost of Sales:
Operating Expenses, Raw Materials
and Supplies ........................................ 307,000
Depreciation on P lan t........................... 12,000
Freight on Return Goods....................  600
Sundry purchases finished goods. . . 10,400 330,000
Manufacturing Profit ................... 16,000
Other Income:
Sales of B y-p roduct...............................  9,000
Discounts on purchases........................  500 9,500
25,500
Less:
Discounts on sa le s ................................... 2,875
Returns and Allowances.......................  1,125 4,000
Net Plant Profit............................... 21,500
Less:
General Administrative E x p en se s ... 5,500 
Interest ......................................................  1,500 7,000
Net P r o f it ................................................  14,500
You are required to make up corrected Profit and Loss and 
Manufacturing statements in regular form, showing pur­
chases, etc., using such of the above figures as may be neces­
sary, together with the following:
Inventories June 30th, 1923
Raw Materials ................ ..................  $115,000
Factory S u p p lie s ...............................  35,000
Finished G o o d s ................... .............. 45,000
By-product ..........................................  3,500
Inventories June 30th, 1924
Raw Materials ...................................  140,000
Factory S u p p lies ...............................  10,000
Finished G o o d s .................................. 60,000
B y-p rod uct...........................................  4,500
Raw Materials used in factory during the year. . . .  $75,000
Wages ......................................................................................  122,500
F u e l ...........................................................................................  2,500
Repairs and R e n e w a ls .......................................................  2,000
Other Operating Expenses (not including supplies) 55,000
Question No. 2— Rating, 6 Points:
An old established firm of Retail Merchants have engaged 
you to advise them regarding plans for the future. The firm 
has been operating as a partnership, there being three equal 
partners, profits divided equally after all expenses paid. Two 
of these partners conduct the business and draw salaries for 
their services of $5,000 each. The profits of the business 
have been between $30,000 and $40,000 for each of the last 
five years, and it is estimated that the outcome in future will 
be approximately the same. The third member of the firm 
has retired, and is living on his income from the partnership, 
and the revenues from some rather extensive Real Estate 
holdings. The firm has ample capital for the conduct of the 
business, in fact, they do not find it necessary to borrow 
money at any time.
The members of this firm are considering the formation 
of a corporation, but are uninformed as to the advantages and 
disadvantages. You are requested to submit your views on 
the question, and to make definite recommendations after 
considering the matter from its several standpoints.
Question No. 3— Rating, 6 Points:
A and B carried on a business as a Partnership, and divided 
profits and losses on the basis of their capital, nine-sixteenths 
and seven-sixteenths, respectively. On January 1st, 1925, 
A’s capital was $99,000, and B’s $77,000, as shown by a 
Balance Sheet of that date. They agree to admit C as a 
partner from the same date, on the following terms:
(1) Assets, Liabilities and Capital to be taken as shown 
in the Balance Sheet.
(2) $24,000 to be added to the assets for Good Will.
(3) The amount of the added Good Will to be divided to 
A’s and B’s Capital Accounts in proportion as they share 
in the profits.
(4) C to pay to the partnership such a sum as will give 
him one-fifth share in the business.
Required:
(a) State what amount of Capital C has to bring into the 
business.
(b) Set out the capital accounts of the partners in the new 
partnership.
(c) State in what proportion the ownership will be dis­
tributed after the new partnership is formed.
Question No. 4— Rating, 13 Points:
The general field of Accountancy may be considered under 
two distinct phases, to-wit:
Constructive and Recording Phase.
Analytical and Synthetic Phase.
The first phase we will designate as “Practical Accounting.” 
The second phase we will designate as “Auditing.”
Since the real benefits of Accounting are realized through 
the presentation of financial statements (or auditing), it is 
of the utmost importance that the records be properly de­
signed and constructed.
With the above general principles in mind, discuss an ac­
counting system for an automobile garage selling one hundred 
automobiles per month, and conducting the usual service de­
partments. Submit a list of the accounts that would appear 
on the monthly trial balance when the system is in operation. 
Enumerate the records you would recommend for installation.
Question No. 5— Rating, 15 Points:
You are engaged to audit the books of a company, by whom 
you have not previously been employed. Your audit is to 
be for the year 1924. Before you begin your work, the client 
informs you that the Income Tax Returns for the year 1922, 
and previous years, have been examined by the Internal 
Revenue Department, and that, after a careful investigation 
of the Examining Officer’s report, it had been accepted, and 
all Tax adjustments agreed upon. You are especially re­
quested to see that the company’s books are made to conform 
to the findings of the Examining Officer, and all necessary 
adjustments are to be made to correct any and all errors of 
omission, or of commission.
You find that the books have only been partially kept for 
some of the past years, but that at the beginning of 1922 
a good double-entry set of books had been opened, and that 
the opening entries had been made from information taken 
from an actual count of the Assets and Liabilities. The Fixed 
Assets were at that time valued conservatively, and there 
values were used as the book values. You find that Deprecia­
tion has been written off each of the two years, and the 
amounts credited to the Asset Accounts. After a careful 
examination of these accounts, you have prepared the follow­
ing condition as shown by the books:
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Ledger Balance 
as shown by the 
books Dec. 31, 
Account 1923
Land ............................................................................... $100,000.00
Brick B u i ld in g s .......................................................... 67,283.91
W ooden B u i ld in g s ..................................................... 21,690.90
M achinery and F ix tu re s ...........................................  45,514.41
Office F u r n i t u r e .......................................................... 2,215.81
Autom obile Trucks ................... ............................... 2,854.75
H o r s e s ............................................................................. 416.90
W agons and H arness.................................................. 539.35
Spur T r a c k ................................................................... 393.96
240,909.99
Inspection of the Exam ining Officer’s R eport furnishes
A ctual Cost of
Account Asset Dec. 31,
1922
Land .......................................................................... . . $75,000.00
Brick Buildings ............................................................  92,519.61
W ooden B u i ld in g s ........................................... .. 35,654.18
M achinery and F ix tures ...........................................  51,252.19
Office F u r n i t u r e ............................................................  3,469.52
Automobile T rucks ..................................................... 3,219.52
H o r s e s ...............................................................................  1,561.22
W agons and H arness ...................................................  1,086.74
Spur T r a c k ...................................................................... 712.92
264,475.90
Prepare statem ents which show plainly the ad justm ents 
you would make for the year 1923, and the jou rnal entries 
necessary to make all corrections to any and all accounts 
affected by the Exam ining Officer’s findings and your client’s 
agreem ent w ith the Exam ining Officer.
ACCOUNTANCY— THEORY AND PRACTICE 
First Day— Afternoon Session
Question No. 6— Rating, 6 Points:
State your views concerning the following, and discuss 
the ir trea tm en t from an accounting standpoint:
No par value stock.
T rust Agreem ent (sometimes referred  to as M assachusetts 
T ru s t) .
A m ortization of Prem ium  on Bonds sold.
A m ortization of Discount on Bonds sold.
Question No. 7— Rating, 7 Points:
The stock and plant of the Carolina M anufacturing Com­
pany were badly dam aged by fire on June 30, 1924. An 
appraisal of the loss as made and used as a basis for se ttle­
m ent w ith the insurance companies, showed th a t m achinery 
which cost $10,000 was destroyed, against which a reserve 
for depreciation had been built up of $3,000; th a t the build­
ing was dam aged to the extent of $8,000; th a t raw  m aterials 
were destroyed which cost $12,000; th a t finished goods were 
also destroyed which cost $18,000 to m anufacture. Total 
se ttlem ent w ith insurance companies was $35,000. Make the 
necessary entries to establish the loss on the books, and  to 
properly  record the  fire loss.
S tate how you would determ ine the Raw M aterials and 
F inished Goods destruction had you been called upon to ap­
praise the damage.
Question No. 8— Rating, 10 Points:
A certain  m anufacturing concern m akes tools and other 
equipm ent for use in its  own plant, and charges them  to the 
Capital Asset accounts a t the m arket value (which is in ex­
cess of cost), and credits the difference between the m arket 
and the cost value to Profit and Loss for the period in which 
the tools and other equipm ent were m anufactured.
In  the exam ination of the custom ers’ accounts of th is con­
cern you find certain  credit balances aggregating $13,011.31,
Depreciation A dditions
w ritten  off made to the Depreciation
since Jan. 1, Assets in w ritten  off
1922 1923 for 1923
None None None
$8,982.56 $1,046.91 $3,813.32
4,718.92 1,126.19 1,648.69
9,316.14 9,217.62 6,853.82
819.51 417.51 379.42
2,114.96 1,750.19 1,656.57
1,214.21 516.50 526.22
792.81 413.62 333.04
318.96 None 42.78
28,278.07 14,488.54 15,253.86
the following inform ation:
Cash in B a n k .............................................. $7,006.70
Office Contingent F u n d ..........................  200.00
Due from  C u s to m e rs ...............................  36,637.39
Due from  Officers and Employees . . . .  410.00
Paym ents on Building and Loan Stock 10,000.00
Prepaid  Insurance ....................................  469.66
Prepaid In te res t on Notes Payable. . . 313.72
Mill Site .......................................................  11,300.00
Mill B u i ld in g .............................................. 30,000.00
Mill Machinery and F ix tu r e s ..............  46,596.42
E lectrical E quipm ent in M i l l .................  3,000.00
Office F u rn itu re  and F ix tu r e s ............... 1,094.55
W arehouse F u rn itu re  and F ix tures . . . .  130.65
Salesm an’s C a r ...........................................  1,911.50
Delivery T r u c k ...........................................  2,221.70
Accounts P a y a b le ......................................  $11,998.42
Notes P a y a b le .............................................. 65,200.00
Correct Depre­
ciation Reserve 
Dec. 31, 1922 
None 
$9,461.92 
12,319.14 
11,463.21 
1,121.44 
1,749.32 
822.74 
659.37 
128.34
37,725.48
R ates of D epreciation 
used by Exam ining Officer 
and agreed upon 
per annum
None
3%
5%
10%
10%
25%
25%
2 0%
5%
Six
M onths
Average
On
Additions
arising  out of allowances for re tu rn ed  goods, defective goods, 
etc. I t  has been the practice of the com pany to deduct item s 
of th is n a tu re  from  am ounts due from  custom ers and to  sta te  
the net difference in the balance sheet as uncollected custo­
m ers’ accounts. 
The com pany m akes num erous cash sales a t the plant, and 
from this cash sundry d isbursem ents are made. Deposits are 
m ade in bank about th ree  tim es each week, although the 
p lan t is but one block from  the bank. In m aking up the 
deposits for the bank, usually  about th ree hundred  dollars 
are held out for m aking change, and for sundry  expenditures. 
I t is the hab it of the bookkeeper to m ake loans from  the 
cash to com pany’s employees.
W hat is your criticism  of these m ethods? Make recom ­
m endations.
Question No. 9— Rating, 7 Points:
Describe the process for the dissolution of a corporation, 
and give specim en of the jou rnal en tries you would m ake on 
the com pany’s books. Discuss the trea tm en t of P rem ium s 
paid on Life Insurance Policies, covering lives of Corporation 
Officers, and paid by the Corporation.
Question No. 10— Rating, 20  Points:
You have audited  the books of The Carolina Milling Com­
pany, a corporation. This com pany operates a flour and meal 
mill. Your aud it is for the year 1924, and you have taken  
ad justed  tr ia l balance, and are ready to prepare F inancial 
S tatem ent for your client. The T rial Balance is as follows:
1925 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 39
Accrued Interest Payable ...................  314.92
Real Estate Mortgage .......................... 10,000.00
Reserve for Depreciation of Mill B ldg. 1,500.00 
Reserve for Depreciation of M ill-M a­
chinery ...............................................  3,450.91
Reserve for Depreciation of Electrical
Equipment ......................................... 225.00
Reserve fo r Depreciation of Office Fur­
niture and F ix tu re s ..................... .. 259.25
Reserve for Depreciation of Warehouse
Furniture and F ix tu re s ...................  28.53
Reserve for Depreciation of Salesman’s
Car ...................................................... 1,433.64
Reserve for Depreciation of Delivery
Truck . ...............................................  462.86
Capital S to c k ......................................... 75,000.00
Surplus ...................................................  53,069.98
Flour S a le s .............................................  187,438.01
Flour Inventory January 1, 1924 . . . .  3,758.25
Meal Sales .............................................  62,814.83
Meal Inventory January 1, 1924 ......... None.
Feed Sales .............................................  50,997.93
Feed Inventory January 1, 1924 . . . .  1,081.00 
Wheat Inventory January 1, 1924 . . . 30,192.12
Wheat Pu rchases..................................  201,103.21
Corn Inventory January 1, 1924 ......... 2,100.00
Corn Purchases ....................................  59,552.08
Bags Inventory January 1, 1924 . . . .  4,694.95
Bags Purchases ....................................  22,025.62
Self-rising Ingredients Inventory Janu­
ary 1, 1924 (F lou r) .........................  240.77
Self - rising Ingredients Purchases
(F lou r) ...............................................  5,367.79
General Manufacturing Expenses . . . .  16,030.91
General Selling Expenses ...................  8,803.41
General Warehouse and Delivery Ex­
penses .................................................  3,925.11
General Administrative Expenses . . . .  11,241.97
Depreciation on M ill B u ild in g ............. 500.00
Depreciation on Mill Machinery........... 1,161.48
Depreciation on Electrical Equipment. 75.00
Depreciation on Warehouse Equipment 10.93
Depreciation on Salesman’s C a r ........  477.88
Depreciation on Delivery T r u c k ......... 462.86
Depreciation on Office Furniture and
Fixtures . ...........................................  96.65
524,194.28
524,194.28
Inventories December 31st, 1924
F lo u r ..................................................................  $15,787.95
Meal ..................................................................  2,295.52
W h e a t ................. ........................ .....................  18,029.38
Corn ..................................................................  12,418.08
Feed ...................................................................  11,686.00
Self-rising Ingredients (F lour) .....................  3,956.18
Bags ..................................................................  8,437.24
72,610.35
The Expense Accounts as appearing on the Trial Balance 
apply to Flour and Meal, but were undivided on the books. 
The management requests that volume of Production be used 
as a basis for division. To this you agree.
Production is as follows:
Flour, 24,472 Barrels.
Meal, 46,368 Bushels.
Basis— Six Bushels of Meal to One Barrel of Flour.
Ten per cent of all wheat, and 10 per cent of all corn put 
into process was husks, and is to be charged to Feed. It was 
agreed that none of the Expenses should be charged specifi­
cally to Feed, but that any profit or loss on this item would 
be treated as by-product, and divided to Flour and Meal on 
same basis as the Expenses.
Self-rising ingredients are used in Flour only.
Prepare:
Balance Sheet at December 31st, 1924.
Profit and Loss Statement— Divided as to Flour and Meal. 
Manufacturing Cost Statement— Div ided as to Flour and 
meal .
COMMERCIAL LAW  
Second Day— Morning Session
1. State the legal definition of a contract.
2. State the difference between, and give examples of, ex­
press and implied contracts.
3. Name four (4 ) essential elements of a legal contract.
4. What is the law with reference to the time for accept­
ance of an offer, and what is the rule with reference to its 
communication?
5. What general rule of law is embraced in the term, 
“ Caveat Emptor” ?
NEGOTIABLE INSTRUMENTS
6. Give the legal definition of a negotiable instrument.
7. In the case of negotiable instruments, what is the law 
as to presumption of consideration? (a ) As between imme­
diate parties? (b ) As to holder in due course?
8. Define the following: (a ) Conditional endorsement, (b ) 
Restrictive endorsement, (c ) Accommodation endorsement, 
and give an example of each.
9. Name three (3 ) personal defenses which are considered 
good in the case of negotiable instruments.
10. What is a “ Notice of Dishonor,”  and what is its pur­
pose?
AGENCY AND PARTN ERSH IP
11. Into how many classes are agents divided with refer­
ence to their scope of authority? Define each.
12. May an agent delegate his authority? Explain reasons 
for your answer. What is the status of a contract executed 
by the agent of a minor principal? A  married woman?
13. State the difference between partnership and joint 
ownership. Discuss sufficiently to show that you understand 
the elements necessary to each relation.
14. Smith and Jones are partners in the grocery business. 
Smith, without Jones’ knowledge, buys five cars of hay, 
pledging the firm’s credit for the amount of the purchase. 
When the hay arrived Jones, who is in charge of the store, 
refuses to accept it, claiming the purchase was made without 
his approval. Can the seller hold the firm upon the pur­
chase? Explain.
15. Is the law with reference to the right of one partner 
to bind the firm the same in all classes of partnerships? 
Explain fully.
CORPORATIONS
16. A  owns stock in a corporation which had declared a 
dividend payable at a certain future date. The officers of the 
corporation refused to pay the dividend. What are A ’s 
rights?
17. On January 1st the X  Y  Z Corporation was formed, 
with an authorized and paid up capital o f $100,000. John 
Doe wishes to buy stock in the company, and the officers on 
January 5th take his check for $50,000 and issue him cer­
tificates for that amount of stock. What is his legal relation 
to the corporation? Explain fully.
18. What is an assignment for the benefit of creditors? 
Under what rule o f law may it be invoked?
19. Define fully the right o f eminent domain.
20. How are shares of a corporation transferred?
FEDERAL TAXATION
Second Day— Afternoon Session
1. Where services are paid for with something other than 
money, how should an individual compute his taxable income?
2. A  rents his farm on shares to B and receives 10 bales of 
cotton therefor. He does not sell the cotton in the year in 
which it is received. How would you advise him to file his 
return for this year and the succeeding year in which the 
cotton is sold?
3. In  the year 1924 A  was run down by an autom obile and
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fatally injured. As a result he received damages in the 
amount o f $10,000. Should he include this in his income?
4. W hy is it that the Federal Government can not tax 
the incomes of State officers and employees?
5. What is the rule in regulations 65 with reference to the 
method o f taking a reserve for bad debts as a deduction?
6. State how a deduction for depletion o f timber should 
be computed.
7. Under what conditions may premiums paid by a tax­
payer on an insurance policy, on the life  of an officer or em­
ployee, be deducted from gross income?
8. A, a married man, died on June 1, 1924. His widow 
had a separate income for the year and filed a return. What 
is her personal exemption? What exemption should the Ex­
ecutor of A ’s estate take on the return filed for A  up to the 
time of his death?
9. During the period of administration of a decedent’s 
estate, what returns are required to be filed by his legal rep­
resentative under the Federal law? Under the North Caro­
lina law?
10. An individual taxpayer decided to change his account­
ing period and is requested to file a return for a six months 
period ended December 31, 1924. His income consisted of a 
salary o f $10,000, distributive share in a partnership $5,000, 
dividends received from a New York Corporation $2,000. 
He wishes to take credit for $1,000 paid out for interest and 
$1,000 for local taxes. The taxpayer is married with two 
minor dependents. Compute his tax for the six months period 
under the Federal law. Under the North Carolina law.
11. Under the 1924 Revenue Act, when are affiliated cor­
porations required to file consolidated returns? When are 
two or more corporations deemed to be affiliated?
12. A  purchased 100 shares of stock in the year 1923 for 
$10,000. He received in 1924 a distribution of $2,000 paid 
out of earnings and profits o f the corporation accumulated 
prior to March 1, 1913. Is this amount taxable to him for 
the year 1924? He sold the stock in 1925 for $9,000. What 
is his taxable gain or loss for this transaction for the year 
1925?
13. The result o f operations of a corporation for the years 
1922, 1923, and 1924, were as follows:
1922— Loss   $50,000
1923— Loss   30,000
1924— Net Income ........................................................ 70,000
What is its taxable income for the year 1924? Would the 
result o f operations for the years 1922, 1923, and 19 24, 
affect in any way the taxable income for the year 1925?
14. What are the personal exemptions allowed individuals 
under the Federal law and under the North Carolina law?
15. A  owns 100 shares o f stock in a corporation which has 
been operating at a loss for several years. In order to save 
the company from bankruptcy, an assessment of $10 per share 
was made on the stockholders. Can A  deduct his contribu­
tion of $1,000 as a loss?
16. An individual’s entire net income for the year 1924 
consisted o f gains from a retail grocery business, the net 
income from which was $4,000. He was married with four 
minor dependents. Should he file a return?
17. Define and illustrate the “ Cash”  and “ Accrual”  meth­
ods o f accounting.
18. Outline the procedure necessary in case a taxpayer de­
sires to change his accounting period.
19. A  bank pays taxes against its shareholders on account 
of their ownership of the shares of the stock issued by the 
bank. May the bank deduct these taxes on its Federal return 
for the year 1924?
20. Illustrate how the earned income credit is to be com­
puted in case husband and w ife each receive salaries and file 
separate returns.
AUDITING  
Third Day— Morning Session
Entire ten (10 ) questions to be answered.
1. Define Fixed and W orking Capital, exemplifying each 
by preparation of statement. (8 Points.)
2. Define:
Corporation Bonds.
Collateral Trust Bonds.
Debenture Bonds.
Income Bonds.
Convertible Bonds.
Equipment Trust Bonds. (12 Points.)
3. State concisely your understanding o f the difference be­
tween the follow ing kind of audits, giving your conception of 
your responsibility in each case, and form of certificate you 
would furnish:
Continuous or periodical Cash Audit.
Annual Audit.
Financial Audit or Investigation.
General Audit of Executor’s Account for Probate.
(12 Points.)
4. State how you would verify  the following:
Accounts Receivable Hypothecated.
Merchandise in Process of Manufacture.
Investments.
Accounts Payable Liability as shown by books.
(12 Points.)
5. (a ) State two transactions on the part of a Bank which 
constitute Contingent Liabilities.
(b ) State certain requirements o f banks in connection with 
Government, Municipal, and other Official Deposits.
(12 Points.)
6. A  Banker being asked as to bank’s method of keeping 
in touch with progress o f borrowers advised that same con­
sisted of consideration o f Increase or Decrease o f Net Worth 
shown on Annual Statement o f Assets and Liabilities pre­
sented by borrowers, one year with another, no Operating 
Statements being required.
Do you consider this method adequate? I f  not, explain 
fu lly your reasons. (8 Points.)
AUD ITING  
Third Day—-Afternoon Session
Entire ten (10 ) questions to be answered.
7. The books of a Corporation (w ith Capital Stock of 
$800,000) at the beginning of the last Fiscal Year showed a 
Surplus of $28,450.
During your examination immediately subsequent to the 
close of the Fiscal Year, you learn the follow ing facts:
That the Net Profits on goods delivered to customers dur­
ing the year amounted to $115,350.
That Prior to and at the close o f the year the company 
owned bona fide contracts for the delivery of goods during 
the next few months.
That the company had purchased a sufficient quantity of 
merchandise to fil l these contracts.
That after making due allowance for all production and 
selling costs and expenses incidental to the delivery of the 
contract goods, had arrived at a net profit amounting to 
$51,120, which was carried to the Profit and Loss Account, 
making the total profits $166,470.
That there was declared and paid a dividend o f 20 per cent 
amounting to $160,000, and that $6,470 was carried to Sur­
plus Account.
How would you handle this in your Audit?
(12 Points.)
8. In the preparation o f a Trading Statement o f percent­
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ages to determine the gross profits, you found that the sales 
of $100,000 were made subject to discount of 7 per cent if  
paid in 30 days.
Would you base your percentages on the gross sales of 
$100,000, or on the net o f $93,000. State your reasons.
(8 Points.)
9. In a case where the appraisal value of property exceeds 
the book value, state how you would adjust the books, and 
what accounts would be affected. (8 Points.)
10. Give your outline of an auditor’s certificate, stating 
therein essential points which sometimes arise and have to 
be specially dealt with. (8 Points.)
Michigan’s New Accountancy Law
[State of Michigan, 53rd Legis lature,  
R eg u la r  Session of 1925. Senate B i l l  
No. 233 (F i le  No. 231). Introduced by  
Senator Condon.]
Senate Enrolled Act No. 152.
An Act to establish the Michigan State 
Board of Accountancy, to grant the 
board the usual and necessary ad­
ministrative powers, to define a 
public accountant, to define the 
status of a certified public account­
ant, to prescribe conditions under 
which firms and corporations may 
practice public accounting, to pro­
vide for the granting and issuing 
of certificates to accountants who 
qualify under the provisions of this 
Act, to provide for revoking and 
cancelling certificates so issued, to 
provide an annual registration fee, 
to regulate the practice o f public 
accounting, to prohibit the practice 
thereof by non-registered persons, 
to provide for the employment 
of non-registered persons, to pro­
vide a penalty for violations of its 
provisions, and to repeal all Acts 
and parts of Acts inconsistent with 
the provisions thereof.
The People o f the State of Michigan 
enact:
Section 1. W ithin sixty days after 
this Act takes effect, the Governor shall 
appoint four citizens of the United 
States who are residents of this State, 
who, together with himself as an ex­
officio member, shall constitute and 
serve as the Michigan State Board of 
Accountancy, hereinafter called the 
board. Three members of the board 
first appointed shall be selected by the 
Governor from certified public account­
ants holding certificates obtained in this 
State, who have been practicing in the 
State for at least five years, one of 
whom shall be appointed for a term end­
ing July 1, 1927, one for a term ending 
July 1, 1928, and one for a term ending 
July 1, 1930, and upon the expiration of 
each of said terms and of each succeed­
ing term, a member shall be appointed 
for a term of four years. Each suc­
cessor to these three members shall be 
selected from certified public account­
ants holding certificates obtained in this 
State, who have been practicing in this
State for at least five years. One mem­
ber of this board shall be a practicing 
attorney, in good standing in the courts 
of the State, appointed in the first in­
stance for a term ending July 1, 1929, 
and, upon the expiration of said term 
and of each succeeding term, a mem­
ber shall be appointed for a term of four 
years, such successors to be practicing 
attorneys in good standing as herein­
before mentioned. Each member of the 
board shall receive a certificate of ap­
pointment from the Governor and, be­
fore entering upon his duties, he shall 
file with the Secretary o f State the con­
stitutional oath o f office. Any member 
of the board may be removed by the 
Governor for misconduct, incompetency, 
or neglect of duty, but only after he has 
had an opportunity to be heard in his 
own behalf. Any vacancy that may 
occur for any cause shall be filled by 
the Governor for the unexpired term 
under the same conditions that govern 
regular appointments. Every member 
shall hold office until his successor is 
appointed and qualifies.
Section 2. The board, being charged 
with the responsibility for the adminis­
tration of this Act, shall have power to 
design and use a seal, compel the at­
tendance of witnesses, administer oaths, 
take testimony and receive proofs con­
cerning all matters within its jurisdic­
tion. It shall formulate rules for its 
guidance, not inconsistent with the pro­
visions o f this Act, and print the same 
for distribution. It may prescribe a 
standard of professional conduct and 
formulate reasonable rules defining un­
ethical practice for public accountants: 
Provided, however, That before they 
are officially printed, as provided for in 
section fourteen, a copy of the same 
and of any changes or amendments 
which may be thereafter proposed shall 
be mailed to every holder of a certificate 
issued under the provisions of this Act 
at least sixty days prior to a date 
named, at which date an open hearing 
shall be held by the board for the pur­
pose of receiving and considering ob­
jections to any of the suggested pro­
visions. Every person practicing as a 
public accountant in the State, as de­
scribed in section 8, shall be governed 
and controlled by the rules and stand­
ards adopted by the board.
Section 3. The board shall annually 
elect one of its accountant members as 
chairman, one as vice chairman, and 
one as secretary-treasurer, while the 
lawyer member shall be designated as 
counsel. It shall make an annual re­
port to the Governor. It shall keep all 
applications filed, all documents under 
oath, a record o f its proceedings, and 
shall maintain a register of the names 
and addresses of all persons applying 
for, and of those receiving, certificates 
under this Act, any o f which, or a 
certified copy thereof, shall be prima 
facie evidence o f all matters covered 
by them.
Section 4. Three members shall con­
stitute a quorum at any meeting o f the 
board for which a notice o f three days 
has been given by the chairman or sec­
retary. I f  less notice is given, four 
members must be present. Meetings, at 
which examinations w ill be given, shall 
be held at least twice each year. The 
times and places for holding said ex­
aminations shall be advertised at least 
three consecutive days in daily news­
papers published in five different cities, 
at least thirty days prior to the dates 
of such examinations, and notices of 
the same shall- be mailed to all certifi­
cate holders and to all applicants for 
certificates under this Act. The board 
may require applicants to appear in 
person to answer questions or produce 
evidence to sustain facts which w ill de­
termine whether the qualifications of 
the applicant are as prescribed by this 
Act and the rules o f the board.
Section 5. The board shall charge 
each applicant for any certificate a fee 
of $25.00. The fee shall accompany the 
application, which must be made on a 
blank provided by the board. A ll money 
received by the board shall be paid into 
the State Treasury. The members of 
the board shall receive as compensation 
for their services $10.00 per day for 
the time actually spent, and the neces­
sary expenses incurred in the discharge 
o f their duties as such members. A ll 
bills for compensation and expenses 
shall be allowed in open meeting o f the 
board and referred to the State officials 
for payment in the manner prescribed 
by law. A ll money paid into the State 
Treasury in any year in excess o f ex­
penditures shall be noted in the budget
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required by the accounting system of 
the State.
Section 6. The board shall, in De­
cember o f each year, issue a registra­
tion card to any holder of a C. P. A. 
certificate, or to any holder o f a cer­
tificate o f authority, which card shall 
be good until December 31 of the next 
succeeding year, charging therefor a 
fee o f $5.00. A  registration card shall 
also be issued to any firm or corpora­
tion which has complied with the pro­
visions of section 12 or section 13, for 
which a fee of $5.00 shall be charged. 
Interim registrations shall be issued to 
individuals, firms, and corporations who 
have complied with the provisions of 
this Act within the year.
Section 7. The board shall, in Janu­
ary of each year, prepare a printed reg­
ister which shall contain, follow ing a 
copy of this Act, an alphabetical list o f 
the names, certificate numbers, busi­
ness connections and addresses of all 
certified public accountants to whom 
such registration cards have been is­
sued for that year, and an alphabetical 
list of the names of the firms of cer­
tified public accountants to whom such 
registration cards have been issued for 
that year, together with an alphabetical 
list of the names, certificate numbers, 
business connections and addresses of 
all holders o f certificates of authority 
to whom such registration cards have 
been issued for that year, and an al­
phabetical list o f the firms and corpora­
tions practicing public accounting to 
whom such registration cards have been 
issued for that year. A  register shall 
be mailed to every person listed there­
in, to every county clerk, probate clerk, 
circuit court clerk and bank cashier in 
the State, and to such other person or 
concerns as the board, in its discretion, 
may determine is for the public wel­
fare. This register shall contain at the 
beginning the follow ing statement: 
“ Any person receiving this list is re­
quested to send the secretary o f the 
Michigan State Board o f Accountancy 
the name and address o f any person, 
firm, or corporation, known to be prac­
ticing as a public accountant whose 
name does not appear in this register. 
The names of persons giving such in­
formation w ill not be divulged.”  Fa il­
ure to secure a registration card for any 
year shall not disqualify the holder of 
a certificate from securing a card for 
a future year, i f  the certificate holder 
decides to return to the practice o f pub­
lic accounting. When registration cards 
are secured after the annual register 
is issued, such individuals shall not be 
subject to the penalty prescribed in 
section 24 or section 25, provided the 
cards were secured prior to charges 
having been preferred against them 
that they were practicing unlawfully.
Section 8. A  person, either individu­
ally, or as a member of a firm or corpo­
ration, shall be deemed to be in prac­
tice as a public accountant, within the 
meaning and intent of this act:
(a ) Who holds himself or herself out 
to the public in any manner as one who 
is skilled in the knowledge, science, and 
practice o f accounting, and as qualified 
to render professional service therein 
as a public accountant for compensa­
tion; or
(b ) Who maintains an office for the 
transaction o f business as a public ac­
countant, or who, except as an employee 
of a public accountant, practices ac­
counting, as distinguished from book­
keeping for more than one employer; or
(c ) Who offers to prospective clients 
to perform, for compensation, or who 
does perform on behalf of clients for 
compensation, professional services that 
involve or require an audit or verifica­
tion of financial transactions and ac­
counting records; or
(d ) Who prepares or certifies for 
clients, reports o f audit, balance sheets, 
and other financial, accounting and re­
lated schedules, exhibits, statements, or 
reports which are to be used for publi­
cation or for credit purposes, or are to 
be filed with a court of law or with any 
other governmental agency, or for any 
other purpose; or
(e ) Who, in general or as an inci­
dent to such work, renders professional 
assistance to clients for compensation 
in any or all matters relating to ac­
counting procedure and the recording, 
presentation and certification o f finan­
cial facts.
Section 9. No person may legally 
practice in this State as a certified pub­
lic accountant or as a public account­
ant, either in his or her own name, 
under an assumed name, as a member 
o f a firm, as an officer o f a corporation, 
or as an employee, except as provided 
in section twenty-seven, unless he or she 
shall have been granted a certificate by 
the board and secured a registration 
card for the current year.
Section 10. Any person who has re­
ceived from  the board a certificate of 
his qualifications to practice as a cer­
tified public accountant, as hereinafter 
provided, shall be styled and known as 
a “ certified public accountant”  and no 
other person shall assume to use such 
title or the abbreviation “ C. P. A .”  or 
any other word, words, letters or fig­
ures to indicate that the person using 
the same is a certified public account­
ant. The terms “ chartered accountant”  
and “ certified accountant”  and the ab­
breviation “ C. A .”  are specifically pro­
hibited as being prima facie misleading 
to the public. Any person who has re­
ceived from the board a certificate of 
authority, as hereinafter provided,
shall be styled and known as a “ public 
accountant”  and no other person, other 
than a certified public accountant, shall 
assume to use such designation to in­
dicate that such person is entitled to 
practice as a public accountant.
Section 11. A ll persons practicing in­
dividually or under an assumed name, 
and all firms, and all corporations en­
gaged in public accounting in the State 
o f Michigan, at the date of the passage 
of this act, and intending to continue 
to so practice, must register with the 
board, before January one, nineteen 
hundred twenty-six, giving the names 
and addresses o f every person practic­
ing as principal or under such assumed 
name, the names and addresses o f every 
member o f the firm, and the names and 
addresses of every officer of the corpo­
ration, together with the names and 
addresses of all persons in their em­
ploy in the State at that date who hold 
C. P. A. certificates. No charge shall be 
made for this registration.
Section 12. Any firm, every member 
and resident manager of which is a cer­
tified public accountant, after register­
ing the firm name with the board, may 
use the designation “ certified public ac­
countants”  in connection with the firm 
name: Provided, That whenever the 
firm name is so used, except in directory 
listings, the names of all members and 
managers thereof, resident in the State, 
shall be indicated and the names of 
members not resident in the State may 
be indicated if  such members hold cer­
tificates issued by the board. When 
firms so registered secure annual regis­
tration cards, the name of the firm 
shall be listed in the annual register 
together with the names of the mem­
bers and managers thereof, resident in 
the State, with the designation C. P. A. 
after each name, and the names of non­
resident members who hold certificates 
issued by the board may also be listed. 
A ll other firms may use the designation 
“ public accountants”  in connection 
with the firm name, provided that when­
ever the firm name is so used, except in 
directory listings, the names o f all mem­
bers and managers thereof, resident in 
the State, shall be indicated i f  such 
members hold certificates issued by the 
board. When firms so registered se­
cure annual registration cards, the 
name o f the firm shall be listed in the 
annual register together with the names 
o f the members and managers thereof, 
resident in the State, every certified 
public being indicated by the initials
C. P. A. and the names of non-resident 
members who hold certificates issued by 
the board may also be listed. An as­
sumed name, in use prior to the passage 
of the act, may be used the same as a 
firm name provided the individual per­
sons practicing as principal under that
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name hold certificates issued by the 
board and provided such persons have 
complied with act number one hundred 
one of the Public Acts of nineteen hun­
dred seven.
Section 13. Any corporation, organ­
ized under the laws of this State, which 
was, under the authority o f its articles 
of incorporation and in accordance with 
the laws o f the State, practicing public 
accounting, as described in section 
eight, in the State at the date of the 
passage o f this act, may apply for a cer­
tificate o f authority to practice public 
accounting and the board shall issue 
one in accordance with the provisions 
of this act. Such corporations may use 
the designation “ public accountants”  in 
connection with the corporate name: 
Provided, That whenever the corporate 
name is so used, except in directory list­
ings, the names of the president, secre­
tary, and manager of its public account­
ing department shall be indicated, at 
least one o f whom shall be a certified 
public accountant. When corporations 
so registered secure annual registration 
cards, the names of the corporations 
shall be listed in the annual register to­
gether with the names o f the president, 
secretary, and manager of its public ac­
counting department, every certified 
public accountant being indicated by 
the initials “ C. P. A .”
Section 14. I f  and when the board 
shall have prescribed a standard of pro­
fessional conduct or shall have formu­
lated reasonable rules defining unethi­
cal practice for public accountants, the 
same shall be printed as part of the 
application blanks for both certificates 
and registration cards and every appli­
cant for either a certificate or registra­
tion card shall subscribe to the same 
when making application. Before the 
board issues a certificate to any per­
son under this act, such person shall 
file with the board the follow ing oath 
or affirmation, which shall be taken be­
fore an officer authorized to administer 
oaths: “ I do solemnly swear (or affirm) 
that I w ill support the Constitution of 
the United States and the Constitution 
of this State, and that I  w ill faithfully 
perform and discharge the duties o f a 
certified public accountant (or public 
accountant) to the best of my ability 
and in accordance with the law.”
Section 15. Applicants for a certifi­
cate as a certified public accountant, or 
for a certificate o f authority, must be 
citizens o f the United States, or persons 
who have declared their intention of 
becoming such, who reside within the 
State or who have an office for the reg­
ular transaction of business therein, 
who are over the age o f twenty-one 
years and o f good moral character. Ap­
plicants who have declared their in­
tention of becoming citizens and who
pass the examination shall be granted
a certificate of authority valid, subject 
to the annual registration, for a period 
of six years from the date o f such 
declaration of intention. When evi­
dence is furnished the board that citi­
zenship is completed, the certificate of 
authority shall be cancelled by the 
board and a certificate as a certified 
public accountant issued therefor. I f  
evidence is not furnished that citizen­
ship is completed, the certificate o f au­
thority shall be revoked and cancelled. 
The board shall have power to extend 
the certificate of authority i f  a sufficient 
cause for delay is shown.
Section 16. Applicants for a certificate 
as a certified public accountant must 
have completed at least a four year 
high school course o f study or have re­
ceived an equivalent education prior to 
the date of application, the value of 
equivalents offered to be determined by 
the board. Said applicants must have 
had at least four years’ continuous prac­
tical experience in public accounting 
immediately preceding the date o f ap­
plication, the efficiency of the experi­
ence to be judged by the board. The 
board may accept evidence of sufficient 
technical education in accountancy in 
lieu of one year o f public accounting ex­
perience, and the requirement as to con­
tinuous experience immediately preced­
ing the date o f application may be 
waived if  the applicant has had six 
years of practical experience in public 
accounting, the last year of which im­
mediately preceded the application.
Section 17. The board shall issue a 
certificate as a certified public account­
ant to each applicant who passes a sat­
isfactory examination in theory of ac­
counts, practical accounting, auditing, 
commercial law, economics and public 
finance, and in any other related sub­
jects which the board may deem it ad­
visable to give, provided the applicant 
has complied with the requirements of 
this act and the rules of the board.
Section 18. Whenever the holder of 
a certificate o f examination issued by 
the board under the provisions o f sec­
tion twenty-two has had at least two 
years’ continuous practical experience 
in public accounting, the efficiency of 
which shall be judged by the board, an 
application may be filed, accompanied 
by the regular fee, and, i f  a satisfactory 
examination is passed in practical ac­
counting and public auditing, the board 
shall issue the applicant a certificate as 
a certified public accountant, provided 
the applicant has complied with the re­
quirements o f this act and the rules 
o f the board.
Section 19. The board may, in its 
discretion, issue a certificate as a cer­
tified public accountant to any appli­
cant who holds a valid and unrevoked
certificate as a certified public account­
ant issued by or under the authority of 
another State or political subdivision 
o f the United States, or who holds a 
valid and unrevoked certificate as a 
chartered accountant issued by or un­
der the authority of a foreign country, 
provided the applicant has complied 
with the requirements of this act and 
the rules o f the board, and (a ) the 
original certificate was secured as the 
result of an examination which in the 
judgment of the board was the equiva­
lent o f the standard established by it 
or (b ) the holder has been maintaining 
an office for the practice o f public ac­
counting under the authority o f such 
certificate for a period of ten years.
Section 20. The board shall issue a 
certificate of authority to practice as a 
public accountant to each applicant be­
fore January one, nineteen hundred 
twenty-six, who furnishes satisfactory 
evidence that he or she was maintain­
ing an office in the State for the prac­
tice o f public accounting on his or her 
own account at the date of the passage 
o f this act, and has been in continuous 
practice, during the whole or a portion 
o f the regular business hours of each 
day, as a public accountant in the State 
since that date, or, that he or she had 
been in responsible charge o f account­
ing engagements as an employed mem­
ber o f the staff of a certified public ac­
countant, or of a public accountant, or 
o f a firm, of public accountants, or of a 
corporation practicing public accounting 
in the State, for a period of at least 
four years immediately prior to the pas­
sage o f this act.
Section 21. The board shall require 
the same information from each appli­
cant for a certificate of authority as it 
requires from an applicant for a cer­
tificate as a certified public accountant. 
Applicants for certificates o f authority 
shall comply with the requirements of 
this act and the rules of the board, in 
so far as they are applicable. No cer­
tificate of authority shall be granted 
after January one, nineteen hundred 
twenty-six, except, as provided in sec­
tion fifteen, to persons who have passed 
an examination as a certified public ac­
countant and who have not yet secured 
their fu ll citizenship papers. Certifi­
cates of authority confer the legal right 
to practice as a public accountant but 
do not confer any added title or desig­
nation.
Section 22. The board shall issue a 
certificate o f examination to each appli­
cant who successfully passes the pre­
scribed examination in theory of ac­
counts, cost accounting, commercial 
law, auditing, economics and public fi­
nance, and in any other related sub­
jects which the board may deem it ad­
visable to give, provided the applicant
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is a citizen of the United States, twenty- 
one years of age, a resident of the State, 
of good moral character, a graduate of 
a high school with a four year course of 
study or has received an equivalent 
education, and is either a graduate 
from a four year college or university 
course in business administration of a 
standard grade, or its equivalent, or has 
had four years of practical accounting 
experience of a character needed to 
qualify one to act as an internal aud­
itor, the board to judge as to the edu­
cational and experience qualifications. 
Certificates of examination shall not 
confer any added title or designation 
but permit the holder to take the ex­
amination provided in section eighteen 
for a certificate as a certified public ac­
countant when he or she has had at 
least two years continuous practical ex­
perience in public accounting, the effi­
ciency of which shall be judged by the 
board.
Section 23. Except by written per­
mission of the client, or person, or firm, 
or corporation employing him, or the 
heirs, successors or personal represen­
tatives of such employer, a certified 
public accountant, or a public account­
ant, or a person employed by a certified 
public accountant or by a public ac­
countant shall not be required to, and 
shall not voluntarily, disclose or divulge 
information of which he or she may 
have become possessed relative to and 
in connection with any examination of, 
audit of, or report on, any books, rec­
ords, or accounts which he or she may 
be employed to make. The information 
derived from or as the result of such 
professional service shall be deemed 
confidential and privileged: Provided, 
however, That nothing in this para­
graph shall be taken or construed as 
modifying, changing or affecting the 
criminal or bankruptcy laws of this 
State or of the United States.
Section 24. Any person:
(a) Who shall use any other term 
than certified public accountant, or the 
abbreviation C. P. A., to indicate that 
he or she is a public accountant with a 
specially granted title; or
(b) Who shall announce by printed 
or written statement that he or she 
holds membership in any society, asso­
ciation or organization of professional 
public accountants, unless such society, 
association or organization has been 
officially recognized by the board; or
(c) Who shall, when practicing un­
der an assumed name, or as a member 
of a firm, or as an officer of a corpora­
tion, announce, either in writing or by 
printing, that the assumed name, firm, 
or corporation is practicing as a cer­
tified public accountant; or
(d) Who shall, as a member of a 
firm announce, either in writing or by
printing, that the firm is practicing as 
“certified public accountants” unless all 
members of the firm and the resident 
manager are holders of valid and unre­
voked certificates issued by or under the 
authority of a State or other political 
subdivision of the United States, and 
the firm is registered with the board; or
(e) Who shall, as a member of a 
firm, announce, either in writing or by 
printing, that the firm is practicing as 
“public accountants” unless all mem­
bers and managers of the firm, resident 
in the State, are holders of certificates 
granted by the board and the firm is 
registered with the board; or
(f) Who shall, as an officer of a cor- 
poration, permit it to practice as a pub­
lic accountant unless it is registered  
with the board, has received a certifi­
cate of authority from the board, and 
either the president, secretary, or man­
ager of its public accounting depart­
ment is the holder of a certificate as a 
certified public accountant; or
(g) Who holds himself or herself 
out to the public as a certified public 
accountant or who assumes to practice 
as a certified public accountant unless 
he or she has received a certificate as 
such from the board; or
(h) Who holds himself or herself 
out to the public as a public accountant 
or who assumes to practice as a public 
accountant unless he or she has re­
ceived a certificate of authority from 
the board; or
(i) Who shall practice as a certified 
public accountant or as a public ac­
countant after his or her certificate has 
been revoked; or
(j) Who shall practice as an indi­
vidual, or, as a member of a firm or as 
an officer of a corporation, practice or 
permit the firm or corporation to prac­
tice as a certified public accountant or 
as a public accountant unless a regis­
tration card has been secured for the 
current year; or
(k) Who shall sell, buy, give or ob­
tain an alleged certificate as a certified 
public accountant, or a certificate of 
authority, or a registration card in any 
other manner than is provided for by 
this act; or
( l ) Who shall attempt to practice as 
a certified public accountant or as a 
public accountant under guise of a cer­
tificate not issued by this board, or un­
der cover of a certificate obtained il­
legally or fraudulently; or
(m) Who shall certify to any false 
or fraudulent report, certificate, exhibit, 
schedule or statement; or
(n) Who shall attempt by any sub­
terfuge to evade the provisions of this 
act while practicing as a public account­
ant; or
(o) Who shall, as an individual, or 
as a member of a firm or as an officer
of a corporation, permit to be an­
nounced by printed or written state­
ment that any report, certificate, ex­
hibit, schedule or statem ent had been 
prepared by a certified public account­
ant or by a public accountant when the 
person who prepared the same was not 
such certified public accountant or pub­
lic accountant, shall be deemed guilty  
of a misdemeanor, the penalty for which 
shall be not more than five hundred 
dollars for each offense, or imprison­
ment in the county jail for a period not 
exceeding six months, or by both such 
fine and imprisonment at the discretion 
of the court.
Section 25. Any certificate or regis­
tration card issued by the board may be 
revoked and cancelled, or suspended for 
a definite period, or the holder thereof 
may be officially censured by the board 
after a hearing, for reasons indicated in 
section twenty-four, or for unprofes­
sional conduct, or for unethical prac­
tice, or for any other sufficient cause, 
or it may direct that action at court 
be brought or it may both revoke, sus­
pend, or censure and institute action 
at court: Provided, That written notice 
shall have been mailed to the holder of 
such certificate, at his last known ad­
dress, at least thirty days before any 
hearing thereon, stating the charge 
which has been preferred and appoint­
ing a time for a hearing by the board. 
At all such hearings, the Attorney Gen­
eral of the State, or an assistant desig­
nated by him, shall be present and rep­
resent the interests of the public. The 
certificate holder shall have the right 
to be represented by counsel. No action 
of said board, however, revoking, can­
celling or suspending such certificate 
or registration card, for any offense 
other than those enumerated in section 
twenty-four upon which there shall 
have been a prior conviction, unappeal­
ed from, shall be operative if the per­
son, firm or corporation whose certifi­
cate or registration card shall have 
been so revoked, cancelled or suspend­
ed, shall file in the chancery division 
of the circuit court of the county of 
which such person, firm or corporation 
is a resident or maintains an office, a 
petition setting forth the facts of such 
revoking, cancelling or suspending of 
such certificate or registration card, and 
praying the court for a hearing on the 
charges preferred against the holder of 
such certificate or registration card, and 
praying for an order to show cause di­
rected against said board requiring said 
board to appear and plead to said peti­
tion in the same manner as in actions 
in chancery in circuit courts. Said 
matters shall thereupon proceed to hear­
ing and decree the same as in actions 
in chancery in circuit courts. The bur­
den of proof of such charges shall be
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upon said board. At all such hearings 
the Attorney General of the State, or 
an assistant designated by him, shall be 
present and represent the interests of 
the public. The costs of the prevailing 
party may be taxed as the court may 
deem just and right under the circum­
stances. If the prayer of such petition  
be granted, the action and order of said 
board revoking, cancelling or suspend­
ing such certificate or registration card, 
shall thereupon become void and of no 
effect. If the prayer of said petition 
be denied; the action and order of said 
board shall become valid, effective and 
enforceable.
Section 26. The display of a card, 
sign, advertisement, a directory listing, 
or the issuance of a letterhead bearing 
a person’s name as a practitioner of 
public accounting as described in sec­
tion eight, shall be presumptive evi­
dence by implication, in any hearing or 
prosecution against such person, that 
the person whose name is so carried 
thereon is responsible for the same and 
that he or she is announcing himself or 
herself thereby to practice public ac­
counting. In any hearing or prosecu­
tion under this act, the proof of a sin­
gle act prohibited by law shall be suffi­
cient without proving a general course 
of conduct.
Section 27. Nothing contained in this 
act shall apply to holders of State 
granted C. P. A. certificates from other 
States who may be temporarily in this 
State on professional business incident 
to their regular practice in the States 
of their domicile, but with neither resi­
dence nor office in this State. Nothing 
contained in this act shall prevent the 
employment by a certified public ac­
countant, or by a public accountant, or 
by a firm or corporation furnishing 
public accounting services as principal, 
of non-registered persons to serve as 
accountants in various capacities as 
needed: Provided, That such non-reg­
istered persons work under the control 
and supervision of certified public ac­
countants or accountants with certifi­
cates of authority: And provided fur­
ther, That they do not issue any state­
ments or reports over their own names, 
except such off ice reports as are cus­
tomary: And provided further, That 
such non-registered persons are not in 
any manner held out to the public as 
public accountants as described in sec­
tion eight.
Nothing contained in this act shall 
imply that a practicing attorney, who, 
in connection with his professional 
work, prepares reports or presents rec­
ords of a form or character usually pre­
pared and presented by accountants, 
has become a public accountant within 
the meaning of this act as described in
section eight. Nothing contained in 
this act shall apply to any person who 
may be employed by more than one per­
son, firm or corporation for the purpose 
of keeping books, making trial balances 
or statements, and preparing audits or 
reports, provided such audits or reports 
are not used or issued by the employers 
as having been prepared by a public 
accountant.
Section 28. The provisions of this act 
shall not be construed to invalidate any 
certificates heretofore granted under 
act number ninety-two of the Public 
Acts of nineteen hundred five or act 
number two hundred forty of the Pub­
lic Acts of nineteen hundred thirteen, 
or as amended by an act approved May 
second, nineteen hundred seventeen, ex­
cept that all certificates of registration 
and of authority issued under the pro­
visions of those acts are hereby revoked
W HAT constitutes an “Account 
  Stated” ?
Is an “Account Stated” binding 
on all parties at Law?
To the first question, I would 
like to ask how many Accountants 
really know the answer. It is ap­
parent the full meaning is not real­
ized by the average Accountant 
and very few business men appre­
ciate the importance of the state­
ments which they have presented 
to them and upon which they 
transact business.
Every Certified Public Account­
ant should thoroughly understand 
this subject and I believe the fol­
lowing case at issue will interest 
many and* possibly bring out the 
important points to remember to 
those who do not grasp the 
full significance of an “Account 
Stated.”
On Tuesday, May 19, 1925, the 
Circuit Court for the County of 
Kent, State of Michigan, Honor­
able Judge Perkins presiding, ren­
dered a judgment in excess of 
$1,600 to the plaintiff in the case 
of Harry A. Adams vs. John S. 
Noel, the decision resting on an 
“Account Stated.”
The plaintiff, Harry A. Adams, 
was employed by John S. Noel un­
der contract dated August 28,
and cancelled and the board is directed 
to issue to the holders thereof, in ex­
change therefor, certificates as certified 
public accountants, making no charge 
therefor.
Section 29. Should the courts of this 
State or of the United States declare 
any provision of this act unconstitu­
tional, illegal, or void, such decision 
shall not invalidate any other provision 
of this act.
Section 30. All acts or parts of acts 
in anywise inconsistent herewith are 
hereby repealed.
GEO. WELSH, 
President of the Senate.
FRED WELLS, 
Speaker of the House of
Representatives.
Approved May 27, 1925.
A. J. GROESBECK,
Governor.
1920. Mr. Adams was employed as 
a salesmanager and his compensa­
tion based entirely upon a commis­
sion basis. He remained in such 
capacity until April 30, 1923, at 
which time he resigned after some 
disagreement between them. Mr. 
Adams had the opportunity to 
draw money at any time he desired 
and when he left the position he 
thought Mr. Noel indebted to him, 
the amount he did not know. The 
facts were that he had been over­
paid approximately $3,000. Some­
time during August, 1923, Mr. 
Adams started suit against Mr. 
Noel for an accounting. It is very 
evident that he did not know he 
was overpaid or he would never 
have started suit. Mr. Noel had 
his bookkeeper prepare a state­
ment of all sales and withdrawals 
by Mr. Adams, which statement 
showed a net balance due Mr. Ad­
ams of about $650.00, but in the 
charges were three items which 
Mr. Adams later objected to. Mr. 
Noel took the statement to his a t­
torney, and both of them went to 
see Mr. Adams’ attorney. Mr. 
Adams was represented at the 
meeting by an accountant (not a 
certified man), who objected to the 
three items mentioned which total 
about $900.00. It was agreed that
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this accountant would go to the 
Noel office and check the records of 
credits only, no mention being 
made of the withdrawals. Accord­
ingly this was done and another 
meeting was held at which no dis­
pute arose over the withdrawals. 
The credits were agreed to as 
shown on the statement and the 
plaintiff’s plea was changed to 
agree with the sum shown, with­
out the three extra charges, re­
ferred to as A, B, and C.
The case was set to come to trial 
on a Monday morning about the 
middle of December, 1923, and the 
writer was called in by Mr. Noel 
on Saturday preceding. During 
the period intervening Mr. Noel 
had learned that there were certain 
items of disbursements which were 
not included in the charges on the 
statement, and his intentions were 
to have the writer’s testimony as a 
Certified Public Accountant that 
the statement was wrong. I hastily 
prepared a statement from the 
ledger, and so introduced it as a 
statement, not an audit or an ac­
curate statement. This trial was 
before Honorable Judge Brown, 
who permitted the defendant to 
question the “Account Stated” on 
which plaintiff brought suit. The 
plaintiff’s attorney did not then 
present it as an “Account Stated,” 
for some reason unknown to the 
defense, unless it was that he did 
not know about the “Account 
Stated” law. The fact that I would 
not testify to the statement pre­
sented being right or wrong caused 
a verdict for the plaintiff, since the 
bookkeeper that prepared the 
statement had left the employ of 
Mr. Noel and he testified for the 
plaintiff that the statement was 
right. This trial was set aside on 
technicality and a new trial or­
dered, the purpose being to give 
the writer time in which to make 
a detailed audit. A detailed audit 
was made which showed conclu­
sively that Mr. Adams had over­
drawn his maximum credits ap­
proximately $3,000.00. A second 
trial was had before Judge Perkins 
and closed May 19, 1925. The 
plaintiff’s attorneys went into the
second trial ready to quit, knowing 
that a complete audit had been 
made and the results obtained. 
The judge, being more familiar 
with “Accounts Stated,” would not 
permit defendants to show that the 
statement was in error. The only 
question at issue before the jury 
was whether or not there was an 
“Account Stated” and the charge 
to the jury was that because de­
fendant had the means to prepare a 
statement, did have a statement 
prepared and took it to the plain­
tiff’s attorneys for the purpose of 
settlement, that thereafter he was 
estopped from changing that state­
ment. His duty was to have the 
statement right in the first place.
The following were among the resolu­
tions passed at the annual meeting of 
the Chamber of Commerce of the 
United States, held in Washington 
May 20 to 22, 1925:
Taxation
The Chamber has frequently 
spoken in favor of the reduction of 
the Federal income taxes, urged 
repeal of the war excise taxes af­
fecting particular businesses, and 
has advocated the creation of such 
a body as the Board of Tax Ap­
peals which has already by its ex­
pedition and clarity fully justified 
the expectations of the benefits 
that would follow.
The Resolutions Committee has 
had before it a number of pro­
posals for reforms in the Federal 
revenue law. The subject is so 
large and complicated that it would 
be inexpedient to offer resolutions 
covering the various phases of the 
law. Your committee therefore 
recommends that the Board of Di­
rectors appoint a committee to 
study carefully the whole subject 
of Federal taxation, giving particu­
lar attention to the suggested 
changes which have been sub­
mitted to this committee.
* * * * *  
Governmental Interference With 
Business 
It is the established policy of 
this Government not to interfere
This forms the essence of this 
case. When a statement has been 
prepared and accepted, it becomes 
an “Account Stated” and cannot 
be changed.
How many statements of various 
kinds have you seen prepared that 
could be certified to as being cor­
rect? The purpose for which state­
ments are prepared should be con­
sidered, and the responsibility of 
those preparing the statements is 
an important consideration.
Mr. Noel’s bookkeeper was an 
expensive man. His salary was 
about $100.00 per month. He per­
sonally overpaid Mr. Adams and 
the statement which he prepared 
cost Mr, Noel $6,500.00 all told.
with the utmost freedom of action 
by the individual so long as he 
does not impinge upon the rights 
of others. The predominant posi­
tion of this country in industry to­
day is largely due to this attitude 
of our Government.
Consistent with this policy, the 
Government should not permit any 
of its bureaus to so operate as to 
harass and annoy business by friv­
olous and curious inquiry into the 
private affairs of business men. 
On the other hand, business men 
will make no objection to the full­
est investigation by the Govern­
ment of anything which the proper 
Government official may have good 
reason to suspect is a violation of 
the law of the land.
The Chamber urges upon its 
members the heartiest cooperation 
with all departments of the Fed­
eral Government to the end that 
much useful and valuable informa­
tion may be availed of and a spirit 
of mutual helpfulness between the 
Government and business men may 
prevail.
* * * * *  
From Report of Board of Directors 
Taxation
Changes in both rates and meth­
ods of Federal taxation have been 
conspicuous parts of the Chamber’s 
program for several years. Many 
of the proposals which the Cham­
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ber has supported as a result of 
action of its membership have been 
incorporated in national tax legis­
lation. The general taxation policy 
of the Chamber as now constituted 
covers a number of important 
items such as the repeal of remain­
ing war excise taxes with any 
needed revenues obtained from a 
sale tax, further re-adjustment of 
income sur-taxes, the subjecting of 
the interest of future issues of 
Federal obligations to the Federal 
tax, prompt and conclusive settle­
ment of tax liability, decentraliza­
tion of the administration of Fed­
eral income taxes, the establish­
ment of a court of tax appeals in­
dependent of the Treasury Depart­
ment, repeal of the publicity pro­
vision of the income tax law, and 
the exemption of American citi­
zens resident abroad from the Fed­
eral tax upon incomes derived 
abroad and not remitted to the 
United States.
Advocacy of these changes has 
been made by the Chamber’s exec­
utive officers in every appropriate 
way throughout the past year. 
Meantime the Advisory Committee 
to the Chamber’s Finance Depart­
ment has devoted a great amount 
of attention to other aspects of the 
taxation question. As the result 
of these studies the Committee 
submitted a report to the Board at 
its February meeting dealing with 
the questions of inheritance taxa­
tion and co-ordination of State and 
Federal taxation systems. This 
report of the board directed should 
be submitted to the organization 
members of the Chamber and it is 
accordingly now before the mem­
bership in Referendum No. 46, 
which closes on June 4, 1925. The 
proposals in this referendum, 
which are printed in full in the ap­
pendix at page 58, are that the 
Federal Government should always 
refrain from imposing estate or in­
heritance taxes, that the present 
Federal estate tax should be re­
pealed and that there should be an 
organization of representatives of 
the States and of the Federal Gov­
ernment to co-ordinate National 
and State systems of taxation.
Trade Associations
Questions relating to the proper 
activities of trade associations 
have had the  attention of a special 
committee of the Chamber 
throughout the year. This com­
mittee has conferred with officials 
of the Government for the purpose 
of ascertaining whether or not 
Government agencies differ with 
the committee respecting the legal­
ity of the activities advocated by 
the Chamber for trade associations 
as a result of Referendum No. 41 
held in 1923. A number of con-
House Bill No. 617.
An Act in relation to the practice of 
public accountancy, and to repeal 
a certain Act therein named.
Be it Enacted by the People of the 
State of Illinois, Represented in 
the General Assembly:
Section 1. After the first day of 
October, 1925, it shall be unlawful for 
any person to practice, or to attempt 
to practice as a public accountant or 
certified public accountant without a 
certificate of registration as a public 
accountant or certified public account­
ant issued by the Department of Regis­
tration and Education, pursuant to the 
provisions of “An Act in relation to the 
civil administration of the State gov­
ernment, and to repeal certain Acts 
therein named,” approved March 7, 
1917, as amended.
Section 2. For the purpose of this 
Act, a person shall be deemed to be 
engaged in the practice of public ac­
countancy when he performs accounting 
or auditing service as distinguished 
from bookkeeping, on a fee basis per 
diem or otherwise, for more than one 
employer.
Section 3. Any citizen of the United 
States or person who has duly declared 
his intention of becoming a citizen, re­
siding in or having a place for the trans­
action of business as a public account­
ant in the State of Illinois, being over 
the age of twenty-one years, of good 
moral character, and a graduate of a 
high school with a four years’ course, 
or having an education which is the 
equivalent thereof, and who shall have 
received from the Department of Regis­
tration and Education, under the pro­
visions of this Act, a certificate of his 
qualifications to practice as a public 
accountant, shall be styled and known 
as a Public Accountant, and no other 
person shall assume such title or use
ferences have been held by the 
committee and it is hoped that 
Government agencies may find a 
way to remove the misunderstand­
ings which have resulted from 
some earlier official statements. 
That it is not too much to entertain 
such a hope appears to be demon­
strated by the last annual report 
of the Attorney General which 
gives express recognition to the 
fact that many trade associations 
are entirely lawful and engaged in 
activities whose results are helpful 
both to their members and to the 
public.
any abbreviation thereof, or any other 
words or letters, signifying that the 
person using the same is a Public Ac­
countant, except as permitted by this 
Act. Five years experience as a public 
accountant in business for himself or in 
the employ of a public accountant, shall 
be accepted as the equivalent of a high 
school education.
Section 4. Any citizen of the United 
States or person who has duly declared 
his intention of becoming a citizen, re­
siding in or having a place for the 
transaction of business as a public ac­
countant in the State of Illinois, being 
over the age of twenty-one years, of 
good moral character and a graduate 
of a high school with a four years’ 
course, or having an education which is 
the equivalent thereof, and who shall 
have received from the Department of 
Registration and Education, under the 
provisions of this Act, a certificate of 
his qualifications to practice as a cer­
tified public accountant, shall be styled 
and known as a Certified Public Ac­
countant, and no other person shall 
assume such title or use the abbrevia­
tion “C. P. A.” or any other words or 
letters signifying that the person using 
the same is a Certified Public Account­
ant, except as permitted by this Act. 
Five years experience as a public ac­
countant in business for himself or in 
the employ of a public accountant, shall 
be accepted as the equivalent of a high 
school education.
Section 5. The Department of Regis­
tration and Education shall make all 
necessary rules and regulations regard­
ing the scope of examinations, the 
method and time of filing applications 
for examination, and all other rules 
and regulations necessary for the car­
rying into effect the purposes of this 
Act. The time and place of holding 
examinations shall be duly advertised 
for not less than three consecutive days
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in at least one daily newspaper pub­
lished in each of the cities or towns of 
this State where the Examinations are 
to be held, not less than thirty days 
prior to the date of such examinations. 
The foregoing examinations shall be 
held not less than twice each year at 
such time and place as the Department 
may designate.
Section 6. The examinations shall be 
on the subjects of theory of accounts, 
practical accounting, auditing and com­
mercial law as affecting accountancy. 
The examinations may be either written  
or oral, or partly written and partly 
oral. The questions propounded shall 
be a reasonable and fair test of the 
candidates’ qualifications to practice 
and shall be reasonably susceptible of 
answer or solution in the time allowed. 
The questions on accounting shall be 
based upon general accounting prin­
ciples and shall not require a special 
knowledge on the part of the candidates 
of any particular kind of business. 
Each subject shall be marked separ­
ately, and every candidate shall be re­
quired to obtain a grading of seventy- 
five (75) per cent or over on each sub­
ject upon which he is examined. Each 
candidate who passes said examination 
shall thereupon receive a certificate of 
his qualifications to practice as a pub­
lic accountant from the Department, 
which certificate shall state that said 
candidate has successfully passed the 
examination in order to be qualified 
and known as a “public accountant” and 
shall authorize the said successful can­
didate to so style himself and to be 
known as such. A candidate who has 
passed in one or more subjects shall 
be re-examined only on such subject 
or subjects as he shall have failed in. 
All examination papers shall be pre­
served for a period of at least one year 
after each candidate has been notified 
as to his gradings, and any candidate 
shall, upon written request to the De­
partment, have access to his papers and 
observe his grades.
Section 7. The Department of Regis­
tration and Education shall charge each 
candidate for examination a fee of 
twenty-five dollars ($25 .00). This fee 
shall be payable by the candidate at 
the time of filing his application. In 
the event that the candidate fails to 
pass the first examination, he or she 
shall be entitled to sit for another ex­
amination, free of charge, if taken 
within two years after the first exami­
nation.
Section 8. Nothing in this Act shall 
be construed as invalidating any certi­
fied public accountant certificate here­
tofore issued by the University of Illi­
nois, under the prior accountancy 
laws of this State. The holders thereof 
shall be governed and controlled by
the provisions of this Act, and by the 
rules and regulations adopted by the 
Department of Registration and Edu­
cation.
Section 9. Any person holding a valid 
and unrevoked certificate as a certified 
public accountant, issued by any State 
or Territory, or by the District of Co­
lumbia, who desires to practice as a 
certified public accountant in this State, 
may present such certificate to the De­
partment of Registration and Educa­
tion, together with an application for 
a certificate of certified public account­
ant in the State of Illinois. Such ap­
plication shall be accompanied by a fee 
of twenty-five dollars ($25.00) and with 
such information as the Department 
may consider necessary as to the char­
acter and qualifications of the appli­
cant. If satisfied that the requirements 
for a certificate in such other State, 
Territory, or the District of Columbia 
are equivalent to those of this State, 
and that the applicant has the qualifica­
tions required of an applicant in this 
State, the Department may issue a cer­
tificate as certified public accountant in 
Illinois, to such applicant without ex­
amination. No such certificate shall be 
issued without examination unless such 
other State, Territory, or the District 
of Columbia extends a similar privilege 
to certified public accountants of this 
State.
Section 10. The Department of Reg­
istration and Education may revoke any 
certificate issued under this Act, or any 
prior Act, if the holder thereof, (a) 
shall be convicted of a felony; or, (b) 
shall be declared by any court of com­
petent jurisdiction to have committed 
any fraud; or, (c) shall be declared by 
any court or commission to be insane 
or otherwise incompetent. Written 
notice shall previously be mailed 
to the holder of such certificate 
at his last known address, thirty 
days before any hearing thereon, 
stating fully the cause for such con­
templated action, the names of any and 
all persons who shall be called as wit­
nesses to testify against him, and ap­
pointing a time and place for the hear­
ing. No certificate shall be revoked or 
suspended until a hearing has been had. 
A record shall be preserved of the pro­
ceedings at such hearing.
Section 11. Nothing contained in this 
Act shall operate to prevent a certified 
public accountant who is a holder of an 
unrevoked certificate issued in compli­
ance with the laws of another State, 
Territory, or the District of Columbia, 
from practicing within this State, and 
styling himself a certified public ac­
countant, provided that he register an­
nually with the Department of Registra­
tion and Education and pay the annual 
license fee, as provided for hereinafter
in this Act. The Department shall pre­
scribe forms of application for such 
registry, and shall have authority to 
revoke or suspend such registry in the 
same manner as is provided for by this 
Act for the revocation or suspension 
of certificates and licenses.
Section 12. All persons permitted by 
this Act to practice in this State as cer­
tified public accountants, or as public 
accountants, shall pay an annual license 
fee of five dollars ($5.00) to the De­
partment of Registration and Educa­
tion, which fee shall be due and pay­
able in advance on July 1st of each 
year. The Department shall issue re­
ceipts for all fees collected, and it shall 
be unlawful for any public accountant 
under this Act to practice as such after 
the expiration of ten days from the date 
on which such license fee is due and 
payable.
Section 13. The Department of Reg­
istration and Education shall waive the 
examination and issue a certificate to 
any person who is a citizen of the 
United States or has duly declared his 
intention of becoming a citizen, who 
resides in the State of Illinois and who 
applies therefor on or before October
1, 1925, permitting such person to prac­
tice as a public accountant, provided 
that such person, on July 1, 1925, shall 
be practicing as a public accountant on 
his own account, or shall have had five 
years experience in the employ of either 
a certified public accountant or a pub­
lic accountant.
Section 14. Nothing in this Act shall 
prevent the employment by a certified 
public accountant or public accountant 
or by a firm or co-partnership of cer­
tified public accountants or public ac­
countants of unlicensed employees, if 
the employees work under the adequate 
control and supervision of certified 
public accountants or licensed public 
accountants, and if the employees do 
not certify to any one as to the ac­
curacy of any audit or any statement 
which is the result of an audit, or any 
accounting investigation which has been 
executed by such employees. Such un­
licensed employees shall not hold them-  
selves out as engaged in the practice of 
public accountancy.
Section 15. Any person representing 
himself to the public as having received 
a certificate or license as provided in 
this Act, or assuming to practice as a 
certified public accountant, or public 
accountant, or to use the abbreviations 
“C. P. A.,” “L. P. A .,” or “P. A.” or 
any similar words or letters to indicate 
that the person using the same is a 
certified public accountant, public ac­
countant or licensed public accountant, 
without having complied with the terms 
of this Act, or any person having re­
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ceived a certificate or having been reg­
istered as provided in this Act, and 
having thereafter been deprived of such 
certificate or registration by revocation 
or suspension, as provided in this Act, 
who shall continue to practice as a 
certified public accountant, or public 
accountant, shall be deemed guilty of a 
misdemeanor, and upon conviction 
thereof, shall be fined a sum not to ex­
ceed two hundred dollars ($200.00) for 
each offense.
Section 16. Nothing contained here­
in shall be considered as prohibiting 
certified public accountants, or public 
accountants of other States, Territories, 
or the District of Columbia, from prac­
ticing in this State in pursuance of any 
engagement originating from without 
this State, provided that such account­
ant register with the Department of
Registration and Education and pay 
the annual license fee of five dollars 
($5 .00).
Section 17. “An Act to regulate the 
profession of public accountants,” ap­
proved May 15, 1903, as amended, is 
repealed.
San Francisco has an aerial cab serv­
ice provided by the Checker Air Service 
Company. Having called the cab com­
pany on the telephone, the air cab 
passenger w ill be picked up five min­
utes later at his office or home, whisked 
to Crissey field near the city; trans­
ferred to the air cab with motors run­
ning, and shot through the air at 100 
miles an hour to a flying field in the 
city of destination, where another land 
cab w ill be waiting to rush him to his
hotel or appointment— all for 20 cents 
a mile for each passenger, when there 
are two flying in the same direction.
According to the schedules, a San 
Francisco business man will be able to 
get from his office to Sacramento in one 
hour, to Los Angeles in four hours, and 
to intermediate cities in proportional 
time.— “The Nations’ Business,” May, 
1925.
The Son o f a  F isherm an.
“Are we goin’ to keep him ?” asked 
Bobby, after a close inspection of his 
new baby brother.
“Of course. Why not?” asked the 
mother.
“Well, he’s so small, I thought maybe 
we’d have to put him back.”— The 
American Legion Weekly.
ANALYSIS, DISCUSSION AND SOLUTION, PROBLEM NO. 10 OF ACCOUNT­
ANCY PAPER; NORTH CAROLINA C. P. A. EXAMINATION, JUNE, 1925
  (Published in this issue)
B y John  B . Tanner, C. P . A . (Ohio and W iscon sin ), P resident o f In ternational A ccountants Society, Chicago Illin o is
PROCEDURE OF SOLUTION
This problem is readily recognized as being of that type which 
calls for the preparation of the usual financial statements from 
a trial balance and supplementary statement of facts.
Candidates who are accustomed to handling such problems by 
the use of working sheets will attack the problem by setting up 
a working sheet with columns for the Trial Balance, the Manu­
facturing Cost Statement, Profit and Loss Statement, and Bal­
ance Sheet.
The outstanding complication of the problem is found in the 
handling of Feed. Wheat and Corn are to be credited and Feed 
is to be charged with the husks, given in the problem as 10 
per cent of the products that are put into process. The profit 
resulting from this handling of the Feed Accounting is pro­
rated to the two divisions of the manufacturing, flour and meal, 
on an agreed basis, which is the same as the basis for the 
division of the Expenses.
So the first step in handling the Feed profit is to determine 
the percentages of Expenses which are to be assigned to Flour 
and Meal, respectively. The problem furnishes the production 
of flour in barrels and the production of meal in bushels and 
it is necessary to place these products on an equivalent basis of 
unit measurement. For this purpose the problem states that 
six bushels of meal shall be taken as the equivalent of one 
barrel of flour. On this basis 46,368 bushels of meal may be 
considered as 7,728 barrels and the prorating calculated as 
follows:
F lo u r .................................. ...................... 24,472 barrels
Meal .......................................................... 7,728 barrels
Total ................................................. 32,200 barrels
F lo u r .......................................................... 76%
Meal ........................................................ 24%
Total .................................................  100%
The problem also states that none of the Expenses are to be 
charged to Feed, so when the Sales of Feed and the charges for 
husks have been taken into the accounting, the resulting profit 
may be prorated to flour and meal on the foregoing basis.
With this feature of the problem completed, the preparation 
of the Manufacturing Cost Statement and the Profit and Loss 
Statement is largely a matter of deciding which items shall be 
treated as Manufacturing Costs and which, shall be treated as 
Expenses in the Profit and Loss Statement, and of prorating the 
items as between Flour and Meal.
There might be some question as to whether such items as 
Selling Expenses and General Administrative Expenses should 
be prorated between Flour and Meal. The problem requires a 
Profit and Loss Statement divided as to Flour and Meal. This 
might mean that only the Gross Profit shown on the Profit and 
Loss Statement should be set up to show Flour and Meal sepa­
rately and that the Expenses included in the Profit and Loss 
Statement should not be prorated. But the wording of the 
problem which speaks of the “Expense Accounts as appearing 
on the Trial Balance” supports the idea that all expense accounts 
should be prorated as between the two products.
T he Carolina M illing Company BALANCE SHEET  
D ecem ber 31 , 1924
ASSETS
Current Assets:
Office Contingent Fund........
Cash in Bank..........................
Accounts Receivable:
Customers ..........................  $36,637.39
Officers and Em ployees... 410.00
Inventories:
F lo u r ....................................  15,787.95
Meal ................................... .. 2,295.52
Feed .....................................  11,686.00
Wheat ..................................  18,029.38
Corn .....................................  12,418.08
Self-rising Ingredients___ 3,956.18
B a g s ...................... ............... 8,437.24 72,610.35
Total Current A ssets.. .  $116,864.41
Fixed Assets:
Mill S ite...................................  11,300.00
Mill Buildings.........................  30,000.00
Less—Reserve for Depre­
ciation .............................  1,500.00
--------------- 28,500.00
$200.00
7,006.70
37,047.39
50 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T August,
Mill Machinery and Fixtures $46,596.42 
Less—Reserve for Depre­
ciation .............................  3,450.91
Electrical Equipment in Mill 3,000.00 
Less—Reserve for Depre­
ciation................................ 225.00
Office Furniture and Fix­
tures ................................  1,094.55
Less—Reserve for Depre­
ciation ..............................  259.25
Warehouse Furniture and
F ix tu r es ..........................  130.65
Less—Reserve for Depre­
ciation .............................  28.53
Salesman’s Car.......................  1,911.50
Less—Reserve for Depre­
ciation .............................  1,433.64
Delivery Truck.......................  2,221.70
Less—Reserve for Depre­
ciation .............................  462.86
$43,145.51
Total Fixed Assets. . .  
Deferred Charges:
Prepaid Insurance................
Prepaid Interest on Notes 
Payable ...........................
Total Deferred Charges. .  
Other Assets:
Payments on Building and 
Loan Stock......................
2,775.00
835.30
102.12
477.86
1,758.84
469.66
313.72
Total Assets
LIABILITIES
Current Liabilities:
Notes Payable.........................
Accounts Payable..................
Accrued Interest Payable. . .
Total Current Liabilities..
Fixed Liabilities:
Real Estate Mortgage...........
65,200.00
11,998.42
314.92
Total Liabilities.
NET WORTH
Capital Stock..............................  75,000.00
Surplus, 1/1/24...... ....................  53,069.98
Net Profit for 1 9 2 4 ... . . ...........  959.13 54,029.11
Total Net Worth.
77.513.34 
10 ,000.00
87,513.34
129,029.11
Total Liabilities and Net -
Worth ............................  216,542.45
The Carolina M illing Company MANUFACTURING COST 
STATEMENT for th e  year ending D ecem ber 31 , 1924
FLOUR Total. P er  Bbl.
Wheat:
Inventory, January 1, 192 4 .... $30,192.12 
Purchases....................................  201,103.21
231,295.33
Inventory, December 31, 1924. 18,029.38
Cost of Wheat........................  213,265.95
Less—10% (husks)................ 21,326.60
Net cost of Wheat..........
Self-rising Ingredients: 
Inventory, January 1, 1924... 
Purchases ...............................
$191,939.35 $7,843
Inventory, December 31, 1924.
Cost of Self-rising ingredi­
ents ...................... ................
Bags Expense (see Statement of 
Bags Expense)............................
240.77
5,367.79
5,608.56
3,956.18
1,652.38
13,895.33
.067
.568
$88,894.63
783.38
10,000.00 
216,542.45
Manufacturing Expenses: 
General Manufacturing Ex­
penses .......................................
Depreciation:
Mill Building...........................
Mill Machinery.......................
Electrical Equipment............
$12,183.49
380.00
882.72
57.00
Total. P e r  Bbl.
Total Manufacturing Ex­
penses .............................. $13,503.21 $0.552
Less—By-Product Profit (see 
Statement of Feed Profits) . . . .
220,990.27
26,868.23
9.030
1.098
Cost of Manufacturing 
Flour (24,472 Bbls.). . . . 194,122.04 7.932
MEAL
Corn:
Inventory, January 1, 1924___
Purchases ...................................
2,100.00
59,552.08
Total. Per Bu.
Inventory, December 31, 1924.
61,652.08
12,418.08
Cost of Corn............................
Less—10% (husks)...............
49,234.00
4,923.40
Net Cost of Corn................
Bags Expense (see Statement of
Bags Expense)............................
Manufacturing Expenses: 
General Manufacturing Ex­
penses ......................................
Depreciation:
Mill Building..........................
Mill Machinery.......................
Electrical Equipment...........
3,847.42
120.00
278.76
18.00
44,310.60
4,388.00
.955
.095
Total Manufacturing Ex­
penses .............................. 4,264.18 .092
Less—By-Product Profit (see 
Statement of Feed Profits)___
52,962.78
8,484.70
1.142
.183
Cost of Manufacturing 
Meal (46,368 B u .)........... 44,478.08 .959
STATEMENT OF BAGS 
EXPENSE
Inventory, January 1, 1924..........
Purchases .......................................
4,694.95
22,025.62
Inventory, December 31, 1924...
26,720.57
8,437.24
Cost of Bags................................ 18,283.33
76% to Cost of Flour..........
24% to Cost of Meal............
13,895.33
4,388.00
100% 18,283.33
STATEMENT OF FEED 
PROFITS
Less—Cost of Feed Sold: 
Inventory, January 1, 1924 ....
Wheat Husks (10%).................
Corn Husks (10%)....................
1,081.00
21,326.60
4,923.40
50,997.93
Inventory, December 31, 1924.
27,331.00
11,686.00
Cost of Feed Sold.................. 15,645.00
Profits on Feed................... 35,352.93
Credit 76% to Cost of 
Flour . . .  
Credit 24% to Cost of 
Meal __
26,868.23
8,484.70
100% 35,352.93
The Carolina M illing Company PRO FIT AND LOSS STATEMENT for the year ending D ecem ber 31, 1924
FLOUR Total. Flour. Meal.
S a le s ............................................................................................................. $187,438.01
Cost of Flour Sold:
Inventory, January 1, 1924........................ ................................... $3,758.25
Cost of Manufacturing
(From Manufacturing Cost Statement)............................... 194,122.04
197,880.29
Inventory, December 31, 1924............................ ......................—  15,787.95
Cost of Flour Sold............ ........................................................ 182,092.34
Gross Profit on Flour................................................................................. $5,345.67 $5,345.67
MEAL
S a le s ........................................................................................................... 62,814.83
Cost of Meal Sold:
Inventory, January 1, 1924...................................................................... .............. 
Cost of Manufacturing
(From Manufacturing Cost Statement)..............................  44,478.08
44,478.08
Inventory, December 31, 1924......................................................... 2,295.52
Cost of Meal Sold....................................................   42,182.56
Gross Profit on Meal................................................................................. 20 ,632.27 $20,632.27
Total Gross Profit....................................................................................... 25,977.94 5,345.67 20,632.27
EXPENSES = = = = =  = = = = =  = = = .
(Prorated 76% to Flour and 24% to Meal)
Selling Expenses:
General Selling Expenses................................................................  8,803.41
Depreciation on Salesman’s Car....................................................  477.88 9,281.29 7,053.78 2,227.51
Warehouse and Delivery Expenses:
General Warehouse and Delivery Expenses..............................  3,925.11
Depreciation:
Warehouse Equipment.............................................................  10.93
Delivery Truck............................................................................ 462.86 4,398.90 3,343.16 1,055.74
Administrative Expenses:
General Administrative Expenses................................................  11,241.97
Depreciation on Office Furniture and Fixtures..........................  96.65 11,338.62 8,617.35 2,721.27
Total Expenses.................. ...................................................................... 25,018.81 19,014.29 6,004.52
SUMMARY   
Total Gross Profit...................................................................................... 25,977.94 5,345.67 20,632.27
Total Expenses........................................................................ ................... 25,018.81 19,014.29 6,004.52
Net Profit (or * Loss)................................................ .............................. 959.13 *13,668.62 14,627.75
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PRELIMINARY PROGRAM
The Fourth Annual Meeting of The American Society of Certified Public
Accountants, September, 1925
Headquarters and Meeting Place, Hotel Jefferson, Richmond, Va.
W ednesday, Septem ber 9, 1925 .
10.00 A. M.— Directors Meeting.
12.00 M.— Adjournment.
No meeting in afternoon.
Thursday, Septem ber 10, 1925.
9.00 A. M.— Registration.
10.00 A. M.— Invocation.
10.00 A. M.— Address of Welcome. 
10.10 A. M.— Report of President.
Report of Treasurer. 
Report of Secretary.
11.00 A. M.— Report of Mr. D. W.
Springer, the Chairman 
of the Legislative Com­
mittee.
11.30 A.. M.— General Discussion of
Mr. Springer’s Report.
12.00 M.— Adjournment.
Thursday A fternoon and E vening.
Entertainment by the Virginia Society 
of Public Accountants.
Friday, A . M.— Septem ber 11, 1925.
10.00 A. M., 10.30 A. M., 11.00 A. M.,
11.30 A. M.
Speakers to be announced later,
12.30 P. M.— Adjournment.
Friday, P . M.— Septem ber 11, 1925.
2.00 P. M.— Committee Reports: 
■Committee on Publication, Commit­
tee on  Relations with State Societies, 
Committee on Ethics, Committee on 
Professional Education.
3.00 P . M., 3.15 P. M.
Speakers to be announced later.
3.45 P. M.-—General Business.
5.00 P. M.-—Adjournment.
7.30 P. M.— Banquet at Hotel Jeffer­
son.
Speakers to be announced later.
11.00 P. M.— Adjournment.
Saturday, Septem ber 12, 1925.
10.00 A. M.—-Organization Meeting of 
New Board of Directors.
EMPLOYEE GOOD-WILL IN THE BALANCE
SHEET
(P o l ic y h o ld e r s ’ S e rv ic e  B u re a u , M e tro p o l i ta n  L ife  I n s u r a n c e  C o m p a n y )
F OR the first time in the history of losses accruing from poorly adjusted 
American business, as far as we employee relations, with a resulting
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know, an attempt has recently been 
made by a corporation to capitalize as 
a balance sheet item the value of the 
intangible known as employee good­
will. The Nashville, Chattanooga and 
St. Louis Railway at a hearing before 
the Interstate Commerce Commission 
on the subject of the capital value of 
its properties, requested allowance for 
good-will as a going concern including 
employee good-will, and asked that it 
be capitalized at 10 per cent of the tan­
gible value of its physical operating 
properties. The railway’s counsel, Fitz­
gerald Hall, explained its claim in a 
letter to the Metropolitan Policyhold­
ers’ Service Bureau as follows:
“Our railroad has been operating 
over seventy-five years under the same 
management. It was conceived by local 
men and has been run all the time by 
local men. Great numbers of our em­
ployees are simply following in the 
footsteps of their fam ilies in working 
for us. In many communities every 
man in certain families has worked for 
our company and is doing so. Except 
for short periods during the Civil War 
and the Great War, we have been able 
to earn a reasonable profit every year. 
We uniformly put a very substantial 
portion of this back into the property. 
We enjoy a reputation for efficient, safe, 
courteous service.
“Under these conditions it occurs to 
me that the value of our properties is 
something substantially more than the 
mere value of the “bare bones” of the 
plant. In other words, good-will, go- 
ing-concern, established patronage, effi­
cient personnel, add as a matter of fact 
a substantial value, a value that finan­
ciers recognize and a value that would 
be recognized in the purchase and sale 
of the property. We shall take the po­
sition that 10 per cent of the value of 
all of our physical operating properties 
may very properly and conservatively 
be added to cover our intangible val­
ues.”
Mr. Hall had noticed with interest 
the Policyholders’ Service Bureau pub­
lications on the subject of personnel re­
lations on the railroads and asked 
whether the Bureau would support the 
position of the railroad before the Com­
mission with respect to the capital 
value of the employee good-will. Be­
cause the Metropolitan through its 
group insurance activities is witnessing  
a remarkable growth of effort on the 
part Of American business to reduce
recognition of the value of stable and 
cooperative work forces, the Bureau 
agreed to prepare a memorandum for 
the railway on the subject and to sub­
mit it  in substance by verbal testimony.
On May 11 last an officer of the Met­
ropolitan testified before the Valuation 
Section of the Interstate Commerce 
Commission to the effect that good in­
dustrial relations between an employer 
and his employees as evidenced by “low  
rate of turnover, length of service and 
employee zeal” reflected a condition 
which numerous well-managed enter­
prises sought to achieve by diverse 
activities, involving expenditures of 
funds, such as employment and per­
sonnel departments, profit sharing, pen­
sion and insurance plans and, therefore, 
were of obvious advantage to the rail­
way not only in reducing operating ex­
penses but in promoting good public 
relations, maintaining a steady supply 
of labor and thus contributing to the 
permanent success of the business.
The situation on the N., C. & St. L. 
is quite remarkable with respect to sev­
eral features of its employee relations. 
There are roughly 10,000 men engaged 
in the operation of the railroad. A 
census was recently taken of 8,379 of 
them. Of these there have been with 
the company—
Twenty years or more. . 21 per cent. 
More than ten years,
but under twenty.. . . 22 per cent. 
More than five years,
but under ten ............  19.75 per cent.
The annual turnover for all em­
ployees in 1924 was 33.6. per cent. Ex­
cluding shop employees and common 
labor it  was 10.21 per cent.
This same census showed that 45.78 
per cent of the railway employees have 
now or have had relatives in the. serv­
ice. In many communities practically 
every man has at one time been asso­
ciated with the railroad.
Counsel for the Commerce Commis­
sion on cross-examination made the 
point that whatever benefits the rail­
road secured from its contented family 
of employees were shown in costs and, 
therefore, reflected in earnings. Thus 
he argued the claim for inclusion in the 
official value of the property of any 
items for this intangible asset was not 
permissible.
A Question of Reputation.
The question seems to us to be broader 
than that. A railway is not merely a
matter of rails, roadbed and equip- 
ment. It is also an organization and a 
reputation. W ithout organization and 
reputation the rails and roadbed are 
junk and real estate merely. The most 
difficult element to supply for any busi­
ness is an effective organization. It is 
not uncommon outside the field of rail­
way valuation for business to place a 
definite value on good-will consisting of 
reputation, ability of partners and like 
intangibles. No public company has 
avowedly capitalized its good industrial 
relations, except to a limited degree as 
by selling stock at pegged prices to em­
ployees.
The questions raised in the claim of 
the N., C. & St. L. are interesting, and 
may be of far-reaching importance 
The decision of the Commission is 
awaited with keen interest. The rail­
way is having printed, for distribution 
to railway executives, the testimony and 
brief prepared by the Policyholders’ 
Service Bureau. We shall be glad to 
secure copies for interested group pol­
icyholders on request.
August,
C A L I F O R N I A  AND SOUTHERN 
STATE READERS TAKE NO­
TICE— Correspondence is invited 
with Public Accountants by a Cer­
tified Public Accountant (N. Y.) 
with a view to joining their staff 
as Supervisory Accountant in the 
Field, Editor of Reports, Manager, 
etc., Los Angeles, Calif., or Florida 
preferred.
Eighteen years proved practical 
professional experience with Char­
tered and Certified Public Account­
ants, Individual Practice in States 
of New York, Illinois, Minnesota, 
Kansas and Oklahoma dealing in 
many classes of accounts and re­
porting upon same, Income Tax 
Procedure, etc.
Member of The American So­
ciety of Certified Public Account­
ants. Registered with Treasury 
Department and U. S. Board of 
Tax Appeals.
Highest testim onials as to abil­
ity, honesty and standing. Kindly 
reply in some detail. Address Box 
117, The Certified Public Account­
ant.
NOTICE OF EXAMINATION —  The
State Employment Commission of 
Maryland will hold an examination 
for the position of Chief Auditor, 
Public Service Commission, on Sat­
urday, August 8, 1925. Salary, 
$3,600-$4,200 a year. Apply 
State Employment Commission, 22 
Light Street, Baltimore; telephone, 
Calvert 2200.
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STATE SOCIETY NEWS
Connecticut
The Connecticut Society of Cer­
tified Public Accountants has ad­
mitted R. G. Rankin, C. P. A., with 
offices in Bridgeport, New York and 
Washington, D. C., to fellow mem­
bership and Walter A. Musgrave 
of Danielson, Conn., to associate 
membership.
District of Columbia
The Board of Governors for the 
District of Columbia Institute of 
Certified Public Accountants met 
on July 7, 1925, and elected the 
following officers for the year end­
ing May 31, 1926: President, James 
A. Councilor; Vice President, Ed­
ward M. Tyler; Secretary-Treas­
urer, C. Vaughan Darby.
Pennsylvania
Under the auspices of the Com­
mittee on Education of the Penn­
sylvania Institute of Certified Pub­
lic Accountants, a C. P. A. “Quizz 
Class” has been arranged for eight 
weeks beginning September 4th, 
1925. The following lecturers 
have been secured: Edw. P. Moxey, 
Jr., Ph. D., C. P. A., Professor of 
Accounting, Wharton School, Uni­
versity of Pennsylvania; Clarence 
N. Callender, A. M., Ph. D., At­
torney at Law and Assistant Pro­
fessor of Business Law, University 
of Pennsylvania; Robt. J. Bennett, 
C. P. A., Secretary of the Pennsyl­
vania Institute of Certified Public 
Accountants.
The classes will be held on Mon­
day, Wednesday and Friday even­
ings of each week from 7 to 9 
o’clock, Monday and Fridays be­
ing devoted to Accounting and 
Wednesdays to Business Law.
A charge of $50 will be made for 
the course, and $5.00 extra to cover 
the expenses of preparing the lec­
ture notes.
The course is open to accounting 
seniors and candidates for the C. P. 
A. examination and to those who 
are capable of meeting the require­
ments. It will be a thorough and 
intensive review of the field of sub­
jects prescribed by the Board of 
Examiners of the State of Penn­
sylvania. For further particulars 
and a registration blank address 
Edward P. Moxey, Jr., Real Estate 
Trust Building, Philadelphia, Pa., 
or R. J. Bennett, Land Title Build­
ing, Philadelphia, Pa.
PERSONALS
The Coast Banker for June,
1925, carries an article on “The 
Immorality of Taxing Government 
Obligations,” by William Dolge, C. 
P. A., San Francisco, Calif. Mr. 
Dolge, who is a member of the 
American Society, is Secretary of 
the California State Board of Ac­
countancy and President of the 
California State Society of Certi­
fied Public Accountants. Mr. Dolge 
makes a very strong case against 
the taxation of governmental se­
curities.
The following is quoted from the 
Commercial News Record for July
1, 1925:
“ ‘Oh, I leave that to my ac­
countant,’ said the big business 
man and therein he told a whole 
story.
“The public accountant of to-day 
is an efficiency expert, a legal ad­
visor, a tax expert and guards the 
coffers of big business. He is to 
the commercial world what the 
doctor is to the human. The busi­
ness man of to-day, engrossed with 
the sales and manufacturing end 
leaves his business in the hands of 
the accountant and the C. P. A. 
well merits the trust that is given 
him.
“At the Kinney Building, 790 
Broad Street, Newark, N. J., are 
the offices of Frank G. Du Bois, C. 
P. A. Mr. Du Bois is certified in 
the State of New Jersey and the 
State of New York and is a mem­
ber of such honorable technical so­
cieties as the American Society of
C. P. A’s., American Institute of 
Accountants, Society of C. P. A’s. 
of New Jersey and the Arbitration 
Society of America, Mr. Du Bois
is recognized as a mathematical 
wizard and possesses a keen intel­
lect that enables him to solve the 
most difficult problems of the busi­
ness world. He has handled with 
great success the tax problems, 
both income and internal revenue 
and his deductions may be used as 
the option of an expert.
“Mr. Du Bois has been a keen 
student of commercial methods and 
more than one manufacturer and 
merchant appreciates the removal 
of the red ink figures in the ledger 
due to his suggestions. Keenly 
alert to errors and leakages he has 
helped the ship of business safely 
reach a desirable port.
“Accountants are as indispen­
sable to a well run business as a 
captain is to a ship. Some firm 
strong hand is necessary to hold 
the helm and guide it safely past 
destroying rocks and treacherous 
shoals. We can think of no better 
man to steer the commercial vessel 
than Frank G. Du Bois of 790 
Broad Street, Newark, N. J.”
O bserving the A m enities.
An Irishman came home one night 
with a black eye, broken nose and a 
split lip. “Tim Sullivan done it ,” he 
told his wife as she began to bathe his 
wounds.
“Shame on you,” she replied, “being 
licked by a bard-drinking cockroach 
like Tim. Why he— —”
“Nuff said. Don’t spake evil of the 
dead.”— The Kablegram.
IN MEMORIAM
Robert Bums Benedict, C. P. A. 
died at his home, 129 W. Seven­
teenth Street, Oklahoma City, on 
June 21, 1925.
Mr. Benedict began practice as 
a public accountant in 1901 and 
was the holder of Oklahoma C. P.
A. certificate No. 12, granted on 
May 15, 1918. At the time of his 
death he was a member of the firm 
of Benedict & Miller with offices at 
531 Liberty National Bank Build­
ing, Oklahoma City. Mr. Benedict 
was a member of the American So­
ciety of Certified Public Account­
ants.
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STATE BOARD NEWS
Colorado
The State Board of Accountancy 
of Colorado announces the follow­
ing applicants were successful in 
the May examination and have 
been granted C. P. A. certificates:
William Edwin Durham, 722 U. 
S. National Bank Bldg., Denver, 
Colo.
Warren Bert Hillman, 65 Logan
Street, Denver, Colo.
Harry William Nelson, 2060 Elm 
Street, Denver, Colo.
Indiana
The Indiana State Board of 
Certified Public Accountants is­
sued C. P. A. certificates to the fol­
lowing on June 17, 1925:
Charles Muzzy, 2321 N. Alabama 
Street, Indianapolis, Ind.
Herman W. Meyn, 500 S. Sev­
enth Street, Maywood, Ill.
John A. Hutter, Jr., Room 1248,
29 S. La Salle Street, Chicago, Ill.
Walter A. Graf, 1524 E. 85th 
Place, Chicago, Ill.
George W. Bowden, P. O. Box 
543, Davenport, Iowa.
Alfred H. O. Erickson, 3010 
South Dakota Avenue N. E., Wash­
ington, D. C.
Farrey N. Wild, 123 E. Market 
Street, Indianapolis, Ind.
Lawrence A. Hohmann, 1765 Que 
Street N. W., Washington, D. C.
Ida Siefker, 525 Ind. Trust 
Building, Indianapolis, Ind.
Jas. C. Walsh, 145 S. Emerson 
Avenue, Indianapolis, Ind.
Chester E. Hathaway, 3500 Mon­
tana Avenue, Westwood, Cincin­
nati, Ohio.
Andrew R. MacMannis, 1403 De­
catur Street N. W., Washington,
D. C.
James C. Olin, 4423 Winthrop 
Avenue, Indianapolis, Ind.
Thomas J. Fleming, care of 
Almes & Dorpke Co., Cincinnati, 
Ohio.  
James H. Clark, 3041 Bladens- 
burg Road N. E., Washington, D. C.
Chas. F. Sipple, 842 W. Seventy- 
eighth Street, Chicago, Ill.
Allan C. Muddiman, 901 Smith 
Building, Washington, D. C.
Geo. S. Rieg, 6546 Woodlawn 
Avenue, Chicago, Ill.
Paul D. Bonning, 3935 Seventh 
Street N. W., Washington, D. C.
Frank J. Walsh, 923 Live Stock 
Exchange, Kansas City, Mo.
The R eturn
I’m broke and tired;
My health’s a wreck;
Oh, joyful recreation!
In debt I’m mired 
Up to my neck—
I’ve been on my vacation! 
— The American Legion Weekly.
of
A.
Wisconsin
The Wisconsin State Board 
Accountancy has issued C. P. 
certificates to the following: 
Walter Sanderson, 1101 Lund 
Bank Building, Kansas City, Mo.
Paul O. Dittmar, 108 S. La Salle 
Street, Chicago, Ill.
Linwood E. Corson, 616 Law 
Building, Norfolk, Va.
A man in a hurry to get rid of some 
of his home brew, poured it into the 
gold fish globe. On his return he dis­
covered that the fish had eaten their 
way through the globe, had killed the 
cat, overturned the kitchen stove, and 
were putting the finishing touches to 
the family bulldog. —  West Point 
Pointer.
Cannibal Princess: “Mother, I am 
bringing a man home for dinner.”
Cannibal Mother: “Well, don’t bring 
a tough one.”— California Pelican.
Seven days without food make one 
weak.— The Kablegram.
VISITORS IN WASHINGTON
June 29  to July 27, 1925
A. F. Lafrentz, New York City.
Wm. A. Gillespie, Baltimore, Md.
John P. Vaughan, Charleston,
W. Va.
J. S. M. Goodloe, New York City.
H. E. Ludewig, New York City.
B. C. Wallace, Jr., Greenwood,
S. C.
Robert A. Wood, Pittsburgh, Pa.
David A. Jayne, Charleston, W.
Va.
George E. Dement, Lynchburg,
Va.
A. C. Upleger, Waco, Tex.
M. F. Pixton, Atlanta, Ga.
H. G. Slagle, Cleveland, Ohio.
Emanuel Cohan, New York City.
Allen W. Clapp, Atlanta, Ga.
W. Q. Sharp, Jackson, Miss.
Thomas W. Evers, Philadelphia,
Pa.
Julius W. Paeske, Los Angeles,
Calif.
Earl S. Clark, Providence, R. I.
Henry J. Miller, New Orleans,
La.
Frank G. Du Bois, Newark, N. J.
Thomas H. Evans, Detroit, Mich.
Harry Harper, Minneapolis,
Minn.
Charles W. Gleason, Cleveland,
Ohio.
Jacob B. Elkins, New York City. 
J. L. Respess, Atlanta, Ga. 
Parry J. Barnes, Kansas City, 
Mo.
Philip J. Warner, New York City. 
John J. Elliot, Charlotte, N. C. 
George Ridout, Brooklyn, N. Y. 
Frank Wilbur Main, Pittsburgh, 
Pa.
A  C areful Invoice.
A motorist, on a long trip, needed 
some water for his car. He pulled up 
in front of a farmhouse in a back­
woods region, and had just started to 
make his request when a boy came 
around the corner of the house.
“Jim ,” asked the farmer, “did you 
drive up them cows like I told you?” 
“Sure, I did, pop.”
“Get ’em all up?”
“Yep.”
“Count ’em ?”
“Yep.”
“How many was there?”
“One.”
“That’s right.”— The American Le­
gion Weekly.
Judge: “You are charged with throw­
ing your mother-in-law out of the win­
dow.”
Prisoner: “I done it without think­
ing, sir.”
Judge: “Yes, but don’t you see how 
dangerous it m ight have been for any 
one passing by at the tim e?”— Behind 
the Plow.
1925 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 55
Accounting Principles Underlying Ac­
counts Receivable Sold or Assigned 
to Finance Companies.
By Simon Tipperman, C. P. A. (N. C .), Assistant Treasurer 
of Fruit & Produce Acceptance Corporation, New York
IN THE last ten years or so finance companies, 
known also as commercial bankers, have developed 
a considerable business in discount of Accounts Re­
ceivable of manufacturers and wholesalers. Hundreds 
of millions of dollars of evidences of debt are thus con­
verted annually into “Cash” available for prompt liqui­
dation of accounts payable and advantageous pur­
chases of raw materials and merchandise.
The Accounts Receivable are either assigned as col­
lateral for loans made by the finance company or they 
are sold outright to the finance company with a guar­
antee of repurchase of those accounts which are not 
paid by the debtors at the expiration of a certain 
period after they become due in accordance with the 
terms indicated on the invoices. This guarantee is 
not only a clause in the contract with the finance com­
pany, but is represented by a “Guaranty Reserve 
Fund” which it is necessary to keep with the finance 
company against uncollected Accounts Receivable. 
This guaranty reserve fund is created automatically 
by the finance company from 20 to 25 per cent of the 
face value of the Accounts Receivable discounted 
withheld from the proceeds pending collection of the 
Accounts.
The transactions with the finance companies may be 
divided into two groups as follows: (a) Sale (or as­
signment) and release of Accounts Receivable, and (b) 
Receipt and payment of cash. The release of Accounts 
Receivable is effected through payment of cash re­
mitted by the debtors or through repurchases, either 
on account of withdrawal for one reason or another, 
or through delinquency of the debtors. In order to 
properly reflect the legal as well as the practical re­
lations with the finance company, the writer is of the 
opinion that it is necessary to keep the following two 
accounts in the General Ledger:
ACCOUNTS RECEIVABLE SOLD OR ASSIGNED TO 
X FINANCE COMPANY.
Dr. Accounts Sold (or 
Assigned).
Debit with total of Ac­
counts Receivable Sold (or 
Assigned) to Finance Com­
pany. (Corresponding credit 
to be made to Accounts Re­
ceivable Account in the Gen­
eral Ledger.)
Accounts Released. Cr.
(a ) Credit with total of 
Accounts Receivable (Full 
Invoice Amount) paid by 
debtors and remitted to Fi­
nance Company.
(b ) Credit with total of 
Accounts Receivable repur­
chased or withdrawn from 
Finance Company. (Corre­
sponding debit to be made 
to the Accounts Receivable 
Account in the General Led­
ger.)
This Account will show a debit balance representing 
the total of Accounts Receivable outstanding which
are held by the finance company. All the items in the 
Accounts Receivable Ledger constituting this total 
should be indicated with the “Sold (or Assigned) to 
X Company” stamp provided by the Finance Company. 
The balance of this account plus the balance of the 
regular Accounts Receivable Account in the General 
Ledger should furnish the control figures for the Ac­
counts Receivable Ledger.
X FINANCE COMPANY— ADVANCE ACCOUNT.
(a ) Debit with total cash 
remitted for Accounts Re­
ceivable paid. (Correspond­
ing credits to be made to in­
dividual Accounts Receiv­
able.)
(b ) Debit with cash paid 
to the finance company on 
account of repurchased or 
withdrawn accounts.
(a ) Credit with cash ad­
vances received from finance 
company.
(b ) Credit with discount 
deducted by finance com­
pany from gross advance.
(c) Credit with cash re­
ceived from finance com­
pany as balance due on 
guaranty reserve.
This account will show a credit balance represent­
ing net cash advance outstanding against the uncol­
lected Accounts Receivable sold to the finance com­
pany.
In preparing the Balance Sheet it is recommended, 
in case of accounts sold, to deduct the balance of the 
second account from the first as follows:
Accounts Receivable Sold to X
Finance Company.............................
Less:
X Finance Company Advance
Account...........................................
Guaranty Reserve Fund 
with X Finance Com­
pany ........................... .........
The above method is actually in accordance with the 
facts and is just the reverse of the Balance Sheet of 
the Finance Company.
PERSONALS
James J. Wilson has resigned as a member of the 
staff of the District Attorney of the County of New 
York and will resume his practice of law at 217 Broad­
way, New York City.
“Financial Crimes Keep Pace With Business,” is the 
title of a short article by A. Geo. L. Baines, C. P. A., 
Hackensack, N. J. The article, which appeared in a 
local paper, said among other things:
“The business ‘doctor’ that prevents and detects 
fraud which are the diseases that attack and weaken 
the business body, is the Certified Public Accountant.
“There are invariably some signs discernable to the 
trained mind indicative of the above-mentioned busi­
ness losses. It is at this stage that the ‘ounce of 
prevention’ may be beneficially applied. Desiring a 
constant state of business health progressive execu­
tives wisely apply to his business the oriental method 
of employing the physician.”
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MEMBERSHIP OF THE AMERICAN SOCIETY
(Continued from our July issue)
(Members recorded from June 27th to July 27th, inclusive)
Floyd F. Burchard, 524 North­
western National Bank Building, 
Grand Forks, N. Dak.
O. R. McMahon, 190 N. State 
Street, Chicago, Ill.
Victor O. Lotham, 412 W. Mar­
ket Street, Louisville, Ky.
John F. Dargin, 68 Edwin Street, 
Dorchester, Boston, Mass.
F. E. Spieldenner, 2725 Sedgwick 
Avenue, New York City.
Leonard Marks, 330 Wadsworth 
Avenue, New York City.
Joseph L. Jonick, 1 Madison Ave­
nue, New York City.
Joseph George Eichenbaum, 1 
Madison Avenue, New York City.
George Arthur Smith, 390 Main 
Street, Worcester, Mass.
Tracy W. Omar, 6 Beacon Street, 
Boston, Mass.
Hiram B. Haskell, 922 Elm 
Street, Manchester, N. H.
Max Grossman, 949 Broadway, 
New York City.
Frank Joseph Pekar, 226 E. 
Eighty-first Street, New York City.
Frederick James Murphy, 204 
City Bank Bldg., Lexington, Ky.
Theodore Banta Cornell, 1508 
Commerce Bldg., Kansas City, Mo.
Kenneth John MacDonald, 1633 
Euclid Avenue, Flint, Mich.
Arthur E. Cummings, 294 Wash­
ington St., Rm. 953, Boston, Mass.
Eugene B. Craig, 468 Shimo Shi- 
buya, Tokyo, Japan.
George H. Emery, 810 Brookside 
Avenue, Charlotte, N. C.
Harry William Nelson, 1025 
First Natl. Bk. Bldg., Denver, Colo.
Albert C. Thompson, 912 Inter- 
Southern Building, Louisville, Ky.
Myra H. Jones, 2518 Seventeenth 
Street N. W., Washington, D. C.
Morris C. Troper, 303 Fifth Ave­
nue, New York City.
Reuben R. Robinson, 292 Madi­
son Avenue, New York City.
Edward Andrew Wilde, 2630 
Woolworth Bldg., New York City.
Abram Sternberg, care of J. Lee 
Nicholson & Co., 233 Broadway, 
New York City.
Louis Handel Huffman, 621 Hip­
podrome Building, Cleveland, Ohio.
Samuel Leopold, 633 W. State 
Street, Trenton, N. J.
Max Waldman, 825 Inter-South­
ern Building, Louisville, Ky.
Herman Nichols, 110 W. Fortieth 
Street, Room 1503, New York City.
Louis P. Rabinovitz, 20 Fenelon 
Street, Dorchester, Mass.
C. E, Deatherage, 910 E. Twelfth 
Avenue, Denver, Colo.
Earl C. Bartow, 4543 E. Six­
teenth Avenue, Denver, Colo.
Charles H. Plate, 1401 Boatmens 
Bank Building, St. Louis, Mo.
Arthur E. Hall, 1725 Lake Ave­
nue, Wilmette, Ill.
Aaron Halper, 347 Fifth Ave­
nue, New York City.
Christian Djorup, 42 Broadway, 
New York City.
C. Carl Myers, 260 Twelfth Ave­
nue, West, Eugene, Oreg.
Charles Van Zile, 655 Everett 
Street, Portland, Oreg.
Russell D. Comfort, 1909 Illinois 
Merchants Bank Bldg., Chicago, Ill.
Theodore Davenport Thomas, 508 
Chamber of Commerce Building, 
Chicago, Ill.
James L. Respess, 709 Atlanta 
National Bank Bldg., Atlanta, Ga.
Charles P. White, 304 Pacific 
Building, Manila, Philippine Is­
lands.
Sydney B. Feingold, 210 Slater 
Building, Worcester, Mass.
A NEW EXPERIMENT
(C o n tin u e d  f ro m  p a g e  32.)
laws in every state and political 
subdivision of the United States, 
would have been true, but until all 
states or a t least a goodly majority 
of them shall have followed the 
lead of Illinois in this matter the 
Illinois public accountant who holds 
a certificate issued under the new 
law will be at a disadvantage 
when he desires to establish him­
self in any other state, or when he 
desires to even on a temporary as­
signment establish himself as the
holder of a recognized accounting 
certificate.
The other provisions of the law 
are of the type which are being in­
serted in all present accounting 
legislation. The law itself is cer­
tainly fair to all of the men who 
had complied with the provisions 
of the old law. It is certainly fair 
to all of the public accountants who 
are now in practice. The only point 
concerning which a question might 
be raised is as to whether the Illi­
nois public accountants have not 
chosen the rather hard task of com­
pletely changing accounting termi­
nology in the United States. The 
result will be watched with inter­
est.
In closing, just one word of cau­
tion. Those of you who read this 
article and have had occasion to 
see a recent copy of the Bulletin 
issued by the “National Associa­
tion” should not be unduly worried 
with regard to the claims there set 
forth. To read tha t Bulletin one 
would imagine that the “National 
Association” had been responsible 
for all of the present day legislation. 
As a matter of fact, speaking from 
first-hand knowledge with regard 
to the laws passed in five of the six 
states which have recently enacted 
new laws, including Illinois, neither 
the “National Association” as such, 
nor the individual members there­
of, were factors in either the pre­
paration of the laws or in their 
passage. The only part they have 
played in the m atter has been in 
the claims which they have made 
and which remind one very much 
of the post-election pronounce­
ments of the defeated political 
party in every presidential cam­
paign.
D. W. SPRINGER.
C. P. A. IN ‘‘HOLE IN ONE CLUB”
G. S. Gilbertson, one of our golf­
ing members from Fort Smith, 
Ark., on June 27, 1925, made the 
first hole (207 yds.) of the golf 
course of the Fort Smith Country 
Club “in One.” On the same round 
he had a “Bogy” on the sixth and 
ninth holes. He says he will be in 
Richmond on September 10th.
The Washington Hotel
WASHINGTON, D. C. 
Pennsylvania Avenue opposite 
United States Treasury
Every Room with Bath, Tub, and 
Shower
HEADQUARTERS 
Certified Public Accountants
S. E. Bonneville, Manager.
I.T.I. The only full INDEX to every 
official authority on federal in­
come taxes—locates in stan tly  
Laws, Regulations, Rulings, 
T. D.’s, Court Cases, and Decis­
ions of Board of Tax Appeals. ITI Small initial cost—nominal
for upkeep.
Income Tax Index Service, Inc.
9-15 Clinton St.
I.T.I. Newark, New Jersey.
STANDARD APPRAISALS
Made by Qualified Experts in all lines
Correspondence Invited.
Standard Appraisal Company
90 John Street, New York
B ra n c h e s , A ll  P r in c ip a l C itie s .
CPA.
Examinations 
Review
THE HIGHEST RATING
a w a rd e d  b y  th e  B o a rd  o f  E x a m in e rs  in  th e  M ay, 1925, 
In s t itu te  E x a m in a tio n s  w a s  re ce iv ed  b y  one o f  o u r  
s tu d e n ts . T h e a w a rd  w a s  m ad e u n d e r th e  E li ja h  W . 
S e lls  sc h o la rsh ip  fu n d .
T he n e x t  e x a m in a tio n s  for  th e  S ta te  o f N ew  J er se y  
and fo r  ad m issio n  to th e  In s titu te  w il l  be held  in  
N ovem ber, 1925.
T he le c tu r e s  in p rep aration  for th e se  ex a m in a tio n s  
w ill  be g iv e n  a t th e  E n g in e e r in g  B u ild in g , 25-33 W est  
39th S treet, N ew  Y ork, and w il l  b e g in  on
MONDAY, SEPTEMBER 21, 1925
P rep a ra tio n  for  th e se  e x a m in a tio n s  and for th ose  
o f o th er  S ta te s  m ay be ob ta in ed  by
CORRESPONDENCE
c o v er in g  a period  o f s ix te e n  w eek s .
C om plete in fo r m a tio n  m ay be ob ta in ed  by a p p ly in g  to
C. P. A. EXAMINATIONS REVIEW
F is k  B u ild in g , B ro a d w a y  a t  F i f ty - s e v e n th  S tre e t  
N ew Y o rk  C ity
THE POST-GRADUATE SCHOOL 
OF ACCOUNTANCY
Founded in 1912
OFFERS 
Resident Course in p rep aration  for  the  N ew  Y ork  S ta te  C. P . 
A. ex a m in a tio n  o f  Jan u ary , 1926; 
th is  cou rse  w il l  b eg in  on M onday, 
Sep tem b er 28, 1925, and ex ten d  to  
J a n u a ry  20, 1926. T here w ill  be 
th r ee  e v e n in g  se ss io n s  o f th ree  
hours each  per w eek .
Correspondence Course in p rep a ra ­tion  for the  
N ovem ber, 1925, ex a m in a tio n  b e­
g in s  a t  you r  con v en ien ce , but 
sh ou ld  p re fera b ly  be sta r ted  on  
or a b o u t J u ly  15, 1925.
C. P. A. EXAMINATIONS REVIEW
C onducted  by
H E N R Y L. SEIDM AN , B . C. S.. LL. B ., C. P . A . (N. Y .)
and
JA C O B  BENNETT, B . C. S., C. P . A . (N. Y .)
Apply for Descriptive Pamphlet,
term s, etc ., to
Paul=Joseph Esquerre, C. P. A.
20  V e s e y  S tre e t, N ew  Y o rk  C ity .
T el. W h ite h a ll 6616.
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Good manners and soft 
words have brought 
many a difficult thing 
to pass.
—  Vanbrugh
B O U N D  V O L U M E S
OF
THE CERTIFIED PUBLIC ACCOUNTANT
WITH COMPLETE INDEX
No. 2—Year 1923 .................................. $5
No. 3—Year 1924 ..................................  $5
No. 4—January to June, 1925 ............ $3
THE CERTIFIED PUBLIC ACCOUNTANT
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The Certified Public Accountant
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RICHMOND is ready for 
the Fourth Annual Con­
vention of our Society. 
The following program 
has been arranged:
Wednesday, September 9, 1925
10.00 A .M .— Directors Meeting.
12.00 M.— Adjournment.
2.00 P. M.— Assemble at Franklin
Street Entrance of Jef­
ferson Hotel for Con­
veyance to Country Club 
of Virginia.
2.30 P. M.— Golf Tournament for Men;
Bridge and Tea for 
Ladies at Country Club 
of Virginia.
4.00 P. M.— Trapshooting, Richmond
Gun Club.
Trapshooters will repair to Coun­
try Club of Virginia with Golf­
ers and be conducted from 
there to Richmond Gun Club 
at 3.30 P. M.
6.00 P. M.— Return to Jefferson Hotel.
8.00 P. M.— Informal Get-together at
Jefferson Hotel.
Meeting of all State Representa­
tives.
Golf and Trapshooting Matches. 
Golf— Player turning in low gross 
score will become champion of the So­
ciety and holder of Durand W. Springer 
Cup for the coming year.
The cup becomes the permanent 
property of the first player who wins 
it three times.
Prizes will be awarded for low net 
score and to runners-up.
Green fees courtesy of Virginia So­
ciety of Public Accountants.
Registration Cards must be turned in 
at registration desk not later than 10 
A. M. on day of tournament.
Trapshooting— Shooter turning in 
low gross score w ill become champion 
of the Society and holder of the Vir­
ginia Society of Public Accountants Cup 
for the coming year.
Prizes will be awarded to holder of 
low net score and runners-up.
Registration Cards must be turned in 
at registration desk not later than 10 
A. M. on day of shoot.
Thursday, September 10, 1925
9.00 A. M.— Registration.
Registration fee for members, $10;
for guests and friends of mem­
bers, $5. This includes ticket 
for banquet and all other enter­
tainment.
10.00 A. M.-—Invocation.
Address of Welcome.
10.10 A. M.— Report of President.
Report of Treasurer. 
Report of Secretary,
11.00 A. M.— Report of Mr. D. W.
 Springer, the Chairman 
of the Legislative Com- 
mittee.
11.30 A. M.— General Discussion of Mr.
Springer’s Report.
12.00 M.— Adjournment.
Thursday Afternoon  and Evening
2.00 P. M.— Assemble at Franklin
Street Entrance of Jef­
ferson Hotel for Group 
Picture and Conveyance 
to Wharf.
2.30 P. M.— Cast off for Excursion to 
Westover-on-the-James.
6.00 P. M.— Land for Tour of W est­
over.
7.00 P. M.— Embark for Return to
Richmond.
Buffet Dinner and Dancing on 
Board.
11.00 P. M.— Arrive Richmond.
Friday A. M.— September 11, 1925
10.00 A. M.—
Speakers to be announced later.
12.30 P. M.— Adjournment.
10.30 A. M.— A Shopping Tour has been
arranged for the Ladies.
Friday P. M.— September 11, 1925
2.00 P. M.-—Committee Reports: 
Committee on Advertising Depart­
ment of the Official Organ, Ed- 
ward R. Burt, Chairman.
Committee on Ethics, A. C. Up- 
leger, Chairman.
Committee on Membership, Alex­
ander S. Banks, Chairman. 
Committee on Professional Educa­
tion, John T. Madden, Chair­
man.
Committee on Publication, Frank 
Wilbur Main, Chairman. 
Committee on Relations with State 
Societies, Homer A. Dunn, 
Chairman.
2.30 P. M.— Sightseeing Tour for the
Ladies.
3.15 P. M.—
Speakers to be announced la ter .
3.45 P. M.— General Business.
5.00 P. M.— Adjournment.
7.30 P. M.— Banquet at Hotel Jeffer­
son.
Speakers to be announced later.
11.00 P .M .— Adjournment.
Saturday, September 12, 1925
10.00 A. M.— Organization Meeting of 
New Board of Directors. 
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PROPERTY VERSUS HUMAN 
RIGHTS
F UNDAMENTAL human viewpoints change very 
slowly with the passing of the centuries. For 
thousands of years there have been two opposing yet 
fundamental conceptions more or less at war with 
each other. The first asserts the supremacy of prop­
erty rights over human rights, and the second, the 
supremacy of human rights over property rights. 
The first has been, and still is, the dominant basis of 
civilization.
With the passing of the centuries some progress 
has been made and is being made in elevating human 
rights over property rights. Germany, under the 
Kaiser, deified property rights and minimized all 
others. Soviet Russia, in theory, upholds in an ex­
treme measure, human rights a t the expense of prop­
erty rights. Neither system has worked to advantage 
but rather emphasized the danger of extremes.
Because we live in a republic we do not always fully 
appreciate that American civilization is based upon 
the supremacy in many cases of property rights. 
Whenever property and human rights come into con­
flict, property rights usually take the precedence. (Of 
course there are certain human rights that are fully 
protected, such as rights to jury trials, religious free­
dom, free speech within certain limits and like rights.) 
To illustrate, in case of a strike, our laws protect the 
employer in evicting his employees from company 
houses, even although in so doing the health, or even 
the lives, of mothers and children, born and unborn, 
may be jeopardized. It is not up to the employer, but  
rather to public charity, to provide for the evicted.
To illustrate further, not one but hundreds of com­
munities situated on the banks of running streams, 
are allowed to dump their sewerage into said streams, 
even although it may mean typhoid and death to 
those who use the water a t points below. The only 
reason for not properly disposing of the s e w e r a g e  is. 
the cost and, as against increased taxes and the health
of other communities, many communities choose lower 
taxes.
Human life is valuable. No man can go out and in 
anger, jealousy or passion, kill another. The theory 
on which capital punishment is based is, however, not 
compensation to the injured but example to future 
would-be murderers. If, however, a man is a con­
tractor, manufacturer or employer, and due to his 
failure to spend sufficiently to provide the necessary 
protection for his employees one is killed, the only 
measure of damage is a civil or compensatory one. 
Many manufacturing plants have, therefore, weighed 
very carefully the question as to whether the cost of 
installing safeguards is greater, than the possible 
claims through injuries to employees, and based solely 
on financial grounds have come to a decision. To even 
suggest that a manufacturer who, through faulty 
plant arrangement not in violation of any factory law 
causes death to an employee is guilty of manslaughter, 
would be radicalism in its extreme form.
The property conception of civilization permeates 
all of our professions. The successful lawyer is, gen­
erally speaking, one who devotes his attention to cor­
porate or property rights. Our whole theory of jus­
tice is very largely based, not only upon the integrity, 
but the supremacy of property rights. This is per­
haps necessarily so as otherwise no one would be 
secure in working to acquire capital. There are law­
yers, of course, who devote themselves to human 
welfare but, like Abraham Lincoln, from a business 
viewpoint they are more or less failures.
Our own profession, up-to-date, has dealt almost 
entirely with property rights. The yardstick for the 
measuring of success has been invariably a property 
one. The ethics of the profession as promulgated, 
have been almost exclusively along property lines. 
Because the accountant deals with property it is but 
natural that his theory of ethics should be based on 
the protection of property rights and in particular 
the safeguarding to himself of his own clients. A 
minority of accountants have felt that the rights of 
the accountants who are constantly entering the pro­
fessional field, were of greater moment than the prop­
erty rights of those already in the field.
The purpose of this editorial is not to settle the 
question as to which concept of civilization is correct 
or as to which conception should be followed by the 
profession of the certified public accountant.
This editorial does, however, raise the question as 
to whether the ethics of the profession should be con­
fined solely to the method of preparation of certifi­
cates, the name under which the accountant should 
practice, the manner in which he should make his 
charge, the manner in which he should obtain his 
business, and the limitations which should be placed 
upon him as to the property rights of the older mem­
bers of the profession, or whether the said ethics 
should also be permeated with disinterested ideals of
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service and helpfulness, not so much to the strong and 
established, but rather to the less established and 
younger members of the profession.
Certain it is those who have made the greatest 
impress on the centuries have largely been men who 
emphasized the supremacy of human rights. In their 
day, these great characters have been generally 
classed as failures.
FRANK WILBUR MAIN.
NEW YORK SUPREME COURT
Digest of decision in the case of Craig, et al., vs. 
Anyon, et al. Appellate Division of the Supreme 
Court of New York State, First Department. De­
cision handed down October term, 1924.
In a recent decision in the Appellate Division of the 
Supreme Court of New York State, the question of 
the liability of accountants to respond in damages for 
failure to discover and report discrepancies in the 
accounts in charge of a trusted employee was passed 
upon. The majority opinion held that the account­
ants were not liable, because the proximate cause of 
the loss was the trust reposed in the trusted employee 
by the people who employed the accountants. The 
majority opinion was by Mr. Justice Martin. A dis­
senting opinion was filed by Mr. Justice Clarke.
The majority opinion quoted from English cases as 
follows:
“The duties of auditors must not be rendered too onerous. 
Their work is responsible and laborious, and the remunera­
tion moderate. I should be sorry to see the liability of 
auditors extended any further than in In re London and 
General Bank. . . . Auditors must not be made liable for 
not tracking out ingenious and carefully laid schemes of 
fraud when there is nothing to arouse their suspicion, and 
when those frauds are perpetrated by tried servants of the 
company and are undetected for years by the directors. So 
to hold would make the position of an auditor intolerable.”
And held:
“We are of the opinion that the loss was not entirely the 
result of the negligence of the defendants, but also resulted  
from the careless and negligent manner in which the plaintiffs 
conducted their business.”
The dissenting opinion was as follows:
“The contract of audit was not one merely to discover if 
inadvertent clerical errors had been made in the bookkeep­
ing, but was one of protection of the plaintiffs’ firm from  
their own failure to find any error in their books of account. 
This contract the defendants failed to perform. Admitting 
the neglect of the plaintiffs to discover the embezzlement 
and falsification of the accounts through an examination of 
the books on their own part, the defendants’ work in pur­
suance of the contract, owing to the manner in which it was 
performed, failed to save plaintiffs from the consequences 
of such failure and neglect— which was the very subject of 
the contract.”
The next appellate court which passes on this ques­
tion may adopt the view of the dissenting member 
of the New York Court. Accordingly, it behooves ac­
countants to exercise extraordinary precaution rather 
than to rely upon the majority opinion above cited.
THE EDITORS.
CLASS LEGISLATION FAILS IN 
MINNESOTA
A LTHOUGH the following bill which was introduced 
into the Minnesota Legislature during the past 
session never came to a vote in the Legislature, it will 
be of interest to note the type of legislation that may 
be put forward by a class. It is necessary that a close 
guard be kept by those interested in maintaining the 
highest standard possible in State C. P. A. Laws.
A Bill for an act relating to the admission of public accountants 
to the practice as certified public accountants in the State 
of Minnesota.
Be it enacted by the Legislature of the State of Minnesota:
Section 1. Any person who before July 1, 1926, receives a 
diploma or certificate from the University of Minnesota, or 
from any recognized school of accounting certifying that he has 
completed the full course of instructions prescribed by such 
school and sustained a satisfactory examination therein, and 
who served in the military or naval forces of the United States 
during the World War, and who received an honorable discharge 
therefrom, and who was disabled therein or thereby, within the 
purview of the provisions of the act of Congress, approved June
7, 1924, known as the “World War Veteran’s Act of 1924,” or 
within the purview of the provisions of the several acts named 
in and superseded by the said “World War Veteran’s Act of 
1924,” and in accordance therewith has received vocational 
training and rehabilitation in accounting, shall, upon submis­
sion of evidence of said facts and of evidence that he is an 
adult resident of the State of Minnesota and of good moral 
character, and has had at least twelve month’s experience in 
accounting, and upon application therefor before July 1, 1926, 
together with, payment therewith of the fee provided for by 
law, to the State Board of Accountancy, be admitted to prac­
tice as a certified public accountant, without examination, and 
shall be known and styled a “Certified Public Accountant,” and 
shall have appended to his name the abbreviations “C. P. A.” ; 
said State Board of Accountancy shall thereupon forthwith issue 
a certificate entitling said person to practice as a certified pub­
lic accountant as herein and by law otherwise provided. Pro­
vided further, That any person who served in the military or 
naval forces of the United States during the World War and 
received an honorable discharge therefrom and who has been 
practicing in this State as a public accountant on his own 
account for more than three consecutive years immediately pre­
ceding the passage of this act, and who shall apply in writing 
to the State Board of Accountancy within one year after the 
passage of this act, shall thereupon receive from said board a 
certificate entitling him to practice as a certified public ac­
countant.
Section 2. This act shall take effect and be in force from and 
after its passage.
A somewhat similar bill was passed during the same 
legislative session by which some twenty-four dis­
abled service men have been admitted to the bar with­
out passing the examination required of other candi­
dates. These men were admitted to the bar by the 
State supreme court over the protest of the Minnesota 
Bar Association.
GEORGIA BILL FAILS PASSAGE
The Accountancy Bill introduced in the Georgia 
Legislature passed the Senate, but failed to come up 
before the House,  due to the rush of business a t the 
closing of the Legislative session on August 22, 1925.
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Historic Richmond
W H I L E  Richmond itself is of 
great interest to members of 
the American Society of Certified 
Public Accountants attending the 
convention there in September, in 
that it contains, with very few ex­
ceptions, more places of historic 
importance than any other Ameri­
can city, the capital of the Old Do­
minion is rendered all the more 
attractive by the fact tha t it is 
located close to numerous other 
points which are enshrined in the 
hearts of all Americans. Not only 
is this true from a standpoint of 
association with events that have 
marked important steps in the de­
velopment of our present United 
States but it likewise relates to 
numerous places of recreation and 
great natural beauty.
Within the radius of one hun­
dred miles from Richmond conven­
tion delegates can enjoy the moun­
tain resorts of the Blue Ridge, the 
wonderful scenery and freaks of 
nature to be found in the Great 
Valley of Virginia as well as the 
deep-water fishing, tidewater hunt­
ing and the seaside diversions of­
fered by the famous Virginia 
beaches. And within that area 
also will be found such historic 
spots as Yorktown, Mount Vernon, 
Monticello, Appomattox, James­
town Island, and numerous others. 
Richmond offers the best possible 
headquarters for visiting them and 
is most accessible to many others, 
many of which are located along 
the banks of the James River.
On the Chesterfield County side 
of the river, and reached via Pet­
ersburg Turnpike, is Ampthill, the 
home of Col. Archibald Cary, chair­
man of the Virginia Convention 
Committee, which drafted the Dec­
laration of Rights and the State 
Constitution, first in America, in 
1776. America’s first iron works 
were located here.
Presque Isle is an old plantation, 
now combined with those of Ber­
muda and Westbrook, forming one 
of the finest estates in Virginia.
Deer, turkeys, quail and other 
game abound on its 400 acres.
City Point was made an Army 
shipping point during the World 
War. It was settled in 1620 at the 
junction of the James and Appo­
mattox Rivers. British troops 
landed here in 1781, marched to 
and captured Petersburg. General 
Grant made his headquarters here 
and was visited by President Lin­
coln shortly before Richmond was 
evacuated.
Hopewell is a World War city, 
built in a month to house em­
ployees of the E. I. Dupont de Ne­
mours Company’s Virginia plant. 
Destroyed by fire in 1915, but 
speedily rebuilt, it is now a sub­
stantial industrial town.
Upper Brandon is one of the 
original Harrison estates.
Lower Brandon is one of the old­
est, most historic and most beauti­
ful homes on the river, as well as 
one of the finest estates in Vir­
ginia. I t has been owned by the 
Harrison family for nearly two
centuries; and was patented in 
1635 by Richard Quiney, of Lon­
don, whose brother married Wm. 
Shakespeare’s daughter in 1616.
Claremont, the 13,000-acre es­
tate of Major William Allen, be­
came the property of J. F. Mancha 
in 1879, he starting the present 
village. Many Shipping Board ves­
sels were anchored off Claremont 
during the first years after the 
World War.
On the Henrico County side of 
the river, via Osborne Turnpike, is 
Powhatan, which is just outside 
the city limits. It was settled by 
Major Wm. Mayo, who laid off 
Richmond and Petersburg in 1725. 
Tradition has it that here Pocohon- 
tas saved the life of Captain John 
Smith and that Chief Powhatan is 
buried beneath a huge boulder that 
is crudely carved.
Tree Hill, a splendid old estate, 
once noted for its fine race track, is 
now a modern dairy farm, practis­
ing sound business principles and 
producing big crops.
(Continued on page 83.)
Solution to this problem w ill be given in the 
next issue
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The Lawyer-Accountant and the Accountant-Lawyer
The subject was not chosen by, 
but was assigned to, the writer; 
therefore it is not undertaken with 
the confidence expressed by the lit­
tle girl who, in answer to her 
mother’s inquiry as to what she 
was drawing, said, “A picture of 
God.” In reply to her mother’s 
statement that she could not draw 
such a picture, because no one had 
ever seen God and nobody knew 
what He looked like, the little girl 
replied, “They will when I’m 
through.”
With a rush on the part of many 
accountants to study law, and some 
lawyers to study accountancy, we 
are, many persons believe, ap­
proaching a time when there will 
evolve from this combination a new 
type of lawyer and accountant. 
Hence the query, “Is there such a 
difference in the nature of the 
services performed by the lawyer 
and the accountant as to make it 
impracticable for both relations to 
a client to be embodied in one and 
the same person?”
There are fundamental differ­
ences in the relations between law­
yer and client and accountant and 
client. This is particularly true 
when we think of the lawyer as de­
fending his client in a criminal 
case, or in other forms of trial 
work where technical advantages 
are sought.
Many ignorant people, from the 
time of Jack Cade down to the 
present, have the following idea of 
the law:
“The law is a sort of hocus-pocus 
science, that smiles in yer face while it 
picks yer pocket; and the glorious un­
certainty of it is of mair use to the pro­
fessors than the justice ot it .”
A good dissertation on the duties 
and qualifications of a lawyer is 
found in In re Bergeron, 220 Mass. 
472, wherein the Supreme Court 
of that State said:
“ * * * The occasions which lead 
one to seek the assistance of a lawyer 
often are emergencies in that person’s 
experience which prevent the exercise
By S. LEO RUSLANDER
Attorney at Law, Tax Counsel, Main 
and Company
of critical discernment in selecting a 
counsellor. They involve the utmost 
trust and confidence. In proportion as 
the client is poor, ignorant, or helpless, 
and hence less likely to be able to ex­
ercise judgment in making choice, the 
necessity of adequate learning and pur­
ity of character on the part of every 
lawyer increases in importance. Thus 
the interest of the public is the intelli­
gence and learning of the bar is most 
vital. Manifestly the practice of the 
law is not a craft, nor trade, nor com­
merce. It is a profession whose main 
purpose is to aid in the doing of justice 
according to law between the State and 
the individual, and between man and 
man. Its members are not and ought 
not to be hired servants of their clients. 
They are independent officers of the 
court, owing a duty as well to the pub­
lic as to private interests. No one not 
possessing a considerable degree of 
general education and intelligence can 
perform this kind of service. Elemental 
conditions and essential facts as to the 
practice of law must be recognized in 
the standards to be observed in admis­
sion to the bar.”
The familiar debate as to 
whether the accountant is engag­
ing in a business or practicing a 
profession is not unknown to law­
yers. There is at least one well- 
written work by a prominent a t­
torney entitled, “The Law: Busi­
ness or Profession?” (Author, 
Julius Henry Cohen.)
The combination practice might, 
however, bring perplexing prob­
lems. Just by way of example; 
the lawyer can not advertise and 
the accountant can and does: What 
would be the path of the new two- 
homed professional man on this 
one question?
The writer believes that the 
average man can not master both 
professions, and that the necessary 
work to obtain recognition either 
as a lawyer or an accountant would 
preclude success as the other. To 
qualify for admission to the Bar 
and to obtain recognition as a law­
yer requires years of study and 
preparation, and mere admission 
to the Bar means nothing. The 
lawyer must serve his apprentice­
ship, either in handling small cases 
if he practices for himself, or as a 
clerk in a law office if he takes the 
only other alternative, and until 
he has had this experience and 
trial work, he is not fitted to spec­
ialize in any field, whether it be 
taxes or admiralty. Having served 
this apprenticeship, and having 
fitted himself for the successful 
handling of important business, he 
will find it too late to take the steps 
necessary for success as an ac­
countant.
The same is true of the Certified 
Public Accountant. The fact that 
he obtains a degree means nothing. 
He must have years of actual prac­
tice before he is fitted to specialize 
or handle important business. If 
he travels this path, he will not 
have the time or strength for any 
other.
There are always exceptions to a 
general rule, and it may be that, in 
the field of Federal and State tax­
ation, there is room for the lawyer- 
accountant or the accountant-law- 
yer, but, as to this, only time may 
tell. Unfortunately, a love for 
novelty is abroad and it has be­
come the habit with young ac­
countants and young lawyers to 
despise the maxims of the old- 
timers of their professions and to 
seek short cuts and new paths.
Outside of actual trial work, 
there are many points in comomn 
in the relationship between an ac­
countant and his client and th a t of 
the attorney. The law, being the 
o ld er  and better established pro­
fession, with the control which 
courts exercise over attorneys as 
officers of the court, has a better 
understood and established code of 
ethics than accountancy. The law­
yer and his client both enjoy the 
advantage of the legal recognition 
given to this relationship, in that
62 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T September,
communications from the client to 
his attorney are privileged, while 
the accountant might be forced, as 
an unwilling witness, to testify 
against his client.
It is a question open to debate 
as to whether the accountant, in 
the reports that he makes to his 
client, owes a higher duty to the 
public and to those to whom his re­
port might be given in the ordinary 
course of business than does the 
lawyer who furnishes a written 
opinion on a legal question. The 
writer’s opinion is that the attor­
ney, who certifies to the validity 
of a bond issue intended to be sold 
to the public, owes that public the 
same duty as does the accountant, 
who certifies to earnings, assets 
and liabilities.
The code of ethics that governs 
the lawyer is, as stated, better de­
fined and more generally under­
stood by both members of the pro­
fession and the public than is the 
case with the accountant. In fact, 
it is a question whether there is 
any comparable code which gov­
erns the relationships of the ac­
countant to his client and to the 
public. To illustrate this, let us 
consider the following examples:
Mr. A, a certified public account­
ant of reputation, is called upon to 
prepare from the books and records 
of the XY Corporation a statement 
of its financial condition. He is 
asked to certify that the statement 
thus prepared is the true financial 
condition of said company as 
shown by its books. Suppose A 
believes that the book values 
shown in his statement are inflated 
and tha t the company, although 
showing a surplus, is, on the basis 
of probable actual value, insolvent. 
He knows further that the state­
ment, with his certification, is to 
be published for the purpose of 
floating a new issue of stock to be 
sold to the public. The president 
of the bank which desires to have 
the stock sold in order to pay off 
loans which the bank holds, is the 
person who has arranged for the 
services of A and requests that A 
make the certification, as outlined,
claiming that what is stated is 
true, viz., the financial condition 
shown is that set up in the books. 
He is one of A’s most valued as­
sets, from a business standpoint. 
If A signs such a certificate, has 
he violated any code of ethics rec­
ognized by accountants?
In a recent case, In re Rossiter, 
84 Pa. Superior Court Reports, 195, 
the question passed upon was 
whether Mr. Rossiter, an attorney, 
could be guilty of contempt of 
court, because, as attorney for one 
Thomas Whalen, a defendant on 
trial charged with manslaughter, 
and as attorney for two witnesses 
in the case, he ordered them to re­
fuse to testify, on the ground that 
their answers would tend to in­
criminate them. This advice was 
persisted in after the trial court 
had ordered the witnesses to 
testify, as Mr. Rossiter advised the 
witnesses to disregard the rulings 
of the trial court. It was held on 
appeal that Mr. Rossiter was not in 
contempt of court, as he was bound 
to act for his client in the most 
scrupulous good faith  and fidelity, 
and tha t duty required him to pre­
vent, if he could by legal means, 
the “disclosure of any fact which 
may constitute the essential link 
by which guilt may be estab­
lished.”
Suppose in a like case, involving 
an embezzlement, Mr. AA, a cer­
tified public accountant, was called 
in by the defendant and shown his 
books and records, which AA im­
mediately found would prove the 
guilt of his client. Would he be 
justified in advising this client and 
his bookkeeper regarding their 
future testimony?
The AB Company has erected a 
large office building in the City of 
Y. It proposes to sell an issue of 
f ir st  mortgage bonds through the 
Z Company. The building has been 
completed and occupied by tenants 
for three years, and the net income 
therefrom is less than twice the 
interest requirements of the pro­
posed bond issue. The AB Com­
pany, a t the suggestion of the 
brokers who are to handle the
bonds, engage in what is known in 
the trade as “window dressing,” 
that is, they form a new corpora­
tion with dummy directors and 
stockholders and call this company 
the BZ Real Estate Company. The 
BZ Company then enters into a 
contract with the owner of the 
building by which it takes over all 
existing leases and covenants to 
pay as rent, annually, for the entire 
building, for the next three years, 
a sum which is two and a half 
times the interest requirements of 
the bond issue. Mr. A, a certified 
public accountant, is called in to 
certify to the fact that, with the 
rental secured under the contract 
with the BZ Company, and based 
on the actual taxes and expenses 
shown by the previous three years’ 
experience, there will be two and a 
half times the interest require­
ments of the bond issue. This cer­
tification is to be used in advertis­
ing in connection with the sale of 
the mortgage bonds. If A signs 
such a certificate, has he violated 
any code of ethics recognized by 
accountants?
A, a certified public accountant, 
has prepared for trial, before the 
United States Board of Tax Ap­
peals, a case involving the March
1, 1913, value of an office building 
located in the city of X. He has 
obtained from the Solicitor’s Office 
a stipulation as to the facts, among 
which is that, during the year 
1913, there were no comparable 
sales of like property in said city. 
On the day the case is to be tried, 
his client brings in a witness 
named Z, who is to testify as to 
other features of the case, and 
who, during the course of a con­
versation with respect to the testi­
mony that he can give, informs A 
of a sale of like p r o p e r ty  during 
the year 1913, which, if developed 
at the trial, would materially re­
duce the value contended for. If 
A suppresses this testimony, by 
failing to call Z as a witness as to 
any feature of the case, has he 
violated any code of ethics recog­
nized by accountants?
(C o n tin u e d  o n  p a g e  79)
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Some Aspects of the Services Rendered by 
Professional Cost Accountants and Engineers
I T WILL probably be conceded 
that with the changes which 
are continually taking place in the 
industrial world that only those 
manufacturers who keep pace with 
changing conditions may reason­
ably hope to continue in business 
for any considerable period of time. 
In this connection it has been ap­
propriately said that “An institu­
tion which has long continued 
must have had something inher­
ently substantial, some permanent 
excellence interwoven with its ac­
tivities.”
Ordinarily a business can not 
long survive unless its costs of 
manufacture are such as to permit 
the sale of its product, in competi­
tion, at a price which yields a 
profit, and to about the same ex­
tent as there exists a definite 
knowledge of the costs of opera­
tion may there exist a confident 
expectation of its profitable con­
tinuance.
The most satisfactory way to as­
certain whether or not prompt ad­
justment to changing conditions is 
being made in a specific case is to 
engage accountants and engineers 
to investigate the methods in use 
and to report thereon.
It is therefore encouraging to 
note an increasing tendency on the 
part of successful executives to 
supplement their knowledge of the 
conditions which they believe exist 
in their plants by an impartial in­
vestigation and a report thereon.
In making such investigations 
there have been found instances 
where, unknowingly, portions of 
the products were being sold a t a 
loss, although the business as a 
whole was earning satisfactory net 
profits.
Such conditions have given man­
agers and executives a false sense 
of security and have been the cause 
of reverses which could have been 
avoided if they had adapted an
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open-minded policy and ascer­
tained the facts.
The daily activities of a consult­
ant in any field are directed to dis­
covery, and remedy of conditions 
which are considered non-existent 
by those whose proximity thereto 
seems to prevent their viewing 
them in their true proportions.
This “Not being able to see the 
forest for the trees” has frequently 
been the cause of conditions aris­
ing which never would have arisen 
had the perspective been broader.
Every forward step in the slow 
progress of human development 
has been the result of vision on the 
part of the few—the very few— 
and it is only by the development 
of this faculty to the utmost that 
one can hope to outdistance his 
competitors in any field of en­
deavor.
The solution of a specific prob­
lem depends upon several things, 
probably the most important of 
them being the proper presenta­
tion thereof to one possessing the 
qualifications required to solve it 
in a satisfactory manner.
How to determine, with cer­
tainty, the proper person to whom 
to present a specific problem for 
solution is, sometimes, a problem 
in itself.
It is a truism that “the laborer 
is worthy of his hire” and in every 
case where consulting services are 
to be engaged the best will always 
be found the cheapest.
In this connection it may not be 
amiss to note tha t the object of 
securing consulting services of any 
kind is to supplement an existing 
service which it is thought can be 
made more effective.
Whether or not improvement 
can be made in a particular case is 
a question which the properly
qualified consultant can answer au­
thoritatively, the only qualification 
in this connection being that the 
question be submitted to one whose 
experience and training fit him to 
perform the service which is re­
quired.
Lest there should exist in the 
minds of some the thought that 
the consultant’s answer to such a 
question would invariably be in the 
affirmative (thereby securing a 
client) the following incident is re­
called, all the facts relating thereto 
being within the personal knowl­
edge of the writer.
Representatives of a firm of in­
dustrial engineers and accountants 
were discussing the nature of their 
service with the president of a 
prominent specialty manufactur­
ing concern.
Having previously found that, 
almost without exception, they 
could very materially improve con­
ditions in such plants they offered 
to make a preliminary survey of 
the methods and conditions exist­
ing in his plant without compensa­
tion, deferring to the conclusion of 
their survey and report thereon, 
any negotiations for services for 
which payment was to be made. 
Their offer was accepted and they 
made a very thorough preliminary 
survey and a t its conclusion ren­
dered a report in which they 
stated that in their opinion the 
methods employed were as near 
perfect as any they had come in 
contact with and they compli- 
mented those whose efforts had 
made such a splendid showing pos- 
sible.
The conclusions reached then 
have ever since been considered 
correct and the good reputation of 
the firm which rendered this report 
was extended to a degree which 
one not familiar with the circum­
stances would hardly believe possi­
ble.
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It is equally desirable to know 
where things are going right as it 
is to know where they are going 
wrong and the only sure way to 
ascertain either condition is to 
have impartial investigations made 
at convenient intervals.
The only limitation with respect 
to the employment of consultants 
is to be sure that they are such 
and with the many sources from 
which information on this subject 
can be obtained there can be no ex­
cuse for employing any but well 
qualified practitioners.
Unfortunately there have been 
instances in which comparatively 
large sums have been expended for 
the services of so-called “experts” 
whose success at securing such en­
gagements greatly exceeded their 
performance of the services which 
were required.
A wide diffusion of a knowledge 
of the advantages which are ob­
tainable from consulting services 
would be of decided advantage to 
those who would profit most by re­
taining them and it would also be 
a means of increasing the number 
of thoroughly competent consult­
ants available for such service.
Comparatively few successfully 
conducted concerns fail to have 
periodic audits made of their ac­
counts and the time is fast ap­
proaching when a majority of man­
ufacturing firms will take the same 
attitude toward the services of a 
cost consultant.
If thoroughly competent repre­
sentatives of the cost accounting 
and engineering profession make a 
thorough investigation of the con­
dition existing in a manufacturing 
plant, the conclusion embodied in 
their reports, if acted upon, should 
be about the nearest approach to 
-profit insurance that has yet been
a dvised. 
The smaller manufacturers have 
not become sufficiently acquainted 
with the nature of the services 
Which the cost consultant is qual­
ified to render them and such ac­
tion as they take to remedy exist­
ing defects is, therefore, often 
taken from within rather than 
from without their organizations.
Even in those instances where 
the abilities of those who are re­
sponsible for the routine work re­
lating to production and cost as­
certainment are above the average 
it will frequently be found that 
some coordination of departmental 
activities can be made, with re­
sultant economies, and correspond­
ingly increased profits.
There is nothing quite equal to 
the application of the best princi­
ple of practice by one familiar 
therewith, who views a particular 
problem in a comprehensive way.
If given the opportunity, a cost 
consultant will provide his clients 
with an advisory service suited to 
their respective needs and will also 
keep them informed as to the most 
advanced methods prevailing in the 
industry of which they are an in­
tegral part.
The ultimate object of all cost 
finding effort is to lower the cost of 
production with an expectation of 
increased profit but in investigat­
ing matters relating exclusively to 
costs there frequently arise mat­
ters which a t first appear quite 
foreign to this subject but which 
upon closer study are found to be 
intimately connected therewith.
The professional cost consultant 
will usually be found qualified to 
deal comprehensively with such 
matters as incidental to his regu­
lar activities.
One of the most important serv­
ices which a cost consultant can 
render is in connection with the 
supplementary work which is nec­
essary after a cost system has been 
installed. Many well devised and 
installed systems have later been 
discarded because those responsi­
ble for t h e i r  p r o p e r  functioning did 
not fully understand how to per­
form the duties which devolved 
upon them or were unwilling to do 
the things which were necessary to 
have the system function properly.
 It is now believed by many that 
we have entered a competitive era 
that has no parallel in our indus­
trial history. During this period 
there will, therefore, exist, to a de­
gree greater than ever before, a
need for accurate cost determina­
tion.
If as the result of accuring the 
services of professional consultants 
the cost of any considerable num­
ber of manufacturers can be re­
duced the effort will be decided 
worth while.
In connection with the perform­
ance of any service which is to be 
compensated for there naturally 
arises the question as to the basis 
of compensation.
I t is to be assumed that the 
parties in interest desire to do the 
right thing, which is to establish a 
satisfactory basis for measuring 
the amount of compensation which 
is to be paid.
The method of determining the 
value of a specific service is some­
times a difficult matter, there being 
no rules thus far enunciated which 
will meet the requirements in 
every case.
Fees based upon results appear 
to be reasonable and fair to all con­
cerned and much can be said in 
favor of this basis of compensa­
tion.
Take the following instance as 
an illustration:
From a critical inspection of the 
methods employed in a particular 
manufacturing plant a cost con­
sultant may feel reasonably certain 
that if given the opportunity could 
effect pronounced savings in the 
cost of manufacture, while those 
responsible for the methods in use 
might be equally positive that no 
appreciable improvements could be 
made therein.
Under such circumstances an 
offer by the consultant to render 
services upon a contingent fee 
basis, would be justified.
An arrangement of this sort has 
the utmost possibilities and, in the 
opinion of  many Well qualified prac­
titioners, is the most equitable 
form of arrangement which can be 
made.
On the subject of compensation 
the story of the three plumbers is 
pertinent.
The third plumber was called 
upon to render services in which
(Continued on page 75)
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C. P. A. Examination Questions—Virginia
COMMERCIAL LAW
October 21 , 1924 , 9 .45  A. M. to  1 .45  P . M.
Give reasons for all answers. Do not repeat question, but 
designate them by numbers and letters.
PAR TNERSH IP
Answer all of the following questions.
1. Jones and Davis are partners in the mercantile busi­
ness, and as such they are the owners of real estate of the 
value of $25,000. Jones dies, leaving surviving him a widow. 
The partnership is indebted to the extent of $20,000. What 
becomes of the legal title to this real estate?
(a) What is meant by dormant partner, and how far, if 
at all, is he liable for the partnership debts?
(b) What is a limited partnership, and what are the 
proper steps to be taken, if any, to protect a person becom­
ing a limited partner?
(c) When, if at all, is real estate held by partners treated 
as personality?
(d) To what extent, if any, is the real estate of a deceased 
partner liable for the debts of the partnership. If liable, is 
the right of any person superior to that of the creditors?
2. A, B, and C form a partnership for the purpose of con­
ducting a mercantile business. A contributes $5,000 of the 
capital and B $2,500 of the capital; C gives his exclusive 
time and is experienced, while A and B only give a portion 
of their time. The partnership flourishes and at the end of 
three years they determine to dissolve. The partnership 
has on hand $10,000 undivided profits. How much would 
each be entitled to receive from the capital and profits re­
spectively?
3. A and B are partners trading as AB & Co. in the con­
duct of a grocery business. They have a stock of groceries 
worth $2,500 and fixtures worth $1,500. Both are married. 
They dissolve and the partnership debts, though there are no 
homestead waiver notes, amount to $3,000. Each claims his 
homestead exemption to the extent of $2,000 in the stock of 
groceries and fixtures. Is this permissible?
4. A partnership composed of A, B & Co. sold their firm 
assets to C, who assumes as part of the consideration to pay 
the firm debts, of which the partnership creditors have actual 
notice. The debts become due and C fails and refuses to pay.
(a) What are the rights and remedies of the partners A 
and B against C?
(b) What are the rights of the partnership creditors 
against either or both A and B, and C?
NEGOTIABLE INSTRUMENTS
Answer four of the following questions.
5. A and B are the joint makers of a note to the Loan & 
Savings Corporation of the City of Richmond for the sum of 
$500. A files a petition in bankruptcy. There are sufficient 
assets of A to pay the note in full, but the Loan Company 
negligently fails to prove its claim in the bankruptcy pro­
ceedings. Thereafter suit is instituted against A and B by the 
Loan Company. Can the Loan Company recover against 
either A or B? Reasons.
6. A executes his negotiable note to B for the sum of $500 
for money due at a game of cards. Before maturity of the 
note, B sells said note to C for the sum of $400 and C sells 
same, before maturity, to D for the sum of $450. C and D 
both are ignorant of th e fact that the note was given for a 
gambling debt. The note is not paid at maturity. What are 
the rights of D against C, and B, and A?
(a) What constitutes a holder in due course of negotiable 
paper?
(b) What are the defenses, if any, against a negotiable 
note in the hands of an innocent holder for value?
(c) When is a negotiable note payable on demand due, 
and within what time must payment be demanded in order to 
fix the liability of the endorser?
(d) What is the effect of omitting the words “or order” 
after a payee’s name on a note, and, how, if at all, does it 
affect the note?
7. A requests B and C to endorse a note for him for the 
sum of $100. In the upper left hand corner of the note the 
figures “$100” were written, the remainder of the note being 
left in blank. In this condition the note is signed by A and 
endorsed by B and C. Subsequently, and without the knowl­
edge of either B or C, A changes the figures of “$100” to 
“$500,” and fills out the note in proper form, takes it to the 
bank and has the same discounted. Suit is instituted against 
B and C by the bank. Can there be a recovery?
8. A is the maker and B, C, and D are endorsers of a 
negotiable note, which comes to E, a bona fide holder for 
value, in due course and before maturity. The note is due 
at the bank on February 22, 1924, and E presents it for 
payment on the 23rd of February, 1924, and payment is re­
fused. The note is not protested. Can E hold A, B, C, and 
D liable upon the note?
9. A acquires from B, on the 10th of December, 1923, a 
note dated December 9, 1922, payable on demand. Is he a 
holder in due course?
(a) What is the legal rate of interest in Virginia?
(b) May more than th e  legal rate of interest be charged? 
If so, under what circumstances, and by whom?
(c) Is a rate of interest of 42 per cent per year permis­
sible in Virginia; if so, by whom?
CORPORATIONS
Answer all of the following questions.
10. The authorized capital of the Peoples Bank of South 
Hill, Va., is $15,000. Upon the examination of this bank, it 
was found that there was a loan made to A for the sum of 
$4,000 with endorsers whose financial condition is excellent. 
Is this a proper loan? If not, state what is necessary.
(a) How may a bank be authorized to do business?
(b) Is it necessary that the Directors take an oath of 
office?
11. A is the owner of stock in a corporation and pledges 
it to B. Who has the right to vote this stock in a meeting 
of the stockholders of the corporation?
(a) What right has a director of a corporation to con­
tract with his company?
(b) What is the general rule as to the authority of an 
officer of a corporation?
(c) When may a corporation enter into contracts and 
undertakings which are not strictly within its express powers?
(d) When may a corporation own real estate?
12. The State Bank agreed to take over the note of A for 
$10,000 which had previously been discounted by the Union 
Bank. The note, unindorsed, together with unearned inter­
est was turned over to the State Bank. The Cashier of the 
Union Bank agreed to take the note up in 30 days. The 
object of the transfer was merely to reduce the liability of 
A at the Union Bank. The note was not paid by A. Is the 
Union Bank responsible to the State Bank?
13. The charter and preferred stock certificates of A Com­
pany provide that the holders of the preferred stock should 
be entitled to accumulative dividends at the rate of 6 per
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cent per annum, payable out of the “surplus or net earnings” ; 
the charter further provides that in case of liquidation the 
holders of the preferred stock “shall be paid the par amount 
of their preferred shares, and the amount of dividends ac­
cumulated and unpaid thereon before any amounts shall be 
payable to the holders of the common stock.” The Corpora­
tion is dissolved and B is the holder of $50,000 preferred 
stock. Is he entitled to dividends up to date of dissolution, 
though such dividends were not earned, in preference to any 
distribution of the assets to the holders of the common 
stock?
CONTRACTS
Answer five of the following questions.
14. A’s automobile is stolen from his garage in the City 
of Richmond on October 10th. On the morning of the 11th 
he publishes in the Richmond papers, an offer of reward of 
$500 for the capture and return of the machine. On the 
morning of October 12th, B, of Charlottesville, Va., having 
seen the offer of reward, meets the thief on the street in 
Charlottesville, recognizes and captures the car. In the 
meantime, A has published in the Richmond papers, on the 
morning of the 12th a withdrawal of the reward. This fact 
was unknown to B. Can B recover the reward?
15. B compromises a past due note of C for 50 per cent 
of its face value under the impression that it is barred by the 
statute of limitations. He afterwards finds that the note 
was not barred. Can he set aside the compromise on the 
ground of mistake?
(a) What constitutes a valuable consideration, and in 
what class of contracts is such a consideration necessary?
(b) What contracts, if any, are required to be in writing?
(c) What contracts of infants are valid?
(d) What is the liability of an infant trader in Virginia?
16. A is engaged in the hardware business. He dies, 
leaving two insurance policies, one for the sum of $10,000, 
payable to his wife and one for $5,000, payable to his mother. 
His other assets are $15,000, consisting of fixtures and stock  
in trade, and his liabilities aggregate $20,000. How would 
the assets be distributed, and assuming that there were no 
homestead waiver notes, what are the rights of the widow?
17. A writes to B offering him 1,000 bushels of wheat at 
$2.20 per bushel f. o. b. Louisa, Va. After the letter is 
posted, but before B receives it, A dies. B accepts the offer, 
not knowing of A’s death. What rights, if any, has B against 
A ’s estate?
18. In making an audit of the affairs of B, a citizen of 
Richmond, Va., who has been electrocuted for the murder 
of his wife, you find an insurance policy with the Equitable 
Life Insurance Co. for $10,000, payable to B’s estate. The 
policy is silent as to the effect of death by the hand of law  
as a punishment for crime. Would you treat this policy as 
an asset?
19. AB & Co. has been engaged in the commission mer­
chant business for a number of years and as such had an 
account with CD & Co. in a like kind of business. On May 
15, 1920, AB & Co. go out of business. When does the 
Statute of Limitations begin to run on this account, and 
what is the limitation?
BANKRUPTCY
Answer all of the following questions.
20. (a) How may an involuntary petition in bankruptcy 
be filed?
(b) What is meant by an adjudication in bankruptcy?
(c) What are the duties of a Referee in Bankruptcy?
(d) What is meant by a preference?
21. You are employed to audit the affairs of AB Co. While 
you are making the audit a petition in bankruptcy is filed 
and you are listed as a general creditor. There is due to you 
$275. Are you entitled to be paid in full out of the assets?
22. A files a petition in bankruptcy and lists as a liability
September,
the sum of $300 obtained from B by means of a false financial 
statement. B institutes su it in the State Court. Is he en­
titled to prosecute his suit, or is he required to prove his 
claim in the bankruptcy proceedings?
FEDERAL INCOME TAX
Answer all three of the following questions.
23. In valuing inventories for Federal tax purposes, what 
is meant by “latest purchase price” ?
24. What is meant by “Realization of Appreciation,” Act 
of 1918?
25. A Virginia corporation has the following items of in­
come and deduction for the year 1923:
Gross profits from sa les.......................................................  $25,000
Dividends from U. S. Steel Stock....................................... 5,000
Proceeds received upon maturity of 20-year endow­
ment life insurance policy upon the life of its 
president (annual premium, $825, no interest to
be considered)...................................................................  10,000
Interest on Federal Farm Loan Bonds........................... 1,000
Collection of a bad debt charged off in 1919..............  1,000
Federal tax for 1 922 ....................................................... . . 2,500
Virginia State income tax for 1921 .................................. 470
Donations ............................ ...................................................  1,000
Loss of account receivable through bankruptcy sale
made in June, 1921 .......................................................... 500
What is the Federal Income tax?
PRACTICAL ACCOUNTANCY—PART I
October 21, 1924, 2.45 P. M. to 7.15 P. M. 
PROBLEM 1
You are engaged to make an audit of the Virginia Tobacco 
Company, Danville, Va., for the year ended December 31, 
1923. A Balance Sheet taken from the books is as follows:
ASSETS
Cash in Bank...................................................................... $12,342.12
Accounts Receivable:
C ustom ers................................................................. 226,290.84
Lygrave and Company...............................................  1,341.50
Consignments ...................................................................  76,847.28
Inventories:
Raw M aterial................................................................. 2,102.75
Finished Goods................... ........................................  186,994.02
Investments:
Carolina Stemmery Company.................................. 3,000.00
Lygrave and Company— 1,100 Shares Stock at
$100 par value.. . ...................................................  110,000.00
Fixed Properties..............................................................  355,663.18
T ota l........................................................................  974,581.69
LIABILITIES
Accounts Payable:
C red itors........................................................................  $25,017.35
Leaf Tobacco Company.............................................. 5,116.47
Notes Payable...................................................................  50,500.00
Capital Stock...................................................................... 700,000.00
Capital Surplus.................................................................  75,764.10
Net Profits for Year 1923...................  $134,171.87
Less, Deficit, January 1, 1923...........  15,988.10
-------------------  118,183.77
Total........................................................................  974,581.69
Your investigation discloses that the Company owns the 
Leaf Tobacco Company, which operates on capital furnished 
by the Virginia Tobacco Company. A Balance Sheet of the 
Leaf Tobacco Company as at December 31, 1923, is as fol­
lows:
ASSETS
Cash in Banks...................................................................  103.44
Accounts Receivable:
C ustom ers............ ......................................................... 11,544.88
Virginia Tobacco Company......................................  5,116.47
C onsignm en ts...................................................................  7 1 1 4 . 13
Inventory:
Finished Goods................................ ............................  8,806.31
Fixed Properties............................................................ 5,693.54
T otal............ ...........................................................  39,378.77
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LIABILITIES
Notes Payable...................................... .....................  $25,000.00
Operating Surplus January 1, 1923. . . $6,168.30
Net Profits for Year.................................... 8,210.47
---------------- 14,378.77
T otal........................................................................  39,378.77
The Company also owns 1,100 out of a total of 1,112 
shares of stock ($100 par value) in Lygrave and Company, 
New York importers of teas and silks, which was acquired 
in 1922 by transferring assets to Lygrave and Company 
amounting to $34,235.90. A Balance Sheet of Lygrave and 
Company as at December 31, 1923, is as follows:
ASSETS
Cash in Banks...................................................................  $2,348.81
Accounts Receivable:
Customers ....................................................................  27,654.14
Inventory:
Finished Goods............................................................  50,890.86
Due from Subscribers to Capital Stock...................  200.00
Fixed Properties..............................................................  412.50
G ood -w ill........................ ...................................................  70,327.95
Total........................................................................  151,834.26
LIABILITIES
Accounts Payable:
Creditors ....................................................................... $35,826.42
Virginia Tobacco Company......................................  1,341.50
Notes Payable...................................................................  19,340.57
Capital S tock ...........................................  $111,200.00
Net Loss for Y ear.................................. 15,874.23
Net Capital..........................................................  95,325.77
T otal........................................................................ 151,834.26
You do not have access to the books of the two latter 
Companies and rely upon statements furnished by other 
auditors. You ascertain that in opening the books of Ly­
grave and Company errors were made in setting up the 
Inventory Accounts in the sum o f  $5,436.15.
Prepare the proper statements to reflect the financial con­
dition of the Companies as at December 31, 1923.
The Allied Tobacco Company was chartered as of January
1, 1924, with an authorized capital stock of $2,000,000, con­
sisting of 6 per cent Preferred $1,000,000 and Common 
$1,000,000, for the purpose of acquiring the Virginia Tobacco 
Company, Leaf Tobacco Company, Lygrave and Company.
An agreement was entered into with the stockholders of 
the Virginia Tobacco Company and Lygrave and Company 
that they should receive in lieu of their holdings stock in 
the Allied Tobacco Company as follows:
Preferred Common
Stockholders— Virginia Tobacco Com­
pany ............................................ ................  $500,000 $500,000
Minority Stockholders —  Lygrave and
C om p any.....................................................  1,200 1,200
T otal.....................................................  501,200 501,200
The remainder of Common Stock was subscribed and sold 
at par value.
Prepare journal entries necessary to open the books of the 
Allied Tobacco Company, and balance sheet after posting.
PRACTICAL ACCOUNTANCY—PART I
PROBLEM  2
R. C. Jones conducts a general real estate business, but 
specializes in opening up new subdivisions. He agreed with 
R. W. Bryant, that, if Bryant would furnish the capital 
necessary to buy and develop the Homesite subdivision, he, 
Jones, would undertake to sell it for their joint account. 
Jones was to receive no salary for selling the property and 
keeping the books, but all other selling expenses were to be 
charged as expense. No allowance is to be made for interest
on partners’ balances, but all other expenses are to be charged 
and the profits divided equally.
On February 1, 1924, they purchased the 20 acres com­
prising the subdivision at $3,000 per acre, paid one-half in 
cash from Bryant’s funds and gave a 6 per cent mortgage 
for the balance. By the terms of the mortgage any part of 
the property could be released from the mortgage at any time 
by paying the pro-rata amount.
In February and March the property was improved by grad­
ing, etc., at a cost of $10,000, which was also paid from 
funds supplied by Bryant.
The property was subdivided into 160 lots of equal size, 
80 of which were listed to sell at $900 and the balance at 
$600.
The $900 lots were sold, 45 in May and 23 in June and 
12 were still unsold at June 30. The $600 lots were sold, 
29 in May and 35 in June, leaving a balance of 16 still un­
sold at June 30. All the lots were sold for one-half cash, 
and the mortgages for the balance were immediately sold to 
banks at par without endorsement or guarantee. In each 
case the lots were released from the purchase money mort­
gage by payment of the pro-rata amount. The releases were 
obtained and the payments made on the last of the month in 
which the sale was made.
The expenses of advertising and selling, amounting to 
$11,000, were paid by Jones from the proceeds of the sales, 
which he had deposited in his own account when they were 
received. He also made the payments on the mortgage.
Prepare a statement showing the respective interests of the 
two partners; a statement showing the profits to June 30, 
1924; a cash account, and a balance sheet at June 30, 1924.
PRACTICAL ACCOUNTANCY—PART I
PROBLEM 3
The following balances were taken from the general ledger 
of the Bank and Trust Company of Virginia at the close of 
business December 10, 1923. Prepare Statement of Finan­
cial Condition detailing the Profit and Loss account therein. 
A dividend of 8 per cent was declared on December 9th pay­
able January 1, 1924. The Undivided Profits Account is 
omitted.
Loans and Discounts...................................... .. $500,000
Treasurers’ Checks.............................................................  5,32 5
Bond Adjustment R eserve................................................  2,730
Expense .................................................................................  17,600
Capital Stock........................................................... .............. 100,000
C a s h ......................................................................................... 41,375
Due to B anks.............. .........................................................   8,000
Furniture and F ixtures........................................... .. 8,6.50
Certificates of D eposit.......................................................  37,500
Taxes .............. ....................................................................... 7,400
Bills Overdue........................................................................  20,000
Exchange R eceived.............................................................  1,050
Customers Liability Account Acceptances................. 20,000
Reserve for Taxes................................................................  2,175
Interest Unearned................................................................  8,725
Customers Draft Collection Account............................. 25,000
Banking House and L ot..................................................... 50,000
Surplus ...................................................................................  75,000
Christmas Club...................................................................... 9,450
Demand Loans....................................................................... 100,000
Notes and Bills Rediscounted......................................... 79,250
Safe Deposit R entals.......................................................... 425
Reserve Bank Accounts. ..............................................  36,500
Cash Item s............................................................................. 5,750
Deposits Subject to Check (Overdraft $3,825) . . . .  375,000
Demand Loan Interest Accrued......................................  3,870
Investments— Stocks and B onds....................................  65,000
Commissions (Trust D epartm ent)...............................  15,750
Interest Earned.....................................................................  31,000
Other Real Estate Owned.................................................. 20,000
Savings D eposits................................................. ................  140,000
Due from B anks................................................................... 27,350
Acceptances Executed.......................................................  20,000
Checks for Clearings.......................................................... 11,675
Dividend Checks................................................................... 150
Interest on D eposits............................................................ 18,300
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Certified Checks...................................................................  8,640
Cash Short............................................................................... 300
Trust Deposits.......................................................................  20,000
Rents R eceived.............. ......................................................
Interest Accrued on D eposits..........................................  12,350
THEORY OF ACCOUNTS
October 22, 1924, 9  A. M. to 1 P . M.
Answer all questions. Do not repeat questions, but desig­
nate them by numbers and letters.
1. What, in your opinion, is the proper way to set up 
“Reserve for Depreciation” on the Ledger and on the Bal­
ance Sheet in order to avoid probable miscalculation or mis­
understanding on the part of the company or the public? 
Why?
2. What are the special accounting requirements pertain­
ing to estates of deceased persons?
3. The Economy Installment House sold Mrs. Brown in
1920 a dining room suite that cost them $200 for $400. 
Installment payments were made by Mrs. Brown, as per her 
contract, amounting to a total of $100 per year for 1920,
1921 and 1922. In 1923, before any further installments 
were due, Mrs. Brown departed for Europe and permitted 
her dining room suite to revert by forfeit, according to the 
terms of her contract, to the Economy Installment House, 
who took back the furniture into their stock of merchan­
dise. State what method you would adopt to place a value 
on the returned furniture for inventory purposes and what 
entries should be made for each of the four years. Suggest 
a record so ruled as to adequately provide for installment 
sales and collections.
4. A contract for construction of a corporation’s plant and 
machinery completely installed is executed to cost in the 
aggregate $200,000 and the payment is to be made in one 
sum within ten days after completion by the contractor and 
acceptance by the corporation. During the course of con­
struction, the contractor finds that he will need funds at 
periodic intervals before the date set in the contract for the 
one and final payment. In consideration of the corporation’s 
making such advance payments, it is mutually agreed that 
that total expenditure by the corporation shall be reduced 
to $190,000. Where should this unexpected saving of 
$10,000 be reflected in the books of account? Explain your 
reasoning.
5. A prospective purchaser of a going concern with which 
you are familiar engages you to make an examination of its 
accounts and records and report to him your findings so that 
he may intelligently reach a decision in the matter of the 
proposed purchase. What data would you submit in your 
report?
6. How should the following items be treated on the books;
(a) Expenditures for incorporating, organizing and pro­
moting a new corporation.
(b) Cumulative Preferred Dividends Unpaid.
(c) Expenses incurred in securing a lease of property.
(d) Traveling and other expenses incurred in procuring 
contracts.
7. By the stipulations of its articles of agreement, a part­
nership’s profits are distributable to its three partners as 
follows: 
A 11-25, B 8-25 and C 6-25, and in the event of the death 
of either partner his survivors take the deceased partner’s 
share in proportion they already shared the profits. A dies. 
What proportion of the profits would B and C each take 
afterwards?
8. The authorized capital stock of a corporation is 
$500,000, divided into 5,000 shares, par value $100. Of this 
amount, $400,000 has been subscribed and paid for in full. 
The corporation purchases ten shares of a dissatisfied stock­
holder for $75 a share, and five other stockholders each 
donate five shares to the company. Five shares of the pur­
chased stock and all the donated stock are sold for $50 a 
share.
(a) Draft proper entries and show the Ledger accounts 
and balances. (b) How would the balances of the accounts 
in (a) appear in a Balance sheet? (c) Give the entries and 
show the Ledger accounts and balance if the capital stock 
were of no par value, but 5,000 shares had been issued at 
$80 and the other conditions remain as stated in the first 
paragraph. (d) How would the balances of the accounts in
(c) appear in a Balance Sheet?
9. (a) When customers’ notes receivable or trade accept­
ances given a merchant for goods purchased from him are 
discounted at bank, how should they be handled on the 
books and why?
(b) What liability, if any, exists as far as the merchant 
who discounts them is concerned at any particular date 
when his books are closed?
(c) Should they appear on his Balance Sheet and if so, 
how?
10. A piano manufacturer has ten customers who take his 
goods on consignment only, report pianos sold each month, 
inventory of those on hand, and they remit for those sold.
The manufacturer bills the pianos to them at his regular 
wholesale price and when they pay him for those sold, they 
deduct a cash discount of 2 per cent no matter how long 
they have had them in stock. State:
(a) What entries the manufacturer should make when he 
ships the goods to the consignees, bearing in mind the fact 
that they are his property until sold.
(b) What entries the manufacturer should make when he 
receives the monthly sales records and the checks for the. 
purchase price less cash discount?
(c) Should the manufacturer keep any records besides his 
regular accounts, and if so, what?
(d) What entries should the consignees make when the 
pianos are received on consignment and in what records?
(e) What entries should the consignees make when a 
piano is sold and in what records?
(f) What principles are involved in consignments which 
are different from those pertaining to straight sales by the 
manufacturer for cash or on credit?
PRACTICAL ACCOUNTANCY—PART II
October 22, 1924, 2 .15  P . M. to  7 P . M.
PROBLEM 4
The Montclare Marl Products Company was incorporated 
in 1920. The operations for the past two years have shown 
substantial losses. The off icers have financed the Company 
as far as their resources would permit and being unable to 
proceed further, the creditors have engaged you to examine 
the affairs of the Company and report to them in order that 
they may know whether to proceed with the operations or 
start proceedings in bankruptcy. The following trial balance 
was established by you as at December 31, 1923:
Dr. Cr.
Cash on Hand and in Banks............... $1,751.88
Accounts Receivable............................. 50,000.00
Notes Receivable....................................  10,000.00
Inventory —  January 1, 1923 (80
Tons) ...................................................  566.00
Land (Plant S ite ) .................................. 4,500.00
Buildings— Plant .................................. 38,000.00
Machinery and Equipm ent.................  30,000.00
Investments ............................................  8,250.00
Development (Removing Over-Bur­
den, E tc .) ............................................. 12,463.75
Good-will ....................................... .. 25,000.00
Land and Marl D eposits...................... 47,500.00
Notes Payable.........................................  $87,500.00
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Dr. Cr.
Mortgage Payable (Secured by Real
Estate) ................................................  10,000.00
Accounts Payable (Including Loans
of Officers) ........................................... 23,680.46
Pay Rolls Accrued.................................. 7,337.50
Taxes Unpaid............................. ..............  1,137.50
Reserves for Depreciation —  Build­
ings and Machinery........................... 15,000.00
Surplus .....................................................  30,831.69
Capital Stock —  Common, 10,000 
Shares— Par Value, $10 Each ($5
paid u p ) ................................................  50,000.00
Capital Stock— Preferred...................  25,000.00
Sales (6,000 T o n s)...............................  36,344.54
Repairs .....................................................  3,410.20
Salaries— Salesmen .............................  1,200.00
Labor ........................................................  12,614.62
A d v ertis in g .............................................. 2,638.76
Fuel ........................................................... 6,469.59
Telephone and Telegraph...................  251.66
Bags and T w ine....................................... 9,607.17
Printing and Stationery...................... 414.26
Supplies .................................................... 627.42
T a x e s .......................................................... 244.91
Insurance (Unexpired Portion
$1,820.22) ..........................................  2,815.53
Salaries— O fficers.................................. 1,200.00
Salary— Superintendent ..................... 3,725.00
Miscellaneous .........................................  253.42
Storage and Freight.............................  2,959.35
Interest and Discount........................... 6,587.18
T r a v e lin g .................................................  2,281.24
Legal and Auditing. . . ......................... 307.76
Watchman ...............................................  401.85
Auto Expense..........................................  790.14
Total.............................................  286,831.69 286,831.69
Eight thousand three hundred tons of marl were mined 
during the year; the depletion charge being 10 cents per ton. 
There is an estimated shrinkage of 25 per cent in manufac­
ture. Owing to the nature of the engagement no deprecia­
tion is to be considered for the period. After preparing 
Operating Statement and Balance Sheet in accordance with 
the foregoing, an analysis of the conditions, and information 
obtained, develops the following facts:
The Good-will, it appears, was purchased by the issue of 
preferred stock to the officers.
The quality of lime manufactured was said to be inferior, 
therefore, many disputed customers’ accounts are on the 
books. The value of the Accounts Receivable is estimated as 
follows: Good, $25,000; Doubtful, $12,500; Bad, $12,500. 
The Real Estate and Marl Deposits are considered valuable 
notwithstanding the failure of this Company to operate suc­
cessfully and would probably bring $60,000, whereas the 
buildings are worth only $20,000. Because of obsoleteness 
and extreme wear and tear the machinery and equipment 
could not be sold for more than $2,500. The investments 
which are pledged as security for certain loans of the officers 
appear to be of no value. The stock of goods on hand would 
probably bring cost, but to dispose of it would necessitate 
the purchase of bags and labor amounting to $1,000. Fifty  
per cent of the doubtful accounts are considered collectible; 
the notes, however, appear to be good. Of the Notes Pay­
able $20,000 are fully secured by Accounts Receivable 
pledged there against. The Pay Rolls Accrued and Unpaid 
Taxes are considered preferential claims.
The Unpaid Subscriptions on the Capital Stock are consid­
ered to be worth 75 per cent of the face value.
Customers’ Notes to the extent of $15,000 have been dis­
counted at the bank on the Company’s endorsement, on 
which it is estimated $5,000 will eventually prove to be 
uncollectible.
Prepare the necessary statements for submission to the 
creditors showing separately the position of the unsecured 
creditors and the stockholders, respectively. Accompany your 
report with such comments as you deem pertinent.
PRACTICAL ACCOUNTANCY—PART II
PROBLEM  5
From the following figures obtained from the records of 
the A. B. C. Cotton Mills, at the close of business June 30, 
19 24, arrange an intelligent statement that will show the 
percentage of waste for the year.
Quantities Values 
(Lbs.)
Stock in process at beginning of year. 15,500 $4,795.00  
Finished yarn on hand at end of year. 195,875 60,118.12
Cotton purchases..........................................  414,402 151,331.83
Cotton in process at end of year............  12,700 2,095.50
Cotton F ed ....................................................  618,147 268,800.73
Finished yarn on hand at beginning of
year ............................................................  55,815 36,372.55
Shipments for year.....................................  401,186 325,335.71
Cotton on hand at beginning of year. . 591,250 171,719.60
Cotton on hand at end of year.................  387,505 54,250.70
Based on the results obtained above, show the manufac­
turing and other costs per pound, arranged in proper order, 
using the following additional figures:
Manufacturing Expense.................................................  $81,056.24
General Expense............................................................... 21,226.20
Waste S ales........................................................................  3,475.19
Interest and D iscount.....................................................  9,136.91
Depreciation on Buildings, E tc ....................................  1,636.00
Other Losses...................................................................... 2,509.74
Other Incom e...................................................................... 831.39
PRACTICAL ACCOUNTANCY—PART II
PROBLEM  6
A Manufacturing concern started business in Norfolk, Va., 
on January 1, 1922, but kept its books by the single-entry 
method.
After the close of the second year of operations it was 
found necessary to have a comparative statement, and you 
were called in to make such a statement showing the finan­
cial condition as at December 31, 1922, and December 31,
1923, and the amount of any profit or loss, the following in­
formation being all there is available from which to draw 
your conclusions:
STATEMENT AS OF DECEMBER 31, 1922.
(Prepared b y  the Bookkeeper.)
Manufacturing Expense....................................................  $5,384.25
Capital Stock fully paid ..................................................  15,000.00
Plant and Equipm ent.......................................................  20,000.00
C a s h ........................................................................................ 3,645.15
Gross Sales for year.......................................................... 11,236.15
First Mortgage Bonds (due Dec. 31, 1 9 2 3 ) ............  15,000.00
Material and Supplies (Inventory)............................. 4,563.84
Notes Payable...................................................................... 7,500.00
Accounts Receivable.......................................................... 6,125.36
Accounts Payable................................................................ 2,936.43
Interest on Bonds (9 Months accrued to Dec. 31,
1922) ...............................................................................  562.50
Interest on Notes and Accounts Payable accrued. . 326.50
During the year of 1923 there has been subscribed and 
paid in cash $5,000 Additional Capital Stock. All the notes 
and old accounts payable have been paid, together with the 
interest accrued as above.
The Board of Directors revalued their plant and equip­
ment in January, 1923, at $17,500, and directed that of this 
amount a 5 per cent charge off to depreciation be made and 
that 2 ½ per cent be carried to a reserve to cover repairs 
and renewals. The outstanding Bonds with accumulated in­
terest thereon were paid when due. The Accounts Payable 
at December 31, 1923, amounted to $1,146.34, non-interest 
bearing and were all for material and supplies.
No inventory was prepared as at December 31, 1923. The 
purchases during the year 1923 paid for in cash amounted 
to $10,396.42. The sales during the year were $28,726.50, 
of which 10 per cent are still uncollected and considered 
good. For the purpose of estimating the inventory the man­
agement considers the gross profit to be 50 per cent of the 
sales.
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Of the Accounts Receivable at January 1, 1923, the amount 
of $5,496.43 was collected, and the balance, you are in­
structed, are uncollectible and are to be charged off.
No cost system was used by the Company.
Prepare the required statement and submit your working 
papers.
AUDITING
October 23, 1924, 9 A. M. to 1 P. M.
Answer all questions. Do not repeat questions, but desig­
nate them by numbers and letters.
1. A Bank is constructing a 20 story office building, the 
first floor of which it will occupy. The construction is 
financed by the sale of $800,000 Common Stock, $600,000 
Preferred Stock and a First Mortgage of $600,000. During 
the period of construction the Building Corporation pays 
dividends on the Preferred Stock of $3 6,000; interest of 
$16,000 on Money Borrowed, and State and City Taxes of 
$9,000. How would you treat the items of dividends, in­
terest and taxes on the books of the Building Corporation?
2 . A Corporation obtained its charter in 1892 and until 
1918 all improvements and additions to plant were charged 
against income. The annual financial statements showed 
only Current Assets and Current Liabilities. You are en­
gaged to restore the capital, on cost basis, and audit the 
books for 1917. A well-known appraisal company has made 
an appraisal of the buildings, machinery and all other equip­
ment. The replacement values at December 31, 1917, less 
depreciation, reflect a sound value of $350,000, which is 
$150,000 in excess of cost value. The cost values are ac­
ceptable to the Treasury Department for invested capital pur­
poses and as the Corporation contemplates floating a $200,000 
bond issue, it is necessary to adjust the books to show actual 
conditions.
(a) Make the proper journal entries.
(b) Discuss the effect of both valuations as to—
Depreciation, Federal Income Tax, Federal Capital Stock,
State Franchise Tax, Surplus and Dividends.
3. How would you verify the following:
(a) Accounts Receivable, (b ) Notes Receivable, (c) Plant 
Assets, (d) Inventory, (e) Prepaid Insurance, (f) Treasury 
Bonds, (g) Unpaid Federal Income Taxes, (h) Notes Pay­
able, (i) Commitments, (j) Cash, (k) Surplus, ( l ) Unissued 
Capital Stock.
4. What is the purpose of the Balance Sheet Analysis? 
Assuming the “ratio method” to be the correct one, name 
several ratios that are commonly used in analyzing a Bal­
ance Sheet. In the event you consider the “element of sales” 
a factor in making a proper analysis, name several ratios that 
are commonly used. Construct a Balance Sheet, using fig­
ures, and draft a short report to your client as a result of an 
analysis made at his request.
5. You are selected to make an audit of a city with a popu­
lation of 100,000. An investigation, before proceeding with 
the engagement, shows that practically all of the records 
kept with the exception of the minutes are the tax books and 
receipts and disbursements. You are advised by the officials, 
however, that they desire statements prepared in the most 
improved style to be used as a basis for the installation of 
an accounting system. State in detail how you would pro­
ceed to complete the engagement.
6. An audit of a Corporation is under consideration.
(a) How would you show discount on capital stock in the 
balance sheet? Under what circumstances, if any, would 
you consider it proper to deduct it from the capital stock on 
the liability side?
(b) Would you consider the capital stock impaired as long 
as it carried discount on capital stock in excess of surplus?
(c) Can dividends be declared by the Company if it sold 
its capital stock at a discount until the discount is extin­
guished?
(d) What is the fundamental difference between discount 
on bonds and discount on capital stock?
(e) Do you know of any circumstances that would justify  
or warrant premiums on capital stock being distributed as 
dividends?
7. What is Good-will? Name the several ways in which 
it is usually established on the books of account. Under 
what conditions would you consider it proper to write it off? 
A full discussion is desired.
8. What are the usual Sinking Fund Provisions to be 
found in a Trust Deed securing an issue of bonds of a cor­
poration? Sketch in journal entry form, with proper de­
scriptions, the entires you would expect to find in the ac­
counts of a company relative thereto.
9. (a) What is meant by Factory Burden? Name five 
methods of distributing Factory Burden and illustrate your 
answers with the use of figures.
(b) Devise an eff icient system of internal check on wages 
where the employees are paid on (1) A time basis; (2) A 
piece-work basis.
10. As a matter of policy, what are the duties of an auditor 
where a difference of opinion exists between himself and his 
client as to the principles of accounting; also as to the prepa­
ration of Federal Tax Returns?
New York Supreme Court Decision
IN CASE OF CRAIG ET AL. VS. ANYON ET AL.
TORTS —  ACCOUNTANTS —  NEGLI­
GENCE— PROXIMATE CAUSE 
Auditors Can Not Be Held Liable for 
Not Tracking O ut. Carefully Laid 
Schemes of Fraud When There Is 
Nothing to Arouse Their Suspicion 
and When the Fraud Is Perpetrated 
By Tried Servants of a Company and 
Are Undetected for Years. 
APPELLATE DIVISION OF THE SU­
PREME COURT.
First Department.
October, 1924.
Present: Hons. John Proctor Clarke,
P. J .; Edgar S. K. Merrell, Edward R. 
Finch, and Francis Martin, JJ.
William R. Craig, Charles Slaughter 
and Thomas P. Flaherty, appellants- 
respondents, v. James T. Anyon, 
Hardman Lever, A. Pyott Spence and 
Alfred A. Ritchie, impleaded, etc., 
respondents-appellants.
Appeal by plaintiffs from a judgment 
of the Supreme Court, New York 
County, against the defendants Anyon, 
Lever, Spence and Ritchie for $2,371.61, 
in so far as it limits the plaintiff’s re­
covery of damages to $2,000 and fails
to award to the plaintiffs damages in 
the sum of $1,177,805.26, and from an 
order made upon a motion to set aside 
the verdict of the jury as to two sepa­
rate questions, in so far as the order sets 
aside the part of the verdict to the effect 
that the damages to the plaintiffs, re­
sulting directly and proximately from 
the negligence of these defendants in 
the performance of an agreement with 
the plaintiffs, amounted to $ 1 ,1 7 7 ,-
805.26.
Also appeal by the defendants Anyon, 
Lever, Spence and Ritchie from said
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judgment in so far as it permits the 
plaintiffs to recover $2,000 and costs, 
and from said order in so far as it de­
nies the defendants’ motion to set aside 
that part of the verdict finding that 
these defendants were negligent in the 
performance of the agreement.
The complaint was dismissed at the 
end of plaintiffs’ case as to the defend­
ants Hughes, Glover, Bentley, Thomp­
son, MacKinnion and Allen. The plain­
tiffs have not appealed from the judg­
ment in this respect.
John H. Jackson of counsel (Warren 
W. Cunningham with him on the brief: 
Moore, Hall, Swan & Cunningham, at­
torneys) for plaintiffs-appellants-re- 
spondents; Alfred A. Cook of counsel 
(Harold Nathan, Frederick F. Green- 
man and Nathan R. Margold with him  
on the brief; Cook, Nathan & Lehman, 
attorneys) for defendants-respondents- 
appellants.
Where defendants’ firm of accountants 
were under contract with plaintiffs 
to make a periodical audit of the 
books of plaintiff company and re­
port any discrepancies found, etc., 
and the audits were made to defend­
ants, relying upon one Moore, a 
tried and trusted servant of plain­
tiffs, for some statements, held, in an 
action to recover loss sustained by 
plaintiffs because of defalcations of 
Moore, that the auditors can not be 
held accountable for loss sustained 
by the plaintiffs because of an in­
genious and carefully laid scheme by 
which Moore had defrauded the com­
pany of a large amount of money, 
where it appears that the company 
was also negligent in not ascertain­
ing for itself the fraud of its em­
ployee.
Held, further, that the negligence of 
the accountants in failing to dis­
cover the fraud was not the proxi­
mate cause of the loss.
Clarke, P. J., dissenting, with opinion.
Martin, J.— The plaintiffs during the 
years 1913 to 1917, inclusive, were en­
gaged in business in New York City as 
brokers in stocks and commodities, 
such as cotton, wheat and coffee. Their 
transactions on behalf of customers 
were conducted on the New York Stock 
Exchange, the Cotton Exchanges in New 
York and New Orleans, the Chicago 
Board of Trade, and similar exchanges 
in which they had membership. The 
business was apparently prosperous and 
the partners had enjoyed a large in­
come therefrom. On May 26, 1917, 
through the confession of Robert 
Moore, an employee of their commodi­
ties department, following an office in­
vestigation, they learned that their 
prosperity had been an illusion and that
their books had been falsified by Moore 
throughout a period of nearly five years, 
during which they had been defrauded 
of over $1,250,000.
During the entire five-year period the 
defendant, composing an accounting 
firm well known both in the United 
States and England, were under re­
tainer from the plaintiffs. Each three 
months throughout this period the 
books were audited by them and a re­
port submitted, by which reports, the 
plaintiffs say, they were assured the 
books were properly kept, no reference 
being made to any irregularity.
The action is founded upon the 
charge that these audits were negli­
gently made; that, had any audit been 
made with reasonable care, the falsifi­
cation of the books would have been 
discovered, Moore would have been dis­
charged, and no further loss would have 
occurred.
The complaint alleges a contract 
whereby the defendants undertook peri­
odically to audit the plaintiffs’ books 
and accounts and to report any errors 
or omissions therein; and negligence 
by the defendant in the performance 
of the contract and damage to the 
plaintiff, amounting to the sum of 
$1,280,233.61. This is made up of 
sums paid to customers to whom, it is 
alleged, nothing would have been paid 
except for the defendant’s negligent 
failure to report that similar unauthor­
ized payments had previously been 
made, and of other sums paid to brok- 
ers, and not charged to any customer, 
upon transactions which, as it is al­
leged, would not have been permitted 
were it not for the defendants’ negli­
gence in failing to report irregularities 
consisting of similar transactions pre­
viously made.
The answer admits the employment 
of the defendants to audit the plain­
tiffs’ books “subject to certain instruc­
tions and lim itations imposed” by the 
plaintiffs and their predecessor firms; 
denies the allegation of negligent per­
formance of the contract; and sets up 
as a defense negligence on the part of 
the plaintiffs and both negligence and 
“larceny, embezzlement and criminal 
acts and practices” on the part of em­
ployees of the plaintiffs.
The action was tried in May, 1922. 
At the end of plaintiffs’ case a motion 
to dismiss was denied except as to six 
defendants who had become members 
of the firm after 1917.
The defense rested without offering 
evidence and the motion to dismiss was 
renewed. The court reserved decision 
in accordance with the practice set forth 
in section 1187 of the Code of Civil 
Procedure (secs. 459, 585, Civil Prac­
tice Act) and submitted two specific 
questions to the jury, as follows:
“Were the defendants negligent in the 
performance of their agreement with 
Craig & Co.?”
“If so, what damage to the plaintiffs 
resulted directly and proximately from 
such negligence?”
The court charged that if the defend­
ants were found liable the verdict must 
be either for $2,000, the amount paid 
as compensation for the defendants’ 
services, or for $1,177,805.26, the 
amount of plaintiffs’ actual loss as 
proved. To the first question the jury 
answered, “Yes” ; to the second ques­
tion, '“$1,177,805.26.”
Upon the rendition of the verdict the 
defendants’ motion to set aside the an­
swer to the second question was grant­
ed; the defendants’ motion to set aside 
the answer to the first question was de­
nied, and a general verdict was directed 
in favor of the plaintiffs for $2,000, 
appropriate exceptions being noted by 
the plaintiffs. The order recites that 
the court proceeded “on the ground 
that as a matter of law the only loss 
which resulted directly and proximately 
from the negligence of the defendants 
was the sum of $2,000.”
The three main questions litigated  
were (1) The degree of care actually 
used by the defendants; (2) the under­
standing or agreement of the parties 
with respect to the scope of the audits 
to be made; (3) the degree of care used 
by the plaintiffs. The three questions 
are closely interlocked and are to be an­
swered by the inferences to be drawn 
from practically undisputed evidence.
It is apparent from an examination of 
the record that the jury found the de­
fendants were negligent, and the court 
agreed with the jury on that question; 
but disagreed with it as to the damages 
resulting from such negligence.
Three questions are before us on this 
appeal: (1) Were the defendants negli­
gent? (2) Did the plaintiffs negligence 
contribute to the loss? and (3 ), assum­
ing defendants were negligent, what 
damages resulted therefrom? The first 
question has been resolved in favor of 
the plaintiffs both by the jury and the 
court. With reference to that question, 
therefore, it is necessary only to inquire 
whether the evidence warranted a find­
ing of negligence.
The plaintiffs contend that defendants 
are chargeable with negligence by rea­
son of the carelessly conducted audit of 
the plaintiffs’ books. It is asserted that 
one or more books were in the custody 
of the plaintiffs when each audit was 
made, an examination of which would 
have disclosed the account of one Za­
briskie as reflecting an indebtedness to 
the plaintiffs of many thousands of dol­
lars.
The defendants offered no evidence 
and no defense, except the cross-exam­
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ination which developed the fact that 
an inspection of all the books in the 
office would have disclosed irregulari­
ties; whereas the auditors, in making 
investigations and reports, relied on 
books, papers and carbon copies of 
statements to customers furnished by 
one Moore, who apparently had charge 
of a division of the business.
There can be very little doubt as to 
carelessness by the auditors. Whether 
it caused the loss is a more difficult 
question. Although a proper audit 
would have disclosed facts leading to 
the discovery of Moore’s wrongdoing, 
there are a number of other elements 
entering into this case which show that 
the plaintiffs are not without blame and 
might have avoided the loss.
They now seek to make Moore a mere 
clerk. He was much more. He was in 
charge of plaintiffs’ commodities de­
partment. He was permitted to abso­
lutely control that department, and the 
real cause of the loss is to be found in 
the fact that he was given a free hand, 
without any supervision, to deal with 
the accounts of Zabriskie and others at 
will. He decided what entries were to 
be made by the bookkeepers and how 
they were to be made, so far as trans­
actions in his division of the business 
were concerned. He was permitted to 
give directions for the firm to outside 
brokers as to whether transactions 
should be closed or carried as “open.”
This appears to have been of great 
assistance in enabling him to keep the 
actual condition of the Zabriskie ac­
count concealed. To this customer 
large sums of money were paid from 
time to time, the payment of which was 
unwarranted, for the accounts with him 
would have shown the absence of a 
sufficient balance to meet margins. 
Money was paid to him at a time when 
he must have been heavily indebted to 
plaintiffs.
Should the plaintiffs have relied on 
Moore, who was dealing with the Za­
briskie account for Zabriskie and at the 
same time taking care of the account 
for the plaintiff? Certainly they were 
called upon to exercise some super­
vision in the matter. Having left a 
branch of their business to an employee, 
it does not seem reasonable that al­
though there was no supervision they 
should now be permitted to charge the 
loss to the auditors, who apparently on 
account of the dishonesty of such em­
ployee, failed to uncover defalcations.
In his charge to the jury the court 
said: “These defendants rendered such 
reports every three months. These re­
ports undoubtedly contained mistakes 
and inaccuracies. They were based on 
what Moore wanted them to believe was 
the position of the firm and not on the 
true position of the firm."
The auditors relied on Moore. They 
were deceived by him. So were the 
plaintiffs. The auditors could have per­
formed their work independently of 
what they were told by Moore. But 
Moore was the employee who dealt 
with them and who gave them the 
books and papers upon which they were 
to work. They did not suspect any 
wrongdoing and believed they were 
justified in taking the information 
given them by the firm’s representa­
tive, who exercised without interference 
power to deal with them in reference 
to their work in the commodities de­
partment. Defendants relied on Moore’s 
honesty, but no more than did plain­
tiffs.
In Kingston Cotton Mill Company 
(No. 2, 1896, Ch. D., vol. 2, p. 279) 
Lord Justice Lindley said: “ * * * In 
this case the auditors relied on the man­
ager. He was a man of high character 
and of unquestioned competence. He 
was trusted by every one who knew 
him. The learned judge has held that 
the directors are not to be blamed for 
trusting him. The auditors had no sus­
picion that he was not to be trusted to 
give accurate information as to the 
stock in trade in hand, and they trusted 
him accordingly in that matter. But it 
is said they ought not to have done so, 
and for this reason: The stock journal 
showed the quantities— that is, the 
weight in pounds— of the cotton and 
yarn at the end of each year. Other 
books showed the quantity of cotton 
bought during the year and the quan­
tities of yarn sold during the year. If 
these books had been compared by the 
auditors they would have found that 
the quantity of cotton and yarn in hand 
at the end of the year ought to be much 
less than the quantity shown in the 
stock journal, and so much less that the 
value of the cotton and yarn entered 
in the stock journal could not be right, 
or at all events was so abnormally large 
as to excite suspicion and demand fur­
ther inquiry. This is the view taken by 
the learned judge. But although it is 
no doubt true that such a process might 
have been gone through, and that if gone 
through the fraud would have been dis­
covered, can it be truly said that the 
auditors were wanting in reasonable 
care in not thinking it necessary to test 
the managing director’s return? I can 
not bring myself to think they were, 
nor do I think that any jury of busi­
ness men would take a different view. 
It is not sufficient to say that the frauds 
must have been detected if the entries 
in the books had been put together in 
a way which never occurred to anyone 
before suspicion was aroused. The 
question is whether, no suspicion of 
anything wrong being entertained, there 
was a want of reasonable care on the
part of the auditors in relying on the 
returns made by a competent and trust­
ed expert relating to matters on which 
information from such a person was es­
sential. I can not think there was. The 
manager had no apparent conflict be­
tween his interest and his duty. His 
position was not similar to that of a 
cashier who has to account for the cash 
which he receives, and whose own ac­
count of his receipts and payments 
could not reasonably be taken by an 
auditor without further inquiry. The 
auditor’s duty is not so onerous as the 
learned judge has held it to be.”
Lord Justice Lopez said at page 290: 
“The duties of auditors must not be 
rendered too onerous. Their work is 
responsible and laborious, and the re­
muneration moderate. I should be 
sorry to see the liability of auditors ex­
tended any further than in In re Lon­
don and General Bank. (1) Indeed, I 
only assented to that decision on ac­
count of the inconsistency of the state­
ment made to the directors with the 
balance sheet certified by the auditors 
and presented to the shareholders. This 
satisfied my mind that the auditors de­
liberately concealed that from the 
shareholders which they had communi­
cated to the directors. It would be diffi­
cult to say this was not a breach of 
duty. Auditors must not be made liable 
for not tracking out ingenious and care­
fully laid schemes of fraud when there 
is nothing to arouse their suspicion, and 
when those frauds are perpetrated by 
tried servants of the company and are 
undetected for years by the directors. 
So to hold would make the position of 
an auditor intolerable.”
Lord Justice Kay said, at page 293: 
“It is said that it is easy to be wise 
after the event. In former years when 
the stock journal was correctly entered 
the alterations in value in a year were 
frequently very considerable. The in­
crease in the years now in question did 
not excite any suspicion in the direc­
tors. Why should it in the auditors? 
They had no reason to distrust the man­
ager. Moreover, he had, or was sup­
posed to have, taken the stock which 
was actually on the premises at the date 
to which the balance sheets referred. 
The auditors could not do this. The 
only books from which they could ob­
tain information as to the quantities 
received in the year other than the 
stock journal was a book called the ‘in­
voice guard book,' in which were pasted 
the invoices received with goods sup­
plied. But this was not necessarily ac­
curate. Invoices received might have 
been omitted. Goods might in some 
cases have been received without in­
voices. Were the auditors bound to en­
ter upon an investigation which could 
not bring out an accurate result in or­
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der to test the truth of a statement by 
the manager which no one had any rea­
son to discredit?
The court instructed the jury that 
these auditors did not guarantee the 
correctness of their accounts. “They 
do not say to the public: ‘Let us ex­
amine your books and vouchers and we 
will with absolute certainty discover 
any dishonesty, every mistake that ex­
ists in those books, and we will protect 
you against that.’ ” That is not what 
they undertook to do. They agreed to 
use such skill in the performance of 
their agreement as reasonably prudent, 
skillful accountants would use under 
the circumstances.
One of the plaintiffs, Mr. Craig, said 
that when defendants originally began 
their duties for a predecessor firm they 
agreed to supervise, superintend and 
send out certain statements to custom­
ers. Mr. Craig knew that was never 
done. Plaintiffs refused to allow state­
ments to be sent to customers. It is 
further asserted that the defendants 
agreed to take the open contracts and 
to calculate the actual liability of the 
customers thereon at the time of each 
audit. It was known that defendants 
never made such calculations.
The plaintiff Craig says that they told 
him: “We have to make that calcula­
tion both for straddles and open ac­
counts before we can tell you what is 
the actual standing of this firm.” 
Craig’s statements with reference to the 
contract were made to a man who has 
since died, leaving no way of directly 
meeting his testimony in this respect. 
Craig was aware that there had been 
for several years a failure to strictly 
live up to arrangements and agreements 
as to what was to be accomplished.
Zabriskie started his account in 1909, 
writing the brokers a letter that he was 
sending them $200 for margin, and that 
Moore, the plaintiffs’ employee, should 
have the right to give directions to buy 
and sell for his account. In other 
words, it became what is known as a 
discretionary account. He directed that 
as soon as the $200 margin was ex­
hausted the account should be closed. 
Moore thereafter gave orders to buy 
and sell for Zabriskie’s account. The 
relationship between Moore and Za­
briskie does not appear, but it does ap­
pear that the loss could not have oc­
curred if Zabriskie’s account had been 
closed out when his margin has become 
exhausted.
When Moore gave an order to a 
broker in Chicago to sell wheat he 
would sometimes charge that order to 
the account of Zabriskie, but at other 
times he would not. He always entered 
the transactions or had them entered 
in the blotter. He told the clerks what 
entries they were to make in the charge
ledger. At times he gave an order to 
enter such contracts against Zabriskie 
in this ledger, and at other times he did 
not. If these books were all examined 
at the end of the three months any ac­
countant, skilled or unskilled, would 
have discovered something was wrong, 
or that some entry remained to be 
made. Items not entered in the proper 
place were entered in the back of the 
book on pages beyond the charge ac­
count in the customers’ open contract 
ledger. They were made against Za­
briskie, but with instructions that they 
were not to be entered as actual charges 
against him. This was feasible because 
Moore was allowed to deal to the extent 
of very great sums in Zabriskie’s ac­
count for Zabriskie and at the same 
time had charge of the branch office to 
the extent of deciding what bookeeping 
entries should be made. Though Moore 
was directing these very extensive deal­
ings from both sides, nothing was ever 
done to check up and see whether the 
transactions were in order. Moore ar­
ranged for payments to Zabriskie from 
time to time. These payments should 
never have been made, for with the 
true condition of his account known it 
would have been apparent that margins 
on hand did not warrant them. Had 
the “opens” been properly checked it 
could have been seen whether Zabriskie 
had balances due him, and whether they 
warranted the payments made to him. 
Craig made large payments to him 
without attempting to ascertain how his 
accounts stood. Moore had the sole 
control in a department of plaintiff’s 
activities and therein plaintiffs allowed 
him to represent their interests as well 
as the interests of some of those deal­
ing with them. He was permitted to 
represent conflicting interests. This was 
true when the accountants were there 
and when they were not. During the 
whole of the three months’ period be­
tween audits, being a major part of the 
time, the plaintiffs paid out large sums 
of money without any investigation or 
examination of the books, though an 
examination would have disclosed the 
irregularities for which they now at­
tempt to hold the defendants.
The actual liability of Mr. Zabriskie on 
open transactions and the amount to be 
paid out should have been ascertainable 
from the customers’ ledger. The evi­
dence shows that between February 28, 
1917, and May 26, 1917, there was an 
actual change of position of something 
like $500,000. Were plaintiffs justified 
in relying, as reasonably prudent busi­
ness men, on Moore’s honesty, though 
he was allowed to exercise discretionary 
powers on behalf of customers? Moore 
was trusted with supervision over the 
department where the loss occurred, and 
at the same time, was permitted to deal
at w ill for Zabriskie. He was left in the 
same position as to at least one other 
account. He was also margin clerk. As 
such it was for him to decide what mar­
gins should be maintained.
His various and diverse duties and 
powers put him in a position to keep 
records and papers or cause them to be 
kept so as to deceive the accountants 
who relied on him. If it be assumed 
that they should not have done so, it is 
nevertheless true that the plaintiffs also 
relied upon them to an extent beyond 
all reason in view of all the circum­
stances. They were guilty of the same 
kind of negligence of which they now 
complain. It may be true that a proper 
accounting would have put the plaintiffs 
on guard with reference to Moore’s 
wrongdoing, but it is also true that if 
the plaintiffs had attended to their busi­
ness and in view of the large transac­
tions involved, had looked up Zab­
riskie’s account when payments were be­
ing made to him, the dishonesty of 
Moore would have been discovered.
The plaintiffs admit that they never 
inquired into the “opens” of Zabriskie 
when he asked for money, nor when he 
placed orders to be executed. Had they 
done so, nothing would have been paid 
to him other than as his margins war­
ranted, and losing trades would have 
resulted in his account being closed. 
Instead they left these matters to an em­
ployee, who, though not a partner or 
principal, had full authority in his de­
partment.
It also appears that the accountants 
notified the plaintiffs in writing that a 
certain ledger should not be taken out 
of the control of one Hodge and that if 
it took up too much of his time an as­
sistant should be engaged under his con­
trol. The accountants wrote the plain­
tiffs “as this ledger is now operated it 
is practically a check on the subsidiary 
department and we see no advantage in 
establishing a separate ledger.” Not­
withstanding this advice, one of the 
partners put that ledger under Moore’s 
direction, leaving him with control of 
every book in the office necessary to 
work his schemes and at the same time 
conceal his misdeeds.
Craig had knowledge that Moore was 
to have discretion as to Zabriskie’s ac­
count. This is shown by a letter: “I 
inclose herewith check for $200, which 
please place to the credit of my account. 
I am not fully acquainted with the 
method of trading in cotton and wish to 
leave the operation of my account en­
tirely in Mr. Moore’s hands, with in­
structions to close out if the margin be­
comes exhausted.”
It seems to us, therefore, that the loss 
was due to the failure of Moore to close 
out the account when the margin be­
came insufficient. No matter what the
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accountants had reported, if Zabriskie’s 
account had been closed there would 
have been no loss. True, it was not 
closed out because of the wrongdoing of 
Moore, but slight supervision would 
have disclosed Moore’s wrongdoing.
Counsel for plaintiffs in his opening 
stated: “Moore got a man by the name 
of Zabriskie— we do not know Zabriskie 
except as a name on the books and as a 
witness in litigation that grew out of 
these transactions — since Zabriskie 
wrote a letter to the plaintiff firm as 
then constituted, and you w ill under­
stand me of course when I say the 
plaintiff firm I mean Craig’s firm, in 
which he inclosed a check for $200 
which he said he wanted to trade in 
commodities, $200 will constitute a 
margin, that Moore was to do the trad­
ing for him, and that if the margin of 
$200 was exhausted that was the end 
of the transaction.”
Zabriskie was, in fact, better known 
to the plaintiffs than they would admit. 
Craig knew Zabriskie for about ten 
years, having spoken to him a number 
of times. In 1910 he took Zabriskie to 
a dinner of the Stock Exchange mem­
bers, to which he invited all of his best 
customers. Craig raised Moore’s salary 
because Zabriskie, a valuable customer, 
desired it and said he could obtain for 
Moore better compensation elsewhere.
Moreover, the Zabriskie account was 
the most active the plaintiffs carried. 
He did from 75 per cent to 85 per cent 
of their Chicago commodities business. 
Notwithstanding the tremendous loss 
which such an active account might 
bring to the plaintiffs they never inves­
tigated the financial standing of Zab­
riskie; they never received a mercantile 
report on him; they never asked him for 
references in the face of the fact that 
his initial margin was but $200. Dur­
ing this period the plaintiffs paid Zab­
riskie $123,689.04, without once mak­
ing an examination of the books to see 
whether anything was due him.
W e are o f the opinion th at the loss  
w as not en tirely  th e  resu lt of the n eg li­
gence o f the defendants, but a lso  re­
su lted  from  th e  careless and neg ligen t 
m anner in  w hich th e  p laintiffs con­
ducted their  business.
The verdict embraces two items: 
Money paid to Zabriskie and subsequent 
losses to his account which he failed to 
meet. These losses were paid to other 
brokers by Moore. They would not have 
been incurred if Zabriskie’s account had 
been investigated. The purchases to 
which they relate would not have been 
made for there was no margin in Zab­
riskie’s account to make them.
Before a payment was made to Zab­
riskie, or an order given by or for him  
was executed, the “opens” and the in­
sufficiency of his margin should have 
been investigated. This should have 
been done from day to day, at times 
from hour to hour, even though plain­
tiffs had audits from the accountants.
In Beyo v. Hudson (225 N. Y., 602, at 
p. 615), the court said: “ * * * If they 
had no right to rely exclusively upon 
the assurance of Mitchell when they 
might have prevented the loss them­
selves, they can not recover.”
There is no doubt in this case that 
plaintiffs could have prevented the loss 
by the exercise of reasonable care, and 
that they should not have relied ex­
clusively on the accountants.
We think the damages can not be said 
to flow naturally and directly from de­
fendants’ negligence or breach of con­
tract. Plaintiffs should not be allowed 
to recover for losses which they could 
have avoided by the exercise of reason­
able care.
In City of East Grand Forks v. Steele 
(121 Minn., 296) the court said at pages 
298-300: “This is not an action in tort, 
but an action to recover damages for 
breach of contract. As said by Justice 
Mitchell in W hittaker v. Collins (34 
Minn., 299, 25 N. W., 632, 57 Am. Rep., 
55), an action brought to recover for 
the negligence of a physician: ‘Where 
the action is not maintainable without 
pleading and proving the contract, 
where the gist of the action is the breach 
of the contract, either by malfeasance 
or nonfeasance, it is in substance, what­
ever may be the form of the pleading, 
an action on the contract. * * * The 
foundation of the action is the contract 
and the gravamen of its breach.’ The 
rule governing liability for breach of 
contract is given in the syllabus to Sar- 
geant v. Mason (101 Minn., 319, 112 
N. W., 255) as follows: ‘In an action for 
damages for breach of contract the de­
faulting party is liable only for the di­
rect consequences of the breach, such 
as usually occur from the infraction of 
like contracts and within the contem­
plation of the parties when the contract 
was entered into as likely to result from 
its nonperformance.’ * * * The damages 
claimed on account of the losses result­
ing from the defalcations of the clerk 
and the insolvency of his surety are too 
remote to be recovered without showing 
the existence of special circumstances, 
known to defendants, from which they 
ought to have known that such losses 
were likely to result from a failure to 
disclose the true condition of affairs. 
Such losses are neither the natural nor 
the proximate consequences of the fail­
ure of defendants to make a proper au­
dit. Neither are any facts shown from 
which it may be inferred that a loss 
from either of these causes was or ought 
to have been contemplated when the 
contract was made as likely to result
from a breach of duty on the part of 
defendants.”
In Saugerties Bank v. Delaware & 
Hudson Co. (236 N. Y., 425, at p. 430) 
the court said: “As I say, this criminal 
act made it possible to use them; with­
out it they could not have been used 
and the defendant’s omission would 
have resulted in no harm. Under these 
circumstances I fail to see how it can 
be said that its omission was the proxi­
mate cause of plaintiffs’ injury. In the 
first place it has been found as matter 
of fact that it was not such proximate 
cause, and ordinarily it is to be deter­
mined as a question of fact whether 
there has been such a connection be­
tween cause and effect as to make the 
former proximate (Milwaukee & St. 
Paul Ry. Co. v. Kellogg, 94 U. S., 469, 
475). But if we disregard this par­
ticular finding of fact we then have it  
on other findings that between defend­
ant’s omission and plaintiff’s injury 
there has intervened the criminal act 
of a third party, without which the in­
jury could not have occurred. There 
has been produced a great amount of 
legal literature and numberless opinions 
on this subject of proximate cause 
which it is impossible and undesirable 
to attempt to review. But I think that 
there is one fundamental rule which has 
been clearly established in the discus­
sion of the subject which is decisive of 
this case, and that is the one that the 
act of a party sought to be charged is 
not to be regarded as a proximate cause 
unless it is in clear sequence with the 
result and unless it could have been 
reasonably anticipated that the conse­
quences complained of would result 
from the alleged wrongful act; that if 
the consequences were only made pos­
sible by the intervening act of a third 
party which could not have reasonably 
been anticipated, then the sequential re­
lation between act and results would not 
be regarded as so established as to 
come within the rule of proximate 
cause.”
In Sutherland on Damages (sec. 42, 
p. 159, vol. 2) it is said: “If there in­
tervenes between the defendant’s act or 
omission a willful, malicious and crimi­
nal act, committed by a third person, 
which act defendant had no reason to 
apprehend, the connection between the 
original wrong and the result is 
broken.”
The plaintiffs, in effect, contend that 
defendants are chargeable with negli­
gence because of failure to detect 
Moore’s wrongdoing, wholly overlooking 
the fact that although they were closely 
affiliated with Moore, who was constant­
ly under their supervision, they were 
negligent in failing properly to super­
vise Ms acts or to learn the true con­
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dition of their own business and to de­
tect his wrongdoing.
We have reached the conclusion that 
the judgment is right and should be 
affirmed.
Judgment and order affirmed, without 
costs to either party as against the 
other.
Merrill and Finch, JJ., concur.
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Clarke, P. J. (d issenting)— I dissent 
from the affirmance of so much of the 
judgment as sets aside the verdict of 
the jury assessing the damages at $1,-
177,805.26. The contract of audit was 
not one merely to discover if  inadver-
connection his two predecessors 
had failed in about everything but 
receiving payment for services 
rendered.
After looking thoroughly into 
the problem presented this man 
was able to do whatever work was 
necessary in a very brief time.
Possessing a saving sense of 
humor, as well as unusual skill as 
a plumber, he rendered his bill, 
“Repairs of plumbing, Three dol­
lars; knowing how, Seven dollars; 
total, Ten dollars,” for which sum 
the happy householder promptly 
sent him a check.
The “knowing how” element is 
one which can be compensated for 
most satisfactorily upon a contin­
gent fee basis.
Not alone does it defer payment 
until the results are definitely 
known but it also gives both 
parties in interest the fullest op­
portunity to give and to receive the 
benefits contemplated a t the time 
the original arrangement was en­
tered into.
There may be instances in which 
contingent fees might tend to un­
professional practice but the possi­
bilities of such an outcome do not 
strike one as sufficient to furnish 
grounds for the establishment of a 
rule prohibiting the use of such a 
basis of compensation in any case.
The nature of the services which 
the practicing cost cosultant is
tent clerical errors had been made in 
the bookkeeping, but was one of pro­
tection of the plaintiffs’ firm from their 
own failure to find any error in their 
books of account. This contract the de­
fendants failed to perform. Admitting 
the neglect of the plaintiffs to discover 
the embezzlement and falsification of 
the accounts through an examination of 
the books on their own part, the de­
fendants’ work in  pursuance of the con­
tract, owing to the manner in  which it 
was performed, failed to save plaintiffs 
from the consequences of such failure 
and neglect— which was the very sub­
ject of the contract.— New York Law 
Journal, April 20, 1925.
sometimes able to render is of such 
outstanding merit, and the results 
directly traceable to his work are 
so profitable to his clients, that to 
base his compensation upon any 
basis but that of results accom­
plished would be a manifest injus­
tice.
One of the proposed bases of 
agreement with respect to the 
services of a consultant is to ar­
range for a fixed fee for, say a 
year, this fee to cover consulting 
services only, it being agreed that 
all other services are to be paid for 
upon such terms as shall be pro­
vided for in the agreement.
An arrangement of this kind has 
much to recommend it and it will 
probably be the one under which 
much of this sort of work will ulti­
mately be undertaken.
There are men employed in vari­
ous capacities in manufacturing 
plants who are capable of improv­
ing the conditions existing therein 
but who can not, for various rea­
sons, obtain the consent of their 
superiors to undertake the neces­
sary work.
It is desirable, in such cases, to 
call in a consultant, and be guided 
by his conclusions.
If he believes tha t the ideas ad­
vanced by the employee are prac­
tical and should be given a trial, a 
knowledge of this fact would be 
worth much to both the employee
and the employer, the latter at 
having found among his associates 
a man to whom he could entrust 
greater responsibilities and the 
former a t having been able to se­
cure recognition of his ability.
Some well designed and properly 
installed cost systems have failed 
in their objectives when expan­
sions have been made in the par­
ticular businesses to include the 
manufacture of products not orig- 
ionally contemplated and also 
where modifications have been 
made in plant design or methods 
of manufacture.
Cases such as these will be most 
satisfactorily cared for by secur­
ing the services of an independent 
practitioner and their being guided 
by his advice.
Mr. Alex. Dunbar, banker, of 
Pittsburgh, speaking before the 
local chapter of the national asso­
ciation of cost accountants made 
the following significant state­
ment:
“Profit arises primarily from the 
difference between cost and selling 
price—the latter subject to com­
petitive conditions being based on 
the former. Obviously, if the 
premise, or calculated cost of pro­
duction, is unsound, the selling 
price determined thereon must be 
unsound—either too high, in which 
case the producer faces the prob­
ability of reduced sales due to un­
derselling on the part of his com­
petitors, or too low, resulting in 
actual loss of capital.
“Probably the most vicious fea­
ture of inaccurate and unsound 
cost systems is that the manufac­
turer, as a matter of fact, is work­
ing blindly and in the dark. He is 
misled as to the results of his op­
erations, and the book values of 
that part of inventory consisting 
of work in process and finished 
product are distorted.”
Upon his ability to so serve his 
clients that they will profit as the 
result of his efforts rests the repu­
tation of the cost consultant.
When the progress which has 
thus far been made is considered 
there does not seem to be any 
doubt as to what the future holds
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in store for the progressive manu­
facturers and the professional cost 
accountant when they become 
more appreciative to their mutual­
ity of interest.
That the work of painstaking 
cost accountants is receiving fav­
orable consideration from those 
most competent to judge of its 
merit is evidenced by the follow­
ing quotation from an address re­
cently by Mr. F. W. Shibley, vice 
president of the Bankers’ Trust 
Company, of New York. He said:
“The business of cost accounting 
is not generally classed as an art. 
Few people know much about it. 
You are not headliners in the great 
industrial dramas. There is no ap­
plause when you succeed in reduc­
ing the cost of production a frac­
tion of one per cent. You have no 
hired claque. You work in silence 
and only an intimate few realize 
that you exhaust the resources of 
acquired knowledge and of your 
imagination in extending the eco­
nomies of manufacturing proc­
esses. You are really doing spec­
ialist work of a high order. I, for 
one, know what you are doing. I 
appreciate your efforts and applaud 
the results.”
The competent practitioners in 
any field know that the most effec­
tive way to retain clients is to ren­
der helpful services to them and to 
combine these with fees which are 
not excessive. It is almost a tru ­
ism to state that if an accountant 
or engineer is highly skilled tech­
nically and conducts his practice 
on a high plane of professional dig­
nity, his future is assured.
It is also true that the leaders 
in these professions are keenly 
alert to this condition and that the 
value of their services has been 
enhanced by their assent thereto.
Executives of manufacturing 
concerns can perform no greater 
service to those whose interests 
they represent than to have peri­
odic examinations made of the cost 
and production methods employed 
in their establishments. The re­
ports submitted thereon, will en­
hance the feeling of confidence
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with which their future operations 
will be conducted or, in specific in­
stances, there may be disclosed 
conditions which but for such an
T HE Los Angeles Society of Certified 
Public Accountants is engaged in a 
campaign of education to enlighten the 
business community regarding the serv­
ice that can be rendered by the certified 
accountant. This is a most commend­
able effort.
In one sense public accountancy is 
among the oldest of the professions. 
Baked brick taken from the excavations 
of Assyria and Babylonia carry confir­
mation of accounts strikingly similar to 
the certificate of the twentieth century 
accountant.
In another respect it is a most mod­
ern profession. The first law in the 
United States establishing a State board 
of accountancy for the examination of 
candidates and the granting of a cer­
tificate to practice was passed by New 
York in 1896. Today every State in 
the Union, including the District of Co­
lumbia, has such a board. The Cali­
fornia law was passed in 1901.
Two national organizations of public 
accountants exist— the American Insti­
tute of Accountants, membership in 
which is based upon strict examinations 
held semiannually in all the large 
cities of the country, and the Ameri­
can Society of Certified Public Account­
ants, which, as its name implies, is an 
organization of holders of State certifi­
cates.
The increasing complications of 
American business and finance have 
made necessary the scientific organiza­
tion of accounts and records. The con­
tinuous supervision of these records, 
and proper validation of final balance 
sheets and profit and loss accounts, 
have made imperative the development 
of the accounting practice. The prestige 
and authority of the profession are now 
established beyond question. In 1896 
the literature of accountancy consisted 
of a single thin volume. Today there 
are whole libraries of recognized text­
books and authorities.
The income tax requirements have 
given a tremendous impetus to the prac­
tice of accountancy and the m ultitudin­
ous regulations and rulings of the 
Treasury Department have created a 
very precise technique. Such abstract 
things as depreciation, depletion, obso­
investigation would have long con­
tinued to sap the vitality of an 
otherwise healthy and vigorous in­
stitution.
September,
lescence and reserves have been re­
duced to mathematical formulas.
Ninety-five per cent of the business 
of the nation is done on credit, which 
accommodation must rest upon actual 
asset values. These values are dis­
closed in the final statements, and when 
a banker or a jobbing or wholesale 
house receives from the client or cus­
tomer a balance sheet properly con­
firmed by a certified public accountant 
he knows that the valuations have been 
investigated and verified by competent 
reviewers.
A recent bulletin on credit frauds, 
prepared by the American Institute of 
Accountants, states that a “toll of 
$160,000,000, conservatively estimated, 
is levied and collected each year by 
credit criminals. A surety company es­
timate the losses as $400,000,000 a 
year. Here is a tax on the earnings of 
honest people, levied by rogues and 
swindlers who prey on the processes of 
modern trade.” The certified public 
accountants are cooperating with the 
National Association of Credit Men in 
a concerted drive against these credit 
criminals.
Another bulletin of the institute, en­
titled “The Crime Tendency in Busi­
ness,” asserts that fidelity and surety 
company officials estimate that the 
losses from financial crimes of various 
sorts, including embezzlements, forger­
ies, credit frauds and stock frauds reach 
the astounding total of $1,600,000,000  
annually.
The general employment of certified 
public accountants in the organization 
and installation of adequate accounting 
systems and the maintenance of con­
tinuous audit of the records w ill go far 
toward the prevention of these crimes.
The certified public accountant is not 
merely a free-lance bookkeeper with 
an uncanny facility for manipulating 
figures. He is the representative of a 
dignified and highly specialized pro­
fession, and his training in the theory 
and practice of accounting, auditing, 
commercial law, economics and general 
commercial procedure qualifies him to 
render an invaluable service to the bus­
iness community.
PUBLIC ACCOUNTANCY
ANCIENT PROFESSION IS REVIVED AND PERFECTED
B y H E R BER T A. W H EELER , C. P . A., P resident L. A. Chapter, Certified Public
Accountants
(Evening Herald, Los Angeles, Calif., August 5, 1925)
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ANALYSIS, DISCUSSION AND SOLUTION, PROBLEM NO. 2 OF ACCOUNT­
ANCY PAPER; VIRGINIA C. P. A. EXAMINATION, OCTOBER, 1924
(P u b l is h e d  in  th i s  is s u e , p a g e  67)
B y John B . Tanner, C. P . A. (Ohio and W iscon sin ), P resid en t o f International A ccountants Society, Chicago, Illinois
PROCEDURE OF SOLUTION
While the general method to be used for preparing the 
solution to this problem should be easily recognized by any 
well-prepared candidate nevertheless there are several dif­
ferent applications of the method from which the candidate 
may choose; and in addition there are several points raised 
in solving the problem, which will prove a severe test of 
the candidate’s ability to recognize and handle a peculiar 
situation.
After the first reading it is evident that the solution re­
quires the preparing of journal entries for the transactions 
and the accumulating of the debits and credits into proper 
accounts. This may be done by actually writing the journal 
entries and posting them to “dummy” or “T” accounts. 
Since the problem does not call for these journal entries, 
this work may be done in a very informal manner on scratch 
paper. However, by using a special form of working sheet, 
which has been variously called “Synoptic Journal,” “Synop- 
tican” and “combined journal-ledger,” the candidate may 
shorten his work and at the same time prepare a working 
sheet of the entries which will present an appearance of 
better accounting workmanship than the rough memoranda 
of journal entries and ledger accounts.
Such a working sheet is presented as part of this solution. 
Those who are interested in the use of this form will find a 
description of it in the Accountants’ Handbook (Ronald 
Press Company) under the name of the “Synoptic Journal.”
Some candidates will prefer to draft only the dummy 
ledger accounts, and as each transaction is handled, enter 
the debits and credits direct to these accounts without writ­
ing the journal entries. This will shorten their labor con­
siderably, provided they do the work correctly the first time; 
but if the resulting trial balance is not in balance, they may 
consume more time in locating the error or errors than 
would have been required to write the journal entries in the 
first place. This method is also open to the objection that 
part of the work which might be presented in working-sheet 
form is done only as scratch memoranda.
One of the first questions that the candidate is called upon 
to answer in this solution is how to determine the cost of 
lots sold, and along with that cost, the inventory value of 
the unsold lots. From the selling prices which have been 
set for the lots, it is evident that all lots are not of equal 
value. Consequently the method of distributing the cost 
equally over all the 160 lots would not appear to give an 
equitable distribution. A better method would be to spread 
the cost in proportion to the selling prices, which may be 
done as follows:
80 lots @ $900 =  $72,000
80 lots @ 600 =  48,000
Total selling prices 120,000
The $900 lots are 60 per cent of the total.
The $600 lots are 40 per cent of the total.
The total cost is $70,000.
Sixty per cent of $70,000=$42,000 cost for the $900 lots, 
or $525 per lot.
Forty per cent of $70,000=$28,000 cost for $600 lots, or 
$350 per lot.
This method has been followed in the solution presented 
here.
The candidate is also called upon to interpret the sentence 
which says, “In each case the lots were released from the 
purchase money mortgage by payment of the pro-rata 
amount.” The purchase money mortgage may provide a
method of pro-rating the amount to be paid for separate 
releases, but since the problem is silent on this point the 
candidate is probably justified in adopting any reasonable 
method of pro-rating.
For figuring releases it is quite customary to pro-rate the 
amount of mortgage over the lots according to area since 
the sale and purchase of the property is usually based on 
a price per acre without regard to the more advantageous 
position of some acres over others. This method has been 
followed in this solution and since the lots are of equal size 
the releases for each lot is based on 1/160 th  of $30,000, or 
$187.50 per lot.
Interest on the amount of the mortgage releases and ac­
crued interest on the balance of the mortgage as of June 30,
1924, should not be overlooked.
An interesting feature of the problem is that the proceeds 
of the sales were deposited by Jones in his own account 
when received. Actually it m ight appear that the firm of 
Jones and Bryant had no cash account, but that each part­
ner handled personally the cash transactions in which he 
took part; that is, that Bryant paid out $40,000 personally, 
and that Jones collected $99,600 personally and paid out 
$36,299.38 from those collections, and that Jones is now 
indebted to Bryant in the sum of $48,390.94, being the capi­
tal invested less net assets of June 30, 1924, plus Bryant’s 
share of the profits, as shown below:
Capital Invested.............................................................  $40,000.00
Net assets June 30, 1924:
Unsold l o t s ....................................  $11,900.00
Less Mortgage and Accrued In­
terest ..........................................  5,381.25
------------------ 6,518.75
.33,481.25
Share of Profit.................................................... ............ 14,909.69
Total...................................................................... 48,390.94
If Jones paid this amount to Bryant, there would remain 
for Jones the amount of his share of the profit, as follows:
Cash collected by Jones less payments by Jones. . $63,300.62 
Less amount due Bryant................................................  48,390.94
Balance, representing Jones’ share of profit.......... 14,909.68
Such a method of handling would partake of the nature
of an accounting for a joint venture rather than a firm of 
partners; and in fact there are some indications in the 
wording of the problem which would lead to construing it 
as a problem in joint ventures. But on the other hand there 
are strong indications that the statement of the problem in­
tended to convey that there was a partnership established 
in the firm of Jones and Bryant. The frequent use of the 
word “partner” and the covering of such questions as part­
ners’ salaries and interest on partners’ balances support this 
view, and this solution has been handled on that basis.
Treating the statements, then, as those of a partnership 
it seems better to handle the balance resulting from Jones’ 
cash transactions as a debt due the partnership or cash in 
the custody of Jones rather than as a partners’ deficit of 
the cash account balance less Jones’ share of the profits. 
This seems particularly fitting in view of the fact that no 
mention is made of any withdrawals having been authorized 
by the partners.
No doubt the partners in reading the statements would 
expect to find in the Cash Account, the various disburse­
ments made by Jones. For that reason, it seems desirable 
that they should appear in the Cash Account and this may
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be accomplished by a double form of Cash Statement show­
ing a General Cash Account and the cash account of R. C. 
Jones.
This method of recording the cash has also been followed 
in preparing the journal entries.
In preparing the solution to the problem, the candidate 
might omit the entries to Mortgages Receivable and Land, 
since the fact is at once apparent that the entries to each 
account offset each other leaving no balance; but if the 
working sheet of journal entries is to be a complete descrip­
tion of the transactions as they occurred, these entries should 
be included.
Jones and Bryant 
STATEMENT OF CASH TRANSACTIONS 
February 1—June 30, 1924
GENERAL CASH ACCOUNT 
Receipts
From R. W. Bryant as Capital.................................. $40,000.00
From sales of lots during May, 1924:
45 lots @ $ 9 0 0 .............................  $40,500.00
29 lots @ 600 .............................  17,400.00
T otal.............................................. 57,900.00
One-half c a s h .......................................................
From sales of mortgages during May, 1924:
Selling price of lots so ld ............  $57,900.00
Mortgages equal to one-half selling price.
At p a r .................................................................
From sales of lots during June, 1924:
23 lots @ $900 .............................$20,700.00
35 lots @ 6 0 0 .............................  21,000.00
T otal.............................................. 41,700.00
One-half c a s h .......................................................
From sales of mortgages during June, 1924:
Selling price of lots so ld ............  $41,700.00
Mortgages equal to one-half selling price. 
At par .................................................................
28,950.00
28,950.00
20,850.00
20,850.00
Total R e c e ip ts ............................................  139,600.00
Disbursements 
Cash payment on property purchased $30,000.00
Improvements, grading, e tc ............... 10,000.00
Deposited to credit of R. C. Jones,
individual a c c o u n t ........................... 99,600.00
Total Disbursements ......................................... 139,600.00
Balance
R. C. JONES, CASH ACCOUNT
N one.
Receipts
Cash received and deposited to credit of R. C. 
Jones individual account:
Sales of lots, May........................  $28,950.00
Sales of mortgages, M a y .......... 28,950.00
Sales of lots, June........................  20,850.00
Sales of mortgages, Ju ne.......... 20,850.00
Total (as per General Cash Account) . . .
Disbursements 
For mortgage releases May 31. . . . $13,875.00 
For interest on releases May 3 1 . . . .  277.50 
For mortgage releases June 30. . . . 10,875.00 
For interest on releases June 30. . . 271.88 
For advertising and selling ex­
penses ................................................... 11,000.00
99,600.00
Total Disbursements 
Balance June 30, 1924.
36,299.38
63,300.62
Jones and B ryant 
PRO FIT AND LOSS STATEMENT  
February 1—June 30 , 1924
Sales of Lots:
68 lots @ $ 9 0 0 .............................  $61,200.00
64 lots @ $600 ............................. 38,400.00
Cost of Lots Sold:
68 lots at $525 .............................  $35,700.00
64 lots @ $350 ............................. 22,400.00
Gross Profit on Sales. 
Selling Expenses . . .
Net Profit on Sales...............
Deductions from Income:
Interest on Mortgage Payable 
Net Profit . . . ..........................
Distributed as follows:
R. C. Jones, one-half. . . 
R. W. Bryant, one-half.
T otal 
58,100.00
41,500.00 
1 1 , 0 0 0 . 0 0
30,500.00 
680.63
29,819.37
14,909.68
14.909.69
29,819.37
Jones and B ryant 
STATEMENT OF PA R T N E R S’ INTERESTS  
A s o f June 30, 1924
R. C. JONES
Cash Account:
Receipts from Sales.............................................  $99,600.00
Payments on Mortgage..............  $24,750.00
Payments of Interest on Mort­
gage .................................................  549.38
Payments for Advertising and
Selling E x p en se s ..................... 11,000.00
Total Disbursements
Due the partnership .........................................
Capital Account:
One-half of profit for period February 1— 
June 30, 1924 ...................................................
R. W. BRYANT
Capital Account:
Invested:
For purchase of land.........  $30,000.00
For im p rovem en ts............  10,000.00
36,299.38
63,300.62
14,909.68
Total .....................................................
One-half of profit for period February 1— 
June 30, 1924 ...................................................
Balance June 30, 1924 ..................................
40,000.00
14,909.69
54,909.69
Jones and Bryant 
BALANCE SHEET  
June 30, 1924
ASSETS
Cash, R. C. Jones, Trustee.........................................  $63,300.62
Unsold Lots:
Class A Lots— 12 @ $525. . . . . $6,300.00
Class B Lots— 16 @ $ 350 .......... 5,600.00
------------------ 11,900.00
Total Assets
LIABILITIES
Mortgage Payable ........................ . . . .  $5,250.00
Accrued Interest on M ortgage............  131.25
Total Liabilities
75,200.62
5,381.25
NET WORTH 
R. C. Jones, Capital Account:
One-half profits for period (2-
1-24 to 6-30-24) ...................
R. W . Bryant, Capital Account:
Capital Invested . .  $40,000.00  
One-half profits for 
period (2-1-24 to 
6-3 0-24) ............  14,909.69
14,909.68
54,909.69
$99,600.00
Total Net W orth.............. ..
Total Liabilities and Net W orth.
69,819.37
75,200.62
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The Lawyer-Accountant 
and Accountant-Lawyer
(Continued from page 62)
If the professions of the law and 
accountancy are to permit of amal­
gamation in any one practitioner, 
then they must, to a much greater 
extent than at present, be gov­
erned by a like code of ethics. The 
lawyer has gone far in developing 
his code. The accountant, it is sub­
mitted, has only started; there­
fore ethics must be taught in 
schools and colleges preparing men 
for the accounting profession as it 
is now taught in law schools. It 
must be recognized that the pres­
ent junior is the accountants’ gar­
den, and, in school and during the 
formative period immediately 
thereafter, this garden must be 
properly cultivated, lest the re­
sultant crop considers that it is en­
gaged in a business rather than in 
a profession and permitted in some 
cases, such as arguing a client’s 
case, to adhere more closely to 
imagination than to truth.
WHAT OUR READERS 
SAY
July 15, 1925.
The Editor,
Certified Public Accountant, 
W oodward Building,
Washington, D. C.
Dear Sir:
As an Accountant I have read with 
interest for many years the published 
Balance Sheets or Statements for Con­
dition of our New York Banks that have 
appeared in the local newspapers from  
time to time.
Unwittingly, perhaps, they have all 
been in error.
Pick up any Balance Sheet Statement 
published in the last week or two. 
Note the first part or left-hand side 
called Assets or Resources. That is ab­
solutely correct.
The second part or right-hand side, 
called “Liabilities,"  is the item that is 
in error. Read carefully the items in 
the column called “Liabilities” and note 
that there is included Capital Stock Is­
sued, Surplus and Undivided Profits.
These three items are not Liabilities. 
They are the Bank’s Capital or margin 
of safety.
From the Value of our Assets is de­
ducted the amount owed or Liabilities,Tr
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the difference or excess of Assets over 
Liabilities being Capital or Net Worth 
— the Margin of Safety afforded the 
customers of the Bank.
A Bank Balance Sheet should show 
on the right-hand side, properly called 
“Liabilities and Capital,” the Liabilities 
grouped in one section and totalled, the 
Capital items grouped in another sec­
tion and totalled. The sum of the Lia­
bilities and of the Capital Items should 
balance or equal the sum of the As­
sets— hence the term “Balance Sheet.” 
I am not writing this for the pur­
pose of picking out technical errors in 
the published Balance Sheets.
Truth in Advertising must mean the 
whole truth and not half truths.
How can we educate the layman as 
to what is right and proper in Account­
ing or Business Practice if what is pub-
Alabama—Otto H. Schultz, C. P. 
A., American Trust Building, 
Birmingham, Ala.
Arizona—James M. Lawton, C. P. 
A., Box 597, Tucson, Ariz.
Arkansas—John H. Worman, C. P. 
A., 21 Pettit Building, Stuttgart, 
Ark.
California—R. W. E. Cole, C. P. A., 
817 I. N. Van Nuys Building, 
Los Angeles, Calif. William 
Dolge, C. P. A., 369 Pine Street, 
San Francisco, Calif.
Connecticut—Irville A. May, C. P .  
A., 129 Church Street, New 
Haven, Conn.
Delaware—Alfred H. Coe, C. P. A., 
DuPont Building, Wilmington, 
Del.
District of Columbia—James A. 
Councilor, C. P. A., 426 Wood­
ward Building, Washington,
D. C.
Colorado—Louis C. Linck, C. P. A., 
601 U. S. National Bank Build­
ing, Denver, Colo.
Florida—Walter Mucklow, C. P. A., 
420 Peninsular Casualty Build­
ing, Jacksonville, Fla.
Georgia—W. C. Jackson, C. P. A., 
1423 Atlanta Trust Company 
Building, Atlanta, Ga.
Hawaii—Edward V. Wright, C. P. 
A., Waity Building, Honolulu.
Idaho—Jeremiah W. Robinson, C.
lished in the newspapers does not do 
it properly?
The layman should be enabled at a 
glance to see the relation his Bank’s 
Liabilities bear to its Capital. Is the 
margin of safety sufficient? This is 
what Credit Men ask, so why not the 
layman ?
“The best laid plans of mice and men 
go oft aglee.”
Especially in a small bank, doing a 
local business only, this margin of 
safety must be carefully watched.
Don’t you think the banks should 
help teach their customers better Ac­
counting or Business Practices?
Then let the Banks publish better 
Balance Sheets.
Very truly yours,
SAMUEL NEWBERGER, C. P. A.,
38 Park Row, New York City.
P. A., 1114 N. Seventh Street, 
Boise, Idaho.
Illinois—George P. Ellis, C. P. A.,
30 North La Salle Street, Chi­
cago, Ill. David Himmelblau, C. 
P. A., 76 West Monroe Street, 
Chicago, Ill. George W. Rosset- 
ter, C. P. A., Harris Trust Build­
ing, Chicago, Ill.
Indiana—H. A. Roney, C. P. A., 
819 State Life Building, Indian­
apolis, Ind.
Iowa—A. H. Hammarstrom, C. P. 
A., 208-9 Weston Building, Clin­
ton, Iowa.
Kansas—Charles A. Smith, C. P. 
A., 316 Wheeler, Kelly, Hagny 
Building, Wichita, Kans.
Kentucky—William Cotton, C. P. 
A., 1428 Inter-Southern Build­
ing, Louisville, Ky.
Louisiana—R. J. LeGardeur, C. P. 
A., 603-7 Carondelet Building, 
New Orleans, La.
Maine—George M. Graffam, C. P. 
A., 415 Congress Street, Port­
land, Me.
Maryland—Charles C. Croggon, C. 
P. A., Calvert Building, Balti­
more, Md.
Massachusetts—H. C. Bentley, C. 
P. A., 921 Boylston Street, Bos­
ton, Mass. Herbert F. French, 
C. P. A., 100 Summer Street, 
Boston, Mass. Daniel B. Lewis, 
C. P. A., Park Square Building,
Boston, Mass. Edwin L. Pride, 
C. P. A., 40 Central Street, Bos­
ton, Mass.
Michigan—Thomas H. Evans, C. P. 
A., Dime Bank Building, Detroit, 
Mich. (Election incomplete as 
to second Representative.)
Minnesota—A. F. Wagner, C. P. 
A., 532 Security Building, Minn­
eapolis, Minn.
Mississippi—Nelson E. Taylor, C. 
P. A., 218 East Jefferson, Green­
wood, Miss.
Missouri—Parry J. Barnes, C. P. 
A., 1003 Pioneer Trust Building, 
Kansas City, Mo.
Montana—E. E. Murray, C. P. A., 
Northern Hotel Building, Bill­
ings, Mont.
Nebraska—William Bryden, C. P. 
A., 633 Securities Building, 
Omaha, Nebr.
Nevada—George K. Edler, C. P. A., 
Reno National Bank Building, 
Reno, Nev.
New Hampshire—Clarence I. Dray­
ton, C. P. A., 922 Elm Street, 
Manchester, N. H.
New Jersey—Frank G. DuBois, C. 
P. A., 1009-1010 Kinney Build­
ing, Newark, N. J.
New York—Alexander S. Banks, C. 
P. A., 7 Dey Street, New York 
City. Homer A. Dunn, C. P. A., 
35 West Sitxy-fourth Street, 
New York City. Paul-Joseph 
Esquerre, C. P. A., 20 Vesey 
Street, New York City. J. S. M. 
Goodloe, C. P. A., 165 Broadway, 
New York City. Harold Dudley 
Greeley, C. P. A., 25 West Forty- 
third Street, New York City. 
Charles Hecht, C. P. A., 292 
Madison Avenue, New York City. 
William M. Lybrand, C. P. A., 
110 William Street, New York 
City. John T. Madden, C. P. A., 
32 Waverly Place, New York 
City. Robert H. Montgomery, 
C. P. A., 110 William Street, New 
York City.
New Mexico—C. C. Boldt, C. P. A., 
Los Lunas, N. Mex.
North Carolina—Frederick Moore, 
C. P. A., 10 Vail Avenue, Char­
lotte, N. C.
North Dakota—J. A. Cull, C. P. A., 
44 Edwards Building, Fargo, 
N. Dak.
State Representatives Elected as Result of June 
Primary and July Election
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Ohio—Walter D. Wall, C. P. A., 44 
West Gay Street, Columbus, 
Ohio. Philip G. Ward, C. P. A., 
Hanna Building, Cleveland, Ohio. 
Oklahoma—Burney R. Clack, C. P. 
A., 207 Richard Building, Tulsa, 
Okla.
Oregon—E. M. Wilson, C. P. A., 
Liberty Building, Medford, Oreg. 
Pennsylvania—W. W. Colledge, C. 
P. A., Farmers Bank Building, 
Pittsburgh, Pa. (Election in­
complete as to second and third 
Representatives.)
Rhode Island—S. George Hay, C. 
P. A., Hospital Trust Building, 
Providence, R. I.
South Carolina—A. C. Clarkson, C. 
P. A., Loan and Exchange Build­
ing, Columbia, S. C.
South Dakota—George A. Ander­
son, C. P. A., Aberdeen, S. Dak. 
Tennessee—Edward S. Elliott, C. 
P. A., Bank of Commerce Build­
ing, Memphis, Tenn.
Texas—A. C. Upleger, C. P. A., 
Waco, Tex. 
Morris Thall, C. P. A., announces 
the opening of an office at 152 Tem­
ple Street, New Haven Conn., and 
at 342 Madison Avenue, New York 
City.
Announcement is made of the 
dissolution of the firm of Lowson 
& Dawson, 815 Fifteenth Street 
N. W., Washington, D. C., as of 
June 30, 1925.
Samuel Newberger & Co., 38 
Park Row, New York City, an­
nounce that Mr. David Newberger 
has been admitted to partnership, 
as of August 1, 1925. F. D. Lehn, 
C. P. A., has withdrawn as a part­
ner and will continue with the firm 
as manager of the Tax Depart­
ment.
John W. Dawson, C. P. A., has 
withdrawn from the partnership of 
Lowson & Dawson to become treas­
urer of the Rhodes Amusement 
Enterprises, Inc., 20 South Fif­
teenth Street, Philadelphia, Pa., a
Utah—W. E. Nissen, C. P. A., 1505 
Walker Bank Building, Salt Lake 
City, Utah.
Vermont—Orris H. Parker, C. P. 
A., 16 State Street, Montpelier, 
Vt.
Virginia—A. M. Pullen, C. P. A., 
1103-6 State and City Bank 
Building, Richmond, Va.
Washington—A. S. Hansen, C. P. 
A., Leary Building, Seattle, 
Wash.
West Virginia—Okey K. Hayslip, 
C. P. A., P. O. Box 642, Hunt­
ington, W. Va.
Wisconsin—Carl E. Dietze, C. P. 
A., 209 Grand Avenue, Milwau­
kee, Wis.
Wyoming—Charles H. Reimerth, 
C. P. A., 401 O. S, Building, Cas­
per, Wyo.
“Do you play golf?” he asked of the 
simple but gushing maiden.
“Dear me, no.” she bashfully replied. 
“I don’t believe I should even know 
how to hold the caddie.”— The Kable- 
gram.
company operating amusement 
concessions at the Sesqui-Centen- 
nial Exposition, Philadelphia, Pa.,
1926, and elsewhere.
Allan Muddiman, C. P. A., will 
handle his own cases and be asso­
ciated with Frank Lowson & Co., 
815 Fifteenth Street N. W., Wash­
ington, D. C.
Francis P. Kirk, C. P. A., an­
nounces the opening of offices for 
the general practice of public ac­
counting under the firm name of 
Francis P. Kirk & Company, 185 
Devonshire Street, Rooms 920-24, 
Boston, Mass.
A. M. Pullen & Company, Cer­
tified Public Accountants, announce 
the removal of their Richmond of­
fice to 1103-04-05-06 State and City 
Bank Building, Richmond, Va.
J. William Caunt, C. P. A., and 
C. E. Alexander, C. P. A., announce 
the formation of a partnership un­
der the firm name of Caunt and 
Alexander, for the general practice 
of accounting, with offices at 535 
Finch Building, Aberdeen, Wash. 
They also announce the opening of 
the Triple Cities Institute, conduct­
ing classes in the study of account­
ancy and general business subjects.
Bernard Glassberg, C. P. A., an­
nounces the removal of his office to 
358 Fifth Avenue, New York City.
Announcement is made of the 
continuation in the practice of pub­
lic accountancy of J. L. Block, C. 
P. A., under the firm name of J. L. 
Block & Company, Public Account­
ants, Humble Building, Houston, 
Tex.
William Feinblum, C. P. A., 54 
Church Street, Hartford, Conn., 
announces that he has resigned as 
Insurance Examiner for the Con­
necticut Insurance Department to 
engage in the practice of Insurance 
Accounting and Auditing, in addi­
tion to his general accounting prac­
tice.
Parry J. Barnes, C. P. A., and 
Thomas W. Burman, C. P. A., an­
nounce their withdrawal from the 
firm of Smith, Lunsford and 
Wright and their association under 
the name of Parry Barnes and 
Company, with offices at 1003 Pio­
neer Trust Building, Kansas City, 
Mo.
Charles A. Baskerville, C. P. A., 
announces the removal of the home 
office of the Baskerville Audit 
Company, Los Angeles, to new 
quarters in the Petroleum Securi­
ties Building, Los Angeles, Calif., 
and the change of the firm name 
to The Baskerville Company.
Chauncey B. Adams, C. P. A., 
announces his withdrawal from the 
firm of Ernst & Ernst and the 
opening of an office under the firm 
name of C. B. Adams & Co., 1034- 
5-6 Boatmen’s Bank Building, St, 
Louis, Mo.
ANNOUNCEMENTS
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Frank Lowson, C. P. A., an­
nounces the continuation of his 
practice of accountancy under the 
firm name of Frank Lowson & Co., 
Accountants, Auditors and Coun­
sellors in Federal Taxation, 815 
Fifteenth Street N. W., Washing­
ton, D. C.
Georgia
A Savannah chapter of the 
Georgia Society of Certified Public 
Accountants was organized on July 
21, 1925.
Joel Hunter, of Atlanta, past 
president of the Georgia Society 
of Certified Public Accountants 
spent the day as a guest of the 
Savannah C. P. A.’s and assisted in 
the organization of the local chap­
ter.
The following officers were elect­
ed: Robert H. Eaton, C. P. A., 
chairman; R. L. Holland, C. P. A., 
and J. T. McIver, C. P. A., vice 
chairmen; S. P. Driscoll, C. P. A., 
secretary and treasurer.
The following certified public ac­
countants were present: M. H. 
Barnes, Eugene E. Behnken, S. W. 
V. Cheeves, A. B. Dillon, S. P. 
Driscoll, R. H. Eaton, R. L. Hol­
land, J. T. McIver, B. F. Rensing, 
A. W. Scruggs, E. J. Thomas, Jr., 
T. W. Yager and Joel Hunter.
Kentucky
The Kentucky Society of Certi­
fied Public Accountants held its 
annual meeting in Lexington on 
August 7, 1925. Officers for the 
ensuing year were elected as fol­
lows: President, W. A. Hifner, Jr., 
C. P. A .; Vice President, M. B. Mc­
Mullen, C. P. A.; Secretary, S. W. 
Eskew, C. P. A.; Treasurer, Ben- 
hard Bernstein, C. P. A. The fol­
lowing three new directors were 
elected: M. B. McMullen, C. P. A .; 
S. W. Eskew, C. P. A.; and E. C. 
Conley, C. P. A.
Louisiana 
The annual meeting of the So­
ciety of Louisiana Certified Public
Announcement is made of the 
dissolution of the firm of Little 
and Farrington, Certified Public 
Accountants, Niagara Falls, N. Y., 
as of August 6, 1925. The firm 
was composed of W. Paxton Little, 
C. P. A., and Howard F. Farring­
ton, C. P. A.
Accountants was held in New Or­
leans on August 13, 1925.
The society has been quite active 
throughout the past year and has 
increased its membership from 40 
to 81.
The following officers were elect­
ed: President, Henry J. Miller, C. 
P. A .; vice president, Curtis F. 
Scott; treasurer, Lanaux Rare- 
shide; secretary, George A. Tread­
well. All of the above-named offi­
cers are members of the American 
Society, Mr. Miller being one of the 
vice presidents of the society. Mr. 
Treadwell has been the secretary 
of the Society of Louisiana Certi­
fied Public Accountants for the 
past five years.
West Virginia
The annual meeting of the Asso­
ciation of Certified Public Account­
ants of West Virginia was held on 
August 20, 1925, at the Bank of 
Commerce, Charleston.
An interesting paper on munici­
pal accounting was read by Jesse 
L. Cramer, C. P. A., of Parkers­
burg. A change was made in the 
constitution providing tha t holders 
of certificates of other States, prac­
ticing in the State of West Vir­
ginia, may become members.
Officers elected for the coming 
year are as follows: President, 
Okey K. Hayslip, C. P. A., of Hunt­
ington ; first vice president, S. 
Charles Steele, C. P. A., of Fair­
mont; second vice president, S. A. 
Blustein, C. P. A., of Charleston; 
treasurer, N. S. Fitzhugh, C. P. A., 
of Charleston; secretary, J. P. 
Vaughan, C. P. A., of Charleston,
Lectures on Tax Board 
Practice Available For 
Distribution
Notice was carried in the June 
issue of the Certified Public Ac­
countant of a series of lectures be­
ing given before the District of Co­
lumbia Institute of Certified Public 
Accountants by the Honorable 
Charles D. Hamel, former Chair­
man of the United States Board of 
Tax Appeals, on the subject of 
Practice and Procedure Before the 
Board of Tax Appeals.
James A. Councilor, President of 
the Institute, advises that these 
lectures have now been completed. 
They were informal in character 
and the subject matter was sug­
gested by Mr. Hamel’s personal ob­
servation of the difficulties en­
countered by both accountants and 
attorneys in presenting cases be­
fore the Board. Accordingly, they 
deal with problems arising in 
everyday practice before the Board 
and are not, as their subject might 
indicate, a formal exposition of the 
rules of practice.
As indicated in the previous an­
nouncement the Institute had these 
lectures reported for the purpose 
of supplying copies to any who 
might desire them. A number of 
requests for copies have been re­
ceived and the Institute is now hav­
ing the lectures reproduced for dis­
tribution to those who have or­
dered them. At the same time a 
limited number of additional copies 
will be made and it is expected that 
they will be available by Septem­
ber 20th. They are being prepared 
on letter-size paper and will have 
a flexible leatherette binding.
The Institute offers these copies 
at $10.00 each. Orders will be filled 
in the sequence in which they are 
received.
If you desire a copy, please com­
municate with Mr. C. V. Darby, 
Secretary - Treasurer, Munsey 
Building, Washington, D. C., en­
closing your check. Checks will be 
returned on all orders received 
after the edition is exhausted,
STATE SOCIETY NEWS
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HISTORIC RICHMOND
(Continued from page 60.)
Wilton, whose plantation man­
sion is one of the oldest in this sec­
tion, is the Colonial home of the 
Randolph family.
Chaffin’s Bluff was a strongly 
fortified Confederate position after 
the battle of Drewry’s Bluff.
Varina is one of the most his­
toric places on the James. It is 
famous as the home of John Rolfe 
and his Indian bride, Pocahontas; 
and was also the home of Rev. Wm. 
Stith, whose history of Virginia 
was written here. It is now a 
highly developed farm, where pure­
bred seed corn is sold throughout 
the United States.
Curl’s Neck, another historic 
plantation, is now one of the finest 
farms in the State. It was orig­
inally the home of Nathaniel Bacon 
and was sold to William Randolph, 
after being confiscated. It was 
bought by C. K. G. Billings in 1913 
and made an extensive breeding 
farm for his fine trotters. The 
Harvester, Lou Dillon, Uhland and 
hundreds of other famous horses 
were kept here. At present it is a 
modern beef cattle establishment, 
and produces more pure-bred swine 
than any other Southern farm.
Turkey Island was Wm. Ran­
dolph’s first home. He was the 
common ancestor of Thomas Jef­
ferson, John Randolph, Chief Jus­
tice Marshall, Edmond Randolph, 
Peyton Randolph and General Rob­
ert E. Lee. General Pickett owned 
part of the original estate. Fed­
eral gunboats destroyed the old 
mansion.
One of the most imposing Vir­
ginia estates has been known as 
Westover since 1623. The house 
was built in 1737 of brick brought 
from England by William Byrd, 
father of Col. William Byrd, who 
founded Richmond. Benedict Arn­
old landed here in 1781, to march 
on Richmond. Lord Cornwallis 
crossed the river here on his march 
from Petersburg to Yorktown. 
General Pope and other Union gen­
erals made their headquarters 
here.
Probably the most interesting 
Eastern trip to be arranged with 
Richmond as the base would be one 
circling t h r o u g h  Petersburg, 
Smithfield, Norfolk, c r o s s i n g  
Hampton Roads by ferry to New­
port News, thence to Yorktown, 
Williamsburg, Jamestown and back 
to Richmond.
Near Smithfield is the oldest 
building of English construction in 
America and this town is the cen­
ter of the great Smithfield ham in­
dustry, a meat that is nationally 
famous and one that, due to the 
method of feeding the hogs and 
curing the meat, has never been 
successfully duplicated elsewhere.
Norfolk is a large port city, a 
naval base and close to the scene 
of the Monitor-Merrimac engage­
ment in Hampton Roads, the prison 
in which President Jefferson Davis 
was confined as well as to the nu­
merous Virginia beaches. Vir­
ginia Beach is the more important 
of these. It is not far removed 
from Cape Henry, famous for its 
sanddunes and wild seascapes and 
as the spot upon which Captain 
John Smith and his party landed 
before going to Jamestown. From 
Newport News most of the Vir­
ginia troops sailed for service over­
seas and it was to this port that 
they returned. It also is an army 
and naval base while a large avia­
tion field is nearby.
Yorktown is endeared to all 
Americans by the fact that it was 
here Lord Cornwallis surrendered 
to Generals LaFayette and Wash­
ington, terminating the War of In­
dependence. A large hotel, golf 
links and other attractions are now 
being developed there, while its 
fishing is unexcelled. Monuments 
and the many places associated 
with the last Revolutionary battles 
are added attractions.
At Williamsburg the visitor 
reaches the original capital of the 
State, the seat of William and 
Mary College which has graduated 
three Presidents of the United 
States, and an attractive old town 
that has been closely identified 
with Virginia history.
Jamestown, the first permanent 
English settlement in America and 
a town thirteen years old when the 
Plymouth colony was founded in 
1620, is reached by a side trip from 
Williamsburg. The old church, 
several statutes and monuments 
add attractiveness to the natural 
beauty of the island. The road re­
turning to Richmond leads through 
country that was the scene of 
heavy fighting during the War be­
tween the States.
Staunton is an attractive town 
renowned as the birthplace of 
President Woodrow Wilson.
Natural Bridge is to the south 
along the famous turnpike which 
extends through the beautiful 
Shenandoah Valley. It is a world 
famous freak of nature, in the 
heart of the famous “springs” sec­
tion of the State and itself is a 
resort of importance.
Guest: “W hat’s the matter with this 
coffee? It looks like mud.”
Waiter: “Yes, sir; it was ground this 
morning.”— Carnegie Puppet.
IN MEMORIAM
It is with much regret that we 
record the death, on June 9, 1925, 
of Mr. A. A. V. Thomson, of Phila­
delphia, Pennsylvania.
Mr. Thomson was the holder of a 
Pennsylvania C. P. A. certificate 
and was a charter member of The 
American Society of Certified Pub­
lic Accountants, holding Member­
ship Certificate No. 30.
Wilson Lesley Pitcaithly, Sr., C. 
P. A., Denver, Colo., died on May 
12, 1925.
Mr. Pitcaithly was bom in Simla, 
India, in 1847, the son of the Rev. 
Lawrence Pitcaithly. He received 
his education at the John Watson 
Institute, Edinburgh, Scotland.
Mr. Pitcaithly had had many 
years experience in banking and 
had been in the practice of public 
accounting for the past twenty 
years. He was the holder of Colo­
rado C. P. A. certificate No. 18, 
granted on October 22, 1907.
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VISITORS IN WASHINGTON
July 2 7  to  A ugust 24, 1925
Edwin L. Pride, Boston, Mass. 
Gilbert S. Gilbertson, Fort 
Smith, Ark.
J. B. McCabe, Wilmington, N. C. 
Earl S. Clark, Providence, R. I. 
Wm. A. Gillespie, Baltimore, Md. 
Robt. D. Bond, Detroit, Mich.
T. Coleman Andrews, Richmond, 
Va.
Leslie A. Kimball, Richmond, Va. 
Harry E. Lunsford, Kansas City, 
Mo.
John J. Helmus, New York City. 
Martin Kortjohn, New York 
City.
F. F. Burchard, Grand Forks, 
N. Dak.
Edgar L. Myers, Providence, R. I.
Hector L. Gaudette, care of Ly- 
brand, Ross Bros. & Montgomery, 
110 William Street, New York 
City.
Meyer L. Rosenberg, 155 North 
Clark Street, Chicago, Ill.
Thomas L. McLeod, 31 Exchange 
Street, Rochester, N. Y.
Bartholomew C. Kelleher, 48 
Eagle Rock Avenue, West Orange, 
N. J.
N. E. Derrick, 1218 Sumter, Co­
lumbia, S. C.
Alfred A, Sullivan, Room 1601, 
52 Vanderbilt Avenue, New York 
City.
J. A. Grannis, 1004 Stahlman 
Building, Nashville, Tenn.
Arthur O. Reich, 1133 Broad­
way, New York City.
Edwin C. Doubleday, 216 Pearl 
Street, Springfield, Mass.
Edwin S. Doubleday, 293 Bridge 
Street, Springfield, Mass.
J. A. Leach, Jr., 3120 Kensing­
ton Avenue, Richmond, Va.
Edmund F. Bard, Highland 
Avenue, Benton Harbor, Mich.
Edward A. Coughlan, 302 West 
End Trust Building, Philadelphia, 
Pa.
C. C. McConkie, Cleveland, Ohio. 
Elisha F. Nunan, Boston, Mass. 
T. D. Thomas, Chicago, Ill.
John E. Wright, Cincinnati, 
Ohio.
S. A. Blustein, Charleston, W. 
Va.
A. W. Scruggs, Savannah, Ga. 
James Cameron, New York City. 
Verne R. McDougle, Portland, 
Oreg.
A. W. Clapp, Atlanta, Ga.
The Twenty-third Annual Meet­
ing of the Dominion Association of 
Chartered Accountants will be held 
at Banff, Alberta, on September 1, 
2 and 3, 1925.
Charles E. Wermuth, 722 Canal 
Commercial Building, New Or­
leans, La.
John S. Roth, 294 Main Street, 
Middletown, Conn.
Philip Covitt, 410 Security Build­
ing, Bridgeport, Conn.
Joseph F. Dillman, 418 Main 
Street, Worcester, Mass.
Morris J. Root, 763 South Fifth 
Street, Philadelphia, Pa.
Robert M. Holtzman, 608 Perry 
Building, Philadelphia, Pa.
Louis A. Rifkin, 342 Madison 
Avenue, New York City.
Irving Ornstein, 342 Madison 
Avenue, New York City.
Francis Small, 2210 Packard 
Building, Philadelphia, Pa.
Hibbard N. Alexander, 565 Mon- 
tauk Avenue, New London, Conn.
Francis Gregory Lee, 21 Wads­
worth Street, South Manchester, 
Conn.
William Z. White, 802 Ocean 
Avenue, New London, Conn.
Walter C. Galbraith, 1014 Mer­
chants Bank Building, Indianapo­
lis, Ind.
Frank L. Alford, 1014 Merchants 
Bank Building, Indianapolis, Ind.
H. C. Goettsche, 30 North La 
Salle Street, Chicago, Ill.
Joseph G. Dingle, 611 La Salle 
Street, Ottawa, Ill.
Philo L. Crawford, 332 South 
Michigan Avenue, Chicago, Ill.
Robert Nichols Dedaker, 1405 
Merchants Bank Building, Indian­
apolis, Ind.
Joseph Frances Kehoe, 705 Ho­
bart Building, San Francisco, Calif.
William L. Stewart, 326 West 
Madison Street, Chicago, Ill.
Henry W. Ragland, 924 Central 
Building, Los Angeles, Calif.
Elias J. Aye, 606 Bartlett Build­
ing, Los Angeles, Calif.
Earle W. Wallick, 915 Southern 
Building, Washington, D. C.
Thomas William Burman, 1003 
Pioneer Trust Building, Kansas 
City, Mo.
Herbert A. Wheeler, 1025 Wash­
ington Building, Los Angeles, Calif.
James Henry Gillin, 519 Califor­
nia Street, San Francisco, Calif.
Frederick Leon Pearce, 815 Fif­
teenth Street N. W., Washington,
D. C.
Linton D. Baggs, Jr., 801 Mc- 
Glawn Bowen Building, Atlanta, 
Ga.
Walter E. Heider, Patterson 
Building, Denver, Colo.
Allen Redeker, 814 Foster Build­
ing, Denver, Colo.
F. Tillman Brownne, 530 Foster 
Building, Denver, Colo.
Crescent A. Parker, 1824 Dime 
Bank Building, Detroit, Mich.
William U. Ayling, 215 Highland 
Avenue, Detroit, Mich.
Gilbert Sprague, 1402 First Na­
tional Bank Building, Detroit, 
Mich.
James Ferguson Smyth, Crocker 
Building, San Francisco, Calif.
Hobart Richey, 308 Wheeling 
Steel Corporation Building, Wheel­
ing, W. Va.
Arthur Gilbert Harter, 122 East 
Avenue South, Waukesha, Wis.
Carl J. Duggan, 1316 Lemoyne 
Street, Los Angeles, Calif.
Fred D. Bullock, 485 California 
Street, San Francisco, Calif.
(Continued in our next issue.)
MEMBERSHIP OF THE AMERICAN SOCIETY
(Continued from our August issue)
(Members recorded from July 27 to August 25, inclusive)
The Washington Hotel
WASHINGTON, D. C. 
Pennsylvania Avenue opposite 
United States Treasury
Every Room with Bath, Tub, and 
Shower
HEADQUARTERS 
Certified Public Accountants
S. E. Bonneville, Manager.
I.T. I.
I. T. I.
The only full INDEX to every 
official authority on federal in­
come taxes—locates instantly 
Laws, Regulations, Rulings, 
T. D.’s, Court Cases, and Decis­
ions of Board of Tax Appeals.
Small initial 
for upkeep.
cost—nominal
Income Tax Index Service, Inc. 
9-15 Clinton St. 
Newark, New Jersey.
STANDARD APPRAISALS
Made by Qualified Experts in all lines
Correspondence Invited.
Standard Appraisal Company
90 John Street, New York
B ra n c h e s , A l l  P r in c ip a l C ities .
CPA.
Examinations 
Review
THE HIGHEST RATING
a w a rd e d  b y  th e  B o a rd  o f  E x a m in e rs  in  th e  M ay, 1925, 
In s t itu te  E x a m in a tio n s  w a s  re ce iv ed  b y  one o f o u r  
s tu d en ts . T he a w a rd  w a s  m ad e u n d e r th e  E li ja h  W .  
S e lls  sc h o la rsh ip  fu n d .
T h e  n e x t  e x a m in a t io n s  f o r  th e  S ta te  o f N ew  J e r s e y  
a n d  f o r  a d m is s io n  to  th e  I n s t i t u t e  w il l  b e  h e ld  in  
N o v em b er, 1925.
T h e  le c tu r e s  in  p r e p a r a t io n  fo r  th e s e  e x a m in a t io n s  
w il l  be g iv e n  a t  th e  E n g in e e r in g  B u ild in g , 25-33 W e s t  
39 th  S tre e t ,  N ew  Y o rk , a n d  w il l  b e g in  on
MONDAY, SEPTEMBER 21, 1925
P r e p a r a t io n  f o r  th e s e  e x a m in a t io n s  a n d  fo r  th o se  
o f o th e r  S ta te s  m a y  be o b ta in e d  by
CORRESPONDENCE
co v e r in g  a  p e r io d  o f  s ix te e n  w e e k s .
C o m p le te  in fo rm a t io n  m a y  b e  o b ta in e d  b y  a p p ly in g  to
C. P. A. EXAMINATIONS REVIEW
F is k  B u ild in g , B ro a d w a y  a t  F i f ty - s e v e n th  S tre e t  
N ew Y o rk  C ity
C. P. A. EXAMINATIONS REVIEW
C o n d u c te d  by
H EN RY L. SEIDM AN , B . C. S.. LL. B., C. P . A . ( N. Y .)
a n d
JA C O B  BENNETT, B . C. S.. C. P . A . (N. Y .)
THE POST-GRADUATE SCHOOL 
OF ACCOUNTANCY
Founded in 1912 
OFFERS
Resident Course in p r e p a r a t io n  fo r  th e  N ew  Y o rk  S ta te  C. P. 
A. e x a m in a t io n  o f  J a n u a ry ,  1926; 
t h is  c o u rse  w il l  b e g in  on M onday , 
S e p te m b e r  28, 1925, a n d  e x te n d  to 
J a n u a r y  20, 1926. T h e re  w il l  be 
th r e e  e v e n in g  se s s io n s  o f th r e e  
h o u r s  e a c h  p e r  w eek .
Correspondence Course
N o v em b er, 1925, e x a m in a t io n  b e ­
g in s  a t  y o u r  co n v e n ie n c e , b u t  
s h o u ld  p r e f e r a b ly  be s t a r t e d  on 
o r a b o u t  J u ly  15, 1925.
Apply for Descriptive Pamphlet,
te rm s , e tc ., to
PauI=Joseph Esquerre, C. P. A.
20  V e se y  S tre e t, N ew Y o rk  C ity .
T el. W h i te h a l l  6616.
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“Call on a business man 
only at business times, and 
on business; transact your 
business, and go about 
your business, in order to 
give him time to finish 
his business.”
— Duke of Wellington
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President:
H a r r y  E . L u n s fo rd , C. P . A.
1003 P io n e e r  T r u s t  B u ild in g , K a n s a s  
C ity , Mo.
Vice Presidents:
C h a r le s  H e c h t, C. P . A. 
J o h n s -M a n v il le  B u ild in g , 292 M a d iso n  
A v e n u e , N ew  Y o rk  C ity .
E d w in  L. P r id e , C. P . A.
40 C e n tr a l  S tre e t ,  B o s to n , M ass.
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O liv e r  B u ild in g , P i t t s b u r g h ,  P a .
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J. S. M. G oodloe, C. P . A., 165 B ro a d w a y , 
N ew  Y o rk  C ity .
R o b e r t  H . M o n tg o m e ry , C. P . A., 110 
W il l ia m  S tre e t ,  N ew  Y o rk  C ity .
T h ir d  D is t r i c t—
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S ix th  D is t r i c t—
A. C. C la rk s o n , C. P . A., L o a n  & E x ­
c h a n g e  B u ild in g , C o lu m b ia , S. C.
S e v e n th  D is t r i c t—
C a r l  E . D ie tze , C. P . A., 209 G ra n d  A v e ­
n u e , M ilw a u k e e , W i s.
E ig h t h  D is t r i c t—
P a r r y  J . B a rn e s , C. P . A., 1003 P io n e e r  
T r u s t  B u ild in g , K a n s a s  C ity , Mo.
N in th  D is t r i c t—
G e o rg e  K . E d le r ,  C. P . A., R e n o  N a tio n a l  
B a n k  B u ild in g , R e n o , N ev.
T e n th  D is t r i c t—
J. W . R o b in so n , C. P . A., 1114 N o r th  
S e v e n th  S tre e t ,  B o ise , Id a h o .
AUDITORS
W m. M cK . E v a n s , C. P . A., T im e s  D is p a tc h  
B u ild in g , R ic h m o n d , V a.
G uy M. S c o tt, C. P . A., S ta te  a n d  C ity  B a n k  
B u ild in g , R ic h m o n d , V a.
J. M. C u lb re th , C. P . A., A m e r ic a n  N a t io n a l  
B a n k  B u ild in g , R ic h m o n d , V a.
Alabama— O tto  H. S ch u ltz , C. P . A., A m e r i­
c a n  T r u s t  B u ild in g , B irm in g h a m , A la .
Arizona— J a m e s  M. L a w to n , C. P . A., B ox  
597, T u cso n , A r i z.
Arkansas— J o h n  H. W o rm a n , C. P . A., 21 
P e t t i t  B u ild in g , S tu t tg a r t ,  A rk .
California—R . W . E . Cole, C. P . A., 817
I. N. V a n  N u y s B u ild in g , L o s A n g e le s , 
C a lif . W il l ia m  D o lg e , C. P . A., 369 P in e  
S tre e t ,  S an  F ra n c is c o , C a lif .
Connecticut— I r v i l le  A. M ay, C. P . A., 129 
C h u rc h  S tre e t ,  N ew  H a v e n , C onn.
D e l a w a r e - A l f r e d  H . Coe, C. P . A., D u P o n t 
B u ild in g , W ilm in g to n , D el.
D istrict of Columbia— J a m e s  A. C o u n c ilo r , 
C. P . A., 426 W o o d w a rd  B u ild in g , W a s h ­
in g to n , D. C.
Colorado— L o u is  C. L in c k , C. P . A , 601 
U. S. N a t io n a l  B a n k  B u ild in g , D e n v e r , 
Colo.
Florida—-W alte r  M u c k lo w , C. P . A., 420 
P e n in s u la r  C a s u a l ty  B u ild in g , J a c k s o n ­
v ille , F la .
Georgia— W . C. J a c k s o n ,  C. P . A., 1423 
A t l a n t a  T r u s t  C o m p a n y  B u ild in g , A t ­
la n ta ,  Ga.
H awaii— E d w a rd  V. W r ig h t ,  C. P . A., 
W a i ty  B u ild in g , H o n o lu lu .
Idaho— J e re m ia h  W . R o b in so n , C. P . A., 
1114 N. S e v e n th  S tre e t ,  B o ise , Id a h o .
Illinois— G e o rg e  P . E lis , C. P . A., 30 N o r th  
L a  S a lle  S tre e t ,  C h ic a g o , I l l . D a v id  
H a m m e lb la u , C. P . A., 76 W e s t  M o n ro e  
S tre e t ,  C h ica g o , I l l . G e o rg e  W . R o s s e t-  
te r , C. P . A., H a r r i s  T r u s t  B u ild in g , 
C h ica g o , I l l .
Indiana— H. A. R o n e y , C. P . A., 819 S ta te  
L ife  B u ild in g , In d ia n a p o l is ,  In d .
Iowa— A. H. H a m m a rs tro m , C. P . A., 208-9 
W e s to n  B u ild in g , C lin to n , Io w a .
Kansas— C h a rle s  A. S m ith , C. P . A., 316 
W h e e le r , K e lly , H a g n y  B u ild in g , W ic h ­
ita , K a n s .
Kentucky— W illia m  C o tto n , C. P . A., 1428 
I n te r - S o u th e rn  B u ild in g , L o u is v il le , K y .
Louisiana— R . J. L e G a rd e u r , C. P . A., 603-7 
C a ro n d e le t  B u ild in g , N ew  O r le a n s , L a .
Maine— G e o rg e  M. G ra ffam , C. P . A., 415 
C o n g re s s  S tre e t ,  P o r t la n d ,  Me.
Maryland— C h a rle s  C. C ro g g o n , C. P . A., 
C a lv e r t  B u ild in g , B a lt im o re , Md.
M assachusetts— H . C. B e n tle y , C. P . A., 921 
B o y ls to n  S tre e t ,  B o s to n , M ass. H e r b e r t  
F . F re n c h , C. P . A., 100 S u m m e r S tre e t ,  
B o s to n , M ass. D a n ie l  B. L e w is , C. P . A., 
P a r k  S q u a re  B u ild in g , B o s to n , M ass. 
E d w in  L. P r id e , C. P . A., 40 C e n tr a l  
S tre e t ,  B o s to n , M ass .
Michigan— T h o m a s  H . E v a n s , C. P . A., 
D im e B a n k  B u ild in g , D e tro i t ,  M ich. 
F re d e r ic  A. T il to n , C. P . A., 1630 F i r s t  
N a t io n a l  B a n k  B u ild in g , D e tro i t ,  M ich.
Minnesota— A. F . W a g n e r ,  C. P . A., 532 
S e c u r i ty  B u ild in g , M in n e a p o lis , M inn .
M ississippi— N e lso n  E . T a y lo r ,  C. P . A., 
218 E a s t  J e ffe rso n , G re e n w o o d , M iss.
Missouri— P a r r y  J . B a rn e s , C. P . A., 1003 
P io n e e r  T r u s t  B u ild in g , K a n s a s  C ity , Mo.
Montana—E. E . M u rra y , C. P . A., N o r th e rn  
H o te l  B u ild in g , B il l in g s , M ont.
Nebraska— W ill ia m  B ry d e n , C. P . A., 633 
S e c u r i t ie s  B u ild in g , O m ah a , N ebr.
Nevada—G e o rg e  K . E d le r ,  C. P . A., R e n o  
N a t io n a l  B a n k  B u ild in g , R e n o , N ev.
New Hampshire— C la re n c e  I. D ra y to n , C. 
P . A., 922 E lm  S tre e t ,  M a n c h e s te r , N. H.
New Jersey— F r a n k  G. D uB o is , C. P . A., 
1009-1010 K in n e y  B u ild in g , N e w a rk , N. J
New York— A le x a n d e r  S. B a n k s , C. P. A., 
7 D ey  S tre e t ,  N ew  Y o rk  C ity . H o m e r  A. 
D u n n , C. P . A., 35 W e s t  S ix ty - f o u r th  
S tre e t ,  N ew  Y o rk  C ity . P a u l - J o s e p h  
E s q u e r re ,  C. P . A., 20 V e se y  S tre e t ,  N ew  
Y o rk  C ity . J . S. M. G oodloe, C. P . A., 
165 B ro a d w a y , N ew  Y o rk  C ity . H a ro ld  
D u d le y  G re e le y , C. P . A., 25 W e s t  F o r ty -  
th i r d  S tre e t ,  N ew  Y o rk  C ity . C h a r le s  
H e c h t, C. P . A., 292 M a d iso n  A v en u e , 
N ew  Y o rk  C ity . W il l ia m  M. L y b ra n d , 
C. P . A., 110 W il l ia m  S tre e t ,  N ew  Y o rk  
C ity . J o h n  T. M ad d en , C. P . A., 32 
W a v e r ly  P la c e , N ew  Y o rk  C ity . R o b e r t  
H . M o n tg o m e ry , C. P . A., 110 W ill ia m  
S tre e t ,  N ew  Y o rk  City .
New Mexico—C. C. B o ld t, C. P . A., L o s
L u n a s , N. M ex.
North Carolina— F re d e r ic k  M oore, C. P . 
A., 10 V a il A v en u e , C h a r lo tte ,  N. C.
North Dakota—J .  A. C ull, C. P . A ,  44 E d ­
w a rd s  B u ild in g , F a r g o ,  N. D ak .
Ohio— W a lte r  D. W a ll, C. P . A ,  44 W e s t 
G ay  S tre e t ,  C o lu m b u s , O hio. P h i l ip  G. 
W a rd ,  C. P . A., H a n n a  B u ild in g , C le v e ­
la n d , O hio.
Oklahoma— B u rn e y  R . C la c k , C. P . A., 207 
R ic h a rd  B u ild in g , T u ls a , O k la .
Oregon— E . M. W ilso n , C. P . A., L ib e r ty  
B u ild in g , M e d fo rd , O reg .
Pennsylvania— W . W . C o lled g e , C. P . A., 
F a r m e r s  B a n k  B u ild in g , P i t t s b u r g h ,  P a . 
H o ra c e  P . G riffith , C. P . A., F r a n k l in  
T ru s t  B u ild in g , P h i la d e lp h ia ,  P a . I. C. 
S n y d e r, C. P . A., F a r m e r s  B a n k  B u i ld ­
in g , P i t t s b u r g h ,  P a .
Rhode Island— S. G e o rg e  H a y , G. P . A., 
H o s p i ta l  T r u s t  B u ild in g , P ro v id e n c e , 
R. I.
South Carolina— A. C. C la rk s o n , C. P . A., 
L o a n  a n d  E x c h a n g e  B u ild in g , C o lu m b ia , 
S. C.
South Dakota— G e o rg e  A. A n d e rso n , C. P . 
A., A b e rd e e n , S. D ak .
Tennessee— E d w a rd  S. E l l io t t ,  C. P . A., 
B a n k  o f  C o m m erce  B u ild in g , M em p h is , 
T en n .
Texas— A. C. U p le g e r , C. P . A., W aco , 
Tex.
Utah—W . E . N isse n , C. P . A., 1505 W a lk e r  
B a n k  B u ild in g , S a l t  L a k e  C ity , U ta h .
Vermont— O rr is  H . P a r k e r ,  C. P . A., 16 
S ta te  S tre e t ,  M o n tp e lie r , V t.
Virginia— A. M. P u lle n , C. P . A., 1103-6 
S ta te  a n d  C ity  B a n k  B u ild in g , R ic h ­
m o n d , V a.
W a s h in g to n — A. S. H a n s e n , C. P . A., L e a ry  
B u ild in g , S e a t t le ,  W a s h .
W est V irginia— O k e y  K . H a y s lip , C. P . A., 
P . O. B o x  642, H u n t in g to n ,  W . V a.
W isconsin— C a r l  E . D ie tze , C. P . A., 209 
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E FIND THAT—
The New York State 
Society of Certified 
Public Accountants had 
a total membership of 867 on May 
11th, at the close of the fiscal year 
1925.
Since the first C. P. A. law was 
approved by the Governor of New 
York on April 17, 1896, every state 
in the Union and the following pos­
sessions and political subdivisions, 
Alaska, District of Columbia, 
Hawaii and the Philippines have 
passed C. P. A. laws.
During the fiscal year ended Au­
gust 31, 1925, the membership of 
the American Society increased 
more than 84 per cent over the 
membership at the beginning of 
the year.
The records of the Society 
show that on August 31, 1925, 
according to information furnished 
by the several Boards of Account­
ancy that 9411 Certified Public Ac­
countant certificates had been 
issued.
There were 1813 Certified Pub­
lic Accountants in New York State 
on August 31, 1925. This included
C. P. A.’s of New York and other 
states.
There are now six states that 
have passed laws designed to com­
pletely regulate the public practice 
of accounting. They are Illinois, 
Louisiana, Maryland, Michigan, 
North Carolina, and Tennessee.
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There are now over 7400 Certi­
fied Public Accountants holding 
certificates granted by the states 
and other political subdivisions of 
the United States.
The membership of The Ameri­
can Institute of Accountants was 
2009 on August 31, 1925, composed 
of 1600 members and 409 asso­
ciates.
20 CENTS THE COPY 
$2.00 PER YEAR
THE CERTIFIED PUBLIC AC­
COUNTANT will be found on the 
shelves of every public library in 
the United States if there is a Cer- 
tified Public Accountant residing 
in the city.
The files of The American So­
ciety contain the names and ad­
dresses of over 25,000 accountants 
and those interested in accounting.
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THE PRESIDENT’S MESSAGE
BY  H ARRY E . LUNSFORD
I T OCCURS to me that the history of the American 
Society of Certified Public Accountants is to a very 
large extent a history of the awakening of the Cer­
tified Public Accountant 
to a realization that as 
a member of perhaps 
the newest profession it 
behooves him to stand 
forth before the world, 
secure in his position as 
a man licensed by his 
own government to pur­
sue his profession and 
responsible to that gov­
ernment, as well as to 
his professional society 
and to his own con­
science, for his proper 
conduct as an upright 
and ethical practitioner.
Every State in the 
Union, as also the Dis­
trict of Columbia, the 
Territory of Alaska, the 
Hawaiian Islands and 
the Philippine Islands, 
now has a law provid­
ing for the licensing of 
P u b l i c  Accountants.
The t e r m  “Certified 
Public Accountant” has 
been conclusively estab­
lished as the title by 
which the practitioner 
of public accounting in 
the United States is to 
be henceforth known.
Several of the States 
have provided in addi­
tion to the designation
“Certified Public Accountant” another class of licensed 
practitioner to be known as “Public Accountant” ; 
with one exception, however, there will be no acces­
sions to the ranks of those licensed as “Public Ac­
countants” since all future licensees will be designated 
as “Certified Public Accountants.” Conditions have 
now reached the stage where the business public has 
a right to expect that every person attempting to 
practice as a public accountant will be a Certified Pub­
lic Accountant, and will be disposed to inquire closely 
into the reasons for the lack of this qualification upon 
the part of any person attempting to practice who has 
not attained it.
The aims and objects of The American Society of 
Certified Public Accountants are to increase the re­
spect and esteem in which the Certified Public Ac­
countant is now held; to secure the passage of wise 
and conservative laws looking to the protection of the 
Certified Public Accountant and to prevent the pass­
age of legislation designed to injure the standing or 
lower the standards of the accountancy profession as 
represented in the Certified Public Accountant. These
objects may be classi­
fied as the external ob­
jects of the Society. 
The Society is also 
charged with the duty 
of improving the stand­
ards of the profession 
from within. To this 
end, the Society must 
endeavor to awaken in 
every Certified Public 
Accountant a d e e p  
sense of the great 
moral obligation incum­
bent upon him to main­
tain the highest stand­
ards of professional con­
duct in his relations 
with the public, with 
the members of his own 
organization and with 
his fellow practitioners. 
The S o c i e t y  should 
endeavor to encourage 
friendly intercourse be­
tween members of the 
profession to the end 
that uniform standards 
of practice shall prevail. 
Opportunities should be 
provided whereby the 
practitioner in remote 
places may obtain the 
benefit of the counsel 
and advice of his fellow 
practitioners located in 
the more populous cen­PRESID ENT H ARRY E . LUNSFORD
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ters and every effort should be made to bring about a 
uniform standard of excellence in all professional en­
gagements wherever the work may be performed.
The American Society is the only organization na­
tional in scope having all of these aims and objects, 
and the Society stands willing to cooperate with every 
other organization of professional accountants to the 
fullest possible extent in the attaining of the pur­
poses for which it has been organized. The Society 
also confidently expects that full cooperation will be 
extended it in return by all such organizations. It 
is the desire of the Society to work in perfect har­
mony with the State Societies of Certified Public Ac­
countants and it is my hope that during the forth­
coming year substantial progress will be made in de­
fining and placing in operation plans for efficient 
cooperation between the various State organizations 
and the Society.
Recent developments have emphasized the unique 
position of The American Society as the only national 
organization devoted exclusively to the welfare of the 
Certified Public Accountant and there is no longer any 
reason why any person entitled to use the designation 
“Certified Public Accountant” and to append the let­
ters “C. P. A.” to his name should hesitate in joining 
the American Society and lending the weight of his 
individual effort to the purposes which the Society is 
striving to accomplish.
THE COMPLEXITY OF THEORIES 
AND THE SIMPLICITY 
OF PRACTICE
PRACTICE in its final application is always sim- 
plicity itself. The theories, through which this 
practice has traveled to reach its ultimate goal are 
always complex and often seemingly impossible of 
complete understanding, if not of solution.
An everyday illustration—We press a button, and 
the room is flooded with light—nothing could be 
simpler in practice. The theories underlying the de­
velopment and control of electricity and the use 
thereof are, however, so complex and hidden that 
man, for thousands of years, knew nothing thereof 
and even after the general principles of electrical 
energy were uncovered our present simple practices 
were worked out only through the untiring and 
painstaking efforts of electrical engineers, geniuses 
and specialists.
A further illustration—we pick up the telephone 
and talk to our friends, hundreds, if not thousands 
of miles away. Absolute simplicity in practice—and 
yet how many understand, in even a general way, 
the complexities and the difficulties in the solution 
of the principles underlying the development of the 
telephone, all of which had to be worked out.
The same factors hold true in sports. Mr. W. J. L. 
Patton, the winner of the Durand W. Springer golf cup
at Richmond this year, stands up at the tee and in the 
most simple, easy manner swings his club, and the 
little golf ball goes flying down the fairway, straight 
as an arrow and far. It is so easily done that we 
marvel not that his score was 85 but rather that it 
was not 75. Those of us who turn in Civil or Spanish 
War scores, and all who have taken even a few les­
sons in golf, realize that the theories underlying even 
the taking of a correct stanch are not so very simple, 
and when the pupil tries to keep in mind and to put 
in practice all the things that he must do, to say 
nothing of all the things that he must not do, in 
order to obtain a correct “follow through,” he realizes 
that nothing in this life is as simple as it seems.
A surgeon uses but a few instruments. The pre­
liminary preparation of the patient is all taken care 
of by nurses and assistants. All he does is to take a 
sharp knife and make a few cuts. Very simple—and 
yet if the surgeon happens to be one of the Mayo 
brothers, of Rochester, Minn., he will have a gallery 
made up, not of young practitioners, but of many of 
the famous medical men of the world who have come 
long distances to try  and catch something of the 
skill and touch of a greater master.
Back of the few deft motions of William and 
Charles Mayo is not only a father who was a phy­
sician, and a natural aptitude, but years and years of 
study and preparation, to say nothing of the years 
of preliminary practice as two young western doctors.
S. Leo Ruslander, Esq., in an article in the Sep­
tember issue of this magazine, called attention to the 
long years, of study, preparation and preliminary 
humdrum practice necessary in order to succeed in 
any big way as either a lawyer or certified public 
accountant, and argued therefrom the improbability 
of any man, in the short span of life, succeeding in 
a big outstanding way in both professions;
The message of this editorial is not for the cer­
tified public accountant, who has had his certificate 
for many years. If experience, the great teacher, has 
not taught him some of the truths of life, this editor, 
nor no one else, can teach him much.
This message is to the young certified public ac­
countant, who, while he probably believes that he has 
the professional “world by the tail” through having 
obtained his certificate, is yet seeking the guide posts 
of the future, which will lead him to useful and suc­
cessful achievement.
We hear so much of the advance of our profession 
that we do not always realize that even upward prog­
ress is always more or less see saw—forward and 
backward, and then forward again.
In many places and many ways, accounting has 
been a disappointment. For instance, many trade as­
sociations are thoroughly dissatisfied and disgusted 
with their uniform systems.
Among others, there are two main reasons for this 
latter condition, Because one association has suc-
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ceeded in getting a satisfactory basic system, it does 
not follow that any Tom, Dick or Harry can in a very 
casual way work out a satisfactory system for a 
neighboring association.
A still more important tru th  is often usually over­
looked. It is very rare that an entirely complete and 
satisfactory system can be established at the start. 
The system must be developed slowly over a period 
of time. The horseless carriage of twenty years ago 
was not the smooth running noiseless and high pow­
ered automobile of today, and yet fundamentally it 
was built on correct principles. However meagre or 
incomplete a system may be, the one important point 
is—is it built on sound principles. If so, over a 
period of years it can be developed, and the trade 
educated to use it—the latter a much harder task.
Our profession is in its infancy, a marvelous future 
lies ahead. To travel the roads that stretch before 
us will require of the younger members who are con­
stantly joining our numbers, ceaseless efforts, untir­
ing application and rare judgment and skill. From 
these efforts we will get better results, which from 
their simplicity in practice will make certain accepted 
present day methods seem most crude and inefficient.
FRANK WILBUR MAIN.
HOW FAR SHOULD WE GO WITH 
PUBLICITY?
OUR profession faces the bald issue of whether or not “it pays to advertise.” In all walks of busi­
ness life, except a few restricted professional paths, 
the advertiser is king. If you made the best foun­
tain pen in the world and were told that you could 
not send out salesmen to solicit orders or advertise 
your pen, or pay commissions in securing orders, you 
would severely condemn every such hindrance and 
do everything in your power to overcome it.
It is recognized that there is bad advertising, there 
is false advertising, there is harmful advertising, but 
this editorial deals with only such advertising as is 
truthful and dignified.
Is it highly reprehensible and does it lower the 
standards of the profession to advertise the benefits 
that prospective clients can obtain by the employment 
of accountants? Certainly not, if the advertising is 
carried on by a national or state association. Then 
what difference in principle if the cost is borne by 
an individual firm? In view of the general ignorance 
of business men of the advantages to be obtained 
from such services, it seems a work of supererogation 
to argue tha t it is unprofessional, by proper adver­
tisements, to educate, to his own advantage, the 
ignorant business man. Are those who say that all 
advertising is self praise, and therefore reprehen­
sible, not fooling themselves? That this ignorance 
with respect to our profession is not imaginary is 
shown by the step backward just taken by the Legis­
lature of Illinois in the act just passed covering the 
status of accountants in that State.
Who is the most useful member of our profession— 
he who in public condemns advertising but privately 
seeks business through attendance at church, speak­
ing at conventions, publishing articles, joining clubs 
and cultivating for business reasons those to whom 
under ordinary circumstances no attention would be 
paid, or—he who seeks to educate the business pub­
lic, the State and National legislators by dignified 
publicity as to the value of the accountant’s services 
and then by strict attention and fidelity to the work 
entrusted to him relies on the reputation thus acquired 
to build up a well-merited reputation for professional 
honesty ?
FRANK WILBUR MAIN.
MEETINGS OF BOARD OF 
DIRECTORS
T HE BOARD OF DIRECTORS of The American 
Society in accordance with the provisions of 
the Constitution and By-Laws, met on September 9, 
1925, at the Jefferson Hotel, Richmond, Virginia.
Ten of the twenty members were present.
The reports of the President, Secretary and Treas­
urer were read and approved for submission to the 
general meeting on September 10th. A general dis­
cussion took place regarding the work of the past 
year and plans for the future. A report was made by 
the Secretary to the effect that the mail ballot sent 
out to the membership on August 1, 1925, submitting 
certain changes in the present Constitution and By- 
Laws, had not been carried up to the time of the 
meeting, as less than half of the membership had 
voted. It was then ordered that the ballot be closed 
and the amendments lost. However, the subject was 
passed to the incoming Board of Directors for further 
consideration. The meeting adjourned at 1.00 p. m.
The newly-elected Board of Directors in accordance 
with the Constitution and By-Laws met in Richmond 
on Saturday morning, September 12, 1925, the 
retiring president, Mr. Pride, presiding. The Secre­
tary reported that the result of the election for 
Directors in the mail ballot had by the State Repre­
sentatives during August showed the following to be 
elected:
First District, Irville A. May, New Haven, Conn.
Second District, Homer A. Dunn, New York City; 
J. S. M. Goodloe, New York City; Robert H. Mont­
gomery, New York City.
Third District, C. C. Croggon, Baltimore, Md.
Fourth District, Thomas H. Evans, Detroit, Mich.
Fifth District, David Himmelblau, Chicago, Ill.
Sixth District, A. C. Clarkson, Columbia, S. C.
Seventh District, Carl E. Dietze, Milwaukee, Wis.
Eighth District, Parry J. Barnes, Kansas City, Mo.
(Continued on page 115)
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Fourth Annual Convention of The American 
Society of Certified Public Accountants
T HE fourth annual meeting of 
the American Society of Cer­
tified Public Accountants was held 
at Richmond, Va., on Wednesday, 
Thursday, Friday and Saturday, 
September 9 , 10, 11 and 12, 1925, at 
the Hotel Jefferson. The reception 
tendered those present by the Vir­
ginia Society of Public Accountants 
possessed the usual southern hos­
pitality and the weather man added 
considerable warmth to the occa­
sion. Members were present from 
twenty-five states and the District 
of Columbia, which was the largest 
representation we have had at any 
meeting thus far held. Social fea­
tures were interspersed with busi­
ness sessions and while the attend­
ance at the various sessions was 
not quite as large as at Detroit the 
year previous, this was easily ac­
counted for by the fact that Detroit 
furnished a larger number of local 
members than did Richmond.
Wednesday morning, the 1925 
Board of Directors held a session, 
the report of which appears on 
page 88 of this issue.
Wednesday afternoon, the mem­
bers and the guests were taken by 
auto to the Country Club of Vir­
ginia. The ladies and a few of 
the gentlemen indulged in bridge; 
the golfers vied with each other 
in piling up large scores over a 
course which was somewhat de­
ceptive to one who was not familiar 
with it; the trapshooters repaired 
to the Richmond Gun Club nearby 
and competed for the new trophy 
given by the Virginia Society of 
Public Accountants. A. C. Upleger 
of Texas, the winner of the Durand 
W. Springer Golf Cup at Detroit, 
was obliged to surrender the same 
to W. J. L. Patton of Richmond, 
whose 85 was the result of a re­
markable game played by him. D.
H. McCollough of Charlotte, N. C., 
won the Trapshooters Cup pre­
sented by the Virginia Society,
Wednesday evening a meeting of 
the Representatives was held. Dur­
ing the three hour session reports 
were presented from the several 
states pertaining to the relations 
between the State Boards of Ac­
countancy and the State Societies, 
the general prosperity of State So­
cieties of Certified Public Account­
ants, with suggestions as to ways 
in which the American Society 
could be of more assistance in their 
respective states. A synopsis of 
this meeting will appear in a later 
issue in connection with the Legis­
lative Committee’s report.
The fourth annual meeting was 
called to order in the auditorium 
of the Hotel Jefferson, which was 
the headquarters for the conven­
tion, at 10.20 Thursday morning, 
September 10, by President Edwin 
L. Pride, of Massachusetts. The 
invocation was offered by Rev­
erend Elmer C. Pedrick, rector of 
St. Thomas Protestant Episcopal 
Church.
President Pride presented Mr. R. 
J. Walker, the president of the Vir­
ginia State Society, who introduced 
the Governor of the State in the 
following manner:
“ It gives me g rea t pleasure to speak 
as the presiden t of the V irginia Society 
and to welcome you to our city th is 
m orning. W e have w ith us today the 
Governor of the S tate, who has always 
been very helpful to accountants and 
who has w orked w ith us a t all times. 
I t gives me g rea t p leasure to introduce 
Governor T rinkle to you a t th is tim e.”
The Governor’s address of wel­
come appears on page 109 of this 
issue.
President Pride, speaking to the 
Governor, at the close of his ad­
dress:
"Governor Trinkle, it certainly is 
very fine of you to come here and lay 
aside your State duties to greet our 
guests and members of the American 
Society of Certified Public Accountants. 
We assure you we appreciate your wel­
come and your greeting  and in behalf 
of the  guests and the  mem bers of the 
Society, I w ant to thank  you for being 
w ith us th is m orn ing .”
President Pride presented his 
annual report, which appears on 
page 93 of this issue.
Homer A. Dunn, of New York, 
nominated the following auditors 
in accordance with Article 7 of the 
by-laws: William McK. Evans, J. 
M. Culbreth, Guy M. Scott, all of 
Virginia. The nominations were 
seconded and they were unan­
imously elected by the convention.
J. S. M. Goodloe, of New York, 
spoke as follows:
“We have all heard  w ith in terest, 
and I am  sure w ith appreciation, the 
repo rt of our president. I believe th a t 
I am  in order, a t th is tim e, to move the 
acceptance of th a t repo rt and th a t it be 
made a p a rt of our record and th a t we 
extend our thanks to P residen t P ride  
for his able and efficient adm inistra tion  
and rep o rt.”
The motion was seconded and 
unanimously carried with a rising 
vote of thanks.
 Secretary Wilbur L. Harrison 
presented his annual report, which 
appears on page 97 of this issue, 
following the reading of which the 
report was accepted for filing and 
he was given a vote of thanks of 
the members in appreciation of the 
work which he has done.
Secretary Harrison then pre­
sented the financial report of the 
Society, the treasurer not being 
able to be present until Friday. 
This report will appear in the 
November issue. On motion of 
Charles W. Saussy, of Georgia, the 
report was received and referred 
to the Auditing Committee.
President Pride called attention 
to the fact that in  the secretary's 
report, reference was made to the 
deaths that had occurred during 
the year. He suggested a commit- 
tee to draft some resolution to be 
placed upon pur records with
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gard to the members who had thus 
left us, m a k in g  special reference 
to the death of Philip B. Price, 
whom many of the members met 
at Detroit last year. The delight­
ful way in which he received and 
cared for those present when he 
was chairman of the convention 
committee will never be forgotten.
Gardner W. Kimball, of Pennsyl­
vania, moved the appointment of 
a committee and suggested that 
the convention rise, paying a silent 
tribute to the memory of the de­
parted members. The president 
appointed J. S. M. Goodloe of New 
York, James F. Hughes of New 
Jersey and Frederic A. Tilton of 
Michigan as a Memorial Com­
mittee.
D. W. Springer, of Michigan, 
chairman of the Legislative Com­
mittee, presented his report, fol­
lowing which there was a short 
discussion. The report and the dis­
cussion will appear in the Novem­
ber issue. The meeting adjourned 
at 12.15.
The members and guests attend­
ing the Convention were enter­
tained on Thursday afternoon by 
the Virginia Society of Public Ac­
countants. After taking a group 
picture at the hotel, which pic­
ture will be reproduced ill the No­
vember issue of The Certified Pub­
lic Accountant, about two hundred 
of those present were transported 
in busses to the wharf on the 
James River where the party em­
barked for a trip down the river 
to Westover-on-the-James.
This feature of the Convention 
was one never to be forgotten, both 
on account of the delightful trip 
down the river and the excellent 
opportunity which it afforded for a 
closer acquaintanceship among the 
members and guests.
The trip down the river was 
along one of the most historic sec­
tions of Virginia and was thor­
oughly enjoyed by every one pres­
ent.
An excellent buffet dinner was 
served on board and dance music 
was furnished throughout the en­
tire trip by the lively Smith-Hays 
Orchestra. The boat landed at
Richmond on the return trip at 
eleven o’clock p. m.
The Friday morning session was 
opened at 10.20 by President Pride. 
Edward R. Burt, of New Jersey, 
chairman of the Committe on Ad­
vertising Department of the Of­
ficial Organ, was unable to be 
present but his report will be 
printed in a later issue.
Frank Wilbur Main, of Pennsyl­
vania, presented the report of the 
Editorial Committee which will ap­
pear in a later issue.
A. M. PULLEN, C. P . A.
Chairm an, G eneral Convention Com­
m ittee
A. C. Upleger, of Texas, chair­
man of the Committee on Ethics, 
presented his report, which will 
also appear later. The president 
suggested that this report be ac­
cepted and Mr. Upleger thanked 
for the work which had been put 
upon the same. He then thought 
the report should be referred to the 
incoming Board of Directors for 
their consideration with a request 
that they report back to another 
convention their recommendations 
with regard to the matter.
Mr. Saussy, of Georgia, sug­
gested that the motion should em­
body authority to the Board of Di­
rectors to pass upon the proposed 
code and present it as one which 
should govern Certified Public Ac­
countants without having it re­
ferred back to the meeting for fur­
ther consideration. He said:
“ We all w ant to live up to high 
ideals. There are  high ideals expressed 
in th a t code and I th ink  we ought to 
support the com m ittee in its recom m en­
dations and bring the m atte r to a head 
here bu t leave it to the directors for 
the final definite decision. W hen they 
repo rt upon the code, it should be pub­
lished in pam phlet form  and a copy of 
the pam phlet given to each m em ber of 
the  Society so th a t he may read  it and 
subscribe to it. In fact, I th ink  it 
would be a good idea to have i t  in 
pam phlet form, so th a t it  can be dis­
tribu ted  am ong our clients and friends.”
Mr. Dunn suggested that it 
might be necessary to provide an 
amendment to our constitution or 
by-laws in order to accomplish the 
acceptance of this code of ethics or 
rules for professional conduct. 
There are two methods by which 
amendments, if necessary, can be 
secured. He believed, however, 
that before definite action is taken, 
the committee’s report should be 
published so that all members, even 
though not present, might read it 
at their leisure. When finally 
adopted, it should be the result of 
such general discussion and under­
standing that it shall represent the 
desire of the membership as a 
whole.
Mr. Upleger called attention to 
the fact that the code as presented 
in his report was practically the 
same as that published in The Cer­
tified Public Accountant a year ago 
and furthermore that the matter 
has been up for discussion for two 
years.
E. M. Blaylock, of Idaho, called 
attention to the fact that there 
were only three points that needed 
to be considered; that the matter 
had been deliberated upon for a 
long time and that he was in favor 
of bringing it to a conclusion if 
possible. The three points which 
should be considered were:
“ F irs t, is there any point prom ul­
gated the re in  th a t we object to ; Sec­
ond, is th e re  any o ther point th a t arises
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in your m ind th a t ought to be incor­
porated in the code; Third, would you 
like as a body or as individuals to have 
a copy of these principles th a t have 
been enunciated  to deliberate upon 
privately for a sta ted  length  of tim e and 
then  re tu rn  w ith your approval or criti­
cism to the  officers for final action? If 
these th ree questions could be voted 
upon and, as a resu lt of the vote, the 
presen t code appears sa tisfactory  and 
there  is no desire for fu rth e r  delibera­
tion, we m ight as well pass on it today.”
Mr. Saussy asked for further in­
formation with regard to the pro­
cedure which would be necessary 
in adopting a code in view of the 
point which had been raised or at 
least suggested by Mr. Dunn. He 
referred to a remark made by Mr. 
Hamel, former chairman of the 
United States Board of Tax Ap­
peals, to the effect that he believed 
it would be a good plan for the 
American Society to adopt some 
code of ethics so that it could be 
presented as showing what the 
Certified Public Accountants, as 
such, stood for. While, as indi­
viduals, we obtain our authority 
to use the designation from the 
several states by which our certif­
icates have been issued, as an or­
ganization, we can bind ourselves 
closer together and exert a greater 
influence by having a code of ethics 
under which to work.
Mr. Springer stated that he be­
lieved the question at issue was one 
not covered by either the constitu­
tion or by-laws, and therefore 
whatever action was taken should 
be based on common sense, as it 
could not be based on any specific 
pronouncement. He said:
“ A code of ethics which shall have 
any value m ust necessarily be one th a t 
has the  endorsem ent of the individual 
mem bers of the organization as a whole. 
I th in k  th a t it  would be possible for th is 
body to form ally adopt a code of ethics 
and I don’t believe th a t any court in  the 
land would decide th a t we did not have 
such a righ t, bu t I th ink  th a t it would 
be a highly unsatisfactory  m ethod of a t­
ta in ing  the  end th a t we have in view. 
I t seems to be th a t the wise procedure 
would be for us to  pass th is question 
to the  Board of D irectors and authorize 
them  in tu rn  to presen t the code to the 
m em bers for the ir adoption by m ail 
vote. The policy of the  Am erican So­
ciety th a t stands ou t more prom inently
than  any o ther is th a t of, in the  last 
analysis, obtain ing the  views of the 
m em bers by correspondence, realizing 
th a t we are no different than  any other 
national organization  in  th a t a com­
paratively  sm all num ber of our mem­
bers are present a t any m eeting. W hile 
the m em bers in each S tate have selected 
represen tatives and the  represen tatives 
by groups have selected directors, 
nevertheless in a m atte r as im portan t 
as a code, I am of the opinion in  the 
absence of any specific s ta tem en t th a t 
the plan suggested is the proper one and 
I therefo re move th a t the code be re-
T. COLEMAN ANDREWS, C. P . A.
Secreta ry, G eneral Convention Com­
m ittee
ferred  to  the Board of D irectors w ith 
au thorization  to present the same to 
the m em bers and w ith fu rth e r au th o ri­
zation to m ake such suggested changes 
in text, along w ith the  report, as they 
may desire .”
Mr. Main supported the motion, 
asking that one modification be 
made to the effect that if possible 
when the matter is referred by 
the Board to the members that it 
be still further shortened. He 
said:
“ My in te rest in  the w ork of th is com­
m ittee I th ink  is evidenced by the fact 
th a t I appointed the first Com mittee on 
a Code of Ethics. My respect for Mr.
Upleger is evidenced by the fact th a t I 
m ade him  chairm an of the com m ittee, 
so th a t w hat I say is not in tended  in 
any way to detrac t from  the  very ex­
cellent work which th a t  com m ittee has 
done. I don’t believe th a t it  is possible 
for us to reduce the code to the  size of 
the  Ten Com m andm ents, even though 
all our religious law is based upon 
them , but I do believe th a t the value 
from  a publicity standpoin t of th is code 
and its  value as a p ractical application 
is going to be determ ined alm ost en­
tire ly  upon the  ex ten t to which it  can 
be m ade brief and concise.”
Mr. Dunn supported Mr. Main’s 
amendment as he believed it very 
important that the Board of Direc­
tors should be given full latitude. 
He said:
“ If we are going to m ake an  im pres­
sion on the public, and I use ‘public’ 
broadly, which includes the  Board of 
Tax Appeals and every governm ental 
branch or functionary, our— I can h a rd ­
ly say code of ethics, because it  is ra th e r  
obnoxious to me; I p refer to say ru les 
for professional conduct— should be 
concise and clearly understandable, they 
should be boiled down. The New York 
State Society had a sim ilar proposition 
under discussion for in the neighbor­
hood of five years, bu t finally adopted 
a concise set of ru les for professional 
conduct as a p a rt of the  constitu tion  
and the by-laws of th a t organization, 
the m eaning of which no m an could 
m istake. Those ru les in one particu la r 
respect, set fo rth  w hat a certified public 
accountant should do, not ‘sha ll,’ not 
oligarchy.”
Mr. Dunn further suggested that 
the rules in the New York State 
Society and the rules adopted by 
the Mississippi Board of Exam­
iners might be considered by the 
Board of Directors along with the 
rules of the American Bar Associa­
tion which have been under formu­
lation for several generations and 
which are still changed from time 
to time as the result of judgment 
gained from experience.
Mr. Wright, of New York, spoke 
of the fact that some members of 
the American Society were also 
members of the American Insti­
tute which organization already 
has a code and he inquired whether 
that code had been taken into con­
sideration by our committee.
Mr. Upleger, replying to the 
question, indicated that his com­
mittee had considered not only the
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codes of New York and Mississippi 
to which reference had been made 
by Mr. Dunn but also a proposed 
code for Michigan and the code of 
the American Institute of Account­
ants. They had also consulted the 
Committee on Better Business of 
the Rotary Club which makes a 
specialty in codes and which has 
been trying for years to get a code 
of ethics in every craft and profes­
sion. Mr. Upleger further stated 
that the committee agreed with 
Mr. Main that the code should be 
condensed if possible, but felt that 
they had exhausted their ability 
in that direction, and they would 
be glad to have the directors try  
their hand at it, and that the com­
mittee was especially anxious that 
something definite be done. They 
believed that much delay is apt to 
spoil the beneficial effects which 
might otherwise be secured from 
an adoption of a code of ethics, or 
rules of professional conduct.
Mr. Wright believed that as pro­
fessional men we ought to have a 
code, but believed that as there are 
two national bodies of public ac­
countants, the two codes, if each 
adopts one, should dovetail to­
gether so that there would not be 
an apparent disagreement and for 
that reason he would like to see 
something worded very much the 
same as the code of the American 
Institute of Accountants, so that 
whenever our rules are placed be­
fore any other organization they 
will know exactly where we stand.
Mr. Springer said:
“As I  understand  it, th e  code of the 
Am erican In s titu te  and the proposed 
code of the A m erican Society would not 
in  any way conflict w ith  each other. In 
the code as prepared, th e re  are  no 
points a t which we take an  opposite 
view from  th a t ta k en  by the A m erican 
In s titu te , bu t we do not include some 
th ings th a t the A m erican In s titu te  does 
include and which they deem to  be of 
g rea t im portance bu t which o thers do 
not th in k  have any p articu la r value. 
There would be no conflict w hatever as 
far as each touched upon points in ­
cluded by the other. They both head 
tow ard  th e  h igher s tandards of pro­
fessional p ractice.”
Following this discussion, the re­
port of the Committee of Ethics
was received, referred to the Board 
of Directors for such changes as 
they may desire to suggest, and 
the Board was requested to then 
present the matter to the member­
ship for mail vote.
T. W. Howard, in charge of Cost 
Accounting, Department of Manu­
facture, of the Chamber of Com­
merce of the United States of 
America, presented a paper on 
“The Cost Accounting movement 
in the Chamber of Commerce and 
Trade Associations.” His paper 
will be printed in full in a later 
issue.
President Pride announced that 
Mr. Korner, chairman of the United 
States Board of Tax Appeals, who 
was scheduled for an address at 
that time, would not be able to be 
present and had sent the following 
letter of explanation to the So­
ciety :
“On my re tu rn  to  the office from 
Europe, I found the le tte r of your presi­
dent, Mr. Pride, inviting  me to address 
the m eeting of your Society in  Rich­
mond, on the 11th. I  found also th a t in 
my absence Judge G raupner had ac­
cepted th is inv itation  on my behalf. He 
fu rth e r  sta ted  th a t if  I could no t come, 
some m em ber of th e  B oard would be 
designated in  my place.
“ On my re tu rn  to the  office, I was 
confronted w ith a s ituation  which 
m akes it  im possible for me to fulfill 
th is  engagem ent m ade for me by Judge 
G raupner and m akes i t  equally inad ­
visable fo r a  m em ber of the  Board to 
come.
“ D uring the m onths of Ju ly  and Au­
gust a very large num ber of decisions 
were w ritten  up and as you know, one 
of our m embers, Mr. Ivins, is resign­
ing th is week. I t  is im perative th a t 
these decisions be passed upon before 
Mr. Iv ins’ resignation  because he took 
p a rt in many of them . F or th a t reason 
we are holding Board m eetings th is  
week every day and every n ight. We 
are m aking every effort to clean up th is 
accum ulation of decisions before we 
resum e our hearings on next Monday. 
I say all of th is  by way of explanation 
of the  situation  which exists here. I 
tru s t th a t you w ill understand  the 
exigencies of the situation .
“ I t  is w ith reluctance and genuine 
reg re t th a t I am  forced to w rite this 
le tte r. On la s t S aturday  I  called your 
Mr. Springer and explained the m atte r 
to him , and he s ta ted  th a t he would 
m ake the  m a tte r clear to  you. Last 
night, Mr. Springer called and asked
th a t I w rite th is  le tte r  for the purpose 
of your record.
“ I have ju s t been in  touch w ith Mr. 
Charles D. Hamel, form er chairm an of 
the  Board, who te lls me th a t he expects 
to be in  Richm ond and will address 
your Society, and in  such address will 
cover the Board of Tax Appeals. I feel 
th a t under these circum stances the So­
ciety will have the benefit of an  excel­
len t ta lk  on th is  subject.
“The Society is of g rea t in te rest to all 
of the  m em bers of the  Board and all of 
us reg re t the inab ility  of any of us to 
appear.”
President Pride, in introducing 
the next speaker, said:
“We do have w ith us today, Mr. 
Hamel, who is not a stran g er to many 
of us. He was chairm an of the United 
S tates Board of Tax Appeals w hen th a t 
Board extended to certified public ac­
countants the sam e privileges th a t were 
accorded to m em bers of the  bar. I t is 
adm itted  by all th a t th is action of the 
Board was the  g rea test recognition ever 
given the  accounting profession. The 
action of the chairm an of th a t Board a t 
th a t tim e and the  firm stand  which has 
since been taken  in  the defense of certi­
fied accountants prom pts me to te ll him  
th a t we adm ire him. I t  gives me great 
p leasure to presen t to you a t th is tim e 
Mr. Charles D. Ham el, of Hopkins, 
S tarr, H opkins and Hamel, W ashington,
D. C.”
Mr. Hamel’s address will appear 
in a later issue. The meeting ad­
journed at 12.15.
The afternoon session was called 
to order at 2:30. Alexander S. 
Banks, of New York, as Chairman, 
presented the report of the Com­
mittee on Membership. This will 
appear in a later issue. The same 
was received and referred to the 
Board of Directors.
On motion of Mr. Saussy, the 
secretary was directed to send a 
letter of thanks on behalf of the 
American Society of Certified Pub­
lic Accountants to those members 
listed by him in his report as sec­
retary as having been especially 
active in. our membership cam­
paign, and also to those members 
who had secured an increase of 
twenty-five per cent in the mem­
bership from their states, based 
upon the percentage of available 
material, as it was realized that in 
(Continued on page 111)
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REPORT OF EDWIN L. PRIDE, PRESIDENT THE 
AMERICAN SOCIETY OF CERTIFIED PUBLIC
ACCOUNTANTS, AUGUST 31, 1925
J T hardly seems possible to me 
that another year has rolled 
by and I am about to retire as your 
President. It has been a pleasure 
to serve you. The pleasant memo­
ries in connection with the activi­
ties of the year will never be for­
gotten. The hearty cooperation 
and willingness of all to assist in 
every way possible is what has 
made the work so delightful. There 
have been some difficult problems 
to handle and it is not surprising 
there are a great many different 
points of view on various matters. 
Notwithstanding I have enjoyed 
the past year, endeavoring to my 
utmost to administer the affairs of 
our Society, so as not at this time 
to be criticized for my actions and 
feeling I am better fitted today 
than a year ago to serve you, hav­
ing profited in knowledge and wis­
dom; it was a wise move from the 
organization of our Society to have 
a President serve for only one year, 
so that more persons might become 
more intimately acquainted with 
the detail problems of the Society.
On my first visit to Washington, 
after being elected to the Presi­
dency, to go over the situation to 
see just where I was, it did not 
take Mr. Harrison, our Secretary, 
very long to convince me that in 
order to put our Society on the map 
and to be in a position to do con­
structive work, we must have our 
finances in better shape. To ac­
complish this we should have a 
larger membership. Our plan, 
therefore, was to give our undi­
vided attention to a
Membership Campaign and Sub­
scriptions to “The Certified 
Public Accountant”
While we have not accomplished 
all we had hoped to, it is pleasing 
and gratifying to report a member­
ship of 2,039 and 1,400 subscrip­
tions to THE CERTIFIED PUB­
LIC ACCOUNTANT.
The following story of the 
growth of The American Society of
Certified Public Accountants must 
impress you:
A ugust 31, 1922—  532 
A ugust 31, 1923—  794 
A ugust 31, 1924— 1,107 
A ugust 31, 1925— 2,039
During the year ending August 
31, 1924, the number of members 
increased 39 per cent, and during 
the last year, ending August 31, 
1925, 84 per cent.
Committees
One of my first duties was the 
appointment of various commit­
tees. The chairman of these com­
mittees are as follows:
D. W. Springer, Chairman of the 
Legislative Committee.
Homer A. Dunn, Chairman of 
the Committee on Relations 
with State Societies.
A. C. Upleger, Chairman of the 
Committee on a Code of 
Ethics.
John T. Madden, Chairman of 
the Committee on Professional 
Education.
Alexander S. Banks, Chairman 
of the Committee on Member­
ship.
Edward R. Burt, Chairman of 
the Committee on the Adver­
tising Department of the “Cer­
tified Public Accountant.”
Frank Wilbur Main, Chairman of 
the Committee on Publica­
tion.
Homer A. Dunn, Chairman of 
the Committee on Revision of 
the Constitution and By-Laws.
The reports from these various 
committees will enlighten you re­
garding their activities and accom­
plishments.
The Board of Directors of The 
American Society of Certified Pub­
lic Accountants in their report to 
the general meeting of the Society 
in Detroit, Michigan, on Septem­
ber 12, 1924, recommended:
“ T hat the  annual m eeting of the  So­
ciety au thorize the  P resident, in  case 
the  A m erican In s titu te  nam es a com­
m ittee as suggested by the  report, to 
appoint a similar committee from the
Society and, in  case the jo in t com m it­
tee agrees upon a policy of cooperation 
which in its judgm ent and in the ju d g ­
m ent of the Board of D irectors of The 
A m erican Society, is feasible, the Secre­
ta ry  of the  Society is d irected to  then 
presen t the same to the  m em bers by 
m ail for th e ir  inform ation and con­
s idera tion .”
Your President and Messrs. 
Banks, Dunn, Goodloe, Main and 
Springer, the Committee of our 
Society, met President Niven and 
Messrs. Atkins, Hurdman, Masters 
and Nau, the Committee of the 
American Institute of Accountants, 
in New York City on March 18, 
1925, as you were informed in the 
April issue of the “Certified Public 
Accountant.”
Relations With The American In­
stitute of Accountants
You are all familiar with the 
memorandum prepared by the 
Committee of the American Insti­
tute. I wish to quote only one 
paragraph from this memoran­
dum :
“ There is a g rea t appeal in  the sug ­
gestion th a t  th e re  should be one all- 
inclusive body and the com m ittee has 
given much though t to the  suggestion 
th a t there  should be a consolidation of 
a ll national accounting organizations. 
A lluring as th is suggestion may be the 
com m ittee reg re ts  th a t it  has been com­
pelled to reach the  conclusion th a t such 
fusion is not practicable and in m any 
ways would not be desirable. The In ­
s titu te  is p rim arily  an  organization of 
selective m em bership. I t  can not adm it 
everyone who may happen to m ake ap­
plication based upon qualifications not 
equivalent to its  standards. There are, 
and for m any years will be, large num ­
bers of certified public accountants who 
are not in public practice and m any of 
them  have never even dem onstrated  
the ir capacity for professional work by 
an  exam ination. To adm it men who 
are  not professional accountants and 
have not given proof of th e ir  ability  
would be to render ineffective much 
th a t the  In s titu te  has done for the bet­
te rm en t of the  profession.”
Because The American Society 
could not abandon its basis of 
membership; namely, the state C. 
P. A. certificate, and the American 
Institute’s Committee indicating 
that it would not consider limiting 
the membership in their organiza­
tion or resulting organization to 
state licensed certified public ac­
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countants, it was agreed amalga­
mation was impossible at the pres­
ent time.
Their Committee further felt 
that to admit only C. P. A.’s to the 
American Institute or to any amal­
gamated organization would be to 
lower the present standards of the 
American Institute. The Commit­
tee of The American Society did 
not subscribe to this theory.
When the Committees adjourned, 
the m atter of points relating to co­
operation was placed in the hand  
of the two Presidents of the two 
societies. On April 16, I wrote to 
Mr. Niven as follows:
“As soon as your repo rt is ready for 
our m utual consideration along lines of 
contact and cooperation, I hope you will 
advise m e.”
This matter received no further 
attention until a letter came from 
Mr. Niven on August 21, indicating 
his desire to have a conference 
with me on this subject. Due to 
the fact that I was away from my 
office for a few days, this communi­
cation did not have my attention 
until August 26. Notwithstanding 
this matter was deferred by Mr. 
Niven to a very late date, I did en­
deavor to arrange for a conference, 
but being called to Washington on 
Society matters and having further 
considered the advisability of this 
conference at so late a date, not 
giving me an opportunity to bring 
the subjects discussed by us to the 
attention of my committee for 
them to consider and be embodied 
in this report, I telegraphed Mr. 
Niven from Washington, canceling 
my engagement for September 1st 
and wrote him from Washington as 
follows: W ashington, D. C.,
A ugust 31, 1925. 
John  B. Niven, P residen t A m erican In ­
s titu te  of A ccountants, Lloyd Cottage 
(Green P as tu res ), Saunderstow n, 
Rhode Island.
Dear Mr. Niven:
Your le tte r  of A ugust 27th, w ritten  
from  Saunderstow n, Rhode Island, was 
duly received by me and I anticipated  
a t the tim e th a t it would be convenient 
for me to m eet you Tuesday m orning, 
bu t last Saturday I was called to W ash- 
ington.
I should have enjoyed very much 
conferring with you regarding the re-
port to be m ade to our respective con­
ventions, bu t I feel, a t th is la te date, I 
would not be able to get my com m ittee 
together to repo rt to them  the resu lt of 
our conference, and as you and I a r e 
both going out of office, I am inclined to 
believe the best th ing  to do is to tu rn  
the whole m atte r back to our respective 
conventions in  hopes they will continue 
w ith the sam e com m ittee and endeavor 
to accomplish good resu lts  in the next 
year.
Yours very tru ly .
PRESIDENT.
E LP: A.
In view of the fact that every 
state in the United States has a C. 
P. A. law and six of these states; 
namely, Maryland, Louisiana, Ten­
nessee, Michigan, North Carolina 
and Illinois, have recently passed 
laws limiting the practice of public 
accountancy to state licensed cer­
tified public accountants and regis­
tered public accountants, and that 
a majority of the other 42 states 
are considering regulatory legisla­
tion, the time is rapidly approach­
ing when only public accountants 
recognized by governmental au­
thority will be permitted to prac­
tice anywhere in the United States. 
As this time approaches, the basis 
of membership in The American 
Society will become more and more 
important and notwithstanding the 
lack of progress reported by your 
Committee appointed to meet the 
Committee of the American Insti­
tute, I hope that this movement to 
bring about one strong, national 
organization of certified public ac­
countants may continue.
Lives of g rea t men all rem ind us 
We can m ake our lives sublime,
And, departing , leave behind us 
F oo tp rin ts on the sands of time.
F ootprin ts, th a t perhaps another, 
Sailing o’er life’s solemn main 
A forlorn  and shipw recked bro ther 
Seeing, shall take h ea rt again.
Let us then  be up and doing,
W ith a h ea rt for any fate,
Still achieving, still pursuing 
Learn  to labor and to  wait.
Directors’ Meetings
During the year the Directors 
have had two meetings in Wash­
ington.
The first meeting was held De­
cember 2, 1924, followed by a
meeting called in response to a 
resolution of John B. Tanner of 
Chicago, adopted at our last an­
nual meeting, a t which meeting all 
members of State Boards of Ac­
countancy and all officials of State 
Societies of Certified Public Ac­
countants were invited for the pur­
pose of discussing C. P. A. legisla­
tion, to the end tha t more unifor­
mity in laws be secured and that 
opinions in reference to their ad­
ministration might be exchanged. 
A full report of this meeting was 
contained in the January issue of 
THE CERTIFIED PUBLIC AC­
COUNTANT. This was a very 
profitable meeting to us all, and 
will be commented on by the Chair­
man of the Legislative Committee.
Our second meeting was held in 
June, at which time the Directors 
went into the finances very care­
fully. Details with reference to 
their action will be found under the 
heading Finances. They also con­
sidered the changes in the Consti­
tution and By-Laws which will be 
dealt with by Mr. Dunn, Chairman 
of the Committee on Relations 
with State Societies, and the result 
of the ballot will be reported by the 
Secretary.
I believe we have now reached 
that point where a very definite 
and specific plan of things to be 
undertaken during the coming year 
should be mapped out, and as early 
as possible the Directors should in­
form our members as to the budget 
of our activities and their sym­
pathy and cooperation assured.
I suggest the following for the 
consideration of the incoming Di­
rectors :
1. The incorporation of THE 
CERTIFIED PUBLIC ACCOUNT­
ANT.
2. Preparation of C. P. A. Ex­
amination Questions to be sent to 
various State Boards a month or 
two in advance of their examina­
tion time. 
3. Appointment of a committee 
on standard procedure.
4. Student and technical section, 
or the forum.
5. Committee on Reciprocity.
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6. Define duties—Directors and 
State Representatives.
7. Endeavor to secure a first 
class publicity man.
8. Committee on Federal Rev­
enue Laws.
The following is an explanation 
of these suggestions:
The Incorporation of “The Certified 
Public Accountant.”
We have up to the present time 
been mailing THE CERTIFIED 
PUBLIC ACCOUNTANT to all 
C. P. A.’s in the United States 
for whom we have addresses. 
Our mailing list is now approxi­
mately 10,000. Indirectly it has 
made us what we are. We have 
received our publicity through 
the Magazine a t a minimum cost. 
We figure it costs us 8½ cents per 
copy or about $1.00 per year.
For the year ended August 31,
1924, I find that the cost of print­
ing the magazine was approxi­
mate $350 per month, while this 
year, in the enlarged form, it has 
cost us approximately $650 per 
month, an increased expenditure 
of about $3,600 this year. Fur­
thermore, during the prior year a 
saving was made by printing dou­
ble numbers twice, which effected 
a saving of approximately $700, 
whereas during the past year we 
have issued a number each month.
The question to be considered is, 
Do we want to continue indefinitely 
at approximately an expense of 
$5,000 per year sending the maga­
zine to those C. P. A’s who have 
not signified their intention of be­
ing members or becoming sub­
scribers ?
Mr. Chappell was employed pri­
marily to build up our subscrip­
tions and he has been doing splen­
did work. My suggestion is to dis­
continue sending our magazine to 
those who have been receiving it 
for a year or more, but continue 
pending it to all who have not re­
ceived it for a year, and all new 
C. P. A’s for at least one year. 
This will enable us to obtain sec­
ond class mailing privilege and be 
helpful in increasing our advertis­
ing, which would effect a saying of
$1,500 a year in postage and give 
standing to the magazine as an ad­
vertising medium.
I hope to see THE CERTIFIED 
PUBLIC ACCOUNTANT incorpor­
ated and put on a paying basis.
Preparation of C. P. A. Examina­
tion Questions to Be Sent to Va­
rious State Boards a Month or 
Two in Advance of Their Exam­
ination Time.
We have published each month, 
commencing with the December is­
sue of THE CERTIFIED PUBLIC 
ACCOUNTANT, the examination 
questions given recently by some 
States as follows:
December—Pennsylvania. 
January—Massachusetts. 
February—Wisconsin.
March—Connecticut.
April-—Ohio.
May—Georgia.
June—District of Columbia.
July—Michigan.
August—North Carolina.
We feel this is appreciated by 
all readers of the magazine. Since 
many, especially those Board mem­
bers who may desire to see the 
standard of examination set by the 
other States, have mentioned how 
helpful the American Society could 
be to State Boards in preparing ex­
amination questions, I feel the in­
coming board should give this mat­
ter careful consideration.
Appointment of a Committee on 
Standard Procedure
Several have called this to my 
attention. This committee should 
be open for the consideration of 
any accounting topic. Any person 
wishing an opinion on a topic 
should be permitted to send in 
questions. They should then be 
published in the magazine and re­
plies or opinions thereon should be 
sent by various members to the 
committee, who would render a 
decision.
Student and Technical Section, or, 
The Forum
Nearly all of the members of our 
Society who are teaching have sug­
gested that there should be a sec­
tion of the magazine devoted to the 
students’ problems and technical 
questions and that such a depart­
ment should be under the charge 
of a special editorial committee. I 
recommend that this m atter re­
ceive serious attention as well as 
the additional question of promot­
ing a lively interest in a forum for 
all accountants in which they may 
discuss any problem relating to the 
profession.
Committee on Reciprocity
The question of one State recog­
nizing the C. P. A. certificates of 
another on a reciprocal basis con­
tinues to be one of the annoying 
questions confronting the profes­
sion. I would suggest that the 
Board of Directors appoint a 
special committee to investigate 
this whole question during the 
coming year and make a thorough 
report to the next annual conven­
tion.
The duties of the Legislative 
Committee, while embracing some 
features of this problem, do not 
give the members of the commit­
tee time or occasion to make as 
thorough and complete a survey of 
this whole question as I have in 
mind, especially is this true in view 
of the fact that greater attention 
is now being directed to the ques­
tion of restrictive legislation which 
will absorb more and more of the 
time of the Legislative Committee.
Define Duties—Directors and 
State Representatives
As previously stated our mem­
bership campaign has required 
practically all of our attention the 
past year, but now with the in­
creased membership I feel we shall 
be a t ease regarding finances and 
it is hoped that our Directors and 
State Representatives will assume 
it their duty to continue the mem­
bership work, giving the Secretary 
more time to secure data relative 
to the happenings in the profes- 
sion. This is not intended to criti­
cize the present personnel because 
in the main they have stood ready
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to perform such duties as were out­
lined for them. We are only argu­
ing for a more complete exposition 
of the duties of these positions.
I wish that we could have the 
duties of the State Representatives 
more clearly defined so tha t we 
might use pressure on each Repre­
sentative to render a report on the 
activities in his State at stated 
periods.
For instance, I think that it 
should be one of the duties of the 
Representative to write a report at 
least once a month, say on the 
10th, regarding the situation in his 
State.
Furthermore the Directors who 
hold office by reason of election as 
such from the ten districts should 
be required to render similar re­
ports and furthermore, that any 
Director or Representative who 
failed to make such reports for 
three consecutive months would be 
subject to being removed and the 
Board of Directors appoint a suc­
cessor to serve until the next regu­
lar election.
The point I am endeavoring to 
make is that if the American So­
ciety is to maintain a Representa­
tive organization and develop a 
working system , it is necessary for 
each to have the duties and respon­
sibilities of the various officers, and 
Directors and State Representa­
tives defined, and that these duties 
be executed by them.
There are men in the Society who 
will serve efficiently. Our trouble 
so far has been tha t we lent sanc­
tion to the theory that the position 
of the Directors and State Repre­
sentatives is that of a figure-head 
and which had very nominal duties.
Endeavor to Secure a First Class 
Publicity Man
The Society should endeavor to 
secure the services of a man who 
could devote at least one-half of his 
time traveling through the coun­
try, visiting the various State So­
cieties, attending banking, trade 
and professional conventions, rep­
resenting the Society and the Cer­
tified Public Accountant. He 
should be a C. P . A. able to speak
the language and appreciate the 
problems of the Certified Public 
Accountant.
I recommend the incoming Di­
rectors set up a budget for the 
coming year and this m atter be 
taken care of. I, also, at this time, 
in referring to a budget, wish to 
call your attention to the two fol­
lowing matters:
Mr. John T. Madden, of the New 
York University, under date of Au­
gust 8th, wrote me that he had 
been advised by Professor J. An­
ton deHaas, who is now in Europe, 
that there will be an International 
Congress of Accountancy held in 
Holland. He presumes that this 
will be held next summer, although 
he has written for exact data as 
to the dates and further particu­
lars. Professor deHaas advises 
him that the English, German, 
French, Italian, Austrian and 
Swedish accountants’ associations 
will be officially represented. The 
Minister of Finance will open the 
Congress, and the members will be 
the guests of the Dutch Govern­
ment. More than $20,000 has al­
ready been gotten together to de­
fray the expenses. He has written 
to Professor deHaas giving him the 
names of the officers of our Society 
and of the other accounting organ­
izations, and he presumes that in 
due course an invitation will be ex­
tended.
On August 10, 1925, an invita­
tion was extended to this Society 
by Cecil E. Race, Secretary-Treas­
urer, The Dominion Association of 
Chartered Accountants, University 
of Alberta, Edmonton, Alberta, to 
be represented at the Twenty-third 
Annual Meeting of that Associa­
tion.
I feel our Society should be rep­
resented a t each of these meetings 
and the expenses provided for in 
the budget.
Committee on Federal Tax 
Legislation
Our Legislative Committee deals 
with Accountancy Legislation and 
I feel a separate committee should 
have this matter in charge.
The Congressional Committee
will meet in October, I believe, for 
the consideration of amendments 
and I feel we should have a com­
mittee look after our interest in 
relation to Federal Tax matters.
Finances
A satisfactory budget could not 
be prepared at the beginning of my 
administration. As your chief 
officer, I did not counsel the cur­
tailment of any expenditures neces­
sary to carry on the activities of 
the work already begun, but in­
stead we have expanded through­
out the year in accordance with 
our growth. This made it doubly 
necessary that considerable atten­
tion be directed to finances to the 
end that there might not be a 
deficit a t the end of the year.
From the financial report which 
is being presented to you by the 
Treasurer, it will be noted that at 
the beginning of the year there 
was a deficit of $5,468.58. While 
we had hopes of wiping out this 
deficit during this year with an in­
creased membership this ambition 
has not been realized. However, 
we have reduced the deficit 
$2,987.71. At the beginning of my 
administration I immediately rec­
ognized the cramped quarters in 
which The American Society was 
housed and arranged for the tak­
ing of larger quarters in the same 
building at added expense, and, 
therefore have added $2,073.55 to 
the permanent equipment of the 
Society. The present equipment of 
the Secretarys’ office should be 
ample for the coming year.
Mr. Chappell, who is a certified 
public accountant, has had charge 
of the bookkeeping and accounting 
records of the Society and we are 
now able to give more complete 
records of the finances than we 
were when we were handicapped 
by the lack of assistance.
Our Society is in a better finan­
cial position today than it was a 
year ago but we do feel that it 
would be nice if the members of 
our Society would see to it that 
this indebtedness is taken care of 
a t this time before our Convention 
adjourns and start the new year
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with a clean slate so as not to 
handicap the incoming administra­
tion in preparing their budget and 
giving them a greater opportunity, 
as I have suggested, in enabling 
them to incur an extra expense 
during the coming year for a pub­
licity man.
I submit the following approxi­
mate income for our Budget:
Annual dues of 2,000 mem­
bers at $15.00 .................  $30,000.00
1,500 subscribers to the 
“Certified Public Ac­
countant” at $2.00 . . . .  3,000.00 
Increased membership next 
year of at least 1,000 at
$ 10.00 ...................................  10 ,000.00
1,000 average membership
dues at $7.00 ...................  7,000.00
Increased subscriptions to 
the Magazine 1,000 at
$ 2.00  .........................................  2 ,000 . 00
A d v ertis in g .............................  5,000.00
An approximate income of 57,000.00
Conclusion
In conclusion, I wish to thank all 
who have assisted us in our year’s 
activities and I desire at this time 
to particularly thank Mr. Harrison, 
our Secretary, and all of his office 
force for the sincere co-operation 
which he and they have extended 
to me, and I assure you all from a 
careful study of the existing con­
ditions, we now have not only an 
efficient plant but also a well or­
ganized office equipped to do excel­
lent work.
Recured.
“Doctor, you remember that you 
recommended golf to take my mind off 
my work.”
“Yes.”
“Well, can you now recommend 
something to get it back on my 
work?”— The Kablegram.
Health Notes.
To the thin: Don’t eat fast.
To the fat: Don’t eat; Fast— Jug­
gler.
School Teacher: “Willie, do you 
know what becomes of the boys who 
use bad language when they’re playing 
marbles?”
W illie: “Yes Miss. They grow up 
and play golf.”— Clipped.
August 31, 1925.
To the President, the Board of Directors 
and Members:
I have the honor to submit here­
with my annual report for the 
fiscal year ended August 31, 1925.
The membership of the Society 
on September 1, 1925, was 1,107. 
During the year 963 members have " 
been admitted, 13 have been re­
instated, 11 have died, 5 have re­
signed and 28 have been dropped 
for non-payment of dues, leaving 
a total net membership, at the 
close of business on August 31, 
1925, of 2,039 members.
The list of deaths is as follows:
Name. State.
Cert.
No.
Robt. B. Benedict.... ...Okla. 1211
Herbert Dawson..... .... Ill. 950
Wm. H. S. Jarvis..... ..Mass. 1054
Clarence R. Laws.... .....Mo. 1334
Frank J. McDonald......Tex. 1208
Paul J. Wetzler....... ...D. C. 815
J. R. Mayes.............. .... Ky. 884
Philip B. Price........ ..Mich. 889
Alonzo Richardson.......Ga. 899
A. A. V. Thomson......... Pa. 30
Felix Ullmann.......... ...N. Y. 156
Growth of the Society.
Early in this year our President, 
Mr. Edwin L. Pride, designated 
this as the Membership Year and 
a major portion of the time of the 
secretary’s offices, outside of the 
regular routine matters, has been 
devoted to this project. It was 
realized that with a small member­
ship the movement would be handi­
capped by a lack of revenue and 
prestige which go with a larger or­
ganization.
It has now been almost four 
years since I took up the duties of 
Secretary of this organization and 
it has always been a source of 
keenest regret that the question of 
financing the movement engaged 
such a large part of my thought 
and attention and prevented me 
from turning my energies more 
completely to work of a construc­
tive nature for the profession. 
Fortunately during the past year 
a number of the members have 
taken a greater interest in helping 
to increase the membership of the 
Society, thus lightening the burden 
on this office. It is appropriate 
that I make mention of those mem­
bers who have been most success­
ful in their efforts to secure new 
members and I, therefore, list the 
following with the number of new 
members they have sent in during 
the year:
Edwin L. Pride, 131; Charles 
Hecht, 30; William Dolge, 26; E. 
G. Shorrock, 24; Seth Hadfield, 21; 
Philip G. Ward, 18; William R. 
Main, 16; Harry B. Scott, 15; 
Frank G. DuBois, 13; Homer A. 
Dunn, 13; Parry Barnes, 10.
The foregoing are by no means 
all of the workers. W. W. Colledge, 
Charles F. Coates, H. A. Roney, 
Robert W. Eaton, Wm. T. Sunley, 
A. C. Upleger, Theo. J. Witting, J.
S. M. Goodloe, Raymond C. Reik, 
Wm. B. Castenholz, Irville A. May 
are only a few of the many other 
members to whom special mention 
is due.
It is partly due to the efforts of 
these members of the Society that 
it was possible to record a net in­
crease of 932 in membership dur­
ing this year. During the same 
period a large number of members 
have been a t work toward the 
same end and the fruits of their 
labors will be recorded during the 
next year.
I firmly believe that it will not 
be necessary to devote as much 
attention to the question of in­
creasing the membership during 
the fiscal year 1926 as has been 
the case in the past for by a well 
developed plan of co-operation 
which is now being formulated the 
State Representatives should be 
able to carry on the work of in­
creasing the membership in their 
respective States. This should 
give your secretary an opportunity
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to work for a closer co-operation 
between t h e  v a r i o u s  forces 
throughout the United States to 
the end that there may be a 
united front with well defined aims 
and ideals for the entire certified 
public accountant profession.
It has been a source of keenest 
gratification, during the past year, 
to watch the increased esteem and 
regard in which the American So­
ciety of Certified Public Account­
ants is held by the certified public 
accountants throughout the United 
States. While at no time has there 
been a lack in this office of faith 
and confidence regarding the 
soundness and ultimate success of 
the aims and objects of the Amer­
ican Society movement, it has been 
possible to discern month by month 
a similar confidence coming into 
the minds of the certified public 
accountants. Now we are on the 
threshold of a sphere of large in­
fluence and usefulness and it will 
be possible for the Society to do 
more and more in the future to 
bring about a realization of the 
ambition of those pioneers of this 
movement, who, in 1921, saw the 
necessity for a large national or­
ganization composed exclusively of 
licensed certified public account­
ants.
Records on C. P. A. Certificates 
Issued.
During the past year this office 
has continued its efforts to com­
pile the keep up-to-date accurate 
and authentic records regarding 
every C. P. A. certificates issued 
by any of the States or political 
subdivisions of the United States. 
This continues to be a very heavy 
task because we have not yet se­
cured all of the information which 
we require regarding the early cer­
tificates issued by the boards but 
the work is progressing and our 
records are in a much better con­
dition now than they were a year 
ago.
During the past year a large 
number of reciprocal certificates 
have been issued which fact neces­
sitates the incorporation of this in­
formation with the record regard­
ing the original certificate issued. 
We are rapidly getting to the point 
where we can give accurate-infor­
mation as to the State certificates 
which have been recognized on a 
reciprocal basis by any given 
States. This should be helpful to 
any committee investigating the 
whole question of reciprocity be­
tween the States.
RECAPITULATION
Of Certificates G ranted, According to  
th e  records on file in  th e  office of the  
A m erican Society of Certified Public 
A ccountants, as of A ugust 31, 1925.
Total num ber issued .......................  9,411
Members of the  Society.. . 2 . 0 3 9  
Non-m embers on m ailing
lis t........................................  4,891
The following is a geographical 
list of the States showing the total 
number of certificates issued by 
the States, according to our rec­
ords on August 31 , 1925, a compar­
ison of our membership on August 
31, 1924, and August 31, 1925, the 
total number of C. P. A’s now re­
siding in each State for whom we 
do have addresses.
No address ........................... 471
D e a d ........................................ 497
Revoked, cancelled, unre­
newed, e tc ..........................  92
To elim inate reciprocal 
certificates and those 
gran ted  to persons a l­
ready certified ................. 1,421
T o ta l.........................................  9,411
SCHEDULE OF OUR M EM BERSHIP, 1924 AND 1925
Together w ith  Residence of C. P . A’s and  Certificates Issued by the  States,
as of A ugust 81, 1925
Net
Increase of M embership Membership C. P. A’s Certificates 
Membership A ugust 31, A ugust 31, Residing Issued by
State during 1925 1925 1924 in  S tate S tate Board
A la b a m a ............... 5 10 5 36 53
Arizona ................ 0 5 5 9 10
A rkansas ............. 2 9 7 24 52
C a lifo r n ia ............ . . . 56 99 43 395 484
C o lo ra d o .............. . . . 13 24 11 99 151
Connecticut ......... . . . 31 40 9 94 166
Delaware . . . . . . . 0 1 1 7 12
D istrict of Colum bia. 11 67 56 147 54
F lorida ................. 5 8 3 38 32
Georgia ................ . . . 14 38 24 96 128
Hawaii ................. 3 3 0 9 8
Idaho .................... 0 2 2 20 27
Illinois .................. . . . 74 169 95 724 665
Ind iana ................. .. . 16 33 17 211 656
Iowa ...................... 2 6 4 29 49
K ansas ................. 6 8 2 23 40
K entucky ............ 5 16 11 39 91
Louisiana ............ . . . 16 39 23 141 265
Maine ................... 6 9 3 29 61
M aryland ............ . . . 12 37 25 75 105
M assachusetts . . . . . 135 188 53 486 484
M ichigan ............ 6 77 71 225 272
M innesota ........... 6 11 5 67 156
Mississippi .......... 3 10 7 62 123
Missouri .............. . . . 24 30 6 140 244
M ontana .............. 4 10 6 26 45
N ebraska ............ 2 6 4 26 35
Nevada ................. 0 3 3 6 15
New H am psh ire .. 3 5 2 12 368
New Je rse y .......... . . . 29 61 32 194 273
New Mexico . . . . 1 1 0 8 6
New York ........... . . . 207 443 236 1,813 1,630
N orth C arolina. . 6 29 23 53 271
N orth D akota . . . 2 2 0 8 15
Ohio .................... . . . 47 91 44 302 414
Oklahom a ........... 6 37 31 93 160
Oregon ................. 8 17 9 74 108
Pennsylvania . . . . . . 64 149 85 378 421
Philippine Islands 2 4 2 76 76
Rhode Island . . . 2 11 9 30 51
South Carolina . . 4 17 13 35 52
South D akota . . . 2 3 1 4 6
Tennessee ........... 8 26 18 58 284
Texas ................... . . . 13 36 23 137 201
U tah ...................... 2 2 0 26 39
Verm ont .............. 1 2 1 3 10
V irginia ................ . . . 14 33 19 54 67
W ashington . . . . . . . 30 42 12 122 177
W est V irginia . . . . . 10 21 11 36 39
W isc o n s in ............ 8 37 29 84 227
W y o m in g ............. 2 3 1 16 33
Foreign ................ 4 9 5 31 0
932 2,039 1,107 6,930 9,411
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Finances
The finances of the Society are 
in a healthier condition than they 
have been since the formation of 
the organization. While we show 
at the end of this fiscal year a 
deficit of $2,480.87, this deficit is 
smaller than it was at the begin­
ning of the fiscal year when it was 
$5,468.58, a net decrease during 
the year of $2,987.71.
The promptness with which the 
members have paid their dues is 
an encouraging sign as to the spirit 
of co-operation we receive from the 
members in the m atter of support­
ing the movement.
While we show in our balance 
sheet an item of $442.50 of unpaid 
dues for the fiscal year 1925, the 
sum is negligible when it is remem­
bered that the member, upon ad­
mission to the Society, is billed for 
dues at the rate of $1.25 per month 
to the end of the fiscal year and we 
have admitted to membership 
within the last ninety days 146
C. P. A’s.
The fixed assets of the Society 
have been increased during the 
year in the amount of $2,073.55.
It became necessary, in order to 
meet our bills promptly, for two 
bank loans to be made in the 
amount of $4,000, the notes for 
which were individually endorsed 
by five of the officers, directors, 
and representatives.
There are no outstanding ac­
counts payable as of the close of 
the fiscal year.
Consolidated Alphabetic File.
During the past year this office 
established a consolidated alpha­
betic name file on 3 x 5 cards in 
which is placed the name and ad­
dress and the source from which 
the name comes, of every account­
ant’s name, whether public or pri­
vate practice, that comes into our 
possession. Already this file has 
in it over 25,000 names. In a few 
years time it will be the most com­
plete directory of its character in 
existence and by following the pol­
icy which we have established of 
allowing the old cards to remain in
the file clipped to the new card, a 
chronological history will be avail­
able to show the changes of ad­
dress, location of each accountant 
and the source of such information 
as it comes to us. Already this 
file has been of assistance to a 
number of certified public account­
ants and we trust that they will in 
the future make greater use of the 
information contained in it.
The Accountants’ Directory and 
Who’s Who.
During the past year this office 
collaborated with Prentice-Hall, 
Inc., in bringing out the second 
edition of The Accountants’ Di­
rectory and Who’s Who. This Di­
rectory incorporated all of the in­
formation which we had in our 
files at the time the copy went to 
press relative to the number of C. 
P. A. certificates issued by the sev­
eral States, and the addresses of 
the holders. It is planned to get 
out another issue of this excellent 
volume next year and I feel con­
fident it will be far more complete 
in every detail than this issue was.
The editor, Mrs. Rita P. Merritt, 
performed a very distinct service 
for the profession in compiling this 
information and getting it ready 
for printing and distribution by 
Prentice-Hall, Inc., New York City.
No other professtion is in as for­
tunate a position as the C. P. A. 
profession is now relative to the 
information regarding all licensed 
practitioners and with this Direc­
tory coming out at stated intervals 
our profession will have a book of 
invaluable aid.
The Magazine.
During the past year the maga­
zine has been enlarged. For the 
first nine month of the year it was 
published as a forty-eight page and 
cover book. Beginning with the 
first number of Volume No. 5, July, 
1925, the size of the sheet was 
increased to 9x12, with three col­
umns of reading m atter and the 
number of pages consequently re­
duced to twenty-eight pages and 
cover. Twelve issues have been
published this year, which is the 
largest number published in any 
twelve months period since organ­
ization.
The number printed and distrib­
uted each month during the year 
follows:
A ugust-Septem ber, 1924..............  7,500
October, 1 9 2 4 .................................. 7,500
November, 1 924 .............................  8,000
December, 1924............................... 8,000
January , 1925.................................  10,000
Each issue th e re a f te r ...................  10,000
As has been the policy from the 
beginning, a copy of the magazine 
has been forwarded to every Cer­
tified Public Accountant for whom 
we have an address, whether or 
not he is a member or subscriber. 
The distribution of the August is­
sue was as follows:
Members ............................................  2,039
C. P. A’s not m em bers................. 4,891
Subscribers ........................................ 1,400
Public L ib ra rie s ...............................  260
L ibraries of Schools of Commerce 300 
University In stru c to rs  in  Ac­
co u n tin g ...........................................  200
Heads of Depts. in  Tax U nit. . . .  150
T o ta l.............................................. 9,240
The problem of securing items of 
news value and happenings among 
the State societies and State 
boards throughout the United 
States continues to be one of first 
moment with the Secretary’s office, 
however, it should be stated that 
with each succeeding issue of THE 
CERTIFIED PUBLIC ACCOUNT­
ANT the accountants give it more 
and more support with respect to 
furnishing news items. The sec­
retaries of the State societies, as a 
rule, are very prompt to send us 
an account of their meetings. 
There is still, however, much to be 
done in building up the news value 
of the magazine.
During the past year we desig­
nated a member in every city of 
any size in the United States as 
our correspondent and they were 
most helpful in forwarding month­
ly reports of happenings in their 
cities and States. This plan should 
receive more attention during the 
coming year and it is felt that ulti­
mately it will solve much of the 
problem of obtaining news.
Mr. Main, chairman of the Com­
mittee on Publication, has been of
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invaluable assistance to us during 
the past year. His report will go 
more into detail as to the policies 
of the Magazine.
Directories.
During the past year two issues 
of the Directory of Membership 
were published and distributed. 
One as of January 1, 1925, of 
which number we published and 
distributed about 3,500 copies to 
non-members of the Society. The 
other edition was printed as of 
June 1, 1925, and about 1,000 addi­
tional copies were printed and dis­
tributed to non-members of the 
Society.
This Directory, showing the 
membership of the Society a t a 
given date, has been of inestimable 
value in building up the member­
ship of the Society. The Directory 
of June 1, 1925, has been mailed 
to every library of a university 
school of commerce in the United 
States and to every public library 
in cities where certified public ac­
countants reside.
Correspondence and Visitors.
The correspondence of the secre­
tary’s office continues to grow with 
the increased membership, and it 
has been the plan of this office to 
have some correspondence with 
every Certified Public Accountant 
in the United States. This ambi­
tion has not been realized this year 
but if the same procedure is fol­
lowed during the coming year cor­
respondence will be conducted dur­
ing the year with all those whom 
we have not yet written to or heard 
from.
We keep a day to day record of 
all visitors who call a t the secre­
tary’s office. During the year that 
has just closed a greater number 
of members and certified public ac­
countants not members of the So- 
ciey have visited us. This is a 
source of inspiration because these 
visitors bring ideas and informa­
tion which can be obtained only by 
personal contact.
State C. P. A. Legislation.
Nineteen hundred and twenty- 
five being a legislative year, this
office has had considerable work to 
do in collecting and furnishing in­
formation to legislative commit­
tees in the several States contem­
plating changes in their laws. The 
greater part of this work has been 
done in conjunction with the Com­
mittee on State Legislation of 
which Mr. D. W. Springer in chair­
man, and I leave it to him to cover 
the activities of the Society during 
the past year in this field of ac­
tivities.
Larger Quarters.
The growth of the Society neces­
sitated the taking of larger quar­
ters last January, so that head­
quarters of the Society were moved 
from the fourth floor of the Wood­
ward Building to the seventh floor, 
where more space was available.
All accountants are cordially 
welcome to avail themselves of the 
facilities of this office while in the 
city.
Conclusion.
The year tha t has just past has 
been one of pleasant work and as­
sociation. Our President, Mr. Ed­
win L. Pride, has given unre­
servedly of his time and thought 
to the affairs of the Society. His 
enthusiasm to establish contact 
with his office and the entire mem­
bership during his administration 
has been contageous and his zeal 
in promoting the welfare and suc­
cess of the Society has added no 
little to the spirit of the work in 
the secretary’s office. Though lo­
cated some distance from the head­
quarters he has maintained daily 
communication with the secre­
tary’s office. A carbon copy of 
every letter that he has written re­
garding the business of the Society 
has been forwarded to this office 
and placed in the general files. At 
the same time, following the pro­
cedure of the secretary’s office 
from its very beginning, a carbon 
copy of every letter written out of 
this office has been forwarded to 
him. During the period of his ad­
ministration he has come to Wash­
ington on eleven occasions in the 
interest of the Society’s affairs.
The great volume of work which 
he has done, as evidenced by the 
carbon copies of letters that he has 
written, has a t times raised in the 
minds of those in the secretary’s 
office the question as to whether or 
not the president was running a 
friendly race with this office to see 
if he could not put more copies of 
letters written into our files than 
we could.
The other officers of the Society 
have performed their duties well 
and have been ready and willing at 
all times to co-operate with this 
office in the work it has under­
taken. The directors and State 
Representatives have shown great­
er interest in the welfare of the 
Society during the past year than 
during any of the former years. 
The majority of the State Repre­
sentatives have been in touch with 
the members in their States and 
have done splendid work in build­
ing up the membership of the So­
ciety.
The clerical force in the secre­
tary’s office, during the past year, 
has performed all duties laid upon 
it in a splendid manner. It will 
hardly be possible to get together 
a group more whole-heartedly in­
terested in the Society’s welfare 
and progress than this group. 
During the last four months I have 
been ill and away from the office 
a great part of the time and they 
had opportunity to show their in­
itiative and ability by carrying on 
the work in my absence in a most 
successful manner.
This report would be incomplete 
were I not to acknowledge with 
gratitude the splendid co-opera­
tion, assistance and advice received 
from our past presidents, Messrs. 
Springer, Main and Banks. Mr. 
Springer’s super-knowledge of the 
details of the problems relating to 
the profession causes us to lay,on 
him at times an extra burden to 
help with advice and counsel on 
difficult matters, and it can be said 
that he has never failed us.
Respectfully submitted.
WILBUR L. HARRISON, 
Secretary.
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Recent Legislation on Income Taxes in 
Wisconsin
T HE Wisconsin income tax law, 
as instituted in 1911 was the 
pioneer among workable State-im­
posed income tax acts, and its op­
eration and development have al­
ways been unique and not closely 
paralleled elsewhere. Preceding, 
as it did, the first real Federal act, 
the influence of many of its pro­
visions and attached practices is 
discernable in the Federal tax 
practices of the earlier years.
Radical changes in 1923 and 
again in 1925 have “tightened it 
up” to a point where it is having 
consideration and attention from 
business men, such as it never be­
fore received. In fact the term 
“radical” is one of the milder ones 
in vogue among those affected by 
the changes.
The chief change in volume of 
taxes is in the simple abolition of 
the “personal property offset.” An 
explanation of this provision can 
best be made historically. In 1911, 
when the untried experiment of a 
State income tax was proposed as 
a substitute to the usual levy on 
personal property, there was a 
great deal of doubt as to the reve­
nue producing possibilities of an 
income tax. To insure against an 
actual decline in revenues, the 
“personal property offset” was in­
vented, whereby both taxes were 
imposed, but the income tax was 
paid in full or in part by personal 
property tax receipts. Thus the 
State or its subdivisions were as­
sured of a minimum income equal 
to the usual property tax levy, and 
the only increased tax to the in­
dividual was the difference be­
tween the new and old tax, instead 
of the sum of the two. Proponents 
of the tax law say that this in­
genuous provision was intended to 
be a temporary safeguard, to be 
followed by repeal of the personal 
property tax, but such repeal never 
followed and agitation in that di­
rection was unsuccessful.
B y C. F . SAMMOND, C. P . A. 
M ilwaukee, W is.
In the course of years with con­
trol in a party or wing of a party 
that was more friendly to the rural 
districts than to the urban, there 
came a movement for the repeal of 
the “offset” instead of the personal 
property tax. The proposal was 
narrowly defeated in 1923, and has 
finally become law in 1925. The 
rather large tax increase resulting 
has been taken off the general levy, 
chiefly on real estate.
Practically speaking, the farmer 
has been paying almost no income 
tax, his income being low and his 
exemptions large, assuming that 
his income was reported or discov­
erable, which was by no means the 
case in practice. With his imple­
ments and tools exempt from as­
sessment, his personal property 
tax has not been large. The larger 
income taxes are paid by urban 
dwellers and the larger personal 
property taxes by merchants and 
manufacturers with large inven­
tories. The shift of the tax burden 
from real estate to inventories and 
incomes is a shift from the county 
to the city. It is argued that this 
burden will be shifted back 
through the products of the cities, 
but this is politically unimportant. 
What will happen to the manufac­
turers in interstate competition is 
their problem.
The effect of this repeal in tax 
practice is interesting. Generally 
speaking, the business interests 
are concerning themselves with 
State incomes taxes, as never be­
fore.
The deductibility of Wisconsin 
income taxes from Federal returns 
has always been intricate, and is 
of interest to many taxpayers out­
side of Wisconsin. The tax on
1923 incomes being payable De­
cember 31, 1924, with an offset of
the 1924 property tax, has been 
held to be deductible on the 1924 
Federal returns. Likewise, a back 
assessment for any year from 
1915 to date, has been held de­
ductible in the year actually dis­
covered and assessed, because sub­
ject to an offset when paid. Wis­
consin’s three surtaxes (only one 
of which is still in effect) were im­
posed on taxable income but have 
never been subject to offset. Con­
sequently, they have been Feder­
ally deductible in the year in which 
accrued, i. e., the surtax on 1923 
incomes was deductible in 1923 
(although not payable until De­
cember 31, 1924) on the ground 
tha t it was a determinable liability 
on December 31, 1923. Fortu­
nately, the Wisconsin law has a 
proviso placing the deduction of 
Federal income taxes on a cash 
basis, even for accrual-basis tax­
payers, thus avoiding the two in­
terdependent indeterminates. An­
other Federal rule to be considered 
now, arose on the “soldiers educa­
tional” surtax which was passed in 
1919 but applied to both 1918 and
1919 incomes. In that case, no de­
duction was allowed in 1918, on the 
ground that no liability existed on 
December 31, 1918, and two taxes 
were deductible in 1919, one liabil­
ity accruing with the passage of 
the law and the other on Decem­
ber 31, 1919.
While the effect of the repeal of 
the “offset” has not been passed 
upon by the Treasury Department, 
reasoning from all the above rules 
leads to the conclusion that there 
will be two State income taxes de­
ductible in 1925 (on incomes of
1924 and of 1925) as well as the 
surtax on 1925, and the 1925 per­
sonal property tax. In the future, 
State income taxes will be deduct­
ible on Federal returns in the same 
year for which calculated.
It is an interesting question, as 
to when back taxes discovered by
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field audit (at present open to 
1916) will be deductible. Since 
they are no longer subject to the 
“offset” of the year in which as­
sessed, there is no reason for hold­
ing tha t the liability is not deter­
minable until then. On the other 
hand, until the 1925 law was passed 
they were not determinable in the 
year in which they should have 
been assessed, because subject to 
the “offset” of the year in which 
they would be actually assessed. 
Consequently, did not all back 
taxes become determinable with 
the repeal of the “offset” in 1925? 
The answer to this question will 
be important in tax work for some 
years to come.
The Wisconsin law permits the 
deduction of Wisconsin income 
taxes as an expense, and it  has 
been the practice with current in­
come and surtaxes to deduct these 
in the year after calculation, i. e., 
when assessed, regardless of the 
liability. This practice is, there­
fore, unaffected by the repeal of 
the “offset” but the question of the 
deductibility of back taxes is simi­
lar to tha t in Federal practice.
Until the passage of the 1925 
law (and since 1923) incomes of 
1915 and subsequent years were 
subject to assessment indefinitely. 
The 1925 law changed this, and 
until January 1, 1927, the limita­
tion starts with 1916 incomes and 
thereafter there will be a straight 
six-year limitation. The difficulty 
of handling matters ten years old, 
and the exceedingly heavy interest 
charge for this period is done away 
with. This change was advocated 
by the Wisconsin Society of Cer­
tified Public Accountants through 
its Legislative Committee.
The most inequitable provision 
of the law, the interest on back 
taxes, remains in effect. This sec­
tion, innovated in 1923, requires 
the imposition of 10 per cent per 
year on all additional taxes as­
sessed, with no provision for inter­
est on overpayments. This pro­
vision is resulting in 88.63 per cent 
interest on 1915 income taxes im­
posed in 1925.
Many efforts have been made to 
read into the law some implication 
allowing interest on overpayments, 
but the Wisconsin Tax Commission 
has been forced to disallow it, al­
though sympathetic with the 
equity of the claim. Its opinion 
has been sustained by the specific 
refusal of the Legislature in 1925 
to permit legislation to correct this 
injustice. This change was advo­
cated by the Wisconsin Society, as 
well as the Wisconsin Manufac­
turer’s Association and many 
others.
The working of the 1923 pro­
vision is illustrated as follows:
Assume tha t a field auditor de­
cides that a bad debt taken by 
taxpayer in 1916 was not really 
allowable, until 1918, and that, 
therefore, 1916 has additional 
taxes due of $10,000, and that 1918 
(due to higher rates) has been 
overpaid by $12,000. In equity the 
taxpayer should be repaid $2,000 
plus interest to date at the rate he 
would have been charged on addi­
tional taxes. This is what he re­
ceives instead:
1916 A dditional tax . $10,000
In teres t 7 8 .6 3 % .. . 7,863
------------  $17,863
1918 overassessm ent................... 12,000
Balance to be p a id .................  5,863
Thus we have the ridiculous sit­
uation of a taxpayer paying $5,863 
for the loaning of $2,000 to the 
State for 8 years. This situation 
is not rare, as the writer has seen 
three such cases in the past six 
months.
Some cheer may be found, how­
ever, in the partial correction of 
some other glaring injustices, ac­
tion having been taken at the in­
stance of the Tax Commission and 
with the hearty endorsement of 
the Wisconsin Society. Until 1925, 
excess income taxes could be re­
covered in cash if paid under pro­
test, and claimed within one year 
of payment, and the same, if dis­
covered by a field auditor, could be 
credited only to the extent of a cur­
rent assessment. If the current 
assessment was less than the re­
fund, the excess was lost. Sur­
taxes overpaid were more liberally 
treated, claims being allowed for 
three years after payment. These 
conditions existed despite the fact 
that additional assessments were 
possible back to 1915.
Under the 1925 law, income 
taxes may be refunded for two 
years, regardless of protest, and 
excess payments discovered in a 
field audit may by carried over as 
a credit to one additional assess­
ment after the current one. Sur­
taxes may be refunded in cash for 
six years.
These steps are in the right di­
rection, but while legally the State 
may treat its subjects unjustly, as 
long as it treats them all unjustly, 
there is no reason why refunds 
should not be made as readily and 
for the same periods as assess­
ments, if cheerful and loyal obser­
vance of the income tax law is de­
sired.
The income taxable in Wisconsin 
on both foreign and domestic cor­
porations, doing business within 
and without the State, is appor­
tioned on a ratio in most cases, 
although segregated accounting 
may be authorized by the Tax 
Commission. Formerly a ratio was 
obtained by adding together the 
factors (tangible property, cost of 
goods and sales, within and with­
out Wisconsin) to obtain one ap­
portionment fraction. Now a sepa­
rate ratio figure is obtained for 
each of the three factors and the 
arithmetical average of the three 
ratios is used as the apportion­
ment fraction. The effect of this 
change while important to some in­
dividual taxpayers, is difficult to 
foresee for the whole field.
Other minor changes in 1925 in­
cluded increases in exemptions for 
individuals (the amounts are still 
lower than those allowed Feder­
ally), the recognition of the head 
of a family on the basis of a mar­
ried person, and the separate filing 
of returns by husband and wife 
(though the tax is figured on their 
aggregate income and apportioned 
to the two returns). There are
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also changes in the method of tax­
ing trustees, administrators, etc., 
whereby the beneficiaries are now 
taxed similarily to Federal rules, 
instead of the tax being imposed 
on the trustees as formerly.
Under the Wisconsin laws, stock 
dividends are taxable as though 
they were cash dividends, and in 
1925 the practice of the Tax Com­
mission of taxing dividends from 
appreciation reserves was con­
firmed by legislation.
The Federal practice of allowing 
immediate reinvestment or estab­
lishment of replacement reserves 
of profits arising from forced con­
version of property (as in fire in­
surance) was adopted by the Wis­
consin Legislature. This was ad­
vocated by the Wisconsin Society.
Efforts are being made to reach 
several recognized means of tax 
evasion, one law in 1923 making 
foreign corporations taxable like 
domestic corporations, where their 
principal business activity is con-
AUDITING
1. Is an  ord inary  bank check draw n 
by the  concern whose books you are 
aud iting  to the order of Receiver of 
Taxes and properly endorsed by him, a 
sufficient voucher for the paym ent of 
the taxes of th is concern? Give rea ­
sons.
2. P repare  a consolidated balance 
sheet for a holding com pany and two 
subsidiary com panies in  which the en­
tire  stock of one com pany has been 
acquired below par and the en tire  stock 
of the o ther com pany a t a prem ium . 
How would you handle such prem ium  
and discount in  your balance sheet?
3. A Corporation has established a 
sinking fund for the re tirem en t of a 
m ortgage. An investm ent has been 
m ade in bonds the presen t m arket value 
of which is below cost. W ould you in ­
ventory them  a t m arke t value o r  a t 
book value? W hy?
4. S tate some frau d u len t m ethods 
you have discovered in  an aud it and 
indicate changes you would advise to 
prevent repetition .
5. D uring the course of your audits, 
w hat m ethods have been revealed by 
which m anufactu ring  concerns a ttem p t­
ed to inflate profits?
6. How would you disclose on the 
balance sheet of a contractor a building
ducted in Wisconsin. A further 
provision, passed in 1925 attempts 
to reach the subsidiary corpora­
tion, where profits are artificially 
shifted to outside corporate own­
ers, by giving the Tax Commission 
authority to determine a corrected 
income having due regard for rea­
sonable profits which might have 
been attained. The success of 
these measures is still to be de­
termined.
The Wisconsin Society had a 
hand in much of the corrective leg­
islation enacted or offered. Its 
policy was to avoid participation in 
political controversy, such as that 
surrounding the “offset” repeal. 
It feels that much has been accom­
plished but that there is more to 
do before the law may be consid­
ered fair and equitable. In the 
meantime it behooves business 
men contemplating business in 
Wisconsin or in any way connected 
with Wisconsin, to “keep an eye” 
on the income tax.
which was sixty per cent com plete bu t 
no p a rt of which had  been accepted?
7. A m anufactu ring  corporation is­
sued bonds and tran sfe rred  them  to a 
contractor who erected a p lan t a t 90 
bu t charged sam e on the building ac­
count a t 100. Explain in  fu ll w hether 
or not th is is righ t.
8. Explain in detail how you would 
proceed to aud it the  accounts of a  bank.
9. Explain w hat m atte rs  should be 
certified and verified in  aud iting  the 
revenue and expense accounts of taxi­
cab companies.
10. By w hat m ethods can a book­
keeper cover up forced footings during 
the course of an aud it so th a t ord inarily  
you would not detect them  unless cer­
ta in  precautions are taken . Explain 
w hat these precautions should be?
THEORY OF ACCOUNTS
1. W hat is a funded reserve?
2. W hen a Company undertakes its  
own construction  work, on w hat basis 
is it  perm issible for i t  to m ake charges 
to P roperty  Account in  respect thereof?
3. A Corporation had its  fixed assets 
valued by an expert, and the appraisal 
disclosed a valuation  in excess of the 
book value. The excess in  value was 
credited to Surplus. If  you see any 
objection to th is procedure, s ta te  how
you would tre a t the m atte r, giving your 
reasons.
4. Explain how you would tre a t in 
accounts bonus stock issued w ith 
bonds?
5. Define corpus and income and 
s ta te  clearly  w hat they m ean in  deal­
ing w ith the accounts of a decedent’s 
estate.
6. If a corporation sells its  own 
bonds a t a prem ium , is the prem ium  
received a legitim ate profit of the  com­
pany?
7. Give an  illu stra tion  of mixed ac­
counts.
8. Define tu rnover.
9. Define revenue expenditures.
10. How would you d istinguish  be­
tw een (a) earned surplus, (b) paid-in 
surplus, (c) capital surplus, (d) appro­
p riated  surplus?
LAW  BANKRUPTCY
1. W ho m ay take  advantage of the 
bankruptcy  act vo luntarily  and who 
may be forced into involuntary  bank­
ruptcy?
2. M ention the  principal acts which 
constitu te acts of bankruptcy?
3. Define and distinguish  insolvency 
a t common law land under the federal 
bankruptcy  act.
4. Explain w hat is m eant by “ re­
ceiver in  bankrup tcy” and “ tru stee  in 
bankrup tcy” and sta te  how and by 
whom each m ay be appointed.
5. A filed a petition  in  volun tary  
bankruptcy , including in his schedule 
the following liabilities: $500 on prom ­
issory note; $250 personal taxes due to 
the S tate  of New York; $500 on a claim 
for ren t; $1,000 for alim ony due his 
wife; $5,000 on a judgm ent for per­
sonal in ju ries incurred  th rough the 
negligence of A’s agent in  operating  
A’s autom obile; $500 on a claim for 
dam ages for obtaining certain  stock by 
false rep resen tations made by A. All 
the  holders of these claims were duly 
notified of the  bankruptcy proceedings, 
b u t did not file proofs of claims. Sub­
sequently  A received a discharge in 
bankruptcy . W hich, if any of the debts 
listed were discharged?
PAR TNER SH IP
1. To w hat extent is each partn er 
liable for the  partnersh ip  debts? Can 
p artn e rs  by agreem ent am ong them ­
selves lim it the ir o rd inary  obligations 
to th ird  parties?
2. W hat is the liability  to  th ird  party  
of a person who is not a p artn e r bu t 
is held ou t as such? W hat is the 
liability  of a silen t partn e r to th ird  
party?
3. A and B were p artn e rs  and in ­
debted to X for $600. A was individ­
ually  indebted to X for $400. A exe­
cuted note in firm nam e payable to X
EXAMINATION QUESTIONS—KENTUCKY
MAY 26, 27, 28, 1925
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for $1,000 in  paym ent of these two 
debts. Can X enforce th is note against 
the firm of A and B? W hy?
4. W hat is a lim ited partnersh ip? 
Can such partnersh ip  be form ed under 
K entucky S tatu tes for purposes of 
banking? Of brokerage? Of in su r­
ance?
5. Is an agreem ent to share both the 
profits and losses of a business prim a 
facie evidence of a partnersh ip? As a 
m a tte r of law, does an agreem ent to 
share profits and losses create a p a r t­
nership?
6. W hat is a silent p artn er?  A nom ­
ina l partne r?  A liqu idating  partne r?
7. W ho may become partners?  Can 
an  in fan t become a p artn e r?  If so, 
why? If  not, why not?
8. A and B are p artn ers  in  dry goods 
business. A, w ithout consent or know l­
edge of B, signs the firm nam e as surety  
on a note to C given for purchase of a 
truck . Is the firm liable on the said 
note? W hy?
9. W hat is th e  rea l te s t of a p a rtn e r­
ship? Can persons become p artn e rs  
w ithout th e ir  knowing it?
10. How can a partner, under K en­
tucky law, lim it his liability  in  a p a r t­
nership? W hat precautions or actions 
m ust be taken?
CONTRACTS
1. Name the different kinds of con­
trac ts .
2. W hat is the “ S tatu te  of F ra u d s?”
3. W hat effect upon a contract has a 
m istake of fact upon the p a rt of both 
parties in  regard  to the subject m at­
te r of the contract?
4. A employs you as an  accountan t 
for a period of one year. A t the end 
of two m onths A dies, and his adm inis­
tra to r  advises you th a t he no longer 
requires your services. Have you any 
redress? W hy?
5. W hat are  the  provisions of the 
“ S tatu te  of L im itations” in  K entucky?
6. Can a contract under seal be im ­
peached for w ant of consideration?
7. If A, for a nom inal consideration, 
agrees to  convey valuable property  to
B, can the la tte r  recover in  an  action 
for breach of contract?
8. A sells land to B. In  order to in ­
duce B to purchase, A told him  th a t he 
had paid $2,500 for the land to C, from  
whom he (A) bought it. B thereupon 
pays $2,500 for the land. As a m atte r 
of fact A had only paid $1,000 and the 
property  was not w orth  more th an  th a t 
am ount. W hat are B’s righ ts?
9. Does contract for the  sale of real 
estate  differ in  any way from  a contract 
for the sale of personal property?
10. Give five causes, any one of 
which may defeat a contract, even 
though the parties a t the  tim e of en­
te ring  into the contract consented to it.
CORPORATIONS
1. Under K entucky S tatu tes, how 
m any persons a re  requ ired  to  establish 
a corporation? Does purchase by one 
stockholder of all stock of a corpora­
tion  destroy its  existence? (Yes or 
No.) Can directors of a corporation be 
held liable for existing debts of cor­
poration  if they declare and pay divi­
dends which dim inish am ount of the 
capital stock? (Yes or No.)
2. W here corporation  has neglected 
to appoint an  au thorized agent upon 
whom process may be served, can said 
corporation recover on contract made? 
(Yes or No.) Can corporation  recover 
on contract, m ade a fte r resignation , or 
death  of agent and before filing of 
s ta tem en t designating  ano ther agent? 
(Yes or No.)
3. Name the different ways by which 
a corporation may te rm inate  its  ex­
istence.
4. Who elects the d irectors of a cor­
poration? W ho elects the officers? 
W hen nam e of a corporation is legally 
changed, does rea l estate  and personal 
property  vest in  the  new corporation 
w ithout any other tran sfe r of title?  
Under the  K entucky S tatu tes, how 
m uch capital stock m ust be subscribed 
for in good fa ith  before the corporation 
can tran sac t any business o ther than  
w ith its  stockholders?
5. W hat is the difference between a  
de facto and a de ju re  corporation? 
Between a private and public corpora­
tion?
6. Can a corporation be gu ilty  of 
slander? Of libel? Of T orts? Of 
fraud?
7. A, B and C form  a corporation 
and subscribe for the  to ta l capital 
stock. They wish to prevent sale of 
any stock to an  ou tsider in  the event 
of a w ithdraw al or death  of e ither one 
of the three. Can th is  be accom plished 
in  a legal way, and  if so, how?
8. W hat are  the  rig h ts  of a stock­
holder of a corporation to the  inspec­
tion of the  corporation  books?
9. W hat is m eant by the  additional 
subscription to capital stock? Is such 
subscription legal in  K entucky?
10. Under K entucky S ta tu tes in  w hat 
instance may a corporation purchase its  
own stock? How long can such stock 
be held by the  corporation?
AGENCY
1. W ill the fraud  of an  agen t bind 
principal?
2. W hat is an  agency? How created, 
and nam e th ree ways of term inating .
3. Can an  agent, w ithout consent of 
his principal, delegate his power or a 
portion  thereof to sub-agents, who are 
to exercise it for, and under his, in  his 
principal’s behalf. (Answer Yes or No 
and give exceptions, if  the re  a re  any.)
4. W hat a re  th ree  m ethods of es­
tablishing an agency?
5. H as a principal a cause for action 
aga inst h is agen t for any dam ages th a t 
m ay resu lt from  either m isfeasance or 
non-feasance? A re there  any excep­
tions?
6. A gives B $1,000 to purchase a  lo t 
bu t in struc ts  him  to buy as cheaply as 
possible, B to re ta in  $25 for his serv­
ices. B buys a lo t for $900 from  S, 
upon an  agreem ent th a t if he sold the 
lot for m ore th an  $900 he would divide 
the profits w ith S. The lot was de­
livered to A, B represen ting  th a t he had 
saved nothing for him self. B then paid 
S $50 as his profit. Can A recover from  
B? W hy?
7. In  order to p ro tect h im self from  
personal liability , w hat precaution 
should an  agen t take.
8. W hat is the general ru le  as to the 
p rincipal’s r ig h t to revoke his agen t’s 
au thority?  Name two exceptions.
9. A knows th a t B, w ithout his au ­
thority , is collecting money on his ac­
counts bu t takes no m easures to p re­
vent him  from  doing so. B la ter, in ­
stead  of paying over money collected, 
absconds. Can A collect from  debtors 
who have already se ttled  w ith B? Give 
reasons for your answer.
10. A corporation  authorizes its  
P residen t to use a prom issory note in  
paym ent of Insurance. The P residen t 
signed the  note “ John  Smith, P residen t 
of the B Lum ber Co.” Upon paym ent 
of said note th e  corporation was 
throw n in to  bankruptcy  and the In su r­
ance Company sues John  Smith, person­
ally, on same. Can they recover from  
him ? Give reasons for answers.
PRACTICAL
1. The tr ia l balance of the K entucky 
Lum ber Company, on Ja n u ary  1, 1924, 
was as follows:
Cash ..................  $2,618.03
Accounts
R ece ivab le ... 21,111.17 
Inventory  . . . .  36,133.32 
Unexpired
Insurance . . .  559.44 
P lan t and
E quipm ent. . 352,109.75 
Tim ber and
Lands ...........  551,539.31
P referred
C la im s ..........
F irs t M ortgage 
Bonds, 6% .. .
Bond In te res t 
accrued— 6
m onths .........
U nsecured 
C reditors . . .
C apital S to ck . .
Surplus ............
537,011.99 
212,500.00
6,375.00
64,471.64 
400,000.00 
243,712.39
964,071.02 964,071.02 
The company, being unable to m eet 
its  cu rren t obligations, the  Union Bank­
ing Company was appointed receiver on 
Ja n u ary  1, 1924.
(C on tin u ed  on p a g e  107)
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Some Minor Suggestions as to Audit 
Working Papers
W  lTH the advent of the dog
days and the lack of full 
employment of the time of the 
Public Accountant attendant upon 
the recurrence of the regrettable, 
dull season in the profession—that 
period of inaction resulting from 
the present fondness of corpora­
tions for almost unanimously 
adopting the calendar year as their 
fiscal year—the thoughts of the 
accountant naturally turn to sug­
gestions for the improvement of 
 himself and others just as in the 
spring a young man’s fancy lightly 
turns to thoughts of love, as the 
poet tells us is the case; and it has 
occurred to me that a few observa­
tions on certain points of procedure 
in the preparation of audit work­
ing papers and other matters 
might perhaps be of interest at 
this time to some of the assistants 
on the staffs of public accounting 
firms. The points dealt with in 
this brief thesis may perhaps be 
considered by some as “trifles light 
as air,” but on the other hand we 
have been told with tru th  that 
“trifles make the sum of life” ; and, 
as genius is the art of taking in­
finite pains, just so it may be use­
ful to take pains with some of the 
matters which I shall briefly dwell 
upon under their respective head­
ings.
Columnar Statements
The importance of taking the 
fullest possible advantage of the 
columnar form in preparing sched­
ules, summaries and statistical 
data is a point which is often lost 
sight of by the inexperienced as- 
sistant. Generally speaking the 
adoption of the columnar form has 
these advantages:
(1) It saves duplication in writ­
ing out a number of times a de­
scription or caption;
(2) It enables the ready totaling 
of amounts by description or cap-
F . L. WOOD, O. P . A . (I l l . and M inn.) 
Chicago, Illin o is.
tion, the footings of the columns 
answering this purpose;
(3) It enables a cross cast of 
each line, which, although not al­
ways necessary, is often desirable;
(4) It enables a verification of 
the footings against the cross casts 
and thus often discloses clerical 
errors in the figures which would 
otherwise escape detection;
(5) It produces a compact, easily 
understood statement when intel­
ligently prepared.
Trial Balance and Supporting 
Schedules
In preparing the schedules for 
that most common form of audit, 
the Balance Sheet audit, it is im­
portant, in all cases that the sched­
ules should clearly reflect, in the 
first place, just what the books 
show. This is a point which some 
assistants lose sight of although it 
is often vital that there should be 
in the working papers a clear de­
marcation between (a) what the 
books actually do show, and (b) 
what they should have shown if 
ideal conditions had prevailed. 
This point may be stressed more 
particularly where the assistant 
preparing the schedules is one 
whose experience has been of a 
somewhat limited character. While 
his working papers are, of course, 
subject to review by a principal, 
the latter may perhaps never have 
seen the client’s books which are 
under examination. In such a case 
it considerably facilitates an intel­
ligent review if the assistant’s 
working papers show in successive 
stages—
(1) The book figures when his 
examination began;
(2) The supplementary book en­
tries made by the client’s staff;
(3) The book figures resulting 
thereafter;
(4) The adjusting journal en­
tries drafted and given effect to by 
the assistant; and
(5) The final aspect of the book 
accounts after adjustment.
It is, of course, far from my pur­
pose to suggest that an assistant 
should undertake unnecessary 
work. It is often feasible to defer 
preparing a schedule of the private 
or general ledger trial balance un­
til all supplementary entries draft­
ed by the client’s staff have been 
duly reflected on the books. In 
such cases the assistant’s sched­
ules would begin a t stage three re­
ferred to above. On the other 
hand it is often advantageous to 
go through all five stages when 
working on an audit where prompt­
ness in submitting the audited fig­
ures is essential and where the 
audit commences and continues 
during the time that the client’s 
accounting staff is in the throes of 
closing the books.
An illustration comes to my 
mind of a case where a client’s 
bookkeeper (a lady, by the way) 
had the bad habit of making many 
entries direct to Surplus Account 
instead of to the appropriate Profit 
and Loss sub-accounts, and also 
had the further bad habit of clos­
ing out into Surplus each sub-ac- 
count of revenue and expense in­
stead of doing as she should have 
done, viz., first collecting these re­
sults in a Profit and Loss Account 
and then transferring the balance 
of the latter to Surplus. In this 
particular instance the working 
papers of the assistant who carried 
out the audit did not reflect the ex­
act book conditions, neither was 
the inadvisability of the procedure 
followed by the bookkeeper pointed 
out by him; and it was only by 
good fortune that the writer, who 
reviewed the audit, subsequently
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found out the true conditions and 
was thus enabled to take measures 
to improve them.
In some cases, e. g., where a first 
audit is being undertaken and the 
nature of some of the book ac­
counts is not clear, it is necessary 
to show on the private or general 
ledger trial balance schedule all of 
the book balances in detail. In a 
case of this kind it will often be 
found advantageous to use a 20- 
column analysis sheet and to show 
in the columns appearing on the 
right-hand part of the sheet the 
segregation of the final book bal­
ances as between the various bal­
ance sheet classifications. This 
procedure will obviate the prepara­
tion, in such a case, of summary 
schedules as a means of collecting 
the adjusted book balances for in­
corporation in the Balance Sheet.
In other cases, although it is de­
sirable to adhere strictly to the 
nomenclature of the book accounts 
in preparing schedules thereof, it 
is often of great advantage to pre­
pare the private or general ledger 
trial balance schedule in condensed 
form, with supporting summary 
schedules, such summaries show­
ing the composition, by account 
balances, of each item appearing 
on the condensed trial balance 
schedule, such as Property and 
Plant, Inventories, Cash, etc. If 
this procedure be adopted the sum­
mary schedules will naturally re-
Balance Outstanding 
per Bank Cheques 
Certificate ( deduct)
Bank Accounts:
1st N a tio n a l... .
2nd N ational....
Commercial __
Security ............
Sub-schedules may then be pre­
pared supporting the differences 
shown on the summary and show­
ing the details of the cash counts. 
If the assistant finds that the
quire the following amount col­
umns:
(1) Book figures;
(2) Audit adjustments; and
(3) Adjusted figures;
and may possibly also require a 
further column to reflect supple­
mentary entries if the book fig­
ures are revised by the client’s 
staff during the audit. By adopt­
ing the condensed form of trial bal­
ance schedule, supported by sum­
maries, much duplication of ac­
count names and figures can be 
dispensed with.
In regard to the form of the 
Property and Plant Summary 
Schedule, the balances at the be­
ginning as well as at the end of the 
period under review and the total 
changes during the period in each 
property account should be shown 
on the summary, utilizing appro­
priate columns for that purpose. 
Sub-schedules showing details of 
the period’s changes in each ac­
count may then be prepared with­
out troubling to show the com­
mencing and ending balances 
thereon for each account as these 
will appear on the summary sched­
ule.
Similarly the summary of cash, 
consisting perhaps of a number of 
bank balances in addition to cash 
on hand, may be so designed as to 
give a summary of the bank recon­
ciliations, and the following form 
is suggested in this connection:
client’s accounting staff have 
closed out the Profit and Loss Ac­
counts, and have prepared trial bal­
ances both before and after clos­
ing, it is generally a waste of time
to prepare schedules of both of 
these trial balances. It is usually 
sufficient, in such cases, to make up 
a schedule of the trial balance after 
closing (in condensed form, if 
feasible, as already referred t o ) ; 
but a schedule of Profit and Loss 
by sub-accounts will, of course, be 
required with columns thereon for
(a) the book figures, (b) audit 
adjustments and (c) the adjusted 
figures. In such instances it is use­
ful to split the Surplus balance for 
the trial balance schedule as be­
tween some or all of the following 
factors:
(1) Balance at beginning of pe­
riod under review;
(2) Entries affecting the open­
ing balance;
(3) Net Profit or Loss for the 
period;
(4) Dividends declared during 
the period; and
(5) Special charges or credits to 
current Surplus.
The Net Profit or Loss appearing 
on the Profit and Loss schedule 
should, of course, agree with (3) 
on the trial balance schedule re­
ferred to above.
Schedule Headings
A further point which assistants 
would do well to remember is the 
importance of insuring that the 
heading of every schedule correctly 
describes in terse, descriptive lan­
guage the general nature of the 
matter contained on that schedule. 
This is especially desirable in in­
vestigations, defalcations and spe­
cial matters where the schedule 
may perhaps be produced as evi­
dence in court. Many a valuable, 
and in other respects well and 
thoughtfully prepared schedule, 
loses some of its value and may in­
deed meet the fate of being disre­
garded altogether simply because 
its meaning and purpose are not 
clearly indicated in the heading 
adopted.
Adjusting Journal Entries 
Just a word or two regarding the 
preparation of adjusting journal
Differences.
Balance
Deposits in per
Transit (add) Miscellaneous Books
Cash on H and:
Petty  Cash........
Other Funds—
Total per Condensed Trial Balance Schedule.
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entries. There are probably few 
audits which do not result' in the 
disclosure of the necessity for ad­
justments of the book figures. In 
drafting such entries the assistant 
should remember that although 
“brevity is the soul of wit” it is 
possible to fall into the error of 
giving too little description and de­
tail in the body of such adjust­
ments. In fact it is a rather com­
mon occurrence for a client’s ac­
counting staff to complain that 
they do not understand some of the 
journal entries submitted to them 
to be taken up on the books. Ob­
scurity in the wording or the 
omission of any explanation are to 
be greatly deplored and may cause 
trouble later on when the matter 
has become cold and is thought to 
have passed into the limbo of for­
gotten things. Care should be 
taken also to adhere strictly to the 
nomenclature of the books in stat­
ing the particular accounts to be 
debited or credited. The lack of 
care in this direction will certainly 
lead to trouble. The adjusting 
journal entries resulting from an 
audit or examination may be con­
sidered, in many cases, to repre­
sent in tabloid form the results 
arising from that audit or examin- 
ation; and the importance of exer­
cising care in their preparation can 
not be overestimated.
As a minor point in connection 
with adjusting journal entries re­
lating to bad and doubtful debts 
found on the books a t the close of 
a period under audit it may be re­
marked that it is generally desir­
able to write off altogether the bal­
ances admitted to be bad, and to 
reserve against the doubtful debts 
only. In the absence of special 
reasons of policy to the contrary 
the practice of reserving against 
admittedly bad accounts and of 
permitting them to remain on the 
general books may be criticized as 
undesirable. In order tha t such 
bad accounts may not be entirely 
lost sight of, however, a record of 
them should be kept in a memo­
randum ledger,
Proof-Reading, Ruling and Inden­
tation of Statements
It is the aim of every high-class 
firm of public accountants to pos­
sess, as a part of its organization, 
a first-class and well-trained de­
partment represented by stenog­
raphers and typists. A client 
judges his auditors and the quality 
of their work very largely by the 
degree of excellence or mediocrity 
exhibited in the typewritten re­
ports, accounts and statements 
submitted to him. The assistant 
can aid his seniors very largely in 
this direction by doing good con­
scientious work when calling over, 
and verifying the footings and 
cross casts of, the reports and 
statements. Clerical and gram­
matical errors are apt to find their 
way into the report; and, if they 
are undetected, a report, otherwise 
good, is very likely to be reduced in 
value. Therefore, when calling 
over the office copy of a typewrit­
ten statement or report against the 
rough draft, it is important for the 
assistant or proof reader to call 
attention distinctly in the margin 
of the office copy to any errors 
found. The best and shortest way 
to do this, in the case of a mis­
spelled word or a misstated amount 
or number, is probably to write out 
correctly in the margin the word, 
amount or number which has been 
misspelled or misstated, and to un­
derscore the letter or figure which 
has been incorrectly typed. The 
correction to be made will in this 
way be evident both to the steno­
graphic department and to the 
senior who finally reviews the cor­
rected statement or report and sat­
isfies himself tha t all copies of the 
set have been duly corrected.
The proper ruling of every state­
ment turned out by the steno­
graphic department is another ap­
parently minor point that is never­
theless of considerable importance. 
A line left out or improperly in­
serted often has the effect of mak­
ing a statement more difficult to 
understand and may indeed, in 
some cases, give an altogether 
wrong impression.
The importance of correct in­
dentation or alignment, where a 
statement is indented, is another 
point which an assistant should not 
overlook. A ragged or erroneous 
indentation often spoils a typewrit­
ten or written statement.
In conclusion, although the fore­
going minor points may perhaps 
have been already called attention 
to in some of the standard works 
on audit working papers and pro­
cedures, they may have been gen­
erally overlooked or forgotten be­
cause included therein with other 
matters of major importance. 
Therefore it may not have been 
amiss to set these minor points 
forth by themselves in this article 
in order that they may thus be im­
pressed on the minds of beginners 
or those who are feeling their way 
along in the profession.
Examination Questions
(C on tin u ed  from  p age 104)
The transactions under the receiver­
ship for the  year following are hereby 
sum m arized:
P urchased L o g s...................... $9,646.22
(H alf was bought for cash, 
less cash discounts, and 
the balance on credit.)
O perating E x p e n s e s ............  202,972.81
C o m m iss io n s ..........................  4,214.14
D em urrage .............................  326.00
F re igh t In w a rd ...................... 585.53
G eneral Expense ................. 4,837.40
Salaries ....................................  12,000.00
Shipping E xpense..................  13,574.10
Taxes— All paid in  cash . . . 1,421.00
Allowance for stum page cut am ount­
ing to $50,000 was credited to Lum ber 
Account. In te res t on bonds to Decem­
ber 31, 1924, was paid in full, and the 
ou tstand ing  bonds were reduced to 
$200,000, December 31, 1924, by pay­
ing off $12,500 a t 101. Sales am ounted 
to $450,000 gross, of which $300,000 
was received in cash as net paym ent by 
custom ers.
F re ig h t allowance to cus­
tom ers .................................. $70,510.00
Discounts a llow ed ................. 556.33
Discounts r e c e iv e d ..............  500.00
Profit from  Com m issary. . . 5,000.00
Sundry I n c o m e ...................... 3,500.00
The accounts receivable of Ja n u ary
1, 1924, realized $20,000 net. P re ­
ferred  claim s were paid in full. De­
preciation of $3,500 was allowed on 
p lan t and equipm ent. Unexpired in ­
surance on December 31, 1924, am ount­
ed to $125. Inventories were $40,000.
Prepare Realization and Liquidation 
account, Cash Account, and Balance
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Sheet, December 31, 1924, also the re­
ceiver’s Profit and Loss Account, prov­
ing the gain shown by the Realization 
and Liquidation Account and showing 
all the elements making up the net 
amount. 
2. From the following statement of 
facts set up the trial balance and asset 
and liability statement of the State 
Bank of Kentucky, December 31, 1924, 
after closing, and prepare therefrom a 
condensed statement of condition as of 
the same date:
Due from banks, $74,975; time cer­
tificates of deposit, $10,000; cashier’s 
checks, $496,349.75; rediscounts, $400,- 
000; customers loans, $500,000; bills 
purchased, $550,000; exchanges for 
clearing house, $320,000; due to banks, 
$834,000; certified checks, $12,500; 
cash, $956,750; demand certificates of 
deposit, $2,500; transit department, 
$100,000; on deposit with Federal Re­
serve Bank, New York, $48,500; de­
mand loans, $125,000; time loans, 
$80,000; bonds and mortgages owned, 
$100,000; coupon deposits, $3,750; on 
deposit with the National City Bank, 
$53,062.50; depositors, $765,910; 
banking houses, $200,000; furniture 
and fixtures, $25,000; capital stock is­
sued and outstanding, $500,000; secur­
ities owned, $98,812.50; surplus, $201,- 
090.25; accrued interest receivable, 
$1,075; interest purchased, $125; un­
earned discount, $5,200.
3. John Smith expends $100,000 in  
the erection of a business block; at the 
end of the year he finds that the rents 
of the stores in the block have amount­
ed to $7,500 and of the offices, $3,750. 
The expenses of the year have been, 
janitor and caretaker, $750; repairs 
and alterations to suit tenants, $500; 
water and gas, $400; taxes, .01975 on 
a valuation of $87,000; various inci­
dentals, $150. Make up a statement 
showing the result of the year’s enter­
prise and per cent of profit on invest­
ment, after charging five per cent in­
terest on the capital invested and 
$2,500 for depreciation.
4. X and Y, partners in a business, 
share profits and losses equally. At 
the end of five years the partnership 
terminates by limitation and the bal­
ance sheet shows the following:
Liabilities.
Creditors ..................
Bills Payable.............
Capital:
X .............................  $30,000
Y ................. ...........  15,000
$30,000
10,000
45,000
85,000
Assets.
Plant and machinery................  15,400
Inventory ....................................  36,000
Accounts r e c e iv a b le .................  28,000
Cash in bank...............................  5,600
85,000
Subsequently the business as it 
stands (excepting cash in bank) is sold 
for $30,000. Make final adjustments 
and closing entries, and show the 
amount each partner receives.
ANNOUNCEMENTS
Julius V. Weiss, C. P. A., an­
nounces the opening of an office for 
the practice of accounting under 
the firm name of Julius V. Weiss 
& Co., Certified Public Account­
ants, 10 South La Salle Street, Chi­
cago, Ill.
Charles Wesley Burton, Jr., C. P. 
A., is now associated with C. W. 
Amos & Company, Certified Public 
Accountants, Munsey Building, 
Baltimore, Md.
W. B. Sanders, C. P. A., an­
nounces the removal of his offices 
to 515 West Union Street, Bethle­
hem, Pa.
Ernst & Ernst announce that 
Mr. W. E. Brunck has been ap­
pointed manager of their St. Louis 
office and tha t Mr. L. L. Schu­
macher has been appointed assist­
ant manager.
The Wm. A. Wood Company, 
announces the opening of offices in 
the Standard Life Building, P itts­
burgh, Pa.
Philip S. Kantor, C. P. A., an­
nounces the removal of his offices 
to 974 New York Avenue, Brook­
lyn, N. Y.
Knapp & Knapp, Public Account­
ants, announce the opening of an 
office at Zanesville, Ohio, in the 
Home Muskingum Bank Building. 
Charles H. Knapp, C. P. A., will 
have charge of this office. Jesse 
Knapp, C. P. A., will remain in 
charge of the Portmouth, Ohio, 
office.
Richard M. Crane, Ernest D. 
Bowman and Charles S. Concklin, 
of the firm of Crane and Bowman, 
Certified Public Accountants, an­
nounce the opening of an office a t
808 Harris Trust Building, Chi­
cago, Ill., for the practice of public 
accountancy. Offices are also main­
tained in Denver, Colo., Oklahoma 
City, Okla., and Wichita, Kans.
Goodno & Steele, Certified Public 
Accountants, Raleigh, N. C., an­
nounce the admission to partner­
ship of Oscar F. Goddard, C. P. A. 
The practice of all branches of pub­
lic accounting will be continued un­
der the firm name of Goodno, 
Steele & Goodard, with offices at 
302-303 Tucker Building, Raleigh, 
N. C., and 801-802 National Bank 
Building, Fayetteville, N. C.
J. B. Rodgers, C. P. A., G. S. Har­
rill and Horace G. Brubaker, C. P. 
A., of the firm of Rodgers-Harrill 
Company, announce the removal of 
their offices to suite 601-2 Com­
mercial National Bank Building, 
Charlotte, N. C.
Ervin W. Leeder, C. P. A., Clay 
F. Plummer, Ralph B. Riddell and 
Wilder G. Tiffany; C. P. A., an­
nounce the consolidation of their 
practices under the firm name of 
Leeder, Plummer, Riddell and Tif­
fany, with offices located at 621- 
623 Elliott Square, Buffalo, N. Y., 
effective September 12, 1925.
Turner & Richards announce the 
opening of an office at 124 West 
Federal Street, Youngstown, Ohio, 
with John H. Turner as Managing 
Partner. The Cleveland office is at 
323 Schofield Building.
Roger M. Barbour, C. P. A., is 
now located at 1261 Wrigley Build­
ing, Chicago, Ill.
John P. Richmond, C. P. A., is 
now located a t 1916, 231 South La 
Salle Street, Chicago, Ill.
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A. F . Winter, C. P. A., formerly 
of Savannah, Ga., is now located at 
238 Metropolitan Building, Miami, 
Fla.
Noah Bass, C. P. A., is now lo­
cated at 1440 Broadway, New York 
City.
Raymond G. Ransom, C. P. A., 
announces the removal of his office 
to 302 York Rite Temple, Wichita, 
Kans.
Abraham Schaffman, C. P. A., is 
now located at 54 Church Street, 
Hartford, Conn.
Joseph F. Gauger, C. P. A., and 
Orval W. Diehl, C. P. A., announce 
the formation of the partnership 
of Gauger and Diehl, Certified Pub­
lic Accountants, for the general 
practice of accountancy with offices 
at 302 Standard Life Building, De­
catur, Ill.
Maurice Stolper, C. P. A., an­
nounces the removal of his offices 
to 983 Main Street, Hartford, Conn.
Stewart A. Steen, C. P. A., an­
nounces the removal of his offices 
to the Haddington Building, Nor 
folk, Va.
M. C. Fox, C. P. A., announces 
the removal of his offices to 301-3 
Franklin Building, Oklahoma City, 
Okla.
M. M. Hamma, C. P. A., an­
nounces the admission to partner­
ship of Harry W. Nelson, C. P. A., 
and Walter E. Hugins, C. P. A. 
The practice will be conducted un­
der the name and style of Hamma, 
Nelson and Hugins, Certified Pub­
lic Accountants, 1025 First Na­
tional Bank Building, Denver, Colo.
Evans, Marshall & Pease, Cer­
tified Public Accountants, 29 South 
La Salle Street, Chicago, Ill., an­
nounce tha t Herman W. Meyn, C. 
P. A., and Joseph C. Van Schaick 
have been admitted as partners of 
the firm.
Philip H. Anderseck, announces 
the removal of his office to 165 
Broadway, Beneson Building, New 
York City.
Woolf W. Lambert, C. P. A., an­
nounces that he has removed his 
offices to suite 1624, 1133 Broad­
way, New York City.
Seeger, Rivers & Pixton, 504-8 
Hurt Building, Atlanta, Ga., an­
nounce the opening of an office at 
10 Weedon Building, Tampa, Fla., 
with Charles F. Seeger in charge.
Jos. H. Mueller, C. P. A., and Val. 
Pearson, C. P. A., announce the
Mr. President, Ladies and Gentle­
men: I find that accountants are 
sometimes behind time just like 
trains and Governors and we are 
starting off this morning about a 
half hour late, which relieves you 
of any fear of a long speech from 
me.
Of course my mission in deliver­
ing what is said to be the address 
of welcome on the part of the State 
of Virginia is purely a formal and 
perfunctory one because we should 
hate to think in Richmond and in 
Virginia that it was necessary to 
undertake to express to you in 
words our very great delight in 
having you with us, both in the 
State and in the Capital City of the 
State.
I want to congratulate you 
gentlemen on one thing and that 
is that you had more judgment in 
picking your profession in life than 
I did. I am a lawyer. I belong 
to a profession that I am sorry to 
say seems to find less use for itself 
in the present day than it did in the 
days that are gone. You have se­
lected a life’s work that seems to 
be on the increase and the mission 
tha t you would perform seems to 
be growing each day and, as I say, 
you are to be congratulated upon 
that.
formation of a partnership for the 
general practice of accounting un­
der the firm name of Mueller & 
Pearson, Certified Public Account­
ants, with offices at Suite 1028 
First National Bank Building, Chi­
cago, Ill.
B. E. Hunsinger, formerly head 
of the Staff Division, Income Tax 
Unit, Bureau of Internal Revenue, 
announces that he has entered Fed­
eral tax practice and will be asso­
ciated with John T. Kennedy, tax 
counsel, of the firm of Owen and 
Beller, Attorneys at Law, Trans­
portation Building, Washington,
D. C.
It is rather funny how things 
come about in this world anyhow. 
I remember when I was in the 
Senate of Virginia I was very in­
sistent that our State Accountant 
ought to be required to investigate 
all of our financial offices through­
out the commonwealth at least 
once every two years, or oftener 
if possible, and I recall distinctly 
tha t that proposition was very bit­
terly and very strenuously fought 
by the treasurers of the counties in 
the state, the men who handle 
most of our funds. Now I find, 
since that has become a law, and 
since the State Accountant is func­
tioning under that law, it is just 
impossible for us to find the means 
to meet the demands promptly of 
these same officials who two years 
ago fought this law in order that 
they may have their respective of­
fices investigated and their ac­
counts squared up, so that they 
may rest safe and secure in the 
thought that everything that falls 
under their supervision is right 
and in order.
In Virginia we are  trying to 
make our laws as strict as we can, 
with reasonable justice, in permit­
ting a man to become a certified 
accountant. I sometimes think 
that I must be a man who has a
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wonderful talent for picking hard­
hearted men for examining boards 
because if I recall correctly, a t the 
last examination held there were 
about forty-five applicants and but 
five or six got through, so it shows 
you it is somewhat difficult in this 
state for a man to use the title you 
gentlemen are able to use.
Gentlemen, I don’t  know of any­
thing I can say to you that would 
be of any peculiar interest except 
to reiterate what has been said by 
your President, that people are be­
ginning to realize that it is a neces­
sity that both public officials and 
men who are occupying private 
positions of trust and confidence, 
who handle the people’s money or 
the money of other individuals, 
should be checked up every now 
and then, not so much with the 
thought that any great percentage 
of men who are charged with these 
duties are inherently dishonest or 
mean to do anything that is wrong 
or corrupt, but it is necessary as a 
matter of precaution to save them 
as well as to save the people who 
employ them. 
I know that you are gathered 
here for serious purposes. I notice 
from the program that many dis­
tinguished members of your organ­
ization have set addresses which I 
know are going to be full of in­
terest. They are going to be help­
ful and they are going to be in­
structive, so it would be very 
inopportune and very much out of 
place for me, untrained in the line 
of work in which you are engaged, 
to occupy your time.
I do hope that this meeting will 
be full of pleasure; I hope it will 
be full of helpfulness too. I am a 
great believer in organization. I 
am a great believer in men of talent 
being willing to meet every now 
and then and pass on to the other 
fellow some of the things that they 
have learned as the result of their 
experiences, some of the things 
they have discovered as the result 
of their original investigations, so 
that a good work can be extended in 
its usefulness, so that it can be per­
fected, so that it can be made 
worth while.
This attitude among business 
men is very different from what it 
used to be. There was a time when 
a merchant on one side of the 
street, if he did not have an ar­
ticle which a customer desired, 
when asked where it might be ob­
tained, would become absolutely 
absent-minded to the fact that his 
neighbor across the street had the 
article in stock, because he felt in 
so doing he would be helping his 
neighbor along. That spirit among 
busines men has changed, and par­
ticularly among professional men 
who are always ready to help each 
other.
It is a very great privilege and a 
pleasure for me to come up here for
Georgia
The regular meeting of the 
Georgia Society of Certified Public 
Accountants was held on Satur­
day afternoon, September 26 , 1925, 
at 12.30 p. m., in the dining room 
of the Kimball House, Atlanta, Ga.
Louisiana
At the annual meeting of the So­
ciety of Louisiana Certified Public 
Accountants on August 13, 1925, 
the following were elected to the 
Executive Board: Emile Bienvenu, 
Gordon M. Hill and Chas. L. See­
mann. The officers of the Society 
are: President, Henry J. Miller; 
Vice President, Curtis F. Scott; 
Treasurer, Lanaux Rareshide; 
George A. Treadwell, Secretary.
Chairmen of committees were 
appointed as follows: Membership 
Committee, Archie M. Smith; Pub­
licity Committee, Geo. A. Tread­
well ; Luncheon Club, Lanaux Rare­
shide; Cost Council, Emile Bien­
venu; Tax Council, Gordon Hill; 
State Board Relations, Chas. L. 
Seemann; Legislative Committee, 
Curtis F. Scott.
Maine
The Maine Society of Certified 
Public Accountants held its first 
meeting of the current year on
a few moments to express to you, 
as far as I can, through my pres­
ence and feeble words, the fact that 
we are very glad to have you meet 
in the Commonwealth of Virginia. 
Richmond has become a popular 
center for conventions. Week in 
and week out we have them. We 
are very glad to have anybody 
come to Virginia who comes for the 
purpose of doing good and I am 
sure that is your mission. I trust 
your meetings are going to be well 
attended, that you are going to en­
joy yourselves and that you will 
not have any occasion to regret 
that you held this particular meet­
ing in the City of Richmond in 
the State of Virginia.
Wednesday evening, September 23, 
a t 7.30 p. m., at the Portland Uni­
versity. The meeting was devoted 
mainly to making plans for future 
meetings.
Mr. Elbert D. Hayford, State 
Auditor, addressed the members.
Massachusetts
The Massachusetts Society of 
Certified Public Accountants, Inc., 
met on Monday, September 28, 
1925, at 7.00 p. m., in the New 
Chamber of Commerce Building, 
Boston.
During the evening there was a 
discussion on certain features of 
the Massachusetts law relative to 
the taxation of foreign and do­
mestic business corporations.
South Carolina
The South Carolina Association 
of Certified Public Accountants 
will meet on October 20 and 21,
1925, at the Masonic Temple, Co­
lumbia, S. C.
The meeting will convene at four 
o’clock on the afternoon of the 
20th, at which time a discussion is 
planned on the present C. P. A. 
Law of South Carolina. A paper 
on this subject by L. L. Wilkerson, 
C. P. A., Secretary of the South
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Carolina State Board of Public Ac­
countancy, is also scheduled for 
this time.
An interesting program is being 
arranged for the remainder of the 
session. There will be a number 
of speakers, among whom will be 
Hon. Thomas G. McLeod, Governor 
of South Carolina.
Washington
The Washington Society of Cer­
tified Public Accountants held its 
annual meeting at the Arctic Club, 
Seattle, Wash., on August 29 , 1925. 
Officers elected for the coming year 
are as follows: President, Charles
S. Cowan; Vice President, Pearce
C. Davis; Secretary-Treasurer, An­
drew G. Elder; Auditor, Louis E. 
Smith. Charles S. Cowan, C. P. A., 
and Arne S. Hansen, C. P. A., were 
elected directors to succeed them­
selves. (C ontinued on page 115)
you a t  th is tim e Mr. Charles A. Peple, 
of R ichm ond.”
Mr. Peple’s address will appear 
in a later issue.
Mr. Dunn presented the report 
of the Committee on Relations with 
State Societies. The report will 
appear in a later i ssue. On motion
of Mr. Hecht, of New York, the 
report was received and referred to 
the Board of Directors. Mr. Hecht 
said:
FOURTH ANNUAL CONVENTION
(Continued from  page 92)
many cases relatively greater work 
had been done in some of the 
smaller states.
The report of the Com­
mittee on Professional 
Education which had been 
prepared by John T. Mad­
den, of New York, chair­
man, who was unable to be 
present, was presented by 
Paul W. Pinkerton, of 
Chicago, a member of the 
committee. The report 
will appear in a later issue.
On motion of Mr. Kort- 
john of New York, the re­
port was received with the 
thanks of the Society and 
the one recommendation 
as to associate member­
ship of students was re­
ferred to the Board of Di­
rectors. It was further 
ordered that a special let­
ter of thanks be directed 
to Mr. Madden for the 
work that he had done for 
the Society for the past 
year.
President Pride, in pre­
senting the next speaker, 
said:
men as to w hether they are  honest or 
not, he has been honored by being
“ We have w ith us today a 
m an whom I know you will 
all be pleased to hear.
“The speaker in  question 
is a certified public account­
an t of V irginia, was fo r­
m erly a m em ber of the S tate Board of 
Accountancy in V irginia, and is a mem­
ber of the A m erican Society of Certified 
Public A ccountants. On account of his 
good business judgm ent in know ing 
how to handle cash and how to size up
W . J. L. PATTON, C. P . A. 
W inner o f th e  D urand W . Springer Golf Cup,
elected as the  Deputy Governor of the 
F ederal Reserve Bank of the F ifth  Dis­
tr ic t and he is going to address us th is  
afternoon on the subject, ‘Some Ac­
com plishm ents of the Federal Reserve 
System .’ I am pleased to in troduce to
“ I have ano ther though t in my mind 
and th a t is th a t the Board m ay in  its  
judgm ent desire to have th is  repo rt in 
some form  subm itted  to the m em bers 
for th e ir  consideration. I t  is a most 
valuable contribution , one rep resen t­
ing a g rea t deal of deep th ink ing , and 
I am  quite sure th a t those 
m em bers who have not had 
the opportunity  of listening 
to it, as we have had, would 
be ju s t as much in terested  in 
it as we are. I t is a construc­
tive piece of work and very 
much w orth while and should 
therefore not be lost.”
Mr. Springer, chairman 
of the Legislative Com­
mittee, called attention to 
the action taken by the 
meeting two years ago, 
whereby the secretary of 
the American Society was 
directed not to recognize 
certificates issued under 
the 1923 Amendment to 
the Tennessee Board of 
Accountancy Act, until 
further action was taken 
by the Society. The ac­
tion was taken at that 
time on his motion be­
cause of the fact that a 
test court case was con­
templated against that 
particular amendment on 
the ground of class legis­
lation. The case was 
started, argued, and in 
the possession of the 
Judge for consideration
1925 when unfortunately he 
was called before another 
bar and departed this life not 
having made a decision. The 
matter was never formally de­
termined by the courts. Some 
of the men who obtained cer-
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tificates under that waiver clause 
were bona fide public accountants. 
The most of them were not. Mr. 
Springer was of the opinion, gained 
by correspondence with some of 
our members in Tennessee, with 
members of the new State Board 
of Accountancy of Tennessee, by a 
written report from our Tennessee 
Representative and after a confer­
ence with him that (although the 
opinions of all the persons con­
sulted were not unani­
mous) it would be well for 
the Society to pass the 
following resolution:
“The Board of D irectors of 
the Am erican Society of C erti­
fied Public A ccountants is re ­
quested to direct the  secretary  
to adm it to m em bership in 
the  Am erican Society appli­
cants from  the S tate of Ten­
nessee who are  holders of 
certificates issued by the S tate 
Board of Accountancy of Ten­
nessee under the 1923 w aiver 
provision who fu rn ish  evi­
dence th a t they have been in 
continuous practice as public 
accountants since receiving 
the ir certificates and  who 
have had said certificates of­
ficially recognized by the pres­
en t Tennessee S tate Board of 
Accountancy.”
The resolution as sug­
gested was unanimously 
adopted.
Mr. Springer brought 
forward a t this time a 
second resolution which 
had been presented to the 
committee and recom­
mended its adoption:
in sub-division A of this section, or has 
been filed under the provisions of any 
F ederal Revenue Act, the Collector shall 
tran sm it the claim  im m ediately to the 
com missioner, who shall, by reg istered  
mail, notify  the taxpayer of his decision 
on the claim. The taxpayer may w ith­
in  60 days a fte r such notice is mailed, 
file an  appeal w ith the  Board of Tax 
A ppeals” ; and be it fu rth e r
Resolved, T hat the secretary  be hereby 
in struc ted  to tran sm it a copy of th is 
resolution  to  each m em ber of Congress 
and th a t the president of the Am erican
Society of Certified Public A ccountants 
is hereby em powered and instruc ted  to 
appoint a F ederal Legislative Com m it­
tee w ith power to  act in  th e  m atte r of 
bringing th is resolution, and any o ther 
m atte rs  re la ting  to suggested am end­
m ents which they may deem proper, to 
the  a tten tion  of the  Senate F inance 
Com mittee, the House W ays and Means 
Com mittee, th e  Special Com m ittee on 
Tax Revision of the  Cham ber of Com­
merce of the U nited S tates and o ther 
bodies concerned w ith tax revision pro- 
g ram s.
The resolution was seconded and 
unanimously carried.
Mr. Goodloe, chairman of the 
Memorial Committee, read the fol­
lowing resolutions, which were 
adopted by a rising vote with the 
recommendation that they be 
spread on the minutes of the So­
ciety and copies transmitted to the 
families and to the state societies 
of the deceased members:
W hereas our Society has been offi­
cially notified of th e  death 
during  the  year of ten  of our 
mem bers, and appreciating  
th e  loyalty and attachm ent of 
these men to the  upbuilding 
of our organization  and rea ­
lizing our loss in  the  passing 
of these men from  our coun­
cils:
Be it  resolved, T hat we ex­
tend to the fam ilies and re ­
lated survivors of R obert S. 
Benedict, Oklahom a; H erbert 
Dawson, Illinois; Wm. H. S. 
Jarvis, M assachusetts; C lar­
ence R. Laws, Missouri; 
F ran k  J. McDonald, Texas; 
J . R. Mayes, K entucky; 
Alonzo Richardson, Georgia; 
A. A. V. Thomson, Pennsyl­
vania; Felix  Ullm ann, New 
York; P aul J. W etzler, Dis­
tric t of Columbia, our sincere 
sym pathy and token of re ­
spect. _______
W hereas A lm ighty God in 
His infinite wisdom, removed 
from  his tem poral labors our 
fellow m em ber and Vice P res­
ident, Philip  B. Price, whose 
genial character, ability, and 
zealous attachm en t to the 
well being of our Society and 
the profession of accountancy 
we fully recognize.
Now, therefore, we the 
mem bers of The American 
Society of Certified Public Ac­
countan ts in convention as­
sembled do hereby resolve, 
T hat we extend to the fam ily 
of our deceased m em ber our 
profound sym pathy in th e ir  bereave­
m ent and th a t we do hereby re­
cord our sense of loss; and th a t this 
resolution  be appropriately  engrossed 
and transm itted  to the widow of our 
friend and fellow member, and be 
spread upon the  m inutes of our p resen t 
m eeting.
Considerable discussion ensued 
following a resolution introduced 
by Henry J. Miller, of Lousiana 
with reference to the committee 
appointed a little over a year ago
W hereas it was the appar­
en t in ten t of Congress in  cre­
a ting  the United S tates Board 
of Tax Appeals to afford all 
taxpayers the opportunity  of 
an appeal before paym ent of additional 
taxes; and
W hereas the Revenue Act of 1924 
has been so construed as to deny the 
taxpayers the righ t to have the  Board 
of Tax Appeals consider appeals arising  
th rough  claim s for abatem ent filed un­
der the Revenue Act of 1921 and prior 
acts: Now, therefore, be it
R esolved, T hat i t  is the sense of the 
A m erican Society of Certified Public 
A ccountants th a t Section 279-B of the 
Revenue Act of 1924 should be am ended 
to read, “ If a claim is filed as provided
D. H. McCOLLOUGH, C. P . A.
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for conference with a similar com­
mittee of the American Institute of 
Accountants. A report of the dis­
cussion will appear in a later issue. 
After a discussion on Mr. Miller’s 
resolution the following resolution 
presented by Mr. Ward of Ohio, 
was adopted:
W hereas the repo rt of our president 
indicates th a t the com m ittees appointed 
by the A m erican Society of Certified 
Public A ccountants and the Am erican 
In s titu te  of A ccountants to consider the 
question of cooperation or coordination 
have reported  no agreem ent has been 
reached or is in  prospect: Now, th e re ­
fore, be it
Resolved, T hat the com m ittee’s duties 
be considered ended and the  com m ittee 
is hereby discharged.
Mr. Tanner of Illinois moved 
that the Board of Directors be au­
thorized to appoint the committees 
recommended by the president in 
his annual report, which motion 
was carried.
Mr. Tanner also moved that the 
secretary endeavor to ascertain the 
names of those members who ex­
pect to travel in Europe in the sum­
mer of 1926 and that the president­
elect be authorized to designate 
such men as representatives of this 
Society to attend the International 
Conference of Accountants to be 
held in Holland.
Mr. Tanner also reported that a 
group had followed President 
Pride’s suggestion in his annual 
report to the effect that an effort 
be made to clear up the balance 
sheet deficit in the finances of the 
Society in the amount of $2,480.87, 
with the result that they had 
raised during the convention $2,- 
158.00 in contributions for this 
purpose.
Mr. Kimball presented the fol­
lowing resolution which was adop­
ted subject to the action of the 
Board of Directors:
W hereas it  has been over tw enty 
years since Public A ccountants from  all 
countries have assem bled in  convention 
in the United S tates; and
W hereas the convening in  the  United 
S tates of an  In tern a tio n al Congress of 
Public A ccountants for exchange of 
though t and  advancem ent of the ideals 
and principles of the  profession is  
highly desirable; and
W hereas the re  is to be held in  the
City of Philadelphia, Pennsylvania, d u r­
ing  the la tte r  p a r t of the  year 1926 a 
g rea t exposition to com m em orate the 
Sesqui-Centennial of the  b irth  of our 
C ountry: T herefore
Be i t  resolved, T hat i t  is the  sense of 
The A m erican Society of Certified P ub­
lic A ccountants th a t an In terna tional 
Congress of Public A ccountants should 
be convened in  the City of Philadelphia 
during  the  m onth of Septem ber, 1926.
Further resolved, T hat the P resident 
be au thorized to appoint a Com mittee 
of Members of th is Society to act jo in tly  
w ith sim ilar com m ittees, if appointed, 
of the N ational A ssociation of Cost Ac­
countants, the  A m erican In s titu te  of 
A ccountants and the Societies of the 
several S tates of, the United S tates and 
foreign countries to  form ulate plans 
and p u t sam e into effect for convening 
the said In tern a tio n al Congress.
The following resolution offered 
by Mr. Main was unanimously 
adopted:
W hereas the F o u rth  A nnual Meeting 
of the A m erican Society of Certified 
Public A ccountants has been so hos­
pitably  and efficiently en terta ined  by the 
V irginia S tate Society of Public Ac­
countan ts;
W hereas no th ing  has been le ft un ­
done to care for the com fort, pleasure 
and w elfare of not only the  m em bers of 
the  A m erican Society bu t th e ir  wives 
and guests as well;
W hereas the V irginia Society of P ub­
lic A ccountants has donated a trap - 
shooting cup to be held by the best 
trapshooting  certified public account­
a n t a ttend ing  th is convention;
W hereas Hon. E. Lee T rinkle, the 
Governor of V irginia, took the tim e out 
of a very busy day to extend his official 
and personal welcome to his S tate;
W hereas the Jefferson Hotel, the 
new spapers of Richm ond and all o ther 
business houses of Richmond, w ith 
whom we have come in contact have all 
trea ted  us w ith tru e  Southern courtesy 
and helpfulness:
Be it  resolved, T hat th is convention 
extend a rising  vote of thanks to the 
en terta inm en t com m ittee of the V ir­
g inia Society of Public A ccountants, 
the ir assistan ts, th e ir  wives, his ex­
cellency the Governor of th is S tate and 
all o thers in  Richm ond who have aided 
them  in adding so effectively to  the 
enjoym ent of our stay  in  Richm ond;
Be it further resolved, T hat copies of 
th is reso lu tion  be sen t by our secretary  
to the V irginia Society of Public Ac­
countants, Hon. E. Lee T rinkle, Gov­
ernor of the  Com monwealth of V ir­
ginia, the m anagem ent of the  Jefferson 
H otel and the new spapers of Richmond.
President Pride introduced two
gentlemen to the Convention— 
Mr. Upleger of Texas, as the man 
who formerly held the D. W. 
Springer golf cup, and Mr. Patton 
to whom the cup has been awarded 
this year.
Mr. Pride then said he gave Mr. 
Councilor three minutes to tell 
about Mr. Hamel’s lectures on the 
United States Board of Tax Ap­
peals.
Mr. COUNCILOR. These lectures were 
reported  a t the tim e they were given 
w ith the  idea of d istribu ting  them . At 
th a t tim e an  announcem ent was m ade 
in “ The Certified Public A ccountant” 
th a t they  were being given and th a t 
a certain  num ber would be available. 
In response to th a t notice a num ber of 
requests were received. The D istrict 
In s titu te  is having prepared a sm all 
num ber of lectures in  addition  to those 
th a t were asked for. Those are going 
to be ready  I believe w ithin the next 
week. The In s titu te  is try ing  to break 
even on the  proposition financially and 
in  order to do th a t we are charging $10 
each for the lectures. They are being 
pu t up in  nice shape w ith flexible cov­
ers, so th a t it  m akes a nice looking 
volume. If  any one here w ants a copy 
of the  lectures, I should be glad to have 
the  order e ither w ith a check or w ith­
out.
The meeting adjourned at 6.00 
o’clock.
Ah account of the annual ban­
quet held Friday, September 11th, 
will appear in the November issue.
STATE BOARD NEWS
Louisiana
Lanaux Rareshide, C. P. A., with 
offices a t 918 Whitney Central 
Building, New Orleans, La., has 
been appointed by Governor Fuqua 
on the State Board of Certified 
Public Accountants for a term of 
five years, succeeding R. J. Le­
Gardeur, C. P. A., whose term has 
expired and who, under the law, is 
not eligible for reappointment. Mr. 
Rareshide is one of the younger 
certified public accountants in 
practice in the State and is Treas­
urer of the Society of Louisiana 
Certified Public Accountants and 
a member of the American Society 
of Certified Public Accountants. 
The Louisiana Board is now com­
posed of Archie M. Smith, Presi­
114 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T October,
dent; Emile Bienvenu, Secretary; 
C. E. Wermuth and Lanaux Rare- 
shide, all of New Orleans, and H. 
M. Snider, of Shreveport.
Michigan
The Michigan Board of Account­
ancy, appointed in compliance with 
the new Accountancy Law of Mich­
igan, is now composed of the fol­
lowing: Chairman, Robert David­
son, C. P. A., Detroit; Vice Chair­
man, A. W. Ehrman, C. P. A., De­
troit; Secretary, D. W. Springer, 
C. P. A., Ann Arbor; Counsel, 
Theo. C. Betzold, Detroit; Gov­
ernor Groesbeck, Lansing.
New Jersey
On August 14, 1925, Rider Col­
lege, Trenton, N. J., conferred upon 
William H. Compton, C. P. A., the 
degree of Bachelor of Accounts. 
Mr.. Compton is Secretary of the 
New Jersey State Board of Public 
Accountants.
Pennsylvania
At the annual meeting of the 
Pennsylvania State Board for the 
Examination of Public Account­
ants held at Seaview Golf Club, 
Absecon, N. J., on August 25, the 
following officers were elected for 
the coming year: President, Frank 
Wilbur Main, C. P. A., Pittsburgh; 
Vice President, Joseph M. Pugh, C. 
P. A., Philadelphia; Treasurer, 
Robert L. Wallace, Attorney, New 
Castle; Secretary, Horace P. Grif­
fith, C. P. A., Philadelphia.
Virginia
The Virginia State Board of Ac­
countancy announces that the next 
examination for the Certificate of 
Certified Public Accountant will be 
held a t Richmond, Va., on October 
26, 27 and 28, 1925.
Applications should be in the 
hands of the Secretary at an early 
date. For further information, 
write A. M. Pullen, C. P. A., Secre­
tary, Virginia State Board of Ac­
countancy, Box 746, Richmond, Va.
Wisconsin
The newly appointed Wisconsin 
State Board of Accountancy is 
composed of Carl Penner, C. P. A., 
Milwaukee, Wis.; B. A. Kiekhofer,
C. P. A., Milwaukee, Wis.; J. Cur­
rie Gibson, C. P. A., Sheboygan, 
Wis.
The new board met on August 6 
and organized as follows: Presi­
dent, Carl Penner; Vice President, 
J. Currie Gibson; Secretary, B. A. 
Kiekhofer.
All three members of the Board 
are members of the American So­
ciety of Certified Public Account­
ants.
SPEED
Does a runner learn to run fast 
by running fast?
Does a  typist learn to write rap­
idly by writing rapidly ?
Does any one learn to do any­
thing in a hurry by being in a 
hurry?
Experience has been divided 
upon the point. The child study­
ing the piano has always been in­
structed to practice scales slowly, 
gradually increasing speed; it was 
the accuracy of fingering that 
seemed important. But runners 
have been trained to run by run­
ning, and typists to make speed by 
speeding. Now comes a scientific 
test to demonstrate that training 
for accuracy produces more speed 
than training for speed.
Two groups of typists were made 
to practice; the one to go as fast 
as they could; the other to go as 
accurately as they could.
After some time of practice in 
both divisions, a speed test was 
held, in which the group trained 
for accuracy without speed beat 
the speeders without the slightest 
difficulty and were much more ac­
curate with their speed than the 
speeders were!
The lessons seem conclusive; 
“speeding up” in any commercial 
operation is not effectively accom­
plished by demanding speed, but
by insistence upon accuracy. What 
we do with accuracy we do with 
ease, and what is easy is done 
speedily!
— From  Adams Im pressions.
IN MEMORIAM
It is with regret that we an­
nounce the death of Edward W. 
Hooke, of Duluth, Minn. Mr. 
Hooke died very suddenly on Au­
gust 6, while spending the summer 
with his family at Lake Hill, N. Y. 
Pneumonia and heart failure was 
given as the cause of his death.
Mr. Hooke was born on July 10, 
1858, at “Rose Mount,” Oxton, 
Birkenhead, England, the son of 
the late Edward and Fanny P itt 
Hooke. He was educated at Liver­
pool College and was a member 
of the Liverpool College “Old 
Boys.” He received his training as 
an English chartered accountant 
with the firm of Blease and Sons 
of Liverpool, serving articles with 
them for five years. In 1883 he 
went to Canada and served in the 
Louis Riel Rebellion in the Ca­
nadian Northwest. He was with 
the Royal Regiment of Canadian 
Artillery as sergeant of the bat­
tery, was a friend of “Black Bull,” 
Sioux Indian and brother of “Sit­
ting Bull,” of Custer history. In 
1886 he located in New York City 
and re-entered his profession. In 
1896 he was graduated from the 
University of the State of New 
York and in July, 1906, he was ad­
mitted to citizenship of the United 
States. He was the holder of New 
York C. P. A. certificate No. 38, 
dated December, 1896, and was one 
of the framers of the New York 
State Certified Public Accountant 
law.
On October 9, 1919, Mr. Hooke 
was married to Eulalie Daisy Wat­
son, of Lake Hill, N. Y. His widow 
and an adopted son, Earl Watson 
Hooke, survive him.
Mr. Hooke was a member of the 
American Society holding member­
ship certificate No. 961.
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MEETINGS OF BOARD OF DIRECTORS
(Continued from  page 88)
Ninth District, George K. Edler, 
Reno, Nev.
Tenth District, J. W. Robinson, 
Boise, Idaho.
The following members of the 
Board were present:
Edwin L. Pride, Boston, Mass.
W. L. Harrison, Washington,
D. C.
Homer A. Dunn, New York City.
J. S. M. Goodloe, New York City.
C. C. Croggon, Baltimore, Md.
Thomas H. Evans, Detroit, Mich.
A. C. Clarkson, Columbia, S. C.
Carl E. Dietze, Milwaukee, Wis.
Parry J. Barnes, Kansas City, 
Mo.
The Board organized by electing 
the following officers for the en­
suing year:
President, Harry E. Lunsford, 
Kansas City, Mo.
Vice President, Edwin L. Pride, 
Boston, Mass.
Vice President, Charles Hecht, 
New York City.
Vice President, A. Lee Rawlings, 
Norfolk, Va.
Vice President, Harry B. Scott, 
Pittsburgh, Pa.
Vice President, H. Ivor Thomas, 
Los Angeles, Calif.
Secretary, W. L. Harrison, 
Washington, D. C.
Treasurer, James A. Councilor, 
Washington, D. C.
Messrs. Pride, Harrison, Hecht, 
Rawlings, Scott and Councilor were 
in attendance at the Convention 
and took their places with the 
Board. This gave an attendance 
of 13 of the 20 members of the 
Board.
The Board spent the greater 
part of Saturday morning plan­
ning the activities of the Society 
for the new year. The meeting ad- 
journed at 12.30 p. m. to meet at 
the call of the President.
Mr. Lunsford has called the next 
meeting for October 2nd in New 
York City.
Many matters of vital import­
ance will come up and an account 
of this meeting will be carried in 
the November issue.
These two meetings were the 
most interesting of any ever held 
by the Board. The attendance and 
activity of the members indicate 
that the Society is getting well or­
ganized to carry on the work of 
advancing the profession.
STATE SOCIETY NEWS
(Continued from  page 111.)
Alabama
The annual meeting of the Ala­
bama Society of Certified Public 
Accountants held in Birmingham 
on Monday, September 8 ,  1925, was 
one of the most successful meet­
ings ever held by the Society.
Mayer W. Aldridge, C. P. A., of 
Montgomery, addressed the meet­
ing on “The Future of the Account­
ing Profession in Alabama.” His 
talk was enjoyed by all present. 
Frank L. Hammond, C. P. A., of 
Birmingham, gave another very in­
teresting address on “Budgeting.”
A special committee, composed 
of Frank L. Hammond, C. P. A., 
chairman; Otto H. Schultz, C. P.
A.; Francis B. Latady, C. P. A., 
was appointed to prepare a Code of 
Ethics for the Society and submit 
it to the members by mail before 
January 1 ,  1926, and then complete 
the report so that it may be voted 
on at the next annual meeting.
Officers elected for the ensuing 
year a re : President, James E. 
Dowe, C. P. A., Montgomery; Sec­
retary-Treasurer, John F. An­
drews, C. P. A., Birmingham; 
Chairman of the Council, Otto H. 
Schultz, C. P. A., Birmingham; 
Members of the Council, Vivian R. 
Pritchard, C. P. A., Mobile, Harold 
C. Crane, C. P. A., Montgomery, 
William J. Christian, C. P. A., and 
Frank L. Hammond, C. P. A., of 
Birmingham.
The next annual meeting will be 
held in Montgomery on September
1, 1926.
Connecticut
A special meeting of the Con­
necticut Society of Certified Public
Accountants was held in New 
Haven on September 25, 1925, a t 
the Hof-Brau Haus. Dinner was 
served at 7.15 o’clock p. m., and 
was followed by a business session.
About twenty-four members 
were in attendance. Reports were 
received from the chairmen of the 
various committees and from rep­
resentatives who attended the an­
nual conventions of The American 
Institute of Accountants and The 
American Society of Certified Pub­
lic Accountants.
The next meeting of the Society 
will be held in Hartford on Decem­
ber 4, 1925.
North Carolina
The annual meeting of the North 
Carolina Association of Certified 
Public Accountants will be held on 
November 9 and 10, 1925, at the 
Hotel Charlotte, Charlotte, N. C., 
when the association will be enter­
tained by the Charlotte members. 
Interesting plans have been made.
Virginia
The Virginia Society of Public 
Accountants held its regular an­
nual meeting on September 5 ,  1925, 
at the Hotel Richmond, Richmond, 
Virginia. W. L. Elkins, C. P. A., 
president, presided, and F. P. 
Stratford, C. P. A., was secretary.
The following officers were 
elected for the coming year: Presi­
dent, R. J. Walker, C. P. A., Nor­
folk; Vice President, F. P. S trat­
ford, C. P. A.; Secretary-Treas­
urer, T. Coleman Andrews, C. P. A.
PERSONALS
John S. Roth, C. P. A., of the 
firm of Cambria, Roth and Cam­
bria, Middletown, Conn., has the 
distinction of being elected the first 
Tax Commissioner of Middletown. 
A local newspaper in giving an ac­
count of the election says in part: 
“Mr. Roth is a trained accountant, 
accustomed to responsibility and a 
diligent worker. He has a difficult 
job before him, and one that will 
be decidedly unpleasant at times, 
but if he applies to it the same in­
telligence, energy and faithfulness
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that has characterized his work in 
the past he ought to make the po­
sition all that those responsible for 
its creation want it to be.”
Mr. Roth is a member of the 
American Society of Certified Pub­
lic Accountants.
MEMBERSHIP OF THE AMERICAN SOCIETY
(Continued from  our Septem ber issue)
(M embers recorded from  A ugust 25, to Septem ber 30, inclusive)
Mr. James S. Y. Ivins who re­
cently resigned from the United 
States Board of Tax Appeals, has 
become a member of the firm of 
Holmes & Brewster, 815 Fifteenth 
Street N. W., Washington, D. C., 
which will hereafter be known un­
der the firm name of Holmes, 
Brewster & Ivins.
VISITORS IN WASHINGTON
A ugust 24  to  Septem ber 30 , 1925 .
Edw ard S. E llio tt, Memphis, Tenn.
G. S. A lexander, A ugusta, Ga.
L. L. Davis, A tlanta, Ga.
Edw in L. P ride, Boston, Mass.
H. A. Dykes, Baltim ore, Md.
G ilbert B. Geiger, Chicago, I l l .
D. W. Springer, Ann A rbor, Mich.
P. W. P inkerton , Chicago, I ll.
P arry  Barnes, K ansas City, Mo.
E. G. Shorrock, Seattle, W ash.
J. M. Cumming, P ittsbu rgh , Pa.
Carl E. Dietze, Milwaukee, Wis.
A. H. H am m arstrom , Clinton, Iowa. 
Jam es F. Hughes, Jersey  City, N. J. 
F ran k  W ilbur Main, P ittsbu rgh , Pa. 
W. Q. Sharp, Jackson, Miss.
W alter L. Boyden, Boston, Mass.
J. B. Tanner, Chicago, I ll.
Hom er A. Dunn, New York City.
J. Lee Boothe, D etroit, Mich.
C. H. R eim erth, Casper, Wyo.
Burney R. Clack, Tulsa, Okla.
A. C. Clarkson, Columbia, S. C.
H enry J. Miller, New Orleans, La.
W. W. Colledge, P ittsbu rgh , Pa.
H arry  B. Scott, P ittsbu rgh , Pa.
H ugh L. Dickerson, Richm ond, Va. 
L inton D. Baggs, A tlan ta, Ga.
S. Chas. Steele, F airm ont, W. Va.
V ictor M arkw alter, A ugusta, Ga.
C. R. Dawson, A tlanta, Ga.
G ilbert S. G ilbertson, F o rt Sm ith, Ark. 
W alter H. Shultus, G rand Rapids, Mich. 
R. S. McGlasson, Louisville, Ky.
J. S. M. Goodloe, New York City. 
Charles Hecht, New Y ork City.
A. C. Upleger, Waco, Texas.
W ilm er Black, Baltim ore, Md.
F. S. K itson, C larendon, Va.
L. C. Nielsen, B attle  Creek, Mich. 
Charles F. Coates, H artfo rd , Conn. 
How ard F. F arring ton , W atertow n, N. Y. 
W. T. McConnell, D etroit, Mich.
A. Lee Rawlings, Norfolk, Va.
H. C. Goettsche, Chicago, I l l .
H arold Dudley Greeley, New York City. 
Edwin E. Jones, Rockford, I l l .
Wm. C. K ottem ann, Los Angeles, Calif. 
Adolphe R after, New York City.
H. M. Jay, Memphis, Tenn.
T. Coleman Andrews, Richm ond, Va. 
David A. Jayne, Charleston, W. Va. 
F ran k  E. W ebner, D etroit, Mich.
H arry  E. Lunsford, K ansas City, Mo.
F. W. Morton, D etroit, Mich.
O rris H. P ark er, M ontpelier, Vt.
Chas. W. Saussy, Savannah, Ga.
C. E. Alexander, 525 Finch 
Bldg., Aberdeen, Wash.
Thos. J. Keenan, 4219 Murray 
Ave., Pittsburgh, Pa.
John G. Conley, 425 East Water 
St., Milwaukee, Wis.
James J. Scarborough, care of 
Stockham Pipe & Fittings Co., Bir­
mingham, Ala.
John F. Andrews, 1507 Empire 
Bldg., Birmingham, Ala.
Chas. H. Moses, 3456 Highland 
Ave., Birmingham, Ala.
Chas. A. Muzzy, P. O. Box 854, 
Fort Myers, Fla.
Harold Deighton, 320 Cumber­
land St., Brooklyn, N. Y.
Lee E. Loeffler, 1024 South 
Houston Ave., Tulsa, Okla.
Ralph L. Steele, Raleigh, N. C.
E. Mansfield, 219 West Seventh 
St., Los Angeles, Calif.
M. C. Humphrey, 1302 Madison 
St., Hammond, Ind.
Rhae M. Swisher, First National 
Bank Bldg., Hammond, Ind.
Lewis Gompers, 81 Fulton St., 
New York City.
Perley Morse, 165 Broadway, 
New York City.
George H. Penn, 409 Weis Bldg., 
New Orleans, La.
Lawrence Hawley, 354 Payson 
Road, Belmont, Mass.
Henry J. Shine, 4 Barnes Ave., 
Worcester, Mass.
Louis I. Shulinski, 390 Main St., 
Worcester, Mass.
Montford L. Higgins, 230 Colum­
bia Ave., Los Angeles, Calif.
Frank D. Byrne, 6106 Stony Is­
land Ave., Chicago, Ill.
W. E. Schneider, 1074 Thirty- 
ninth St., Milwaukee, Wis.
B. J. Holcomb, P. O. Box 223, 
Bozeman, Mont.
George E. Walling, 616 Falls 
Bldg., Memphis, Tenn.
George V. McLaughlin, 51 Cham­
bers St., New York City.
Leon Gaylord Andrews, care of 
Newcomb & Endicott Co., Detroit, 
Mich.
Edward H. Cohn, 1328 Broad­
way, New York City.
R. H. Prytherch, 7 Dey St., New 
York City.
W. K. Cottrell, P. O. Box 2046, 
Tulsa, Okla.
R. R. Sevenich, 706 Thirty- 
seventh St., Milwaukee, Wis.
Frank L. Hammond, 910 Age 
Herald Bldg., Birmingham, Ala.
Harry S. Johnson, Buhl Bldg., 
Detroit, Mich.
C. Milton Clark, First Trust & 
Deposit Bldg., Syracuse, N. Y.
William O. Olson, 1180 East 
Sixty-third St., Chicago, Ill.
B. W. Bours, 620 Market St., San 
Francisco, Calif.
Robert H. Perry, American Bank 
Bldg., Oakland, Calif.
James L. Dohr, 52 Broadway, 
New York City.
Adolfo Fabella, 204 Roxas Bldg., 
Manila, Philippine Islands.
Edgar A. Ryerson, Bank of Com­
merce Bldg., Memphis, Tenn.
William A. Smith, 1460 Madison 
Ave., Memphis, Tenn.
Louis H. Decker, 510 Fay Bldg., 
Los Angeles, Calif.
Thomas Riggs Dempsey, 836 Se­
curity Bldg., Los Angeles, Calif.
Albert V. Travis, 405 American 
Bank Bldg., San Francisco, Calif.
A rthur T. Cameron, 1203 Real 
Estate Trust Bldg., Philadelphia, 
Pa.
Edward P. Moxey, Jr., 1203 Real 
Estate Trust Bldg., Philadelphia, 
Pa.
Arthur Earnest Welsh, 204 Hall 
Bldg., St. Petersburg, Fla.
(To be Continued)
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sider partnersh ip  w ith high 
grade C. P. A. w ith sim ilar p rac­
tice. Or, w ill consider connec­
tions w ith C. P. A. desiring to 
devote less tim e to his practice. 
Location, P h iladelphia or M etro­
politan  d istric t preferred . Ad­
dress, Box 118, The Certified 
Public A ccountant.
I.T. I.
The Washington Hotel
WASHINGTON, D. C. 
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United States Treasury
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Arizona— Ja m es M. L aw to n , C. P. A., B ox  
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P e tt i t  B u ild in g , S tu ttg a r t, A rk.
California— R. W . E. Cole, C. P. A., 817
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C alif. W illia m  D o lg e , C. P. A., 369 P in e  
Street, San F ra n cisco , C alif.
Connecticut— Ir v ille  A. M ay, C. P. A., 129 
Church S treet, N ew  H aven , Conn.
Delaware—-Alfred H. Coe, C. P. A., D u P on t  
B u ild in g , W ilm in g to n , D el.
District of Columbia— Ja m es A. C ouncilor, 
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B o y ls to n  S treet, B o sto n , M ass. H erb ert  
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N a tio n a l B a n k  B u ild in g , D etro it, M ich.
Minnesota— A. F. W a g n er , C. P. A., 532 
S ecu rity  B u ild in g , M in n eap o lis, Minn.
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Nebraska— W illia m  B ryden, C. P. A., 633 
S ecu r itie s  B u ild in g , Om aha, Nebr.
Nevada— G eorge K. E d ler , C. P. A., R eno  
N a tio n a l B a n k  B u ild in g , R eno, N ev.
New Hampshire— C laren ce  I. D rayton , C. 
P. A., 922 E lm  S treet, M an ch ester , N. H.
New Jersey— F ra n k  G. D u B ois, C. P. A., 
1009-1010 K in n e y  B u ild in g , N ew a rk , N. J
New York— A lex a n d er  S. B an k s, C. P. A., 
7 D ey  S treet, N ew  Y ork  C ity. H om er A. 
D unn, C. P. A., 35 W e s t  S ix ty -fo u r th  
S treet, N ew  Y ork C ity. P a u l-J o se p h  
E sq u erre , C. P. A., 20 V e se y  S treet, N ew  
Y ork C ity. J. S. M. G oodloe, C. P. A., 
165 B ro a d w a y , N ew  Y ork  C ity. H arold  
D u d ley  G reeley , C. P. A., 25 W e st  F o r ty -  
th ird  S treet, N ew  Y ork  C ity. C h arles  
H ech t, C. P. A., 292 M adison  A ven u e, 
N ew  Y ork  C ity. W illia m  M. L ybrand, 
C. P. A., 110 W illia m  S treet, N ew  Y ork  
C ity. John  T. M adden, C. P. A., 32 
W a v e r ly  P la c e , N ew  Y ork  C ity. R ob ert
H. M on tgom ery , C. P. A., 110 W illia m  
S treet, N ew  Y ork  C ity.
New Mexico—C. C. B o ld t, C. P. A., L os  
L unas, N. Mex.
North Carolina— F red er ick  M oore, C. P. 
A., 10 V a il A ven u e, C h arlo tte , N. C.
North Dakota— J. A. Cull, C. P. A., 44 E d ­
w a rd s B u ild in g , F a rg o , N. D ak.
Ohio— W a lte r  D. W all, C. P . A. , 44 W est  
G ay S treet, C olum bus, Ohio. P h ilip  G. 
W ard, C. P. A., H an n a  B u ild in g , C lev e ­
land , Ohio.
Oklahoma— B u r n e y  R. C lack , C. P. A., 207 
R ich ard  B u ild in g , T u lsa , O kla.
Oregon— E. M. W ilso n , C. P. A., L ib erty  
B u ild in g , M edford, O reg.
Pennsylvania—W . W . C olled ge, C. P. A., 
F a rm ers B a n k  B u ild in g , P ittsb u r g h , P a. 
H orace P. Griffith, C. P. A., F r a n k lin  
T ru st B u ild in g , P h ila d e lp h ia , P a. I. C. 
Snyder, C. P. A., F a rm er s B a n k  B u ild ­
ing, P it tsb u r g h , Pa.
Rhode Island— S. G eorge H ay, C. P. A., 
H o sp ita l T ru st B u ild in g , P ro v id en ce , 
R. I.
South Carolina— A. C. C lark son , C. P. A., 
L oan  and E x c h a n g e  B u ild in g , C olum bia,
S. C.
South Dakota— G eorge A. A nderson , C. P. 
A., A berdeen , S. D ak.
Tennessee— E d w ard  S. E llio t t , C. P. A., 
B a n k  o f  C o m m e r c e  B u ild in g , M em phis, 
T enn.
Texas— A. C. U p leg er , C. P . A., W aco, 
T ex.
Utah— W . E. N issen , C. P. A., 1505 W a lk e r  
B a n k  B u ild in g , S a lt L a k e  C ity, U tah .
Vermont— O rris H. P a rk er , C. P. A., 16 
S ta te  S treet, M on tpelier, V t.
Virginia— A. M. P u llen , C. P . A., 1103-6 
S ta te  and C ity  B a n k  B u ild in g , R ic h ­
m ond, Va.
W ashington—-A. S. H an sen , C. P. A., L eary  
B u ild in g , S ea ttle , W ash .
W est V ir g in ia — O key K. H a y slip , C. P. A., 
P. O. B ox  642, H u n tin g to n , W . Va.
W isconsin— C arl E. D ietze , C. P. A., 209 
G rand A ven u e, M ilw a u k ee , W is.
W yoming—C h a rles H. R eim erth , C. P. A., 
401 O. S. B u ild in g , C asper, W yo.
THE CERTIFIED
PUBLIC ACCOUNTANT
OFFICIAL ORGAN OF THE AMERICAN SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
VOLUM E V
NUMBER 5
WE FIND THAT—
There are as many cer­
tified public account­
ants in the state of New 
York alone as there are in the en­
tire territory west of the Missis­
sippi River and south of the Ohio 
and Potomac Rivers.
“Since the organization of the 
United States Board of Tax Ap­
peals on July 16, 1924, to October
1, 1925, 7,664 cases have been filed 
and of these approximately 3,800 
cases have been heard and disposed 
of, which is almost exactly 50 per 
cent. Allowing for vacations, this 
represents about 400 cases per 
month.”—Chairman Korner’s Ad­
dress before the New York State 
Society of C. P. A’s.
Over 78 per cent of the Certified 
Public Accountants in the United 
States hold certificates of the state 
in which they reside.
Maryland, the first state to pass 
a complete regulatory law, has is­
sued 104 C. P. A. certificates and 
issued 246 Registration certificates 
under the new law.
Louisiana, the second state to 
pass such a law, has issued 268
C. P. A. certificates and 137 Regis­
tration certificates.
Of the 1,813 C. P. A’s in New 
York State, on September 1, 1925, 
504 do not hold New York certifi­
cates.
Indiana has issued, to date, 656
C. P. A. certificates and of this 
number 199 are now held resi­
dents of  that state.
NOVEMBER, 1925
There are 80 C. P. A’s of New 
York who reside outside of that 
state and who do not hold a cer­
tificate of the state of residence.
New Hampshire has issued, to 
date, 368 C. P. A. certificates and
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of this number 12 are now held by 
residents of that state.
Two hundred and twenty-four 
professional societies and trade as­
sociations have adopted codes of 
ethics.
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“TO SERVICES RENDERED”
W H E N  you dictate a bill, what factors influence 
your charges? What do you think about
most?
The distinctions between fee, compensation, re­
ward and honorarium are now largely matters of but 
historical interest. Yet a knowledge of this history 
would be of benefit even today. When you bill Good 
and Company, do you say to yourself, here is a client 
who has stuck to us for years and never questions a 
bill, so we will cut down wherever possible and give 
him the best rate possible? When you bill Bad and 
Company, do you say here is a client who changes 
accountants every year or two and kicks on every 
item, we shall make him pay every charge that we 
can attribute to his work, he shall pay all the traffic 
will bear ?
What measures the “value” of an accountant’s 
services? Does “ability” to pay have any effect on 
the ultimate charge?
Does the clink of the typewriter and buzz of the 
telephone in a modem office make the dictation of 
bills a purely mechanical process in which the phil­
osophy of your relationship with your client plays no 
part?
We believe the following factors should be taken 
into consideration by the person who fixes charges 
for professional services.
(a) He should consider service first and reward 
(pay) second.
(b) He should know that both overestimates and 
underestimates of the value of the services hurt the 
profession and that he owes a duty to his profession 
not to so hurt it.
(c) He should know that as head of an organiza- 
t ion he owes a duty not only to himself, but to his
associates and employees to get proper compensation 
for them.
(d) He should know that the capital and years of 
experience represented in his business are factors not 
to be lost sight of.
(e) He should know that he owes a duty to his 
client that at times may conflict with other factors 
here enumerated.
How do you feel about all this or do you feel at all 
when you follow the form “to services rendered ?”
Many believe that this is a m atter for utmost 
secrecy and too sacred to be talked or written about— 
details even when they have to be set out in the bills 
rendered distress and pain them. How about you ?
FRANK WILBUR MAIN.
INTERMITTENT EMPLOYMENT OF 
JUNIORS
W HITING WILLIAMS, the well known lecturer 
and writer on the labor problem, says: “Our 
living determines our thinking more than our think­
ing determines our living.”
Contrary to sometimes superficial thought, the 
working man, whether miner, mechanic, seaman or 
unskilled laborer, desires above all things to hold his 
job. His entire life and that of his family revolves 
around the retention of his job. Irregularity of work 
creates the hobo and the transient workman. Back 
of the restrictions of output and hours on the part 
of the Unions is the fear of losing the job and the 
desire to make possible its longer retention.
The profession of accounting has made wonderful 
strides since the beginning of the World War. With 
the high taxes has come an increased demand for our 
services and with this increased demand, for the 
first time in the history of accounting in this country, 
staffs have been engaged on a fairly permanent basis. 
With the making of the professional accountant’s 
work a twelve-months’ job, the profession has not 
only attracted, but has held, a large group of better 
educated and better trained employees, both juniors 
and seniors.
With the elimination of the very high taxes and 
the return to normal conditions in industry, the old 
problem of keeping the organization busy is becoming 
acute.
If the accounting profession is to continue to 
occupy the place which it now holds, and as it must, 
if it is to meet the demands of this day and genera­
tion, one of the very practical problems which will 
have to be solved will be a more even distribution of 
accounting work throughout the year.
This problem, so far as this writer knows, has 
never been seriously considered by either the national 
or state societies of accountants. In the working out 
of this problem it is going to be necessary to obtain
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the cooperation of the Chambers of Commerce and 
the business organizations of the country.
It is suggested that our own Society could do 
nothing more constructive than the appointment of 
an able committee to study and work out definite 
solutions for various phases of this problem. If the 
time is coming when accounting organizations gen­
erally will be compelled to lay off large numbers of 
good juniors simply because of lack of employment 
a t certain times of the year, the profession is going 
to suffer irreparably through the loss in morale 
which must result therefrom. How can the thinking 
of the juniors, who are laid off, be other than warped 
by this experience, particularly when their work war­
rants their retention.
FRANK WILBUR MAIN.
“IF I ONLY HAD TIME”
W E  ARE always fooling ourselves by the idea 
that the reason we do not do our duty with 
respect to social work, self improvement, reading 
good books, taking part in church activities and so 
forth, is lack of time.
It is true that today to attain success in any pro­
fession demands harder and more incessant labor 
than ever. Yet lack of time is the excuse of the lazy 
and selfish. Who are the men in any community or 
profession who do the most good for themselves and 
for the general welfare? They are usually the over­
worked class, men who are up to their necks in their 
own business and on the job in ceaseless activity from 
January to December. If they play golf their score 
is usually over and not under 100.
Accountants as a class are by the very nature of 
their work less systematic and less continuously dili­
gent than the members of other professions. Their 
work requires “paroxysms of activity” during the 
so-called rush season, followed by shorter periods of 
almost inactivity. It, therefore, behooves us to mas­
ter the principles of economy of time. Too many of 
us are not what could be called whiling away time but 
we are too often but triflingly employed. If you really 
prize mental culture, or are really anxious to do good 
you will find time or make time for these activities. 
Few of us, no m atter how large our business is, are 
so engrossed by work that we can not, with proper 
economy of time, do more. So when the urge comes 
from within or, as is more likely to be the case, the 
call comes from without, let us never again fool our­
selves by passing up an opportunity to do disinter­
ested service by sighing and saying, “If I only had 
time.” Many of our readers could write better 
editorials and perhaps more instructive articles than 
have been appearing in this magazine, if they only 
had time. So let this be a “call.” Come on and “do 
your stuff”—we want to and have time to improve. 
  FRANK WILBUR MAIN.
BOARD OF DIRECTORS MEETING
A meeting of the Board of Directors of The Ameri­
can Society of Certified Public Accountants was held 
in New York City on Friday, October 2, 1925, at the 
National Republican Club, 54 West Fortieth Street.
This was a well attended meeting of the Board, 
there being 10 of the 19 members present. Several 
important matters were discussed and plans outlined 
for work for this year. Several important committees 
were appointed and it was decided that another meet­
ing of the Board of Directors should be held at an 
early date.
Such meeting was called for Thursday, October 29, 
at the Washington Hotel, Washington, D. C. This 
was the best attended meeting yet held by the Board, 
there being 13 of the 19 Board members present. The 
whole day was spent in the discussion of two im­
portant committee reports, of which the members will 
hear more after the Committee work is finished.
SECRETARY ON WESTERN TRIP
Secretary Harrison left on October 30th for a trip 
to the Pacific Coast and return. Arrangements have 
been made for him to meet the members and other 
Certified Public Accountants in the principal centers 
of the West. He will be gone for a month, and a 
detailed account of his trip will be carried in the 
December issue of The Certified Public Accountant.
PERSONALS
Jeremiah W. Robinson, C. P. A., Boise, Idaho, 
Director for the Tenth District in the American So- 
city, spent the week of October 19th in Washington,
D. C., where he attended the annual meeting of the 
Supreme Council of the Scottish Rite Masons. South­
ern Jurisdiction. Mr. Robinson is past Grand Master 
of the Masons of Idaho (1905) and was elevated to 
the 33rd Degree in 1912.
The Washington Hotel, whose ad is shown in this 
magazine, has put in the Prentice-Hall Federal Tax 
Service and the American Federal Tax Reports, and 
these services are available for the use of their guests 
while in Washington.
Allen Warren Clapp, C. P. A., announces the open­
ing of an office for the practice of accountancy, 422 
Candler Building, Atlanta, Ga.
BACK ISSUES WANTED 
February, 1922. July, 1922.
March, 1922. August, 1922.
April, 1922. September, 1922.
May, 1922. October, 1922.
Write us what copies you have.
THE CERTIFIED PUBLIC ACCOUNTANT 
Woodward Building Washington, D C.
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Practice Before the Board of Tax Appeals
t  ASSURE you it is a very great 
pleasure to be with you again. 
A year ago I had the pleasure of 
being with you in Detroit. At 
tha t time we were starting out on 
a new venture. The seas were un­
chartered. A year has passed and 
we have had a year’s experience.
I hope that I may talk with a 
little more freedom and with a lit­
tle more informality than I did at 
that time. I come to you now as 
a fellow-practitioner. I come to 
you now as one who is troubled 
more or less with the same prob­
lems and the same difficulties.
You gentlemen, at the time the 
United States Board of Tax Ap­
peals was created and its rules 
were formulated and promulgated, 
were admitted to practice before 
that Board. With that recognition 
there came certain duties and re­
sponsibilities which I think it well 
to consider for a moment or two. I 
think it well to examine some of 
the work that has been done be­
fore the United States Board of 
Tax Appeals within the last year, 
to point out some of the things 
that have occurred in the actual 
conduct of cases which may be 
helpful to you and which may give 
you some ideas with reference to 
the preparation and handling of 
your cases in the future.
It was my pleasure during the 
past summer to meet with a group 
of accountants in the City of Wash­
ington and engage in some rather 
informal discussions with refer­
ence to their practice before the 
Board.
It is impossible to cover a field 
as wide as that in a limited num­
ber of meetings. It is impossible 
for any one person to give to you 
the technique and all of the neces­
sary equipment, training and so 
forth necessary to handle a case in 
the very best possible manner. 
In those discussions we wandered 
over a great deal of ground without 
attempting to follow the subjects
CHARLES D. HAMEL, E sq., form er 
Chairman, o f U nited  States B oard of 
Tax A ppeals, now  m em ber o f firm of  
H opkins, Starr, H opkins and H am el, 
A ttorneys a t  Law, W ashington, D. C.
out in any logical order, but we 
did have some very interesting dis­
cussions and pointed out a great 
many practical problems with 
which you will be faced in your 
everyday conduct of cases. I want 
to touch on just a few of those for 
whatever benefit you may be able 
to derive from them.
I want to call your attention first 
to the change in the character of 
your appearance before the Board. 
You are in effect now an officer of 
the Board; one who is admitted 
to practice law is an officer of the 
court and is subject to certain 
rules that the court has the power 
to enforce. He must have such 
standing, he must be a man of 
such good character that when 
he makes an assertion the court 
may have implicit confidence in 
what he says. When you as an ac­
countant appear before the Board 
of Tax Appeals, your standing, 
character and word should be such 
that when you make a statement 
the Board may accept it implicitly.
The standing of your profession 
depends upon the weight the Board 
may be able to give to your sworn 
statements as an accountant be­
fore the Board. You are there not 
only as a representative of the tax­
payer, but you are there as a rep­
resentative of the Board. It is your 
duty to be frank with the Board. 
It is your duty to perform a ser­
vice and render a service to the 
Board as well as to your client. It 
is that relationship, that capacity, 
that responsibility which is, I will 
not say new, because you have had 
that responsibility to some extent, 
but it has been emphasized and I 
think it is more apparent than it 
ever has been before.
The manner of presentation of 
cases before the Board calls for an
entirely different point of view and 
an entirely different slant on the 
cases themselves. You have been 
accustomed to presenting these 
matters in a purely exparte man­
ner. You have been accustomed to 
presenting your facts in the shape 
of exparte statements. You have 
been accustomed to placing before 
those who were considering your 
problems conclusions rather than 
the facts which justify the conclu­
sions. Your conclusions have in 
many cases been accepted. You are 
now confronted with a more or less 
formal procedure where you must 
present the facts. The members of 
the Board are there to draw the 
conclusions, that is not your func­
tion. It may be your function to 
give them the benefit of what your 
conclusion may be, but it is not 
your conclusion which is going to 
be given any weight. Such a rec­
ord as you must now make calls for 
an entirely different preparation.
You gentlemen are not lawyers; 
you are accountants. You have 
not been in the habit of appearing 
as advocates, but you now are 
faced with the necessity of appear­
ing as advocates. I want to em­
phasize the necessity of thorough 
preparation in connection with 
these cases. I want to express the 
necessity of considering how you 
are going to get your facts before 
the Board. It is absolutely neces­
sary that the findings of facts 
which the Board makes in any of 
your cases be founded upon legal 
evidence. The findings of fact are 
not worth anything unless they 
are so founded. If the findings of 
fact are to be founded on legal evi­
dence, you must get into the record 
evidence which is admissable and 
which is competent and in order. 
It is necessary to have some knowl­
edge of how to proceed and how to 
prepare evidence of what you are 
trying to show and how you are 
going to introduce it. I am not 
going to discuss the methods be­
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cause it would take weeks to cover 
some of those subjects.
I was very much interested in 
the report made by the chairman 
of your Committee on Ethics. You 
are a new profession. You haven’t 
had the opportunity to develop a 
code such as other professions 
have had. The legal profession is 
hundreds of years old. It has de­
veloped a code gradually over the 
centuries.
The code of ethics of the Ameri­
can Bar Association and the codes 
of ethics of various local bar asso­
ciations, have been recognized by 
the courts. The time is coming 
when your code of ethics, if you 
adopt such a code as has been sug­
gested here this morning, is going 
to receive legal recognition. I hope, 
if you adopt this code of ethics, 
that you will take steps to see that 
a proper copy of it is filed with the 
United States Board of Tax Ap­
peals, and a copy of it placed in the 
hands of each member. I should 
like to have you show the members 
of the Board that you are attempt­
ing to live up to the same code of 
ethics that the legal profession is 
attempting to live up to in its prac­
tice before the Board and before 
the courts.
I t is largely based upon the fact 
that you gentlemen have been at­
tempting to raise your standards, 
that you have been attempting to 
keep your profession clean and 
place it upon a high standard, that 
the Board was willing a year ago to 
recognize you and give you the 
same recognition that it did to at­
torneys.
I think it would be of interest to 
consider some of the practical prob­
lems which have arisen in connec­
tion with the operation of the af­
fairs of the Board during the last 
year, particularly with reference 
to possible amendments to the new 
revenue act which will undoubtedly 
be passed during the winter. I do 
not intend to discuss any ques­
tions of policy, but purely matters 
which relate in a general way to 
administrative problems.
The Board of Tax Appeals was
created as you will recall, by Sec­
tion 900 which provides for a 
Board of as many as twenty-eight 
members, but only sixteen have 
been appointed, all of whose terms 
shall expire on June 2, 1926 and 
we are very rapidly approaching 
that date. Thereafter under the 
present act, the Board is to consist 
of seven members with overlapping 
terms, to run from two to ten 
years.
The salaries of the present mem­
bers are $7,500 each per year. 
Next June we are going to be 
faced with the situation of having 
an entirely new Board of Tax Ap­
peals. I venture the prediction 
that unless the act is changed with 
reference to terms and possibly. 
salaries, in some way so as to offer 
some greater inducement, that not 
more than two or three members 
of the present Board will accept 
reappointment. I think it is only 
necessary to suggest that to you to 
make you realize the seriousness 
of the situation.
The Board of Tax Appeals is 
composed of a wonderful group of 
men. They have devoted their en­
ergies to the Board in a way no 
one except those who have been 
present realize. The most burden­
some work, the hardest work, the 
most difficult work, is making the 
findings of fact and writing the 
opinions. I know of my own knowl­
edge that at least 60 per cent of 
the work connected with making 
the findings of fact and writing the 
opinions has been done after 6.00 
o’clock at night. No body of men 
ever devoted itself to the service 
of the government more unreserv­
edly than has the Board of Tax 
Appeals. Those men have not re­
ceived the compensation they 
s h o u l d  receive. Consideration 
should be given to the lengthening 
of terms, making a man feel that 
there is some stability in his posi­
tion if he is willing to accept it. I 
don’t suppose it would be possible 
to fix a larger salary than $10,000.
The purpose of the Congress was 
very clearly expressed in connec­
tion with the organization of the
Board. Its general purpose was to 
give the Board jurisdiction in all 
cases where the tax had not been 
paid and where the cases were still 
pending at the date of the passage 
of the act.
As a practical matter, we find 
that the Board does not have juris­
diction in some cases where the tax 
had not been paid at the date of the 
passage of the act. The Board has 
held that it had not jurisdiction in 
certain cases. Where the taxpayer 
has not been able to furnish bond, 
it has been necessary to deny ju r­
isdiction based upon the strict lan­
guage of the statute. There are 
some other cases where the Board 
has held that it has not jurisdiction. 
I think that the act should be so 
amended as to give the Board ju r­
isdiction in all cases where the 
amount of the tax had not been 
finally determined at the date of 
the passage of the act and where 
the tax had not been paid, without 
regard to what the technical situ­
ation may be as to the case.
It has been suggested that the 
Board should be given jurisdiction 
in reference to claims for refund. 
That is largely a question of pol­
icy. Logically there is no reason 
why the Board should not be given 
jurisdiction with reference to cases 
of that kind. My fear is that the 
Board will be so overwhelmed with 
work if it is given jurisdiction in 
claims for refund, that it will not 
be able to perform the service that 
it ought to perform and after all 
there is not the same necessity in 
cases where the tax has been paid 
because the taxpayer has his rem­
edy of going into the courts as he 
had theretofore. It merely gives 
him another opportunity. He has 
parted with the money. He has al­
ready had the hardship of being 
forced to raise the money to pay 
the tax and it has been paid, so 
there is not the same necessity.
However, logically, there is no 
reason why the Board should not 
be given jurisdiction. Very care­
ful consideration should be given 
to that question because nothing 
should be done to seriously inter­
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fere with the work that the Board 
is doing in those cases where the 
tax has not been paid.
There are some 6,000 cases 
where appeals have been filed. A 
check was recently made on cases 
coming in in a representative 
month and it developed that about
34 per cent of the cases involved 
less than $300. About 37 per cent 
of the total number of cases in­
volved less than $500 and the 
others involved amounts running 
from $500 to millions. That is a 
situation which deserves some con­
sideration. How shall those cases 
be handled? Shall the Board use
3 5  per cent of its time in disposing 
of cases involving approximately 
one-third of the cases and the 
other two-thirds in disposing of 
the cases that involve the very 
large amounts? Shall the juris­
diction of the Board be limited to 
cases involving sums over $500 or 
shall some other method be pro­
vided by which those cases may be 
disposed of ?
Personally, I do not believe in 
limiting the jurisdiction of the 
Board to any amount. I think in 
any case the taxpayer desires to 
take to the Board, even though it 
involves only $10, he should be 
given that privilege. The amount 
should not control. But I do be­
lieve that some provision ought to 
be made for handling those cases. 
I think the practical way of handl­
ing those cases is to settle them— 
compromise them in the Bureau 
itself. That is largely a question 
of policy.
A very interesting situation has 
developed with reference to the a t­
titude of the Treasury Department 
and the Bureau of Internal Rev­
enue in regard to the decisions of 
the Board. You will recall that 
during the early months of the 
Board, the Bureau was very hesi­
tant as to expressing its attitude 
and its position with reference to 
specific decisions of the Board. 
There was a tendency on the part 
of employes to take the attitude at 
least, that the Board didn’t mean 
very much in the life of the Bu­
reau and it didn’t  intend to follow
this decision or that decision; that 
it was going to decide its cases as 
it saw fit and follow the precedents 
that were in existence in the Bu­
reaus. I think, however, that most 
people have been mistaken as to 
the attitude of the Bureau. I had 
occasion to know how the Secre­
tary of the Treasury felt on the 
subject and I had occasion to know 
how the Commissioner of Internal 
Revenue felt on the subject. I 
know that they felt right from the 
beginning that the Department 
should go to the fullest extent pos­
sible in following the Board of Tax 
Appeals. But it took a long time 
to get that idea across to the em­
ployes in the Bureau. But if you 
have noticed the announcements 
with reference to the cases in which 
the Bureau has acquiesced, or has 
expressed non-acquiescence, you 
will find that to date they have ex­
pressed acquiescence in 174 cases 
and have expressed non-acquies- 
cence in only 11. You will find, for 
instance, that in the Atterbury 
case (some of you may not recall 
what tha t case was, but it was the 
case in which the Board held that 
a lessee was entitled to take de­
preciation based on March 1st 
value of his lease which the Bureau 
had never recognized) the Bureau 
had a case in the courts involving 
that very question. That was an 
early opinion and it took the Bu­
reau a long time, but the last week 
the Bureau announced acquiescence 
in tha t case.
Many of you know of the con­
troversies in reference to affilia­
tion. That has been a very im­
portant controversy, very far- 
reaching. There have been many 
personalities connected with it. It 
has been almost bitter. The Bu­
reau took a very narrow position.
In the Koch case the Board held 
that control meant actual control 
and not legal control. Whether 
there was actual control was to 
be determined by all the facts 
and circumstances in the case, 
and each case should be decided 
upon the facts in that particular 
case. In spite of what the Bureau 
had done, and in spite of the long
standing controversy, the Bureau 
has announced its acquiescence in 
nearly all of the Board’s opinions 
on the question of affiliations, and 
has not announced non-acquies­
cence in any of one them.
I think tha t is very, very import­
ant and it leads me to a conclusion 
which I want to point out. It leads 
me to what I think is one of the 
most important functions that the 
Board is performing. The result 
is that we are stabilizing the pre­
cedents; we are setting up a body 
of precedents tha t will be recog­
nized by the Bureau. We have had 
no uniformity in rulings. We have 
had no stabilization. The rulings 
of the Board, the work of the 
Board is resulting in a stabilization 
of precedents and a uniformity 
which is very, very much desired.
One of the greatest complaints 
of taxpayers and one of the things 
which brought about the creation 
of the Board was that the Bureau 
took one position and then another 
and one could never tell where the 
Bureau stood.
I want to say just a few more 
words with reference to your gen­
eral position before the Board. You 
gentlemen owe your clients a duty 
in everything you do in these cases. 
There is more than the fee involved 
in a case tha t you have to consider. 
You must consider your relations 
to the Board. You must consider 
your relations to the client. I men­
tion that again because if you will 
go through the opinions which have 
come out during the past year, you 
will find case after case where the 
Board has sustained the deficiency 
found by the Commissioner on the 
ground that there was no evidence 
upon which it could take any other 
position.
Now that is a serious matter. It 
is something which has a serious 
bearing upon your standing as a 
profession before the Board. Not 
all of these cases are cases in which 
certified public accountants ap­
peared. Many of them are cases 
in which lawyers appeared. But 
merely because there are some de­
linquent lawyers, such a circum­
stance does not justify you in con­
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tinuing any delinquency of which 
you may happen to be guilty. You 
should carefully prepare your case. 
You should know what your prob­
lem is. If it is purely a question of 
law, you should cooperate with 
some lawyer. There is not suf­
ficient cooperation between the 
two professions any way. Coopera­
tion is increasing but there ought 
to be greater cooperation. No 
lawyer should appear before the 
Board of Tax Appeals in a case in­
volving difficult accounting prob­
lems without having associated 
with an accountant. He is not do­
ing justice in the performance of 
his duties to his client or to the 
Board if he does not take that ac­
tion. On the other hand, an ac­
countant should not appear before 
the Board with a case involving 
some question of law which re­
quires legal skill, and attempt to 
present that phase of his case. At 
least, he should not attempt it 
without getting legal advice and 
assistance before he comes before 
the Board. You are not doing your 
duty to your client  nor to the Board 
and it is largely because of that 
situation that many cases have 
been lost that ought to have been 
won. The Board has decided cases 
against taxpayers where it felt 
that the facts were in existence 
which would have justified a de­
cision in favor of the taxpayer, and 
handled by accountants, but cases 
handled by lawyers.
Those are things which do not 
need discussion. They are things 
which need only to be pointed out 
to you. They merely need to be 
suggested and I know you will 
realize the importance of them.
I should like to say a word with 
reference to the letter that Mr. 
Korner has written. I talked with 
Mr. Korner before coming down 
here and he asked me to person­
ally express to you his regret at 
not being able to be here. Mr. 
Korner is one of the ablest mem­
bers of the Board. He is doing a 
wonderful work as Chairman. He 
is very much interested in the 
problems before the Board and he 
is very much interested in the
problems that you gentlemen have 
in your cases before the Board and 
I know that he was anxious to dis­
cuss them with you. I know I can 
say to you that a t any time you are 
in Washington he will be glad to 
have you come and see him.
I want to thank you for your a t­
tention. If a t any time I can be 
of service to you gentlemen, either 
individually or as an organization 
in assisting you in the general 
problems tha t you have in your re­
lations with the Board, your pro­
fessional problems (I mean the 
problems connected with your pro­
fession), I will be more than glad 
to assist you. I want to again 
thank you for your attention and 
if any of you have any questions, I 
shall be very glad to answer them.
DISCUSSION
Mr. DUNN. I should like to ask 
Mr. Hamel whether or not the 
Board has ruled upon the question 
of payment under protest being 
equivalent to no payment, or 
whether if it has not done so, what 
Mr. Hamel’s opinion is as to the 
propriety of the Board taking that 
position that payment under pro­
test should be equivalent to no 
payment in the consideration of 
whether or not the case may prop­
erly come before the Board of Tax 
Appeals and receive its decision.
Mr. HAMEL. The Board has not 
ruled specifically on that question. 
I think it is included, however, in 
its opinion denying jurisdiction in 
claims for refund.
You will recall that the Board 
had one case before it in the case 
of the Northwestern Mutual Life 
Insurance Company where, a t the 
time the petition was filed, the tax 
had not been paid and for some 
reason or another, after the peti­
tion had been filed, the taxpayer 
paid the tax before hearing and 
when the hearing day arrived it 
was discovered and was revealed 
there by the solicitor that the tax 
had been paid. The Board held it 
had no jurisdiction. It was paid 
under protest so that in effect the 
Board did in that case hold that 
payment under protest was imma­
terial, that the thing which de­
prived the Board of jurisdiction 
was the fact that the tax had been 
paid and the only remedy of the 
taxpayer was claim for refund.
The decision of the Board on that 
question of whether or not it has 
jurisdiction in claims for refund is 
based largely upon the congres­
sional history. When the 1924 Act 
was under consideration in the 
Senate an amendment was pro­
posed specifically giving the Board 
jurisdiction in cases involving 
claim for refund. That amendment 
was rejected by the Senate which 
is a clear indication of congres­
sional intent and it was based 
largely on that congressional his­
tory.
Mr. DUNN. Will you amend 
your answer by taking into con­
sideration the fact that 1,000,000 
taxpayers pay under protest be­
cause of the threat of prosecution 
on the part of the collectors and 
district attorneys, and give an 
opinion personally as to whether 
or not payment under protest 
should not be held as equivalent to 
no payment, and if there are pre­
cedents in the United States Courts 
which you know would have any 
bearing upon the question?
Mr. HAMEL. You will recall 
that the 1924 Act gives the Courts 
jurisdiction in cases whether or not 
payment is made under protest. 
The first time any of the revenue 
acts have so provided was the 1924 
Act. I think that it is a class of 
cases that might very well be con­
sidered with reference to any pro­
posed amendments to the act as to 
jurisdiction of the Board. It is 
largely a question of policy and is 
bound up with the whole question 
of how much work the Board can 
do. The Board is at present com­
posed of about sixteen members. 
When I was Chairman of the 
Board I directed that every opinion 
be considered by the entire Board. 
You will recall that the act pro­
vided that decision of a division 
shall become the decision of the 
Board unless within 30 days the 
chairman directed that it  be re-
(C on tin u ed  on p a g e  143)
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The Accountant-Lawyer—The Lawyer-Accountant
R ECENTLY there was observed 
near the experimental labora­
tories of the University of Pitts­
burgh a small boy playing with a 
rather odd looking animal, the ac­
tions of which did not seem in 
keeping with accepted custom. 
Closer observation disclosed that 
the fore-quarters and head of the 
animal were those of a cat, while 
the hind-quarters were those of a 
rabbit. So long as the boy confined 
his play to dangling a string to be 
clawed, the hind-quarters served 
well to keep the animal poised 
within striking distance; but when 
the boy decided to play tag the 
combination did not serve so well 
to place the animal at the head of 
the procession.
In these high pressure days the 
merit of an idea is usually decided 
upon the basis of the rapidity of 
the progress it promises. An idea 
that has in it the prospect of delay 
or discord usually has short shrift. 
Now it hardly seems likely that a 
rabbit coming to view this oddity 
would exactly relish the fact that 
the hind-quarters happened to be 
rabbit, though a cat might not see 
anything uncalled for in this ar­
rangement. So it might well be 
with the accountant-lawyer; there 
can easily be observed the seed of 
impeding conflict.
My thought on the subject of 
the accountant-lawyer is : From the 
standpoint of education, fine; from 
the viewpoint of purposes of dual 
practice, undesirable; from the as­
pect of comparable codes of ethics, 
contaminating; and from the 
watch-tower of general experience, 
unnecessary.
From an educational standpoint, 
the mental training incident to a 
thorough course in law can not be 
too highly valued. On the other 
hand, the accounting field has 
enough of its own perplexities 
without adding those of the legal 
field to the accountant’s burden. 
The accountant is usually deemed 
a sort of walking encyclopedia by
By ADRIAN F . SANDERBECK, C. P . A. 
P ittsburgh , Pa.
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counting ethics as raised  in  Mr. Rus- 
lander’s article  published in  our Sep­
tem ber num ber.
his clients, and must meet the 
client in the latter’s den, where any 
propounded questions must be an­
swered forthwith or the account­
ant’s stock takes a drop. Think 
then of the accountant’s plight if 
he were expected to know the law 
—other than in a general way— 
as well.
I feel safe in saying that the ma­
jority of certified public account­
ants practicing at present are not, 
strictly speaking, college men, 
though by dint of sacrifice and toil 
they may have managed to acquire 
sufficient credits to merit the addi­
tion of cabalistic letters after their 
names. They are mostly men who 
have had to specialize in their 
studies and their work, and when 
their sheepskins are handed them 
they find on raising their heads to 
scan the horizon for new fields to 
conquer that their lack is not that 
of specialized training in another 
profession, but rather a broadness 
of training that can best be ob­
tained by a liberal education or a 
change in mental diet along the 
lines of general cultural reading.
It is true that college men are 
filtering into the profession and 
that courses of study are being 
planned to avoid the narrowness 
referred to, and when the assimila­
tion shows markedly, then the 
thought of additional specialized 
education to produce the species 
will become of general concern.
However a t t r a c t i v e  a n d  
strengthening it might appear to
be to have the training of the ac­
counting and the legal professions 
under the same skull cap, for pur­
poses of practice of a dual nature, 
it seems to me most undesirable.
A public accountant of experi­
ence can usually give his client a 
very good working knowledge of 
the legal phases of problems aris­
ing in the course of his practice. 
But that is not his task; and the 
average accountant will admit that 
he refers his client to an attorney 
for a more technical handling of 
the problem with no small feeling 
of relief.
The public accountant, while he 
does not boast in most cases the 
wonder-working slide rule of the 
engineer, is admittedly a more 
practical man than the lawyer. 
When the client calls in the public 
accountant he feels that he is call­
ing in a practical man. How, then, 
would the client feel if he asked the 
accountant-lawyer, retained as an 
accountant, a question and the ac­
countant-lawyer p r o m p t l y  an­
swered, “Yes,” then going into his 
legal complex assumed a learned 
air and from the haze of it promul­
gated, “—and no,” thus running 
true to legal form by leaving the 
client just where he started?
For purposes of practice the 
added designation of “Attorney at 
Law” would possibly serve to at­
tract additional clients, particu­
larly from a certain class of people 
who bend the knee before degrees, 
medals of distinction and what not. 
But this class is a small one at 
best and is frequently so mercen­
ary as to anticipate an appreciable 
saving through the “two-in-one” 
service offered. The worst of it is 
that with them the customary fee 
of the accountant—not the lawyer 
—would be uppermost in their 
minds.
Of course, if the public could be 
educated to the point where it 
would countenance the thought of 
an accountant-lawyer charging on
1925 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 125
the lawyer’s fee basis, if there is 
such a thing (methinks that too 
often it is like his code of ethics), 
then there would be a point in 
favor of the dual practice.
For the accountant to make too 
great pretensions as to his knowl­
edge of law might prove more of 
a handicap than a help from a fee 
viewpoint. I know a man who sells 
income tax service but who is out­
spoken in his admission that he is 
not an income tax expert. Sad ex­
perience has taught him that he 
can not afford to spend his time 
advising prospects as to their tax 
affairs when all he receives for his 
pains is a sum total of commissions 
sadly diminished by the reduced 
number of calls he can make.
No man can serve two masters. 
I like the way Mr. Ruslander has 
set forth his thought that the 
short span of the practitioner’s 
life will not admit of his earning 
sufficient distinction in both pro­
fessions to enable him through a 
dual practice to build up a clientele 
that will spell material prosperity.
The problem of serving two mas­
ters who have, according to Mr. 
Ruslander, different codes of 
ethics, or, as less kindly inferred, 
no standard code on the one hand 
and a very righteous code on the 
other, would not assume insur­
mountable proportions. The diffi­
culty, or rather the danger, that I 
would present in this connection 
would be that of contamination to 
the very high standards that are 
those of the certified public ac­
countant.
The codes of ethics are only 
strictly observed by the better 
class in either profession, but the 
legal profession has gone so far in 
its observance of technicalities 
that the god who presides over its 
vaunted code of ethics must be as 
blind as the goddess of justice 
whose purposes the laws it as­
sumes to interpret and supposed to 
serve. The public accounting pro­
fession is newer than the legal pro­
fession, and for some time to come 
may be expected to steer clear of 
the recourse to technicalities that
has tended to make of the legal 
practice a mercenary thing.
It is not quite fair to cast up to 
the public accountant the very 
difficult problem of the “short cer­
tificate” wherein he is deprived by 
reason of its brevity of his ability 
to qualify his certificate. But the 
public can rest assured that even 
a “short certificate” will state with 
explicit baldness just what it pre­
tends to cover, and that it will be 
made to include, regardless of the 
desire for brevity, qualifications as 
to any grave inherent defects in 
the status of the company whose 
balance sheet is being presented. 
The accountant does have a re­
course in this matter, namely, that 
of declining to grant a short cer­
tificate, and the protection of the 
public comes, just as in the case of 
the legal profession, in the reputa­
tion and the standing of the ac­
countant who signs the certificate.
I do not see the force of the ar­
gument advanced in support of the 
statement that the public account­
ing profession does not have a 
standard code of ethics, as repre­
sented in the unanswered ques­
tions in connection with specific 
hypothetical examples. It would 
be more to the point, provided a 
favorable answer could be pre­
dicted, to state just what the posi­
tion of the lawyer would be in the 
same situations.
For instance, in the cited hy­
pothetical case where the account­
ant practitioner before the United 
States Board of Tax Appeals dis­
covers just before the hearing that 
witness “Z” upon whose testimony 
he had depended in some measure 
to secure a favorable decision for 
his client, would, when questioned 
in the hearing, have to make ad­
missions detrimental to the prac­
titioner’s case. What would the 
accountant-lawyer do? Probably 
just what the lawyer-accountant 
would do: Our friend “Z” would be 
enroute away from there even be­
fore the echo of his fateful words 
had died in the dual practitioner’s 
ears; the U. S. B. of T. A. would 
not meet up with him at all; and
the ethics of the legal profession— 
if current practice be any criter­
ion—would not be one whit shock­
ed. In fact, disappearing and re­
appearing witnesses these days 
are a very common thing. I real­
ize, of course, that this admission 
does not aid my statement as to 
the high ideals and ethics of the 
public accountant, but neither does 
it warrant any airs and graces on 
the part of the lawyer. Further­
more, when an accountant appears 
before a board in the role of peti­
tioner for a client, he forsakes in 
large measure his claim as an im­
partial reporter of facts.
The public accounting field is 
like a rising tide. New ambitious 
blood is flowing into it, the estab­
lished firms have taught high 
ideals of service and a staunch 
code of ethics. The schools of 
higher learning are furthering the 
good work. The movement is, and 
should be, toward specialization 
rather than toward hyphenation. 
From the watch tower of general 
experience it can be seen that there 
is much that is as yet undone in a 
strictly accounting territory, and, 
therefore, to my mind, the time for 
combining in dual practice is not 
yet come.
Being one of the younger group 
of public accountants, the question 
of the advisability of securing legal 
training is still a live one with me, 
though it conflicts with the 
thought of specializing in a strictly 
accounting field in tha t it would 
materially delay such specializa­
tion. I think highly of the educa­
tional value of legal training; I 
feel that a dual practice would re­
sult in a loss of the ultimate reali­
zation of service to be gained by 
specialization; I fear the merging 
of the several codes of ethics with 
a reversion to technicalities as a 
substitute for straight thinking; 
and I see an ever widening field 
for the best efforts of the public 
accountant both in general prac­
tice and in specialization for some 
time to come, without the neces­
sity for resorting to any attempt 
to combine in active practice the 
accounting and legal professions.
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The Cost Accounting Movement in Chamber 
of Commerce and Trade Association
A FEW WEEKS ago I had the 
pleasure of showing the facili­
ties in our new building at Wash­
ington to a substantial business 
man from the central west. He 
had come to Washington to con­
duct some business with one of 
the Government departments, and 
after lunch, accompanied by one of 
the bureau heads of the Depart­
ment of Commerce, strolled into 
our new building. I had taken him 
through some of our offices, had 
shown him the location of some of 
our representative departments, 
such as the Research, the Foreign 
Commerce, the Insurance and oth­
ers, when he remarked: “My, but 
you Government people certainly 
do go into a variety of matters 
of interest to the business man.” 
I would have been floored by his 
very evident lack of knowledge of 
the Chamber of Commerce of the 
United States if I had not previ­
ously had so many otherwise well 
informed people quite hazy over 
our functions and activities.
Of course, I am aware that the 
American Society of Certified Pub­
lic Accountants has no misconcep­
tion of the Chamber, for it has 
been a constituent member for sev­
eral years, and we have had the 
cooperation and active interest of 
many certified public accountants 
in various phases of the work that 
we are doing. Mr. Frank Wilbur 
Main, for example, has been a 
member of the Advisory Commit­
tee of the Department of Manufac­
ture and has given lavishly of his 
time and attention to the problems 
confronting this department. Mr. 
A rthur Andersen, of Chicago, sim­
ilarly has been a member of the 
Advisory Committee of the Fi­
nance Department, of whose work 
I shall have more to say later. 
Your Treasurer, Mr. Rossetter, of 
Chicago, has been very active in 
Chamber of Commerce work.
[Substance of R em arks of T. W. How­
ard , D epartm ent of M anufacture, 
Cham ber of Commerce of th e  U nited 
States, a t  th e  A nnual Convention of 
th e  A m erican Society of Certified 
P ublic A ccountants, H otel Jefferson, 
Richm ond, V irginia, Septem ber 11, 
1925.]
These are but three of the many 
certified public accountants who 
are in contact with and taking part 
in the projects in which the Cham­
ber is interested.
Although I am confident that no 
one in this convention has any mis­
conception about the Chamber of 
Commerce of the United States, in 
these busy days we do not have the 
opportunity of keeping in as close 
touch as we would like with many 
national and civic movements of 
importance. For this reason, and 
also to serve as a background for 
my remarks directed specifically to 
the subject which I have chosen, I 
wish to refer briefly to the Cham­
ber, its organization and broad 
activities.
Thirteen years ago at Washing­
ton, at the suggestion of President 
Taft, the Chamber was formed to 
consider subjects “national in char­
acter, timely in importance and 
general in application to business 
and industry.” The membership 
of the Chamber is in three classes, 
Organization, Associate and Indi­
vidual. The Organization Mem­
bers are Trade Associations and 
local Chambers of Commerce. 
Your Society is an Orgazination 
Member and so, for example, is the 
Richmond Chamber of Commerce. 
Business houses and individuals 
comprise the Associate and Indi­
vidual Members. Through its 
membership the Chamber reaches 
business men in every community 
and in every line.
Subjects national in character, 
timely in importance and general 
in application to business and in­
dustry are considered in the annual 
conventions of the Chamber and 
through its referenda. A referen­
dum is a proposition submitted to 
the constituent members for ap­
proval or rejection. The first ref­
erendum taken by the Chamber 
was on the subject of the National 
Budget, a matter still timely in 
importance and of great interest to 
the certified public accountant. 
The two most recent referenda 
likewise are of no less importance to 
the accountant. Referendum No.
45 pertains to the Powers of Na­
tional Banks, and Referendum No.
46 is devoted to the subject of In­
heritance Taxes. These referenda 
were put forward by the Advisory 
Committee for the Finance Depart­
ment of which, as stated, Mr. 
Arthur Andersen, of Chicago, is a 
member.
I think you will be interested in 
the character of questions consid­
ered in a referendum. In the case 
of No. 45, entitled “Powers of Na­
tional Banks,” the questions asked 
were:
I. The Committee recommends 
that a national bank should be per­
mitted, under regulation of the 
Comptroller of the Currency, to 
have branches within its own city 
if a State bank in the same city is 
permitted to have branches.
II. The Committee recommends 
that national banks should be given 
indeterminate charters, subject to 
forfeiture for cause and termina­
tion at the will of Congress.
III. The Committee recommends 
that national banks should be au­
thorized to deal in investment se­
curities on a basis not inconsistent 
with the generally recognized prin­
ciples of sound banking practice.
IV. The Committee recommends 
that national banks should be au­
thorized to make mortgage loans 
on city real estate for periods not 
in excess of five years.
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Again, in the case of Referen­
dum No. 46, entitled “Inheritance 
Taxes” and “Coordination of Na­
tional and State Taxation,” there 
were but three questions, which 
were as follows:
I. The Committee recommends 
that the Federal Government 
should always refrain from impos­
ing estate or inheritance taxes.
II. The Committee recommends 
that the estate tax now levied by 
the Federal Government should be 
repealed.
III. The Committee recommends 
that there should be an organiza­
tion of representatives of the 
States and of the Federal Govern­
ment to coordinate National and 
State systems of taxation.
As I have stated, referenda such 
as these are submitted to the or­
ganization members for considera­
tion and for the registering of 
their vote.
In the case of Referendum No. 
46, on ‘‘Inheritance Taxes,” 720 or­
ganizations out of a total of 1,367 
in the membership voted on the 
propositions submitted. While the 
vote thus secured was truly repre­
sentative, there were many which 
failed to record their votes and it 
is of the utmost importance that 
the constituent members of the 
Chamber take part in these refer­
enda. As you may well imagine, 
the National Chamber submits the 
results of its referenda to mem­
bers of Congress for their informa­
tion and the position that the 
Chamber may take on a subject is 
greatly strengthened when it can 
be seen that an overwhelming 
number of the members have reg­
istered their opinions.
In regard to the consideration of 
these matters by the constituent 
members of the Chamber, it is a 
source of gratification to us that in 
nearly all cases there is an intel­
ligent handling of the subject. 
Taking again the Inheritance Tax 
Referendum as an illustration, we 
find tha t out of 524 organizations 
advising us as to their methods of 
handling the referendum, 288 took
action after consultation with the 
members.
There is, therefore, an opportun­
ity for the certified public account­
ant to render a distinguished serv­
ice through his local Chamber of 
Commerce by offering his services 
in connection with the study of the 
problems presented to referendum. 
In many of them, notably, for ex­
ample, the two I have just men­
tioned, the accountant is in a par­
ticularly favorable position to pass 
upon the questions, with intelli­
gence.
I urge that your Society as an 
organization member of the Cham­
ber take an active interest in the 
referenda and by its vote stand 
with the other organization mem­
bers as in favor or opposed to the 
proposals advanced. In making 
these suggestions I am thoroughly 
aware that public accountants have 
made many noteworthy contribu­
tions to the work of local Cham­
bers of Commerce, but I think they 
can do even more and more mem­
bers of the profession can engage 
in such activities.
Turning from a consideration of 
the referenda of the National 
Chamber, I wish to speak briefly of 
its service functions and the pro­
vision of a number of departments 
giving attention to various phases 
of business activities. I have al­
ready mentioned a few of them. 
Others are, the Domestic Distribu­
tion Department, the Civic Devel­
opment Department, the Transpor­
tation and Communication Depart­
ment, the Natural Resources De­
partment and the Agricultural 
Service. These several depart­
ments act as clearing houses of in­
formation and as representatives 
of the Board of Directors in the 
making of studies on subjects com­
ing within their purview.
The Department of Manufac­
ture, for example, devotes its a t­
tention to the problems of manu­
facturing. Ever since its organiza­
tion five years ago, under the di­
rection of its Manager, Mr. McCul­
lough, who has addressed the So­
ciety a t  a previous meeting, the
department has been developing its 
service on a few subjects of con­
tinuing importance, as well as 
studying and assisting in the solu­
tion of problems of special char­
acter. Cost Accounting, Simplifi­
cation, Standards of Quality, Trade 
Association Statistics, and Indus­
trial Relations are a few of the 
subjects to which we are con­
stantly giving attention.
By simplification is meant the 
elimination of unnecessary vari­
eties of products within a given 
line. It is one of the most import­
ant phases of the campaign for the 
elimination of waste launched by 
Mr. Herbert Hoover, Secretary of 
Commerce.
Much has been accomplished; in 
fact the results in numerous in­
dustries have been spectacular. 
Many of you, doubtless have heard 
of the reduction in the varieties of 
paving brick from 66 to 5. In the 
case of milk bottles the reduction 
has been from 49 to 9; in wire 
fencing from 552 to 69. Now a 
single milk bottle cap is all that is 
necessary while previously 29 were 
required. Now but 138 standard 
packages of wire fencing are pro­
vided while before simplification if 
a dealer had but one package of 
each kind of wire he would have 
2,072 packages in his store.
In the field of standards of qual­
ity a number of industries have 
made noteworthy accomplishments. 
For example in the malleable cast­
ings industry, test bars are sub­
mitted daily by each member to an 
engineer of the association for de­
termination of tensile strength, 
elongation and other physical prop­
erties. Association inspectors fre­
quently call unannounced at mem­
bers plants and make check tests 
quarterly. Certificates of quality 
are issued to those members whose 
products comply with the specifica­
tions. Moreover the Association 
voluntarily has increased the re­
quirements beyond those estab­
lished by the American Society for 
Testing Materials. For example, 
the tensile strength requirement 
has been increased from 38,000
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pounds per square inch to 50,000 
pounds and elongation require­
ment from 5 per cent in two inches 
to 10 per cent.
I now turn to cost accounting, 
and on that subject desire to in­
form you in more detail. Our ac­
tivities in cost accounting are alto­
gether educational in character. 
We aim in no way to injure or de­
crease the business of the qualified 
accountant but, on the other hand, 
we believe tha t our efforts are 
creating a desire for more and bet­
ter accounting and that the profes­
sional accountant will be the 
gainer.
Our activities may be divided 
into three groups, namely, (1) Ac­
tivities of a general educational 
character; (2) Cooperation and 
service to trade associations in the 
development of uniform cost ac­
counting; (3) Information and as­
sistance to local Chambers of Com­
merce which desire to establish ac­
countants groups. I will refer to 
these three in order.
There has been an awakening on 
the part of the American manufac­
turer to the need for real cost ac­
counting. This appreciation, slow 
at first to be aroused, is now get­
ting to be widespread, but with 
this growing appreciation there 
remains a very great lack of 
knowledge of the means by which 
to make effective use of cost ac­
counting. We endeavor to assist 
the manufacturers of the country 
with this problem. During the 
five years in which we have 
been engaged in the work we 
have prepared a number of pamph­
lets, each dealing with a specific 
subject. A subject such as de­
preciation, for example, is treated 
in a semi-technical manner. The 
material is designed as information 
for the executive primarily, al­
though his accountant will get 
much from it. Other subjects 
treated have been overhead ex­
penses, perpetual inventories and 
budgeting.
During the past few months we 
have been conducting a rather ex­
tensive study into cost accounting
through the use of standards, that 
is, by pre-determined costs or pre­
mature costs, as one executive 
characterizes them.
There is a surprising amount of 
interest in this subject. In re­
sponse to a bulletin we sent out we 
had voluntary requests from more 
than four hundred executives and 
industrial accountants in which we 
were advised that they desired en­
lightenment on the subject. As 
a matter of fact, the business liter­
ature of the country has contained 
many articles devoted to standard 
costs and the subject has been con­
sidered time and again at meetings 
of accountants, yet there seems to 
persist a lack of exact information 
on the fundamentals of cost ac­
counting by this method.
Accordingly, it has been our pur­
pose, to prepare a pamphlet on the 
subject which clarifies the points 
on which there is confusion of 
thought. The first edition of this 
pamphlet has been distributed to 
a limited number and we are now 
engaged in its enlargement so that 
it will contain as much of the in­
formation as possible which seems 
to be desired by the executive.
We invite the cooperation of cer­
tified public accountants in this 
educational work and we shall be 
glad at any time to supply copies 
of our pamphlets to members of 
the Society.
Turning now to cost accounting 
through trade associations, I wish 
to dwell on this subject a little be­
cause, in our opinion, it is of very 
great importance. In the past the 
manufacturing company tha t de­
cided to develop a cost accounting 
system secured its information as 
to methods from every possible 
source. Its executives and ac­
countants, if say it were engaged 
in the leather industry, might con­
sult with others similarly placed in 
the machine tool business for ex­
perience on the accounting for raw 
materials. The biscuit and cracker 
maker might obtain his informa­
tion on the subject of distribution 
of overhead from the foundryman. 
In other words, i t  was a case of
obtaining the best information pos­
sible whether or not the experience 
was that of a company in a similar 
line of business. Now, while it  is 
true tha t there is a vast field in 
which conventional accounting 
practice represents the best prac­
tice it is likewise true tha t there 
are numerous intricate and trou­
blesome problems tha t are peculiar 
to individual lines of industry. 
The solution of these problems 
may be accomplished only through 
cooperative study by the members 
of those industries. For example, 
the leather accountants for several 
years have been struggling with 
some interesting problems in that 
field. A tanner buys raw hides, 
processes them and from them ob­
tains different quantities of dif­
ferent grades of leather. Some of 
these grades may bring high 
prices, other grades as low or lower 
prices per pound than the cost of 
the raw hides. How shall he ap­
portion to these grades the original 
raw hide cost?
The biscuit and cracker maker 
struggles with another type of 
problem. He finds it impracticable 
to collect costs on the job order 
basis, and tha t industry has de­
veloped a unique plan of standard 
costs which, it is our understand­
ing, is in highly satisfactory use 
in many plants of members of the 
biscuit and cracker cost group.
So the uniform cost accounting 
movement is one of great signifi­
cance and importance, and while a 
great deal of progress has been 
made in the last decade, it  is no 
rash prophesy to say that prog­
ress many times greater will be 
recorded in the next decade.
We are acting as a clearing 
house and as advisors to many 
trade groups in connection with 
their activities. We have found 
through a close study of the ac­
tivities in some two hundred indus­
tries tha t there is after all a  dis­
tinct technique for the carrying on 
of trade association activities in 
cost accounting. In the past many 
different methods have been tried 
which I shall not take the time to
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describe. Rather I would like to 
refer rather briefly to the method 
which to-day appears to be the 
most satisfactory and sound. This 
experience has shown that the 
problem of securing the develop­
ment and use of uniform cost ac­
counting in an industry is in two 
p arts : There is the educational ele­
ment and the technical element. 
The two are interwoven and merge 
into one.
By way of illustration, I would 
cite the statement of a thoughtful 
trade association executive who, in 
referring to the problem in his own 
line, made the remark: “I can get 
a professional accountant who can 
devise a satisfactory system of ac­
counting for my line in two weeks 
but I can not get the members of 
my industry to use it in two 
years.”
In his industry it may be pos­
sible to encompass the technical 
area in such a short time but in 
the case of most lines tha t would 
not be possible. Furthermore, 
where the accounting problems are 
complex it follows that securing 
the utilization of the uniform ac­
counting procedure by the industry 
will require a correspondingly 
longer period.
The solution of the problem then 
comes through arousing the inter­
est of the accountants of the in­
dustry itself, and through a com­
mittee of these accountants, as­
sisted frequently by outside pro­
fessional accountants, the problem 
is attacked. The uniform proced­
ure is developed slowly; in fact, 
that is an advantage, for upon its 
completion it will be found that 
the members of the committee 
have adapted their own cost ac­
counting to coincide with the rec­
ommended procedure and a nucleus 
of concerns in the industry will be 
operating under the uniform pro­
cedure. Others will fall into line 
and the whole movement will go 
forward surely, though slowly, to 
the desired end.
It may not be amiss to refer to 
an occasional lack of cooperation 
between committees of industrial
accountants and the profession 
which you represent. Without a t­
tempting in any way to discuss 
any of these instances or to attach 
blame, it is evident that the move­
ment for uniform cost accounting 
requires cooperation on the part of 
everyone concerned, and any tend­
ency on the part of industrial ac­
countants to think that all profes­
sional accountants are theoretical, 
or any tendency on the part of pro­
fessional accountants to look upon 
the efforts of the cost accounting 
committee as unsatisfactory and 
futile is a mistake. Let me assure 
you that the carrying on of the 
study of cost accounting by a com­
mittee of industrial accountants, in 
my opinion operates in no way to 
the detriment of the public ac­
countants but rather to their ad­
vantage. I know that many of you
T H E  Editorial Committee, whose 
report you are now listening 
to, has been known under more dif­
ferent names than it has members. 
On to-day’s program it is listed as 
the “Committee on Publication.” 
What success if any this commit­
tee may claim is not, however, de­
pendent upon the name by which 
it is known. While a measure of 
its success or lack of success is de­
pendent upon the amount of hard 
work performed by the committee, 
in a very true sense this also has 
comparatively little to do with its 
accomplishments.
The Editorial Committee should 
be interpreter of the purposes and 
ideals which brought into being the 
American Society of Certified Pub­
lic Accountants, and a prophet as 
to the future. To the extent that 
it correctly enunciates, fosters and 
promotes these purposes and 
ideals, it succeeds.
With all due respect to the mag­
azine which this committee is re­
sponsible for, namely, THE CER­
TIFIED PUBLIC ACCOUNTANT,
confine your professional practice 
largely to audits and examinations 
and you are benefitted in your 
work by the use of better account­
ing methods by your clients. Some 
of you, I know, assist your clients 
in the development and perfection 
of their systems and to this class 
of practitioners I would say that 
there is as much business to be had 
in the long run when uniform cost 
accounting for an industry is 
worked out by its committee as 
where you attempt by single-hand­
ed methods to develop it your­
selves.
The third field of activity, and 
the one in which I believe you 
should also be greatly interested, 
is that pertaining to cost account­
ing in local Chambers of Com­
merce. We have found that under
(C ontinued on page 141.)
it realizes tha t our news stands 
contain many that are much better 
edited as to material content, also 
more attractive as to appearance. 
While the committee trusts that 
the literary content of our maga­
zine may constantly improve, it 
has never felt any particular urge 
or responsibility to add, at this 
time, in any large and exceptional 
way, to the accounting literature 
of this country. With the num­
ber of large publishing houses con­
stantly publishing texts and with 
several hundred accounting in­
structors, assistant professors and 
full professors devoting their time 
to accountancy instruction, and a 
certain amount of their spare time 
to accountancy literature, to say 
nothing of the thousands of prac­
titioners, it has realized that with 
its limited and meager financial fa­
cilities it can not attempt to com­
pete in any large way in the estab­
lishment of accounting literature.
As already stated, however, the 
committee does have a very real 
and a very definite object in view.
REPORT OF EDITORIAL COMMITTEE
FR A N K  W ILBUR MAIN, CHAIRMAN
P resented  a t R ichm ond, Va., Septem ber 11, 1925
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THE CERTIFIED PUBLIC AC­
COUNTANT is not the creator of 
the ideals and purposes which 
brought into being the American 
Society, but is a servant to them. 
In organization work it often hap­
pens tha t the officers become more 
important than the organization 
and it is not unusual for an official 
organ to assume an importance 
that it does not have. As a deter­
rent to these tendencies, the found­
ers of the American Society were 
very wise in providing not only a 
democratic form of organization, 
but in making provision for uni­
versal suffrage through mail bal­
lots. The method of organization, 
the purposes and the ideals of the 
American Society from the begin­
ning have been clear-cut and dis­
interested and have been based 
upon the fundamental principle 
that it is to some extent a t least 
the purpose and object of a pro­
fession to give rather than to re­
ceive, and to serve rather than to 
be served.
This fundamental conception ex­
plains the policy of free distribu­
tion of the magazine, which has 
existed from the beginning. From 
the very first year, the officers 
have been criticized for this free 
distribution to every certified pub­
lic accountant in the United States. 
The argument has been advanced 
many times that by so doing we 
have limited our membership be­
cause there is no financial reason 
why any certified public accountant 
should join the American Society 
when he knows he will receive 
THE CERTIFIED PUBLIC AC­
COUNTANT and the benefit of all 
the efforts of all of the officers 
whether he joins or not. There is 
much truth to this argument if the 
prime object of a profession and 
the purpose of an organization is 
solely to promote the selfish inter­
ests of its members.
This has not, however, been the 
conception of the leaders of our 
Society. We have endeavored to 
gather to us not those who are 
seeking something from us, but 
rather those who desire to join
with us in serving our own profes­
sion and in addition thereto the 
business and civic interests of our 
country.
During the past year, the com- 
mittee has continued the regular 
departments of the magazine, 
namely:
Editorials.
General articles along business 
and civic lines by certified public 
accountants and others.
Technical articles by certified 
public accountants.
Legislative news and acts pro­
posed and passed as affecting the 
accounting profession in the vari­
ous States.
Reports of the annual meeting 
and directors’ meeting, etc.
State Society News.
State Board announcements, in­
cluding lists, from time to time, of 
successful candidates.
Personal announcements.
Obituaries.
Lists of members.
Timely quotations from the past 
and present.
During the past year, the mag­
azine has adopted the policy of 
publishing each month the examin­
ation questions of one of the 
States. It has also been publish­
ing, from time to time, solutions 
to various problems. These two 
departments have been added very 
largely for the benefit of the sub­
scribers who are not yet, but hope 
soon to be, certified public account­
ants. Due to the efforts of Secre­
tary W. L. Harrison and Business 
Manager F. S. Chappell, the num­
ber of paid subscribers has been 
increased very largely during the 
past year, the same now being 
1,400. As time goes on, the num­
ber of subscribers is certain to in­
crease, as our magazine is of very 
real value not only to the members 
of the various accounting staffs of 
the country who are not certified 
public accountants, but to book­
keepers and accountants generally.
The magazine has continued to 
be published with very little cost 
to the American Society. The only
employee engaged primarily for 
the magazine is our Business Man­
ager, and he, through the obtain­
ing of new subscriptions, is able to 
largely carry himself. The Editor, 
our very worthy Secretary, serves 
without any additional remunera­
tion. In fact, the only other cost 
incurred is the actual amount paid 
the printing company during the 
past year, namely, $6,900, plus the 
postage, cost of distribution, and 
other incidental costs. This has 
also been reduced through the in­
come from advertisements. We 
question very much whether any 
other organization has been able 
to distribute so much for so little.
The magazine is still sent to the 
following groups:
All members of the American 
Society; this is in excess of 2,000.
All non-member certified public 
accountants for whom we have ad­
dresses, over 5,000.
All members of the American 
Association of University Instruc­
tors in Accounting who are not 
certified public accountants, ap­
proximately 200.
All trade associations and Cham­
ber of Commerce secretaries in 
cities where the American Society 
has members, also all executive 
officers of State Chambers and the 
United States Chamber, approxi­
mately 400.
All heads of the Income Tax 
Unit and all members of the United 
States Board of Tax Appeals, ap­
proximately 150.
All libraries of universities, 
schools of commerce and business 
administration, approximately 300.
Miscellaneous lists including sub­
scribers and others not contained 
in the above classes, approximately 
1,500.
It is the hope of your Editorial 
Committee that the finances of the 
American Society may in the 
future permit the inclusion of sev­
eral additional groups, such as 
editors of all of our leading news­
papers and magazines.
We believe that in the short 
space of less than four years we 
have acquainted not only the cer­
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tified public accountants of the 
country, but large groups of the 
educational, civic and business 
leaders with the American Society 
of Certified Public Accountants and 
its ideals and purposes.
In conclusion, the committee de­
sires to state that they appreciate 
even more than do the members 
of the American Society, the lim­
itations and shortcomings of our 
magazine. They are always glad 
to receive letters of criticism, con­
structive or otherwise.
The Editorial Committee has no 
desire to publish either editorials 
or articles that all will agree and 
subscribe to. The committee real­
izes that to the extent that it can 
create discussion and through dis­
cussion thought, to that extent it 
is accomplishing its purpose.
Having finished the report prop­
er, I should like to say a few words 
with respect to one of the recom­
mendations contained in the most 
excellent report of the president 
which was given yesterday.
I agreed with practically every­
thing our president said with the 
exception of one or two of his rec- 
omendations. He recommended 
that the distribution of the maga­
zine to non-member certified public 
accountants be discontinued. The 
Editorial Committee is not in favor 
of this suggestion. We do appreci­
ate the fact that by so doing we 
could save, as you say, perhaps 
$1500 in printing. We could save 
an additional amount in postage 
and we could perhaps save a total 
of $5,000 a year. But I do not be­
lieve that financial considerations 
alone should govern.
I  have just three thoughts in the 
matter. The first thought is as to 
our responsibility. We have passed 
through four very critical years 
and the next two years will be 
equally critical. During the past 
six years, six regulatory bills have 
been passed. Certain states have 
had to contend, as California has, 
with unfavorable proposed legisla- 
tion. Many bills are going to be 
introduced in the various states 
during the next two years, some
helpful and some otherwise. Our 
constituents are not simply our 
members. Our constituents are all 
of the certified public accountants 
in the business and civic interests 
of the country as well, and I believe 
that if for no other reason than 
keeping the certified public ac­
countants of the country advised as 
to what is being done and proposed 
in a legislative way, that we ought 
to continue sending them the mag­
azine because we will need the sup­
port and good will not only of our 
members, but of all certified pub­
lic accountants.
My second thought is along the 
line of consistency. You did make 
one recommendation which I 
thought very excellent. That was 
that we should engage a publicity 
man who should go up and down 
addressing various conventions and 
associations, educating the public 
and probably the business and civic 
interests particularly. This is ex­
cellent but I think that we also 
ought to continue to educate our 
own members and it hardly seems 
consistent for us on one hand to in­
crease our publicity along helpful 
lines, and on the other hand to 
eliminate the most economical pub­
licity and least costly publicity we 
can possibly have.
My third thought can be ex­
pressed in the proverb which runs 
something like th is :
“ There is a w ithholding th a t tendeth  
to poverty.
There is a spreading abroad th a t tendeth  
to increase .”
To illustrate what I have in 
mind, attention was called yester­
day to the fact that three years 
ago we had five hundred members. 
That was the time when our maga­
zine was changed to its present 
form. If at that time we had fol­
lowed the suggestion which was 
sincerely and honestly made and we 
had sent the magazine only to those 
who belonged to the society, does 
any one believe that within the 
period of three years our retiring 
president would be talking about a 
budget of $56,000 for next year? 
If two years ago when we had eight
hundred members we had listened 
to the requests which were becom­
ing louder, that we send the maga­
zine only to these eight hundred, 
would it have been possible for us 
to have had this exceptional and 
remarkable convention in Rich­
mond? And if one year ago when 
we had 1,100 members, we had 
limited the magazine to only those
1 ,1 0 0  members, would it have been 
possible for our good and efficient 
president to have added 1,000 new 
members during the past year? 
Has not the seed that has been 
sown through the “Certified Pub­
lic Accountant” been partly respon­
sible for the fruit which we have 
been gathering?
Four years ago the American So­
ciety started with a subscription,
I believe of $200 by the Michigan 
Association of Accountants. We 
started from scratch. For our fifth 
year as already stated, we are pro­
posing a budget of $56,000. Cer­
tainly the policies upon which the 
society has been built must have 
been fairly sound and fairly rea­
sonable.
As individual accountants, I 
think we are hesitant to advise our 
clients to change policies tha t have 
been broad and big and successful, 
and as Chairman of the Editorial 
Committee, I feel it is my place to 
advise this society to go a little 
slow in changing a policy tha t at 
least has done something to bring 
about our success.
In conclusion I simply want to 
say that I have great confidence in 
the underlying honesty and spirit 
of fair play which exists. I believe 
in every certified public account­
ant and I believe that if we con­
tinue to uphold the ideals, that the 
certified public accountants of the 
country will continue to come and 
join with us in this matter.
PRESIDENT PRIDE: I think we 
all agree that an honest difference 
of opinion in regard to matters is 
what we welcome. What I had to 
say in my report in regard to "The 
Certified Public Accountant” was 
put there to show the incoming di­
rectors my feelings on the matter.
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1. H om er A. D unn, C. P. A., 35 W . S ix ty -
fo u r th  S treet, N ew  Y ork  C ity.
2. T. C olem an A n d rew s, C. P. A., A m erican
N a tio n a l B a n k  B ld g ., R ichm ond , Va.
3. A. M. P u llen , C. P. A., 1103 S ta te  and
C ity  B a n k  B ld g ., R ich m ond , V a.
4. D. W . Sprin ger, C. P. A., A nn Arbor, M ich.
5. A. C. U p leg er , C. P. A., W aco, T ex.
6. H en ry  J. M iller, C. P. A., C an al-C om m er­
c ia l B ldg., N ew  O rleans, La.
7. E . G. Shorrock , C. P. A., 625 C en tra l
B ld g ., S ea ttle , W ash .
8. W . L. H arrison , C. P. A., 736 W ood w ard
B ldg ., W a sh in g to n , D. C.
9. E d w in  L. P ride , C. P. A., 40 C en tra l
S treet, B oston , M ass.
10. R. J. W a lk er , G. P . A., 405 D ick so n  B ld g ., 
N orfo lk , Va.
11. P ra n k  W ilb u r M ain, C. P. A., F a rm er s
B a n k  B ld g ., P it tsb u r g h , Pa.
12. A lex a n d er  S. B a n k s, C. P . A., 7 D ey
S treet, N ew  Y ork  C ity.
13. Mrs. A lex a n d er  S. B a n k s, N ew  Y ork  C ity.
14. H arry B . S co t t , C. P. A.. O liver B ldg ., 
  P i t tsburgh, Pa.  
15. Mrs. W . W . C o lled ge, P ittsb u r g h , P a .
16. W . W . C o lled ge, C. P. A., 725 F a rm er s
B a n k  B ldg ., P it tsb u r g h , P a.
17. J. B. T anner, C . P . A., 2626 S. M ich igan
A ven u e, C h icago, I l l .
18. Dr. H. V. T anner, S p a rta n b u rg , S. C.
19. M iss M ary F o ster , C levelan d , Ohio.
20. H u g h  L. D ick erso n , C. P . A., S ta te  and
C ity  B an k  B ld g ., R ichm ond , Va.
21. W . A. S earson , S p a rtan b u rg , S , C.
22. J. A. R en n ie , C. P . A., B o x  746, R ic h ­
m ond, Va.
23. V ic to r  M ark w alter , C . P . A., 911 M arion
B ld g ., A u g u sta , Ga.
24. C. R. D a w so n , C. P . A., 801-3 M cG law n-
B o w e n  B ld g ., A tla n ta , Ga.
25. C. W . S au ssy , C. P. A., P. O. B o x  393,
S avan n ah , Ga.
26. F ra n k  G. D u B ois, C. P. A., 1009-10 K in ­
n e y  B ld g ., N ew a rk , N. J.
27. W a lter  C h arn ley , C. P . A., 408 K in g sto n
A ven u e, C h arlo tte , N. C.
28. H aro ld  B. B a r n e tt , C. P . A., 42 B road w ay ,
N ew  Y ork  C ity.
29. Mrs. H arold  B. B a rn ett, N ew  Y ork  C ity.
30. O key K. H a y slip , C. P. A., P . O. B o x  642,
H u n tin g to n , W . Va.
31. Mrs. W . L . H arrison , W a sh in g to n , D. C.
32. M iss B e ss ie  A r lis s , W a sh in g to n , D. C.
33. M iss C arolyn  L ile , W a sh in g to n , D. C.
34. Mrs. F . P. S tra tford , R ichm ond , Va.
35. C. S. G old ston , C. P . A., ca re  o f A. M.
P u lle n  & Co., R ich m ond , Va.
36. W . A. Mudd, c a re  o f  A. M. P u lle n  & Co.,
R ich m ond , Va.
37. Mrs. C. S. G oldston , R ichm ond , Va.
38. F . P . S tra tfo rd , C. P . A ., P. O, B ox  1716,
R ichm ond , Va.
39. Mrs. G. M. S co tt, R ichm ond , V a.
40. G. M. S cott, C. P . A., c a re  o f  A. M. P u lle n
& Co., R ichm ond , V a.
41. Mrs. Joh n  J. S e llers , Jr., R ichm ond , Va.
42. Joh n  J. S e llers , Jr., C. P . A., 2622 G ray-
lan d  A ven u e , R ichm ond , Va.
43. E. M ason  B la y lo ck , C. P . A., S h an e B ld g .,
Idaho F a lls , Idaho.
44. Mrs. J. R. F o ste r , C levelan d , O hio.
45. J. R. F o ster , C. P. A., 522 R o c k e fe lle r
B ld g ., C levelan d , O hio. 
46. Orm sb y  P. B o u rk e, C. P . A., L ib e r ty  .
B ld g ., C olum bia, S. C.
47. L o u is  A. S earson , C. P . A ., L ib er ty  B ld g .,
C olum bia, S. C.
48. A. C. C lark son , C. P. A., L oan  and E x ­
c h a n g e  B ld g ., C olum bia, S. C.
49. M. M . M organ, C. P. A., 2400 L ib er ty
S treet, W in sto n -S a lem , N. C.
50. H a rry  P o w e ll, R ichm ond , Va.
51. D. N. B u rn h am , C. P. A., 1300 F a r r a g u t
S tr e e t  N. W ., W a sh in g to n , D. C.
52. Mrs. E d w in  L. P ride , B o sto n , M ass.
53. E. Ober P ride , B o sto n , M ass.
54. Mrs. P h ilip  G. W ard, C levelan d , Ohio.
55. D av id  A. Jay n e , C. P . A., C h arleston ,
W . Va.
56. P h ilip  G. W ard, C. P . A., 315 H an n a
B ld g ., C levelan d , Ohio.
57. F . R. C lu te, C. P . A., 2908 A lb em a rle
S tr e e t  N. W ., W a sh in g to n , D. C.
58. L  C. N ie lsen , C. P . A., 708 P o s t  B ld g .
B a t t le  C reek, M ich.
59. Mrs. L. C. N ie lsen , B a tt le  C reek, M ich.
60. L. D. B a g g s , Jr., C. P. A., 801 M cG law n
B o w en  B ldg ., A tla n ta , Ga.
61. J a m e s B. G rice, C. P. A., M u n sey  B ldg .
W a sh in g to n , D. C.
62. M artin  K ortjoh n , C. P . A., 15 P a rk  R ow
N ew  Y ork C ity.
63. M rs. M artin  K ortjoh n , N ew  Y ork  C ity .
64. M rs. C h arles B. F lo w , R ichm ond , Va.
65. C h arles B. F lo w , R ichm ond , Va.
66. H. R . H u m p h ries, R ich m ond , Va.
67. Mrs. S. S. L a w ren ce, R ich m ond , Va.
68. S. S . L a w r en ce , R ichm ond , Va.
69. W . J. L. P a tto n , C, P. A., 2604 M onum en
A ven u e, R ich m ond , Va.
70. A. T. H u ll, C. P. A., G lade Sp rin g , V a.
71. E d w in  E. J o n e s . C. P. A ., B u rea u  B ld g
R ock ford , I l l .
72. G ardner W . K im b a ll, C. P . A., R e a l
E s ta te  T r u st B ld g ., P h ila d e lp h ia , P a .
73. W illia m  R. M ain, C. P . A., P a ck a rd  B ld g .,
P h ila d e lp h ia , P a.
74. Joh n  M. P a lm , C. P. A., W o o d sid e  B ld g .,
G reen v ille , S. C.
75. G eorge E. P errin , C. P. A., 16 S. S ev en th
S treet, R ichm ond , V a.
76. M. A. M artin , C. P . A., 619 D is tr ic t  N a ­
tio n a l B a n k  B ld g ., W a sh in g to n , D. C.
77. J. A. L each , Jr., C. P . A., 3120 K e n s in g ­
ton  A ven u e , R ich m ond , V a.
78. S. A. B lu s te in , C. P. A., 910 K a n a w h a
N a tio n a l B k . B ld g ., C h arleston , W . Va.
79. J e s se  L . Cram er, C. P. A., C itizen s B an k
B ld g ., P a rk ersb u rg , W . Va.
80. M rs. J e s se  L. C ram er, P a rk ersb u rg ,
W . Va.
81. C. H . R eim erth , C. P . A ., 401 O. S. B ldg .,
C asper, W yo.
82. C arl E. D ietze , C. P. A., 209 G rand A v e ­
nue, M ilw a u k ee , W is.
83. A. H. H am m arstrom , C. P . A., 208 W esto n
B ld g ., C lin ton , Iow a.
84. Ja m es A. C ouncilor, C. P . A., 426 W ood ­
w ard  B ld g ., W a sh in g to n , D. C.
85. Joh n  E . Cole, C. P . A., 16 W illia m  S treet,
N ew  Y ork  C ity.
86. M rs. G eorge E . P err in , R ich m ond , V a.
87. Mrs. A. M. P u llen , R ich m ond , Va.
88. M rs. H . L. Cupp, R ichm ond , Va.
89. E lm er  L. H a tter , C. P. A., C itizen s N a ­
tio n a l B a n k  B ld g ., B a ltim o r e , Md.
90. F red er ick  M oore, C. P. A., 10 V a ll A v e ­
nue, C h arlo tte , N. C.  
91. A . F . S te w a rt, R ichm ond , Va.
92. G eo rg e  G. S cott, C. P . A., P. O. B o x  596,
C h arlo tte , N. C.
93. J. R. L itt le , C. P. A., 820 S o u th ern  B ld g .,
W a sh in g to n , D. C.
94. Mrs. G ardner W . K im b all, P h ila d e lp h ia ,
P a .
95. A . L e e  R a w lin g s , C. P. A., 407-12 L aw
B ld g ., N o rfo lk , Va.
96. E d w a rd  S. E ll io t t , C. P . A., 816 B a n k  of
C om m erce an d  T r u st B ld g ., M em phis, 
T enn .
97. J. B. R ed ford , C. P. A., 523 W . T h ir ty -
e ig h th  S tr eet, N o rfo lk , V a.
98. M rs. E d w ard  S. E ll io t t , M em phis, T enn.
99. R o b ert W . B la ck , C. P. A., 905 G arrett
B ld g ., B a ltim o re , Md.
100. W . A . E v a n s , R ich m ond , Va.
101. G eorge E . W ood, C h a rlo tte , N. C.
102. A. M. T oler, R ichm ond , Va.
103. Mrs. A. M. T o ler , R ich m ond , V a.
104. D. H. M cC ollough , C. P . A., J o h n sto n
B ld g ., C h arlo tte , N. C.
105. J. A . D . P a rr ish , C. P . A., N a tio n a l B a n k
o f  C om m erce B ld g ., N o rfo lk , Va.
106. J a m e s M. C ulbreth, C. P . A., A m erican
N a tio n a l B a n k  B ld g ., R ichm ond , Va.
107. W . L. S ta g g , Jr., ca re  o f  A  M. P u lle n  &
Co., R ich m ond , Va.
108. Mrs. W . L. E lk in s , R ichm ond , Va.
109. W . L. E lk in s , C. P. A., S ta te  and  C ity
B a n k  B ld g ., R ich m ond , V a.
110. J. M ilton  B ak er , C. P. A ., 230 Y ork
S treet, B u r lin g to n , N. J.
111. H. S. R ob erts, W a sh in g to n , D. C.
112. M rs. H. S. R ob erts , W a sh in g to n , D. C.
113. Mrs. F . S. C happell, W a sh in g to n , D. C.
114. F . S. C happell, C. P . A ,  736 W ood w ard
B ld g ., W a sh in g to n , D. C.
115. M rs. C. M. S toy , W a sh in g to n , D. C.
116. M rs. J a m es M. M cC onahey, S ea ttle ,
W ash .
117.  C liffo rd  M. S to y , C. P . A., 510 E v a n s  
B ld g ., W a sh in g to n , D. C.
118. M rs. H o w ard  E. J a ck so n , R ichm ond , Va.
119. J a m es M. M cC onahey, C. P. A ,  1049
Henry Bldg., Seattle, W ash .
120. H o w ard  E . J a ck so n , C. P. A., ca re  o f  A.
M. P u lle n  & Co., R ichm ond , Va.
121. Mrs. G ilb ert S. G ilb ertson , F o r t  Sm ith ,
A rk .
122. G ilb ert S. G ilb ertson , C. P. A., F ir s t  N a ­
tio n a l B a n k  B ld g ., F o rt Sm ith , A rk.
123. J. M. C um m ing, C. P . A., F u lto n  B ld g .,
P it tsb u r g h , Pa,
124. M rs. T h om as H. E v a n s , D etro it , M ich.
125. Mrs. J. M. C um m ing, P it tsb u r g h , Pa.
126. T h o m a s H. E v a n s , C. P. A., D im e B an k
B ld g ., D etro it , M ich.
127. Mrs. F red er ic  A. T ilton , D etro it, Mioh.
128. W illia m  M cK  E v a n s , C. P. A., T im es
D isp a tc h  B ldg ., R ichm ond , Va.
129. F red er ic  A. T ilto n , F ir s t  N a tio n a l B a n k
B ldg ., D etro it , M ich.
130. E llw o o d  A. D a v is, C. P. A., 702 N. P in e
S treet, C h arlo tte , N. C.
131. A. W . B u r k e tt , care  o f  T. C olem an  A n ­
d rew s & Co., R ichm ond, Va.
132. R. W . A n d rew s, ca re  o f  T. C olem an A n ­
d rew s & Co., R ichm ond , Va.
133. Mrs. A. W . B u rk ett , R ichm ond , Va.
134. Mrs. L e s lie  A. K im b le, R ichm ond , Va.
135. Mrs. O. E. Z achar ias, Jr., R ichm ond , Va.
136. L e s lie  A. K im b le , care  o f  T. C olem an
A n d rew s & Co., R ichm ond, Va.
137. P . W . P in k er to n , C. P . A., 30 N. L a S a lle
S treet, C h icago, I l l .
138. O. E. Z achar ias, Jr., R ichm ond , Va.
139. C. C. C roggon , C. P. A ,  1243 C a lvert
B ld g ., B a ltim o re , Md.
140. H . A. W alb u rn , C. P . A., 624 L a fa y e t te
B ld g ., P h ila d e lp h ia , P a.
141. S. G eo rg e  H ay, C. P. A., H o sp ita l T ru st
B ld g ., P rov id en ce, R. I.
142. B . R. C lack , C. P . A., R ich ard  B ld g .,
T u lsa , O kla.
143. Mrs. F . R. C lu te, W a sh in g to n , D. C.
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C. P. A. Examination Questions—Maryland
NOVEMBER 17-18-19, 1924
AUDITING
Tim e allow ed from  9 a. m. to 12 noon.
A nswer all questions fu lly .
(Do not repeat questions on exam ination papers, but w rite  
answ ers fu lly , designating the questions by number. 
The in telligence indicated by answ ers and the neatness  
and general appearance of papers w ill be considered in  
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
1. In exam ining securities, w hat data should the auditor 
record in  order to protect h im self?  W hat is to be appre­
hended? (10 points)
2. State four different classes of audits and give briefly 
the scope of each. (10 points)
3. A real estate com pany for the purpose of obtain ing cash  
to be used in  developing a large tract of land assigns the  
m ortgages, taken in part paym ent of land sold, to a trust 
com pany as trustee, whereupon the trust com pany delivers 
bonds to the real estate com pany w hich are then  sold to the  
general public.
You are called in  to exam ine the books of the real estate  
company, and discover an apparent sale of land has been  
made to a syndicate, the m em bers of w hich are directors of 
the company. Paym ent for the land sold  to the syndicate  
was made by m eans of notes and m ortgages of the syndicate. 
The m ortgages were delivered to the trustee, bonds received  
and sold for cash. The m inute books contain  an agreem ent 
w ith the syndicate m em bers to repurchase the land from the  
syndicate at the price paid by the syndicate therefor. How  
w ould you treat th is transaction  in  preparing the balance 
sheet of the real estate com pany and w hat com m ents, if  any, 
w ould you m ake in your report? (10 points)
4. W hat w ould be your m ethod in the preparation and 
arrangem ent of w orking papers during an audit and their  
preservation after an audit? (10 points)
5. Give a lis t of the books of a corporation w hich the  
auditor should exam ine. (10  points)
6. Set up a form  of w orking paper that w ill enable an  
auditor to adjust a tr ia l balance of January 1 w ith a profit 
and loss account and a balance sheet of a subsequent period  
w ithout recourse to journal entries. (10 points)
7. Prepare a detailed audit program m e of a textile m anu­
facturing company, nam ing the principal ledger accounts.
(10 points)
8. How w ould you verify the fo llow ing accounts in m ak­
ing  a balance sheet audit:
(a ) Cash in Bank.
(b ) Investm ents in Bonds.
(c ) Land Owned.
(d ) Inventory.
(e ) Capital Stock, Preferred. (15 points)
9. Give rulings for a capital stock or shares ledger for a 
corporation. Show how th is book is kept and indicate i ts 
relation to th e general books of account. Is such a ledger  
necessary for a corporation?
State w hat constitu tes contingent assets and contingent 
liab ilities. Give three illustrations of each. State w hether 
or not, in your opinion, they sh ou ld  be represented in the  
books of account and w hether or not they should appear in 
the balance sheet of a going concern, and if  so, in  w hat 
manner?
Define (a ) Scrip
(b ) stock right
( c) am ortization
(d) depreciation
( e) depletion 
( f )  consolidated balance sheet. (15 points)
THEORY OF ACCOUNTS 
Time allow ed from  1.30 p. m. to 5.00 p. m.
A nswer all questions fully.
(D o not repeat questions on exam ination papers, but w rite 
answ ers fu lly , designating the questions by number. 
The in telligence indicated by answ ers and the neatness 
and general appearance of papers w ill be considered in  
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
1. (a ) M ention the m ethods of bookkeeping in general 
use. W hat books are ordinarily kept in each case? How is 
the profit or loss ascertained by the different system s?  
State the principal advantages of the m ethod m ost univer­
sally  used.
(b ) State som e of the uses of the journal, and illustrate  
w ith three typical entries, settin g  forth the manner in  which  
you think a journal entry should be w ritten and worded.
(10 points)
2. (a ) W hat accounts m ust necessarily  be kept by an  
executor? W hat prime d ivision should be m aintained in  
recording h is receipts and disbursem ents?
(b) W hat disposition should be made by the trustee, 
(first) of an am ount received by him  for the sale o f  the  
“r ig h ts” to subscribe to stock? (second) of a stock dividend  
received by him ? Give reasons. (10 points)
3. How w ould you deal w ith accrued item s receivable or 
payable (such as rent, in terest, taxes, com m issions, and 
sa laries) w hen closing the accounts of a business at the end 
of a fiscal period? (10 points)
4. W hat, in  your opinion, w ould be the proper accounting  
record for a business corporation to m ake of an appropria­
tion from  its surplus profits for the am ount of a perm anent 
investm ent in property? W hat, if  any, is the effect upon 
stockholders? (10 points)
5. State and differentiate, for balance sheet purposes of a 
m anufacturing business, the rules of valuation  that apply in 
the follow ing: (a ) Long tim e bonds bought at a premium  
for investm ent, the m arket value of w hich has advanced;
(b) dividend-paying stocks bought for investm ent, the m ar­
ket value of w hich has declined; (c) long tim e bonds bought 
at a d iscount for speculation, the m arket value of w hich has 
advanced; (d ) land that has appreciated. (10 points)
6. Purchases, sales, returns, and allow ances are frequently  
posted to one account called “m erchandise.” D escribe the 
lim itations of an account so kept and suggest, w ith your 
reasons therefor, an im proved m ethod of - recording these  
transactions. (10 points)
7. A com pany leases, for factory purposes, for a term  of 
50 years certain unim proved property, paying a ground rent 
of $1,000 per year. The com pany erects certain buildings 
thereon for its  own use at a cost of $40 ,000 , the buildings 
to becom e the property of the owner of the land at the 
expiration of the lease. State how you w ould treat th is 
proposition in the com pany's books o f account,
(10 points)
8. (a ) A certain m anufacturing concern m akes tools and 
other equipm ent for use in its  own plant and charges them  
to the capital asset accounts at the m arket value (w hich is 
in excess of cost) and credits the difference betw een the
1925 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T 135
m arket and the cost value to profit and loss for the period  
in  w hich the tools and other equipm ent are m anufactured. 
W hat is your criticism , if  any, of th is method?
(b ) In the exam ination of the custom er’s accounts of the  
above m entioned concern, you find certain  credit balances 
aggregating approxim ately $15,000 arising out of allow ances 
for returned goods, defective goods, etc. It has been the 
practice of the com pany to deduct item s of th is nature from  
am ounts due from  custom ers and to state the net difference 
in  the balance sh eet as “uncollected  custom ers’ accounts.” 
W hat is your criticism , if  any, of th is m ethod? (10 p o in ts)
9. If engaged to m ake an exam ination of the Trust De­
partm ent of a banking institu tion , w hat do you consider the 
principal avenue of possible m anipulation to be guarded  
against and how w ould you proceed to safe-guard such a 
situation? (10 points)
10. The fo llow ing  propositions are presented:
(1 )  D epreciation o f physical property is continuous and 
unavoidable.
(2 ) In terest on invested  capital is an elem ent of cost.
(3 )  Cash is  a current asset.
(4 )  True value of inventories is cost or m arket, w hich­
ever is lower.
(5 )  True value of fixed assets on the books of a going  
concern is replacem ent value.
(6 )  In terest paid previous to operation of a new plant is 
part of cost of plant.
(7 )  D ividends on stocks accrue day by day.
(8 )  Intercom pany profits belonging to m inority stock­
holders have no place in a consolidated balance sheet.
W ithout copying or d iscussing the foregoing propositions 
at any length , indicate to w hich of the fo llow ing categories 
they belong:
(a ) Statem ents of incontrovertible fact, or
(b ) Statem ents w hich are not strictly  true.
(c ) Satem ents of accepted accounting principle or pro­
cedure w hich are correct, or
(d ) Statem ents of accepted accounting principle or pro­
cedure w hich are incorrect, or
(e ) C ontroversial statem ents of accounting principle or 
procedure for w hich reputable authority may be found on 
both sides. (10  points)
COMMERCIAL LAW  
Tim e allow ed from  9 a. m. to 12 noon.
A nswer a ll questions fully.
(Do not repeat questions on exam ination papers, but w rite 
answ ers fu lly , designating the questions by number. 
The in telligence indicated by answ ers and the neatness 
and general appearance of papers w ill be considered in  
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
Same w eight is given to the answ ers to a ll questions.
1. (a ) W hat is the charter of a corporation, and must it 
be accepted?
(b ) W hat power has a corporation to m ake contracts and 
conveyances?
(c) W hat is a share of stock, and w hat a certificate of 
stock?
(d ) W hen is a subscription made after the incorporation  
binding?
2. (a ) How are contracts under seal made, and w hen do 
they take effect?
( b ) D istingu ish  betw een m otive and consideration.
(c) W ill the doing of what one is already bound to do 
support a contract? E xplain fully.
(d ) Into w hat three classes is  consideration divided w ith  
respect to tim e? Define each.
3 . (a ) W hen has the principal power to revoke the 
agency? E xplain fu lly .
(b ) Is there any difference betw een the power to revoke 
and the right to revoke? E xplain fu lly .
(c) Can a partnership hold real estate in its  firm name? 
E xplain fu lly.
(d ) Is the partnership liab ility  jo in t or joint and several?  
E xplain fu lly .
4. (a ) Are the words “V alue received” essen tia l to the  
valid ity  of a note or bill? E xplain fu lly .
(b ) Define special endorsem ent, and state its  effect.
(c) W hat is the liab ility  of a m aker or acceptor?
(d) By and to whom m ust presentm ent be made? Ex­
plain fully.
5. (a ) W hat are valued and open policies?
(b) W hat is the effect of an assignm ent of the insured  
property? Explain fu lly .
(c) How does the doctrine of subrogation apply to fire 
and m arine insurance?
(d ) In a sale of specific chattels w hen does title  pass? 
E xplain fu lly .
(e ) W hat right has the buyer w ith  reference to inspect­
ing the goods?
(f )  How do the bankruptcy law s affect state leg isla tion  
on insolvency?
(g ) Is a surety ever bound w hen the principal is not? 
Explain fully.
(h ) W hen w ill the death of the guarantor revoke the 
guaranty?
ECONOMICS 
Tim e allow ed from  2.00 p. m. to 5.00 p. m.
A nswer all questions fu lly .
(Do not repeat questions on exam ination papers, but write 
answ ers fu lly , d esignating the questions by number. 
The in telligence indicated by answ ers and the neatness  
and general appearance of papers w ill be considered in  
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
Same w eight is given to the answ ers to all questions.
1. (a ) “Labor alone is the producer of w ealth; take away 
labor and not all the capital in the world could produce 
an yth in g .” A llow ing the second clause to be true as a sta te­
m ent of fact, does it  prove th e proposition contained in  the  
first? Explain.
(b ) “D iscovery and invention  have doubtless played a 
very large part in  securing our present h igh industrial effi­
ciency. B ut they are not the w hole thing. The increase of 
capital has been equally necessary; for, w ithout capital, in ­
vention  could have accom plished little  or n oth ing .” Defend  
and illu strate the last sentence.
2. Explain how m arket price is the result of the forces of 
supply and dem and. Illustrate by tables and diagram s 
show ing supply and demand. At w hat point does price 
tend to be fixed? W hy?
3. W hat are the functions of m oney? W hat is m eant 
w hen it is said that we have a “gold standard” in  the United  
States? W hat is credit? W hat service does it perform  in  
the modern econom ic system ? W hat is the difference be­
tw een a prom issory note and a bill of exchange? W hat use 
does the business man m ake of a com m ercial bank?
4. Explain the principles determ ining the rent of land. 
If the price of w heat is $1.50 per bushel, w hat rent could  
be paid for the use of an acre of land th at yielded 30 bushels 
at an average cost of labor and capital of $1.25 per bushel?  
W ould the tendency be for any of these bushels to cost the  
producer $1.50? Explain.
5. Explain w hy in terest can be paid and w hy it m ust be 
paid. W hat is the effect upon the rate of in terest of (a ) 
increased saving, (b ) inventions m aking possible the use of 
m ore elaborate m achinery, (c) war? Explain.
6. D istinguish  socialism  from anarchism . W hat would  
you say is the fundam ental idea of socialism ? W hat
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criticism s do the socia lists m ake of our present econom ic 
system ? Give a critical estim ate of socialism .
7. W hat w ould you expect to  be the relation  betw een the 
goods exports and the goods im ports of a country during  
the fo llow ing  periods:
(a ) W hen it is first open to settlem ent or to industrial 
en terp rise;
(b ) W hen it has become quite w ell supplied w ith im ported  
cap ital goods;
(c) W hen its  citizens begin to m ake investm ents in other 
countries;
(d ) W hen a relatively  large am ount of such foreign  in ­
vestm ents have been made.
Explain the reason for your answ er. In w hich of the 
above stages is the U nited States? E ngland? Mexico?
PRACTICAL ACCOUNTING 
Tim e allowed from  9.00 a. m. to 1.00 p. m.
Answer all questions fu lly .
(D o not repeat questions on exam ination papers, but write  
answ ers fu lly , designating the questions by number. 
The in telligence indicated by answ ers and the neatness  
and general appearance of papers w ill be considered in 
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
Problem  No. 1
On January 1, 1923, the Monarch Coal Company acquired  
a controlling in terest in the W illow -B ranch Coal Company 
and the D icks M ountain Coal Company through the pur­
chase of the fo llow ing stocks and bonds for cash, viz:
800 shares 6 per cent cum ulative preferred stock—
preferred as to capital and dividend-—of the
W illow -B ranch Coal Company fo r .........................  $80,000
2,000 shares o f com m on stock of the W illow -
Branch Coal Company for ......................................  200,000
150 shares of comm on stock of the D icks M ountain
Coal Company fo r ...............................................................  25,000
$50,000 first m ortgage 6 per cent bonds of the
Dicks M ountain Coal Company f o r ....................  50,000
The W illow -B ranch Company is the holder of 600 shares 
of the D icks M ountain Coal Company capital stock. From  
the statem ents of assets and liab ilities at December 31,
1923, of the three com panies g iven  here below , prepare a 
consolidated balance sheet a t that date.
MONARCH COAL COMPANY 
BALANCE SHEET DECEM BER 31, 1923  
A ssets
Cost of property ...............................................  $1 ,000,000
Investm ents:
$50,000 in  the D icks M ountain
Coal Company b o n d s................. $50,000
150 shares in  the D icks M ountain
Coal C o m p a n y .............................  25,000
800 shares in  the W illow -Branch
Coal Company (p r e fe r r e d ) ...  80,000
2,000 shares in  the W illow -Branch
Coal Company ( c o m m o n ) . . . .  200,000
— ---- ------ 355 ,000
Current assets:
Inventory ............................ ...................... . 200,000
A ccounts and notes receivab le. . . .  100,000
--------------- 300,000
Inter-com pany accou n ts:
W illow -B ranch Coal C o m p a n y .. . .  75,000  
D icks M ountain Coal C o m p a n y ... 20,000
------ --------  95,000
Deferred charges to operation . . . . . . .  . 15 ,000
1 ,765,000
Liabilities
Capital stock— total authorized and  
issued: 
5,000 shares of $100 each . . . . . . .  $500,000
F irst m ortgage 6 per cent b on d s.......... . 500,000
$70,000
10 , 000
-— ------- 80,000
300,000
2 5 0 ,000
135 ,000
------------ 385,000
1,765,000
WILLOW-BRANCH COAL COMPANY 
BALANCE SHEET DECEMBER 31, 1923
 A ssets
Cost of p roperty ........................................ .. . $500,000
Investm ents:
600 shares in  the D icks M ountain
Coal C o m p a n y .............................  100,000
Current assets:
Inventory ................................................  64,000
Accounts r e c e iv a b le ............................ 56,000
---------  120,000
Inter-com pany accounts:
D icks M ountain Coal C om pany.. . . 15,000
Deferred charges to op eration ...............  20,000
755,000
350 ,000
150 ,000
35 ,000
75 ,000
20,000
125,000
 755,000  
DICKS MOUNTAIN COAL COMPANY
BALANCE SHEET DECEMBER 31, 1923
A ssets
Cost of p rop erty .............................................. $150,000
Investm ents:
100 shares in  the W illow -B ranch
Coal Company (p r e fe r r e d ) ...  10,000
Current assets:
Inventory .............................................. $62,000
Accounts r e c e iv a b le ............................  18,000
 80,000  
Deferred c h a r g e s ............. .. .   10,000
250,000
 $ 75,000  
  50,000
$24 , 5 00
  500 
-----------  25,000
20,000
15,000
---------— 35,000
15,000
37,500 
1 2 , 5 0 0
  50,000
(35 points) 250,000
Problem  N o. 2  :
George M iller, W ashington Owen and Edward C ollins en­
gage in  business, George M iller contributing $10,000  capi­
L iab ilities
Capital Stock— total authorized and  
issued:
750 shares at $100 each . . . . . .
F irst m ortgage 6 per cent b o n d s .. . . . ... 
Current liab ilities:
A ccounts p a y a b le .................................
Bond in terest accrued .. . . . . .  . 
Inter-com pany accounts:
Monarch Coal Company. . . . . . . . .
W illow -Branch Coal Company. . . .
Reserve for depreciation..............................
Surplus:
Balance December 31, 1922 . . . . . . 
Profit for the year 1 9 2 3 ....................
L iab ilities
Capital Stock— total authorized and 
issued:
Common 2,500 shares................. . $250,000
P referred 1,000 sh a res.......... .. . . 100,000
F irst m ortgage 6 per cent b on d s.............
Current liab ilities:
A ccounts p a y a b le ................................. 3 0,500
Bond in terest accrued......................... 1 ,500
Preferred dividend, payable Janu­
ary 1, 1 9 2 4 . . . . . . .  ............. .. 3,000
Inter-com pany accounts:
Monarch Coal Company......................
R eserve for depreciation...................... ..
Surplus:
B alance at December 31, 1922 . . . . 85,000  
Profit for the year 1923 ..........   40,000
Current liab ilities:
A ccounts p a y a b le .........................
Bond in terest accrued.........................
R eserve for depreciation ..............................
Surplus:
Balance at December 31, 1922 . . . . 
Profit for the year 1 9 2 3 ....................
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tal; W ashington Owen $5,000; and Edward C ollins under­
takes to take the active m anagem ent at a salary of $3,000  
a year, to be paid to him  m onthly. A fter providing 5 per 
cent in terest on capital they are to divide the net resu lts in  
the proportions of 5, 3, and 2. A t the end of 18 m onths 
they ascertain  the position  to be unfavorable and decide to  
wind up  The assets are agreed to be w orth $12 ,500 , of 
w hich George M iller takes $10,000 and W ashington Owen 
$2,500, subject to an adjustm ent of the partnership re la ­
tions. There are no liab ilities except for the capital and  
sim ple in terest thereon, and one m onth’s salary due Edward  
C ollins. State the position  o f the three partners to each  
other. (15  points)
PRACTICAL ACCOUNTING
Tim e allow ed from  2.00 p. m. to 6.00 p. m.
 A nsw er all questions fu lly .
(DO not rep eat questions on exam ination papers, but w rite  
answ ers fu lly , design ating  the questions by number. 
The in telligence ind icated  by answ ers and the neatness 
and general appearance of papers w ill be considered in  
m arking applicants, as w ell as the technical accuracy of 
such answ ers.)
P roblem  N o. 3
 The fo llow ing  trial balance o f the W olf R iver W oolen  
Company is taken from  the books after inventories and 
deferred charges have been posted. The accounts are ready  
to close for the period . The consigned goods account has  
been inactive for s ix  m onths and w ill continue so for the  
present. Prepare statem ent to show  for the quarter ended  
March 30, 1920, to ta l m anufacturing expenses, cost of goods 
m ade, cost of goods sold and net profit, and subm it a bal­
ance sheet as of March 30, 1920.
TRIAL BALANCE
Dr.
Cloth ____. . . . . ----------- --------
Labor ....................................................... $33,862 .99
L ight .................................. ..  132.72
R oyalties ....................... ..................  50.00
Oils ............. ........................... .................  38.62
F in ish ing  ..............................................  7 ,455.55
Cash ......................................................  119 ,126 .06
L iberty Bonds ...................................  1 ,000.00
Supplies ................................................  1 ,276.06
Starch . . .  . . . . .................. .................  800.00
F u el ............................................ ............  1 ,455.99
W ater . ...................................................  202.24
F reight Inward . ............. ..................  1 ,353.99
A ccounts R eceivable .......................  63 ,492.58
A ccounts Payable .................. ..
N otes P a y a b le .......... .. —
B uild ing and M achinery . . . . . . .  341 ,378 .14
T enem ents ............................ 1 ,610.99
Insurance . . . . . . . . .  . ... . . 350.00
Taxes . . . . . . . .  . . . .  . . . . . . . . . . .  567.71
General E xpense . . . . . . . . . . . .  542.88
R ents R eceivable ............................
Com m issions ................................. . . 7 ,121.42
In terest P a id  .................................  2 ,539.90
D iscount taken . ..............................  
Purchases, m a t e r ia l .........................  162,403 .68
Surplus ................................. .................
D iscount allow ed ..............................  899.50
Capital S t o c k .....................................
Was te  S ales    .............  
Inventory, finished goods, 3 / 3 0 . .  114,069.57
Inventory, process, 3 / 3 0 . .  31 ,464.02
Inventory, m aterials, 3 /3 0 . . 113,860 .99
Inventory, fuel, 3 /3 0 . . 1 ,250.00
Inventory, starch, 3 / 3 0 . .  800.00
Inventory, supplies, 3 / 3 0 . .  1,300.00
Prepaid taxes, 3 / 3 0 . .  208.96
U nexpired insurance, 3 / 3 0 . .  660.41
Prepaid in terest, 3 / 3 0 . .  5 ,100.00
Consigned goods, 3 / 3 0 . .  14 ,438 .42
Cr.
$268 ,337 .28
313.45
225 ,000 .00
378.87
4,016.26
168 ,866 .14
362 ,500 .00
1,401.39
Inventories of finished goods have been credited to cloth  
account and inventories of goods in  process and m aterials  
to purchase account.
INVENTORIES JANUARY 1, 1920
Finished goods, January 1, 1 9 2 0 ..........  $132,833.85
Goods in  process, January 1, 1 9 2 0 .. . . 22 ,258.01
M aterials, January 1, 1 9 2 0 ....................  143,566 .55
(30 points)
Problem No. 4
The books of the M aryland Produce Company, w ith an 
authorized and outstanding capital stock issue of $25,000  
are kept by sin gle  entry.
It annually inventories a ll of its  assets and liab ilities and  
from  such inventory prepares a financial statem ent. A t 
December 31, 1922, th is inventory is as follow s:
Office cash ........................................................ $1,584.00
Balance, Bank A ............................................  10,824.00
Accounts r e c e iv a b le ......................................  29,521.00
Ten shares stock in com peting com pany 1,000.00
P lant and E qu ipm ent.................................... 64,938.00
M erchandise inventory ..............................  21 ,737.00
Prepaid expenses ...........................................  5 ,081.00
Overdraft, Bank B ....................... .................  5 ,003.00
A ccounts p a y a b le ...........................................  19 ,747.00
M ortgage payable .......................................... 25 ,000 .00
N otes payable . . . ..........................................  20 ,000.00
From  a com parison of the financial statem ents at the be­
g inning and end o f year you find that the above item  of 
plant and equipm ent is  stated  in  an am ount less by $11,460  
than it was at the beginning of the year plus additions dur­
ing th e  year.
The financial statem ent for the beginning of year show ed  
a surplus of $35 ,703 .
From  your an alysis of the disbursem ents and unpaid ac­
counts payable a t beginning and end o f year, you find a 
to ta l o f purchases am ounting to $661 ,910  and expenses for 
salaries, w ages, supplies, repairs, etc., am ounting to  
$120,115 .
The purchases, how ever, included $450 paid out for John  
Sm ith, an em ployee for w hich he had not reim bursed the 
company, and th e  to ta l expenses of $120,115 included $250  
in the hands of a buyer as a w orking fund.
The inventory o f m erchandise at the beginning of the 
year w as $18,125 and of prepaid expense was $2,653.
There w as canceled on the custom ers’ ledger during the 
year $3,206 o f uncollectib le accounts.
T here w as paid for in terest and discount on notes pay­
able $1,061 and for in terest on m ortgage $1,500.
A 10 per cent dividend was declared but not paid.
From  the foregoing prepare:
(a ) A Statem ent of C ondition, Decem ber 31, 1922.
(b ) A profit and loss statem ent exhibiting net sales, cost 
of sales and gross and net profit for the year. (20  points)
IN MEMORIAM
Edward L. Parker, C. P. A. (Mass.), died on Satur­
day, September 12, 1925.
Mr. Parker was senior partner of the firm Parker 
& Rawson, 50 State Street, Boston, Mass.
Samuel Henry Wenck, C. P. A. (Ill., No. 63, 1904), 
of Montclair, N. J., died on August 25, 1925, a t the 
Annapolis Hotel, Washington, D. C., where he was 
a guest.
1 ,030 ,813 .39  1 ,030 ,813 .39
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Report of Committee on Professional Education
IN its report to the meeting last year, your committee set forth 
several objectives toward which its 
work was to be directed. One step 
in carrying out the program was 
an investigation for the purpose of 
ascertaining, (a) the extent to 
which the several state societies 
had co-operated with schools of 
commerce of collegiate grade by 
the appointment of committees on 
education or committees on rela­
tions with professional schools; (b) 
the nature and character of such 
co-operative work wherever it had 
been inaugurated. Accordingly, 
each state society was addressed 
through some responsible officer. 
In some cases, two letters of in- 
quiry were sent. Wherever the no­
tation “no report” appears in the 
“Roll of States,” the members will 
understand that the committee was 
not successful in obtaining a reply 
up to the time when this report 
was prepared.
If it is correct to assume that 
the interest which practitioners 
have in the matter of professional 
education is measured and deter­
mined by the appointment of co­
operating committees, or by the ac­
complishment of such committees, 
the survey as a whole does not pre­
sent a happy picture. It will be 
noted that some of the societies 
are inactive; in several states, 
there is no society; a few of the 
societies have appointed commit­
tees which have begun truly effec­
tive work. In too many instances, 
the committees appointed do not 
appear to have adopted definite 
programs—at least, nothing sub­
stantial has been reported.
Before any sound generalizations 
or conclusions are to be drawn from 
the data so far gathered, considera­
tion must be given to a number of 
factors which enter into the situ­
ation. Many of the societies have 
been in existence only for a rela­
tively short period;—too short, in 
fact, to reasonably expect a large
J. T. MADDEN, C. P . A ., Chairman.
[Mr. Madden, Chairman of the com ­
m ittee being unable to be present, the 
report w as read by P aul W. P inkerton, 
a mem ber of the com m ittee, who pre­
faced it by the fo llow ing  statem ent:
“In presenting th e report of the Com­
m ittee on P rofessional E ducation, I 
w ant to say th at the credit for the work  
done by th is com m ittee during the past 
year belongs alm ost en tirely  to Dr. 
Madden. The other m em bers of the 
com m ittee have corresponded w ith him  
to som e extent, but Dr. Madden has con­
ducted an enorm ous correspondence 
w ith  the state societies and w ith educa­
tional in stitu tion s throughout the coun­
try and has done a great deal of work  
for w hich he and not the other m em ­
bers of the com m ittee, should have 
cred it.” ]
amount of constructive work. 
Moreover, it has not been recog­
nized until recently that any com­
mittee on education must have con­
tinuity of personnel for a period of 
years if any sort of effective work 
is to be done. To add to the dif­
ficulties of the problem, there was 
no co-ordinating agency for the 
exchange of information or experi­
ence until this society began its 
work in that direction. Advisedly 
or not, the schoolmen were given 
the impression from time to time, 
that they were persona non grata 
in professional societies. Some of 
the state societies are weak even 
though more or less active. On the 
other hand, individual members 
here and there, have been extra­
ordinarily industrious and ener­
getic in educational matters and it 
is probably safe to say tha t some 
members of the profession in per­
sonal effort have achieved more in 
the aggregate than many of the 
societies together. Finally, it is 
not a t all certain, that the ap­
pointment of a committee on edu­
cation or a committee on relations 
with professional schools is the 
best method of procedure in each 
and every state.
Experience shows that signi­
ficant results in education often 
center around an individual and are 
not the result of joint effort. At 
the same time, it does not appear 
that the desired aims and ends are 
to be attained by this method in 
our field because the busy practi­
tioner sooner or later reaches the 
limit of his capacity for helpful­
ness. This does not argue for any 
diminunition of individual efforts 
that are now being expended or 
that may be attracted in the fu­
ture. In each state there are usu­
ally to be found three or more 
practitioners who are equally cap­
able and interested as well as in­
herently adapted for the successful 
endeavor in matters of education. 
In any survey of results, it is im­
possible to register by an adequate 
standard, the results of the con­
sciously directed power of an in­
dividual. That the individual 
factor is significant is amply evi­
denced in the replies received by 
the committee. We were frequent­
ly advised tha t a certain member 
of the society was the one to refer 
to for information in matters of 
education. The replies from so­
cieties having no committee in­
formally expressed an interest in 
the work your committee was en­
gaged in and in a dozen instances 
asked for further information.
It is our intention to make a 
similar report next year, arranged 
in such form as to show the devel­
opments that have taken place dur­
ing the year in each state. In this 
way, our rate of progress in a t­
taining our educational aims and 
ends will best be disclosed.
The election to associate mem­
bership in a state society of at 
least one student majoring in ac­
counting from each of the colleges 
and universities in the state would 
create unusual interest and would 
be reflected in better work in the 
colleges on the part of students 
who would value highly such a 
mark of distinction. Reference is
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made in this connection to the 
committee report on the qualifica­
tions of the Junior Accountant 
adopted by the American Associa­
tion of University Instructors in 
Accounting at its December 1924 
meeting.
Closer contact with the instruct­
ors in institutions of collegiate 
grade will prove beneficial. This 
may be accomplished by inviting 
them to attend one or more of the 
general or open meetings of the so­
ciety. In this way the instructors 
will learn to know the professional 
men in the state and in turn, the 
practitioners will become better ac­
quainted with the college and its 
problems.
Your committee in its report for
1924 stressed the responsibility of 
the several state societies in the 
matter of professional education. 
This survey seems to indicate that 
much remains to be done before 
we can say that the duty has been 
fully discharged. It is not the 
function of this committee to make 
recommendations. The local soci­
eties best know their own condi­
tions, as well as their obligations 
and the resources available to meet 
them. The programs of the Illi­
nois and Wisconsin societies are 
suggestive. It would seem that 
any plan which will bring the so­
cieties into closer contact with the 
college students who have defin­
itely planned to enter the profes­
sional field must produce advant­
ages for both parties.
Roll of States
ALABAMA: Chairman of Com­
mittee on Education is Mr. H. G. 
Crane, Shepherd Building, Mont­
gomery, Ala. Mr. Crane has acted 
on this committee for several 
years.
ARKANSAS: The Arkansas So­
ciety has no Committee on Educa­
tion.
ARIZONA: Mr. James M. Law­
ton, Secretary of the State Board 
of Accountancy advises that the 
State Society has been inactive 
since its first meeting in 1919.
CALIFORNIA: The State Soci­
ety has no Committee on Educa­
tion but, Mr. John F. Forbes, Sec­
retary of the State Society, 210 
Crocker Building, San Francisco, 
lectures in the University of Cal­
ifornia. Many other members 
individually have interested them­
selves in education and as individ­
uals have kept in close touch with 
education for the profession.
COLORADO: The Society has a 
committee of three members; 
Messrs. Wm. J. Thompson, Thomas 
Redington and Louis C. Linck, all 
of Denver which acts as an advisory 
Committee of the Denver Univer­
sity, School of Commerce, Accounts 
and Finance.
CONNECTICUT: A letter from 
Leon E. Vannais, President of the 
Connecticut Society under date of 
December 15, 1924, advises that 
no action has been taken in the 
matter of appointing a committee.
DELAWARE: No report.
DISTRICT OF COLUMBIA: Mr. 
C. Vaughan Darby, Secretary of 
the Institute of Accountants re­
ports under date of February 2,
1925 that the society has not yet 
appointed such a committee. The 
matter was presented to the board 
and it was favorably thought of 
and a committee may be appointed 
at a later date.
FLORIDA: The society has no 
such committee.
GEORGIA: The society has re­
cently appointed a Committee on 
Public Affairs consisting of the fol­
lowing: Messrs. James L. Respess, 
Chairman; William H. James, 
Allen Clapp, Frank P. Rivers, A. H. 
Eidson, all of Atlanta. The work 
of the committee is more broadly 
that of educating the public al­
though the Committee would also 
probably function in arranging pro­
grams of instruction for associate 
members and others who may a t­
tend the meetings of the society.
IDAHO: No report.
ILLINOIS: The Committee on 
Education of the society consists of
H. T. Scovill, Chairman, H. A. Fin­
ney, J. O. McKinsey and Harry T. 
Boyack. The committee has func­
tioned for several years. It has 
co-operated with Schools of Com­
merce within the state and each 
year, two of the honor students 
from each school are given Student 
Associate Memberships in the State 
Society. The requirements for 
these memberships are the prepar­
ation of a satisfactory thesis upon 
some accounting subject.
INDIANA: No committee has 
been appointed. The By-laws of 
the Indiana Association do not pro­
vide for such a committee although 
under the articles of incorporation 
the association is permitted to hold 
lectures and classes of instruction 
on accountancy subjects. Mr. H. 
A. Roney, Corresponding Secre­
tary of the Association, will pre­
sent the m atter to the next meet­
ing of the Board of Directors on 
September 16, 1925.
IOWA: No committee has been 
appointed.
KANSAS: The Kansas Institute 
does not have a large membership 
and no committee has been ap­
pointed.
KENTUCKY: No report.
LOUISIANA: No committee has 
been appointed by the Louisiana 
Society.
MAINE: No report.
MARYLAND: The Maryland As­
sociation through its Secretary, Mr. 
J. D. Brawner, reports that while 
no committee has been appointed 
the members are individually in­
terested in anything which contri­
butes to the advancement of the 
profession.
MASSACHUSETTS: The Com­
mittee of the Massachusetts So­
ciety consists of Mr. C. F. Ritten- 
house, Chairman; Mr. H. C. Bent­
ley, and Professor C. M. Collins of 
Harvard University.
MICHIGAN: The Michigan As­
sociation has a Committee on Edu­
cation and Publicity whose duties 
are to encourage and promote the 
cause of accounting education by 
whatever means may be available. 
The Chairman is Mr. Cyril N. Bul­
lock, 1639 First National Bank 
Building, Detroit.
MINNESOTA: The State Society 
is disorganized. There is no or-
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ganized activity of the certified
public accountants as such.
MISSISSIPPI: The membership 
of the society is limited and this 
militates against the development 
of interest. No committee has 
been appointed.
MISSOURI: The Missouri Soci­
ety has no committee but the Sec­
retary, Mr. John J. Lang, believes 
that the society desires to cooper­
ate in every possible manner in 
fostering professional education.
MONTANA: The Montana Soci­
ety has a committee on Education 
consisting of Messrs. F. S. Jacob­
son, of Helena; W. Grant Hoage, 
of B utte; and William B. Finlay 
of Great Falls.
NEBRASKA: The Nebraska So­
ciety has no committee. The soci­
ety has been inactive of late but 
present plans call for more ac­
tivity.
NEVADA: There is no society 
in this state.
NEW HAMPSHIRE: There is no 
society in this state.
NEW JERSEY: By resolution of 
the Board of Trustees a commit­
tee of three members is to be ap­
pointed by the president.
NEW MEXICO: There is no so­
ciety in this state.
NEW YORK: The New York 
Society has a committee on rela­
tions with preparatory institutions 
consisting of seven members un­
der the Chairmanship of Mr. W. 
S. Whittlesey.
We quote from the report of the 
Committee:
Two meetings of the Committee 
have been held. The files of the 
preceding Committee were re­
viewed, and the work before the 
Committee which seemed import­
ant, appeared to be:
(1) Preparation of a suitable 
syllabus for those intending to take 
State examinations.
(2) Definite effort by the Com­
mittee, as the medium between the 
Society and preparatory and col­
legiate institutions, to foster and 
urge a broad general education as 
the best background for work in
accounting courses, and to invite 
men taking academic and scientific 
courses to enter accounting as a 
profession.
The members of the Committee 
assigned to the preparation of a 
syllabus, thought it unwise to take 
definite steps before the new Board 
of Examiners was re-organized. 
They strongly recommend to State 
Boards that credit be given for the 
years of general business experi­
ence, or an accounting school de­
gree or diploma, to the end that 
men of such experience or creden­
tials may be given some relief 
from the present five-year require­
ment of actual experience before 
receiving the C. P. A. certificate.
As to the second objective of the 
Committee, while no definite steps 
have been taken, it is urged that 
the Society, through its Commit­
tee, offer the services of its mem­
bers who would be willing to ad­
dress educational institutions on 
the general subject of accounting 
and its opportunities for the young 
man considering a professional 
career.
To take up any interest that 
might thereby be created in the 
work of the profession, the Com­
mittee further urges that steps be 
taken with a number of the larger 
accounting firms who are constant­
ly adjusting their staffs, to organ­
ize their co-operation in stabilizing, 
if possible, the preliminary years 
of apprenticeship or training ex­
perience.
NORTH CAROLINA: The North 
Carolina Association has a Com­
mittee known as the Committee on 
Publicity and Education which is 
attempting to bring about a very 
close relation between the state or­
ganization and the educational in­
stitutions in the state. The Dean 
of the School of Commerce of the 
University of North Carolina and 
the President of the University 
have been elected to honorary 
membership with a view to secur­
ing closer co-operation.
NORTH DAKOTA: There is no 
Society in this State.
OHIO: No report,
OKLAHOMA: No report.
OREGON: The State Society has 
not appointed a special Committee 
on Education.
PENNSYLVANIA: The Penn­
sylvania Institute has a Committee 
on Education, the Chairman of 
which is Mr. Horace P. Griffith, 
Franklin Trust Building, Phila­
delphia.
RHODE ISLAND: No report.
SOUTH CAROLINA: The South 
Carolina Association has a Com­
mittee which consists of three 
members as follows: Messrs. 
George E. Olson, C. C. Fishburne, 
of Columbia, and Mr. E. T. Camp­
bell of Georgetown.
SOUTH DAKOTA: There is no 
Society in this state.
TENNESSEE: The State Soci­
ety has been inactive for several 
years.
TEXAS: The Texas Society’s 
Committee is as follows: Frank G. 
Rodgers, Chairman, 419 City Na­
tional Bank Building, San Antonio, 
Texas; Mr. J. R. Nelson, Dallas, 
and Mr. T. A. Thurston, El Paso.
UTAH: The Utah Association 
reports tha t no Committee has 
been appointed.
VERMONT: There is no Society 
in this state.
VIRGINIA: The Virginia Society 
has a Committee on “The School 
of Accountancy.” The members 
are Mr. A. Lee Rawlings, Chair­
man, Norfolk, V a.; Mr. J. H. Rind­
fleisch and Mr. W. P. McCrory.
WASHINGTON: The Washing­
ton Society does not have any 
standing committees. Mr. McCona- 
hey the President and Mr. P. C. 
Davis, the Secretary-Treasurer 
both devote some time to lecturing 
at the University of Washington.
WEST VIRGINIA: The Associa­
tion has a provision in its Consti­
tution for a Committee on Educa­
tion but no appointments have 
been made. Whenever special 
matters arise, the President ap­
points the Committee to consider 
the particular m atter presented.
WISCONSIN: The Wisconsin So­
ciety has a committee consisting of 
Professor F. H. Elwell, Chairman,
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Madison, Wisconsin, and Messrs. 
Hugo Kuechenmeister and H. H. 
Pease of Milwaukee. The Commit­
tee has agreed upon a tentative 
plan for next year which involved 
bringing all the instructors in the 
colleges and universities in the 
State to the November meeting 
and acquainting them with the 
work of the Society as well as its 
members. The Wisconsin Society 
invited all students in the Univer­
sity of Wisconsin majoring in ac­
counting to its March meeting and 
the session proved pleasant and 
profitable for all present.
WYOMING: There is no Society 
in this state.
Respectfully submitted,
For the Committee,
J. T. MADDEN,
Chairman, 
F. H. ELWELL,
P. W. PINKERTON.
The Cost Accounting 
Movement
(C o n tin u e d  f ro m  p a g e  129)
the right conditions industrial ac­
countants like to commune with 
their fellows and with professional 
accountants on problems of com­
mon interest. Out of this desire 
in some cities has come an organi­
zation within the Chamber of Com­
merce. This organization is made 
up of accountants, industrial, com­
mercial and professional. Meet­
ings are held monthly, except dur­
ing the summer months. Local ac­
countants describe their experi­
ences in various fields of account­
ing. Occasionally an outside 
speaker is secured. There is in­
formal discussion. Occasionally a 
committee is appointed to make an 
investigation on some specific sub­
ject. Altogether it is a mutual 
aid society. In Rochester, N. Y., 
such an organization has been in 
active operation for six or eight 
years. At Chicago it is the Illinois 
Manufacturers’ Cost Association, 
which has luncheon meetings at 
which five hundred or more execu­
tives and accountants gather, usu­
ally to hear a more or less general
talk on some phase of accounting, 
and at evening meetings, attended 
solely by accountants, subjects of 
more technical character are con­
sidered. Similar organizations are 
to be found in Kansas City, Port­
land, Oreg., York, Pa., and Pater­
son, N. J.
Here is an opportunity for the 
certified public accountant. He
should be a natural leader in the 
movement for an organization of 
such a group, and yet with his 
greater o p p o r t u n i t y  coming 
through contacts with many lines 
of business and from serving many 
clients he may sometimes have to 
be careful not to be too tenacious 
with his views or air his knowledge 
too liberally. Yet he will gain 
from such an organization, for he 
will see the practical point of view 
of his friend, the industrial ac­
countant, and have to listen to 
many unusual problems which will 
assist him in his every day profes­
sional work.
which the certified public account­
ant in his own community can ren­
der a public service. It is but one 
of many fields in which he may be 
active through his local Chamber 
of Commerce but he should not 
stop at service coming solely with­
in the scope of his profession but 
should do his part as an American 
citizen, better equipped than the 
average, to study and to express 
his opinion on any and all of the 
subjects presented by the National 
Chamber or his local Chamber for 
the vote of its members.
When you are in Washington we 
welcome you to our National head­
quarters and we shall be glad in all 
of our departments to give you 
such service as we can either a t the 
time of your visit or by corre­
spondence from your homes.
BOOK REVIEWS
This then is a brief description 
of our activities and our attitude 
on the subject of cost accounting. 
As stated, we solicit and want your 
cooperation, but in bringing my re­
marks to a conclusion I wish to 
stress the broader activities of the 
Chamber and urge you to take part 
in them. At the present time, for 
example, the Department of Manu­
facture has been commissioned by 
the Board of Directors of the 
Chamber to make a study on the 
subject of prison labor, with par­
ticular relation to its effect upon 
free competition. We have found 
this to be an exceedingly interest­
ing and important subject, and in 
speaking to you as accountants I 
would like to refer to the almost 
universal lack of sound cost ac­
counting in penal institutions. Sel­
dom does the public official in 
charge of prison activities have at  
command reliable cost figures for 
the production made by the in­
mates. In fact, if these costs were 
accurately known it would un­
doubtedly make the problem of 
prison competition much less diffi­
cult of solution. Here is a field in
Practice Before the United States 
Board of Tax Appeals
B y Charles D. H am el. Published  by 
D istrict o f C olum bia In stitu te  o f Cer­
tified  P ublic A ccountants, 426  W ood­
w ard B u ild ing , W ashington, 1925 . 
P rice. $ 1 0 .00 .
The prospective purchaser of 
this book should not be mislead by 
the title. Mr. Hamel’s work does 
not deal with the technical side of 
practice before the Board of Tax 
Appeals in the sense of setting out 
the rules of the Board with in­
structions as to the proper method 
of complying with each of the 
rules. The book is merely a re­
port of a series of lectures de­
livered by Mr. Hamel before the 
District of Columbia Institute of 
Certified Public Accountants dur­
ing the summer of 1925, dealing 
with the question of practice be­
fore the Board in a general way. 
The members of the District of Co­
lumbia Institute felt that these 
talks were so valuable that every 
accountant should have an oppor­
tunity to obtain the information 
they afforded, and therefore ar-
ranged to have these lectures re­
ported and printed for distribution.
The book consists of 109 pages 
and the subject matter should 
prove of very great assistance to 
every Certified Public Accountant 
who may be called upon to practice 
before the Board of Tax Appeals. 
Mr. Hamel, through his experience 
as Chairman of the Committee on 
Appeals and Review and later as 
the first Chairman of the United 
States Board of Tax Appeals, is 
particularly well fitted to discuss 
the problems confronting the ac­
countant practicing before the 
Board.
If every lawyer of Mr. Hamel’s 
high ability had the sympathetic 
understanding of the accountancy 
profession which has always been 
displayed by Mr. Hamel, the prob­
lems of contact between the ac­
counting and legal professions 
would be much nearer solution. 
On the other hand, the Certified 
Public Accountant must endeavor 
to understand and appreciate the 
legal point of view and to this end 
it would be highly desirable for 
every practicing Certified Public 
Accountant to read Mr. Hamel’s 
discourse as reported in this book. 
The issues involved in a single case 
are often so large that no effort 
should be spared upon the part of 
Certified Public Accountants to 
familiarize themselves with the 
technique of practice before the 
Board. I f  the Certified Public Ac­
countant is to justify the confi­
dence which has been imposed in 
him by the Board of Tax Appeals, 
he must understand the difference 
between the practice before the 
Board and practice in the Bureau 
of Internal Revenue. He will find 
in this little work information 
along this line which will prove in­
valuable.
PARRY J. BARNES, C. P. A.
Guy Purdy, C. P. A., has entered 
public practice and will be asso­
ciated with G. L. Langton & Co., 
Certified Public Accountants, with 
offices in the Paulsen Building, 
Spokane, Wash.
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FINANCIAL REPORT, THE AMERICAN SOCIETY 
OF CERTIFIED PUBLIC ACCOUNTANTS, 
FISCAL YEAR ENDING AUGUST 31, 1925
Receipts
Cash on hand September 1, 1924:
In Bank (Marshall & Illsley Bank, Milwaukee, W is .) . . . $71.23
Petty Cash Fund in Secretary’s Office................. ..............  200.00
------------------ $271.23
Dues and Memberships:
1924 Dues— Carried Over into 1925 ...............  $792.50
Less Bad Accounts....................................  287.50
------------------ 505.00
963 Members @ $10.00....................................  9,630.00
Dues for Fiscal Year 1925 Collected...............  18,947.40
28,577.40
Plus Credit on Dues Account of Unex­
pired Subscriptions......................... . 14.00
------------------ 28,591.40
1926 Dues Paid During-Fiscal year 1925 .......................... 4,497.50
------------------ 33,593.90
Miscellaneous:
Advertising ............................................................................  937.50
Contribution from Mem ber.................................................  100.00
Notes Discounted ($3,000 and $1 ,000 )............................  4,000.00
Subscriptions to Magazine................................ $2,630.45
Less amount later transferred to dues
when subscribers joined the Society 14.00
------------------ 2,616.45
------------------ 7,653.95
41,519.08
Deductions—
Discount on Notes..........................................................  60.00
Checks Returned (Chargeable t o ..............................  35.00
Membership Fee 1924.....................  $10.00
Membership Fee 1925.....................  10.00
Dues Paid in 1924 for Fiscal Year
1925) .........................................  15.00
Exchange charges in excess of interest allowed by Chi­
cago B an k ....................................................................... .80
------------------ 95.80
Net Cash to be Accounted fo r ............................................................  41,423.28
Expenditures
Accounts Payable from Fiscal Year 1924 ..................................  $2,766.52
Purchase of F urniture and Fixtures:
Furniture ............................................................  $1,226.65
Fixtures ............... ..............................................  525.85
Mailing Equipm ent.............................................  152.78
Books, E tc ............................................................  33.45
Miscellaneous Assets........................................... 134.82
------------------ 2,073.55
Secretary’s Office:
Salary of Secretary.............................................  6,000.00
Clerical Expenses................................................. 7,910.84
Office Supplies...................................................... 963.24
R e n t .......................................... ...........................  1,487.50
Telegrams and T e le p h o n e . . . . ........................ 324.78
E x p re s s ................................................................  13.09
Printing, etc......................................................... 602.49
P o s ta g e ................................................................  927.88
M iscellaneous...................................................... 112.55
------------------ 18,342.37
Board of Directors Expenses........................................... ............  95.56
Officers E x p en ses ...........................................................................  58.21
Conventions and Special Meetings.............................. ................. 942.44
Legal ......................................................................................... .. . .  25.00
Dues (Chamber of Commerce of U. S. A . ) ................................  90.00
Taxes (District of C o lum bia )......................................................  26.94
T r a v e l ..............................................................................................  169.17
Printing Copies of C. P. A. L aw s .................................................  25.78
M iscellaneous.................................................................................. 31.00
TH E  C ER T IF IE D  PU B LIC  ACCO UNTANT :
Salary and Clerical Expenses............................ $2,500.00
Printing ..............................................................  6,938.36
P o s ta g e ................................................................  2,106.30
Circulation Expense...........................................  352.76
M iscellaneous...................................................... 538.54
------------------ 12,435.96
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Certificates of M embership:
P rinting .........................................................................  833.50
P ostage ..........................................................................  148.32
M ailing T u b es...............................................................  120.43
M isce lla n eo u s ...............................................................  10.42
----------------- 1 ,112.67
E lections and M embership V oting:
P rinting .........................................................................  91.00
P o s t a g e .......................................................... .................  139.44
----------------- 230.44
Special Pam phlets:
P rinting .........................................................................  298.72
P ostage ................................................................................................  42.00
----------------- 340.72
D irectories:
Printing .........................................................................  807.00
P o s t a g e ............................................................................ 210.00
M isce lla n eo u s ...............................................................  17.10
----------------- 1 ,034.10
Membership Campaigns:
Printing, Supplies.......................................................  264.45
P ostage (R epresentatives B i l l s ) .........................  48.28
----------------- 312.73
Refund of Subscriptions to THE CERTIFIED PUBLIC AC­
COUNTANT........................................................................................... 2.00
Total E xpend itures........................................................................................  40,115.16
Balance of Cash on H an d .............................................................................................  1 ,308.12
In Bank (N ational M etropolitan Bank, W ashington,
D. C .) ............................................................................................. $908.12
P etty  Cash Fund in Secretary’s Office......................................  400.00
1,308.12
COMPARATIVE BALANCE SHEETS, AUGUST 81, 1924, AND AUGUST 31, 1925
A ssets
Current A ssets:
Cash—
In B a n k ...........................................
L ess Check Charged B ack . . .
P etty  Cash
Dues R eceivable
Less Dues U ncollected
A ugust 31, 1924 A ugust 31, 1925
$ 71.23 $908.12
25.00
46.23
200.00 400.00
----------  $246.23 ---------------
1,308.12
792.50 442.50
287.50
EDITOR’S NOTE
The foregoing statem ent of finances 
of the Society w as presented to th e an­
nual m eeting in Richm ond and referred  
to the A uditors of the Society, M essrs. 
W m. McK. E vans, Guy M. Scott, and J. 
M. Culbreth, of Richm ond, Va.
This com m ittee audited the report and 
found it correct. The com m ittee also  
reported that they had verified the bal­
lots for State R epresentatives, as an­
nounced in  the Septem ber issue of The 
Certified Public A ccountant, and found  
them  to be correct. A detailed report 
was presented and is on file in  the office 
of the Society.
Practice Before the 
Board of Tax Appeals
(C o n tin u e d  f ro m  p a g e  123)
viewed by the entire Board. I felt 
that the Board should review every 
opinion because there was too 
much danger of conflict, lack of 
uniformity and all that sort of 
thing and as a practical matter, I 
think if you are going to get the 
best results, the Board should con­
sider every opinion and every opin­
ion should in fact be the decision 
of the Board.
To get a body of men larger 
than sixteen will not be practical. ‘ 
The problem is a big enough one 
with the Board at its present size. 
It is a terrific problem. It requires 
tremendously long hours of work 
and if you enlarge the Board, the 
members are going to get to the 
point where they are going to rely 
more and more on the decision of 
the division and accept without 
question, and then you are going to 
have trouble. You are not going 
to get the same quality of work.
Mr. PARRISH. Mr. Hamel, you 
mentioned a while ago that you had 
been more or less informally mak­
ing addresses before certain as­
sociations. I think you also said 
you did not at this time care to 
go into the details of the procedure 
before the Board. Will you tell me 
please whether or not there is pub­
lished any of those addresses or 
any general data that will be of 
help to the accountant in deciding 
what, for example, would be a 
proper deposition ?
505.00
A ccounts R eceivab le ................................................... 751.23 1,320.00
-------------  $3,070.62
F ixed A sse ts:
Furniture and F ix tu res...........................................  870.56 2,944.11
D e f ic i t ........................................................................................  5,468.58 2,482.77
T o ta l.........................................................................  7,090.37 8,497.50
L iabilities
Current L iabilities:
Dues Paid in  A dvance.........................  $4,323.85 $4,497.50
A ccounts P a y a b le .................................  2,766.52 ................
N otes P a y a b le ...............................................................  4,000.00
---------------  $7,090.37 -------------  $8,497.50
SCHEDULE OF EARNINGS AND E X PE N SE S, FISCAL Y EA R  ENDING
AUGUST 31, 1925
E arnings
1925 Dues paid on F isca l Year 1924........................................... $4,323.85
(See Balance Sheet)
963 Membership fees @ $10.00...................................................... 9,630.00
1925 Dues collected  (less  checks charged b a c k ) ....................... 18,951.40
1925 D ues o u tstan d in g ...................................................................  442.50
---------------  $33,347.75
Subscriptions to THE CERTIFIED PUBLIC ACCOUNTANT 2,616.45
A dvertising P a id ............................................................. $937.50
A ccounts R eceivab le ................................................... 320.00
-------------  1,257.50
From  P rentice-H all on account of A ccountant’s D irectory
and W ho’s W ho................................................................................  1,000.00
-------------  4,873.95
38,221.70
Expenses
Expenses chargeable to F isca l Year 1925.................................................... 35,275.09
N et Earning in  excess of operating exp en ses............................................ 2,946.61
144 T H E  C E R T I F I E D  P U B L I C  A C C O U N T A N T November,
Mr. HAMEL. Those talks are 
going to be published. Mr. Coun­
cilor is arranging to have them 
published. Whether or not they 
will be helpful, I don’t know. I 
regret very much that I was not 
able to give much preparation to 
those talks. They were given in 
a very informal manner. I roamed 
over a great deal of ground and 
probably repeated myself a great 
many times. I don’t know whether 
they are to be of much value. I 
have rather discouraged the publi­
cation of them for that reason.
President PRIDE. I intended to 
inform all of the members that, as 
Mr. Hamel has told you, all of his 
lectures given last winter before 
the District of Columbia Institute 
of Certified Public Accountants are 
being reproduced and Mr. Coun­
cilor has the dummy form to show 
you how they are going to be set 
up. He will be glad to give you 
all the information you wish and 
which perhaps Mr. Hamel, on ac­
count of his modesty will not give 
you.
Mr. JAMES A. COUNCILOR. I 
have the dummy upstairs. I could 
not begin to give you the informa­
tion Mr. Hamel gave us if I took 
a week. However, I shall be glad 
to have the dummy around this af­
ternoon and as long as the copies 
hold out, we shall be glad to dis­
tribute them for consideration.
Mr. HECHT. In connection with 
the question raised by Mr. Dunn, a 
very interesting decision was ren­
dered by the district judge in the 
Southern District of New York, 
denying the right to enjoin the 
Collector of Internal Revenue from 
collecting a tax, and the judge 
held that there was nothing in the 
revenue act which gave him that 
right. It appears to me that this 
strikes a direct blow at the Board 
of Tax Appeals because if the Com­
missioner were to exercise his 
right, he could collect every single 
tax and therefore the Board would 
have no cases to hear because they 
cannot hear cases covering claims 
for refund. I wonder if Mr. Hamel
would care to touch upon that for 
a moment.
Mr. HAMEL. I think the decision 
Mr. Hecht refers to is the decision 
in the Garnau case. That was a 
very interesting decision. That 
was a case where the assessment 
was made prior to June 2 and the 
taxpayer had had the benefit of 
Section 250-D and apparently the 
case was closed. The taxpayer 
however, shortly prior to June 2, 
had asked for further considera­
tion. The Commissioner did write 
a letter after June 2, a few weeks 
after, in which he discussed the 
merits of the case to some extent 
and decided that the tax should be 
paid. He reaffirmed his former de­
cision.
Now the Board in that case 
held that it had jurisdiction on the 
ground that there was a deter­
mination after June 2, 1924 and 
that is the basis that the Board 
has been attempting to take juris­
diction on in all these cases. I 
think that is what Congress in ­
tended, that where there was any­
thing done which had reference to 
the determination of the tax after 
June 2, that the Board should take 
jurisdiction without regard to 
whether or not there may have 
been an assessment prior to that 
time. Many of these cases are 
pending on claim in abatement 
where the case has been given no 
consideration at all and the Board 
has held that it has jurisdiction 
also in the ordinary claim in abate­
ment case. But the Garnau case 
was a case that had actually been 
decided prior to June 2 and then 
reconsidered. It was hoped in the 
Garnau case that the court would 
discuss the jurisdiction of the 
Board. Every opportunity was 
given to the court to decide it but 
apparently the court took the 
ground that you could not restrain 
the collection of a tax.
It is hoped that we may yet get 
a decision from some federal court 
that will discuss the question of 
jurisdiction, whether or not Sec­
tion 3224 wasn’t by implication 
amended by Section 900 and the
other sections which relate to the 
jurisdiction of the Board. It is a 
very interesting situation but the 
reason I suggest the amendment of 
the act is that I think it should be 
made clear in whatever is done to 
the act this year that the Board 
has jurisdiction in all those cases 
that were pending on June 2, 1924 
without regard to whether or not 
the tax had been assessed. Whether 
or not a claim for abatement is 
pending or whether it has been as­
sessed is immaterial so far as the 
hardship is concerned. The thing 
Congress was trying to remedy was 
the hardship. Congress was try ­
ing to relieve the taxpayer of the 
necessity of going out and raising 
a large sum of money to pay his 
tax before he could have a judicial 
consideration of his case.
VISITORS IN WASHINGTON
October 1 to 29
Earl S. Clark, Providence, R. I.
Frank W ilbur Main, P ittsburgh, Pa. 
Edward S. E llio tt, M emphis, Tenn.
A. M. P ullen , Richm ond, Va.
George M. Thom pson, Los A ngeles, Cal. 
Louis F. Tanner, M organtown, W. Va. 
E lisha F. Nunan, B oston, Mass.
George Vernon W hittle, Seattle, W ash.
O. V. W allin , Philadelphia, Pa.
C. M. Grider, E l Paso, Texas.
P. F. Crowley, Lynn, Mass.
C. R. Dawson, A tlanta, Ga.
Harold D udley Greeley, N ew  York City. 
Edgar A. Ryerson, Memphis, Tenn.
A. D. Lewis, Casper, W yom ing. 
Thom as H. E vans, D etroit, Mich.
X. Bender T ansill, N ew  York City. 
Arthur P. K lavans, N orfolk , Va. 
Stew art A. Steen, N orfolk, Va.
J. S. M. Goodloe, N ew  York City.
J. W. Galloway, Chicago, I l l .
W illiam  M. Raphael, New York City. 
W illiam  A. H ifner, Jr., L exington, Ky. 
Jerem iah W. Robinson, B oise, Idaho. 
George K. Edler, Reno, Nevada.
W. E. Baird, K ansas City, Mo.
J. E rnest M cLaughlin, M inneapolis, 
Minn.
Sam uel Kaplan, N ew  York City. 
Edward J. D owling, Paw huska, Okla.
D. W. Springer, Ann Arbor, Mich.
J. B. Tanner, Chicago, I ll.
Frank W ilbur Main, P ittsburgh, Pa.
J. S. M. Goodloe, N ew  York City.
Homer A. Dunn, New York City.
Harry E. Lunsford, K ansas City, Mo.
“We know a man so stingy  that he 
ta lks through h is nose to save w earing  
out his fa lse teeth .”— Mich. Gargoyle.
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STATE SOCIETY NEWS
Colorado
At the meeting of the Colorado 
Society of Certified Public Account­
ants, held on September 30, the fol­
lowing officers were elected: Presi­
dent, re-elected, L. C. Linck, C. P. 
A .; Vice President, Leon Williams, 
C. P. A.; Secretary, F. Tillman 
Brownne, C. P. A .; Treasurer, Jul­
ius Von Tobel, C. P. A.
The following Directors were 
elected: L. C. Linck, C. P. A., 
Clem W. Collins, C. P. A., Wm. M. 
Trant, C. P. A., Leon E. Williams, 
C. P. A., Ralph B. Mayo, C. P. A., 
R. M. Crane, C. P. A., T. R. Young, 
C. P. A., Theo J. Witting, C. P. A., 
and F. M. Fancher, C. P. A.
The following Committee Chair­
men have been appointel:
Program Committee, Wm. J. 
Thompson, C. P. A.
Public Relations Committee, T.
H. Lawrence, C. P. A.
Legislative Committee, Wm. M. 
Trant, C. P. A.
Attendance Committee, F. M. 
Holmes, C. P. A.
Membership Committee, O. F. 
Counts, C. P. A.
Educational Committee, W. J. 
Thompson, C. P. A., Thomas Red- 
ington, C. P. A., and L. C. Linck, 
C. P. A.
Connecticut
On October 5, 1925, Hibbard N. 
Alexander, C. P. A., was admitted 
to fellow membership in The Con­
necticut Society of Certified Pub­
lic Accountants.
The next meeting of the Society 
will be held in Hartford on Decem­
ber 4, 1925, at which time reports 
of the various committees will be 
heard.
Maine
The Maine Society of Certified 
Public Accountants met on Octo­
ber 15, 1925, at the Falmouth 
Hotel, Portland, Maine, at 6.30 p. 
m., a t which time dinner was 
served.
Harry E. Baker, Manager of the 
National Cash Register Company,
and Fred B. Jordan, Manager of 
the Burroughs Adding Machine 
Company, were speakers of the 
evening.
Maryland
On July 1, 1925, the Maryland 
Association of Certified Public Ac­
countants addressed a pamphlet to 
“Bankers and the Business Public” 
calling attention to certain provi­
sions of the revised Maryland C. P. 
A. Law and giving a list of all 
members of the Maryland Associa­
tion of Certified Public Account­
ants together with a list of firms 
represented in the Association’s 
membership.
Michigan
The annual meeting and dinner 
of the Michigan Association of 
Certified Public Accountants was 
held in Detroit at the Hotel Stat­
ler on Thursday, October 1, 1925, 
at 6.30 p. m. There was a repre­
sentative attendance of members 
of the Association and other C. P. 
A.’s in the State.
The various reports of the offi­
cers and committees evidenced the 
fact that the past year had been 
one of the most successful and sat­
isfactory in the history of the or­
ganization, both in the matter of 
new members admitted and in the 
purposes accomplished.
Interesting reports of the annual 
convention of The American Soci­
ety of Certified Public Accountants 
held at Richmond, Virginia, Sep­
tember 9, 10 and 11 were rendered 
by T. H. Evans, C. P. A., D. W. 
Springer, C. P. A., and L. C. Niel­
sen, C. P. A. F. A. Tilton, C. P. A., 
and J. Lee Boothe, C. P. A., also 
gave interesting accounts of the 
annual meeting of the American 
Institute of Accountants, held in 
Washington, D. C., on September 
15, 16 and 17.
The Association passed a resolu­
tion of appreciation of the services 
of the retiring president, P. A. 
Kerr, who was completing five
years’ service on the directorate of 
the Association.
The following officers were elect­
ed for the ensuing year: President, 
W. T. McConnell, C. P. A.; Vice- 
President, M. B. Walsh, C. P. A.; 
Secretary, Albert M. Colegrove, C. 
P. A .; Treasurer, Richard Fitz­
Gerald, C. P. A .; Anditor, Walter 
V. Bernard, C. P. A.
Including the above named offi­
cers the Directors elected are as 
follows: Bernard N. Ward, C. P. 
A., F. C. Blomfield, C. P. A. and J. 
Lee Boothe, C. P. A.
New Jersey
The Society of Certified Public 
Accountants of the State of New 
Jersey held an all day meeting on 
October 6th, 1925, at the Robert 
Treat Hotel, Newark, N. J.
The morning session was taken 
up with a discussion of the ques­
tion of regulatory legislation on ac­
counting. The afternoon speakers 
were John T. Kennedy, President 
of the Benjamin Franklin Univer­
sity, Washington, D. C., and John 
Warren, former President of the 
New Jersey League of Building 
and Loan Associations. In the 
evening there were addresses by 
Charles M. Mason, referee in bank­
ruptcy and president of the New 
Jersey Law School, Congressman 
Franklin W. Fort, and Homer S. 
Pace, C. P. A., President of the 
New York State Society of Certi­
fied Public Accountants.
At the Guest table at the dinner 
preceding the evening session were 
James F. Hughes, C. P. A., presi­
dent of the New Jersey Society of 
Certified Public Accountants, who 
presided at the various sessions; 
James F. Welch, C. P. A., president 
of the New Jersey State Board of 
Public Accountants; William H. 
West, C. P. A., and A. P. Richard­
son, respectively president and 
secretary of the American Insti­
tute of Accountants; John B. 
Niven, C. P. A., president of the 
Board of Examiners of the Ameri­
can Institute of Accountants; 
Charles Hecht, Vice President of
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the American Society of Certified 
Public Accountants, and John T. 
Madden, dean of the School of 
Commerce, Accounts and Finance 
of the New York University.
Arrangements were in charge of 
Julius Flinck, C. P. A., Secretary 
of the New Jersey Society.
Washington
At a recent meeting of the Spo­
kane Society of Public Account­
ants, it was unanimously voted to 
transfer the activities of the So­
ciety to the Spokane chapter of the 
Washington Society of Certified 
Public Accountants.
At a recent weekly Friday lunch­
eon meeting the following chapter 
officers were elected: President, R. 
J. Wortman, C. P. A.; Vice Presi­
dent, V. D. Allen. C. P. A.; Secre­
tary-Treasurer, Howard S. Bell, 
C. P. A.
Wisconsin
The Wisconsin Society of Certi­
fied Public Accountants held its an­
nual meeting on September 21, 
1925, at the Milwaukee Athletic 
Club, Milwaukee. Preceding the 
business session dinner was en­
joyed by those present.
The following officers and direct­
ors were elected: President, Carl 
Penner, C. P. A., Milwaukee; Vice- 
President, Shepard E. Barry, C. P. 
A., Milwaukee; Secretary-Treas­
urer, George Einbecker, C. P. A., 
Milwaukee; B. A. Kiehofer, C. P. 
A. Milwaukee; Hugo Kuechen- 
meister, C. P. A., Milwaukee; C.
I. Smith, C. P. A., Green Bay; 
George T. Graham, C. P. A., Osh­
kosh. Samuel Weil, C. P. A., Mil­
waukee, was re-elected auditor.
The membership of the organi­
zation now consists of fifty Fel­
lows and two Associates.
Attention was called to the 
work of the legislative committee 
of the Society relative to changes 
in the administrative features of 
the Wisconsin income tax law. 
Several of the changes urged by 
the Society were incorporated in 
the new law. An article discuss­
ing the changes was written by C. 
F. Sammond, C. P. A., a member 
of the legislative committee, and 
appeared in the October issue of 
The Certified Public Accountant.
Philip Bernstein, C. P. A., 
Michael Feiring, C. P. A., and Bar­
ney Bernstein, L. L. B., C. P. A., 
announce the consolidation of their 
accounting practices and the for­
mation of a co-partnership under 
the firm name of Bernstein & Feir­
ing with offices at 1133 Broadway, 
New York City.
J. Austin Smith and Company, 
Louis R. Marais and Company, and 
Messrs. Mattison and Davey an­
nounce an arrangement whereby 
the accounting practice, in Texas, 
of each of the three firms will, 
from September first, be conducted 
from Houston under the name of 
Mattison and Davey.
Francis S. Lamb, C. P. A., and 
George T. Graham, C. P. A., prac­
ticing under the firm name of 
Lamb, Graham & Company, Cer­
tified Public Accountants, announce 
tha t Francis S. Lamb, C. P. A., has 
given up the practice of public ac­
counting and withdrawn from the 
partnership to assume the duties 
of Sales Manager for the Buckstaff 
Company.
George T. Graham, C. P. A., will 
continue the practice of public ac­
counting under the firm name of 
Lamb, Graham & Company, Certi­
fied Public Accountants, a t 169 
Main Street, Oshkosh, Wisconsin. 
There will be no changes in the or­
ganization, other than the with­
drawal of Mr. Lamb, and he will 
still be available to Mr. Graham 
for consultation on such work as 
has been handled by him.
C. B. Mount, Jr., C. P. A., and 
J. F. Wells, announce the forma­
tion of a partnership for the gen­
eral practice of accounting at 
Seven De Kalb Avenue, Albee 
Building, Brooklyn, N. Y., and
Wyoming
The Wyoming Society of Certi­
fied Public Accountants will hold 
its annual meeting on November 
14, 1925.
Fifty Church Street, New York 
City. ______
Chas. H. Schnepfe, Jr., & Co., 
Certified Public Accountants, an­
nounce the removal of their offices 
to the Citizens National Bank 
Building, Baltimore, Md.
William B. Hatton, C. P. A., an­
nounces the opening of offices for 
the general practice of account­
ancy at 318 Thatcher Building, 
Pueblo, Colorado.
William B. Weaver and Lewis H. 
Allen, C. P. A., of Albrecht & 
Weaver, Inc., and Edwin E. Leffler, 
C. P. A., formerly Resident Man­
ager of Haskins and Sells, an­
nounce the formation of a partner­
ship for the general practice of ac­
counting under the firm name of 
Weaver, Allen & Leffler, 1300 Gen­
esee Building, Buffalo, N. Y., ef­
fective October 16, 1925.
Albrecht & Weaver, Inc., an­
nounces that its public accounting 
practice has been taken over by 
the firm of Weaver, Allen & Leffler, 
1300 Genesee Building, Buffalo, N. 
Y., but that its industrial and pro­
duction engineering services will 
be continued under the old name.
The firm of Hart & Bauer, Cer­
tified Public Accountants, an­
nounce the removal of their offices 
to 951-2 McCormick Building, 332 
South Michigan Ave., Chicago, Ill.
James A. Caster, C. P. A., an­
nounces the opening of offices at 
708 Lincoln Building, Los Angeles, 
California, for the purpose of con­
ducting a general accounting prac­
tice. _____ _
Francis J. Dolezal, C. P. A., an­
nounces the opening of an office at
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211 Commerce Building, Saint 
Paul, Minnesota.
William H. Kerman, C. P. A., 
and Leland J. Kerman, C. P. A., an­
nounce the formation of a partner­
ship under the firm name of Ker­
man & Kerman, for the general 
practice of public accountancy, 
with offices at 602 Tri-State Build­
ing, Fort Wayne, Indiana.
Philip W. Cheslock, announces 
the removal of his offices to 1320- 
21 Munsey Building, Baltimore, 
Md. _____
W. F. Ostendorff, C. P. A., and 
W. F. Muckenfuss, C. P. A., an­
nounce the formation of a partner­
ship for the practice of general ac­
counting under the firm name of 
Ostendorff & Muckenfuss, Certi- 
tified Public Accountants, with of­
fices at 63 Broad Street, Charles­
ton, S. C. ______
Charles H. Preston, C. P. A., an­
nounces the formation of a part­
nership with his former associates 
Rudolph H. Anderson, C. P. A., 
Raymond T. Schneider, C. P. A., 
and Earl A. Waldo, C. P. A., to 
continue in the practice of general 
accounting under the firm name of 
Charles H. Preston & Company, 
Certified Public Accountants, 606- 
610 Plymouth Building, Minneap­
olis, Minn.
Harold H. Bechtel, C. P. A., an­
nounces the removal of his office to 
Room 841 Boston Chamber of Com­
merce Building, 80 Federal Street, 
Boston, Mass.
Commerce at Valparaiso Univer­
sity, Valparaiso, Indiana. It will 
be of interest to note that this 
school was recently purchased by 
the Lutheran organization.
nership for the practice of account­
ing under the firm name of Ricker, 
Rogers & Montgomery, Franklin 
Trust Building, Philadelphia, Pa., 
as of October 1, 1925.
Samuel W. Lerer, C. P. A., an­
nounces that he is engaged in the 
general practice of accountancy at 
217 Broadway, New York City.
Brown, Haber, Geller & Co., have 
opened offices a t 1270 Broadway, 
New York City.
William A. Hauptman, C. P. A., 
announces the removal of his office 
to 411 Majestic Building, Colum­
bus, Ohio. ______
The Joseph N. Tropp Company 
announces the removal of its offices 
to 291 Broadway, New York City.
William D. Jones, C. P. A., an­
nounces the removal of his offices 
to Suite 1934-1935 Roanoke Build­
ing, 11 So. La Salle Street, Chi­
cago, Illinois.
M. G. Humphrey, C. P. A., an­
nounces the dissolution of the part­
nership of Swisher, Humphrey & 
Co., Certified Public Accountants, 
with offices in the First National 
Bank Building, Hammond, Indiana, 
Mr. Humphrey has taken the po­
sition as Dean of the School of
John L. Ricker, C. P. A., Thomas 
W. Rogers, C. P. A., Herman Oesch­
ger and John V. Montgomery an­
nounce the formation of a part-
Donald E. Currier and Company, 
Certified Public Accountants, an­
nounce the removal of their offices 
to 58 East Washington Street, 
Chicago, Illinois.
NEW YORK STATE SOCIETY MEETS
P URSUING the policy adopted 
two years ago of ushering in 
the fall and winter activities by an 
all day conference, the New York 
State Society of Certified Public 
Accountants met a t the Waldorf- 
Astoria Hotel on Wednesday, Oc­
tober 14, 1925. This was the first 
of these conferences which the 
Secretary of the American Society 
has had the privilege of attending.
This State Society has grown so 
in membership and broadened its 
scope of work to such an extent 
that it became necessary, in order 
to cover the activities of the So­
ciety, to hold an all day session 
rather than have night meetings 
as was the practice in prior years.
To one accustomed to attending 
the meetings of small state so­
cieties, where the total member­
ship is less than a hundred, a visit 
to the all day conference of the 
New York State Society was a rev­
elation. This society, with nearly 
a thousand members, has meetings 
of its members at which the a t­
tendance is larger than the attend­
ance at the annual meetings of 
either The American Society of 
Certified Public Accountants or the 
American Institute of Account­
ants.  
Several years ago the practice
was inaugurated of assigning ev­
ery member of the society to work 
on some technical committee and 
to that end forty-four committees 
have been appointed.
This indicates that the New York 
State Society has an ambitious pro­
gram indeed. Due to the compact­
ness of its membership, from the 
standpoint of residence, its commit­
tees are able to function with a 
higher degree of efficiency than 
probably would be the case in any 
other place in the United States.
At this meeting on the 14th, Mr. 
P. W. R. Glover, Chairman of the 
Legislation Committee, which is 
one of the standing committees, 
gave a splendid account of the ac­
tivities of the Society in support 
of the Phelps-Downing bill during 
the past session of the General As­
sembly. The bill, which was de­
signed to completely regulate the 
public accounting practice in the 
State of New York, was passed by 
the Assembly but did not come up 
in the Senate, and was therefore 
lost.
Mr. Orrin R. Judd, Chairman of 
the Committee on Income Tax— 
Federal and State—made a report 
which showed that the committee 
had been hard at work compiling
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data to support recommendations 
which would be made to the Ways 
and Means Committee of Congress. 
The report, containing a list of 
recommended changes and modifi­
cations of the present Federal in­
come tax law, was referred to the 
Board of Directors for considera­
tion and approval of such recom­
mendations as would be presented 
to the Congress.
At two o’clock in the afternoon 
the meeting listened to a very 
profitable address by Hon. J. Gil­
mer Korner, Chairman of the U. S. 
Board of Tax Appeals. Mr. Kor- 
ner’s address dealt primarily with 
the attitude of the certified public 
accountant in presenting cases to 
the Board of Tax Appeals and he 
analyzed at some length the prob­
lems that have arisen by reason of 
the code of ethics adhered to by 
certified public accountants in the 
matter of advocacy.
The meeting also had the pleas­
ure of listening to a very interest­
ing address on “Reciprocal Inher­
itance Tax Legislation” delivered 
by Hon. Seth T. Cole, Deputy State 
Tax Commissioner of New York.
At the evening session Hon. 
Francis A. Winslow, Judge of the 
United States District Court for 
the Southern District of New York, 
delivered a very instructive ad­
dress on “The Relation of the 
Work of Certified Public Account­
ants to the Courts in Bankruptcy 
Cases.” After his address Mr. W. 
F. Weiss, Chairman of the Com­
mittee on Bankruptcy and Re­
ceivers’ Accounting, rendered his 
report which brought about a 
lengthy and interesting discussion 
on this very important question.
A visitor at these meetings can 
not help but congratulate the New 
York State Society on the very 
efficient manner in which the meet­
ings are conducted and the affairs 
of the Society administered by the 
president, Mr. Homer S. Pace.
_________ WANT ADS_________
W I L L  PURCH ASE ACCOUNTING 
PRACTICE— Certified Public Ac­
countant of P ennsylvania desires to 
purchase Public A ccounting Prac­
tice in  the v icin ity  of Philadelphia. 
P lease state num ber of clients, ap­
proxim ate yearly fees, price de­
sired, term s and length  of tim e 
w illing  to  rem ain w ith  business.-— 
Box 119. -----------
CERTIFIED PUBLIC ACCOUNTANT 
(P a .)— D esires to m erge practice 
w ith one or more Certified or Non- 
Certified Public A ccountants.— Box 
120 . ---------
CERTIFIED PUBLIC ACCOUNTANT 
(P a .)— W ould lik e to hear from  
Public A ccountants in  or near 
P hiladelphia (sm all or large prac­
tice) who are interested  in  an as­
sociated proposition.— Box 121.
CERTIFIED PUBLIC ACCOUNTANT 
(In d .)— D esires perm anent con­
nection. Industrial, com m ercial or 
public. Industrial executive and 
m anagerial experience. Public  
practice, tw o years. H ighest 
grade, field auditor, Incom e Tax 
Unit, three and one-half years. 
W ill go anyw here. P rotestant. 
Married. 32 years. P resent em ­
ploym ent in  Penna. Qualified to 
open and m anage branch. Salary  
$4 ,500 .00 . A ddress— Box 122, 
care of The Certified Public Ac­
countant.
MIDDLERS OR SEMI-SENIORS —  A 
large public accounting firm has 
opportunities for two m iddlers or 
sem i-seniors in Chicago and pos­
sibly sim ilar openings at other 
offices. W ould like to receive ap­
plications from college graduates 
who have had considerable general 
accounting experience in m edium ­
sized m anufacturing plants and 
two or more years public account­
ing experience, com bined w ith  
som e system atic study or training  
for the C. P. A. degree.
In reply state  age, w hat schools 
or colleges attended, w hether m ar­
ried or single, and g ive com plete 
chronological outline o f business 
and professional experience. R ef­
erences m ay com e later. R eplies  
w ill be received in  confidence and 
no inquiries made of present em ­
ployers w ithout express perm is­
sion.— Box 123, The Certified Pub­
lic Accountant.
MEMBERSHIP OF THE AMERICAN SOCIETY
(Continued from  our Octob er issu e)
(M em bers recorded  October 1 to 28)
Clarence H. Koebbe, 1804 F irst N a­
tional Bank B ldg., D etroit, Mich.
Horace G. Brubaker, 2209 E ast 
E ighth  Street, Charlotte, N. C.
George Richard Foddy, Jr., 7 Dey 
Street, N ew  York City.
Benjam in Yulsm an, 1000 City Centre 
Bldg., Philadelphia, Pa.
Guy G. Connelly, C. P. A., U nited  
States N ational Bank B ldg., Denver, 
Colo.
Maurice J. Creamer, 737 Citizens N a­
tional Bank Bldg., Los A ngeles, Calif.
George R. Poole, care of A. Lee R aw ­
lings & Co., N orfolk, Va.
John S. Glenn, 504 Stahlm an Bldg., 
N ashville, Tenn.
Thom as W . R ogers, 2215 N orth 22nd 
St., Philadelphia, Pa.
K eith Scott, care of P aige-D etroit 
Motor Car Co., D etroit, Mich.
C. Edwin Oyster, 1309-1312 Pacific 
Southw est B ldg., Fresno, Calif.
Am os L. Moreton, Security Bldg., 
Los A ngeles, Calif.
H am ilton Howard, 110 W illiam  St., 
New York City.
R obert W ilson, 502-4 M essick Bldg., 
Memphis, Tenn.
Harold C. U tley, 1101-2 Grand 
Rapids Savings Bank Bldg, Grand 
Rapids, Mich.
C. M. Laux, 321 prospect Aye., N. E ., 
Grand Rapids, Mich.
Guy L. Langton, P aulsen  Bldg., 
Spokane, W ash.
Greeley Andrew Connatser, P. O. 
Box 1048, K noxville, Tenn.
Leroy A. Buckingham , 152 Temple 
St., N ew  Haven, Conn.
D ouglas S. Meaden, 801 Sw etland  
B uilding, Cleveland, Ohio.
Edward B. Clarke, F ayette T itle & 
Trust B ldg., U niontow n, Pa.
Edward L. Benton, 1302 Trust Com­
pany B ldg., M ilwaukee, W is.
Jam es W. Bartrop, 937 Dime Bank  
Bldg., D etroit, Mich.
Arthur Bertram B olte, 22 South  
Tenth St., M inneapolis, Minn.
John J. A hrendtsen, 174 Juan Luna, 
Manila, P . I.
W illiam  E. Plum b, 226 Norton St., 
New  H aven Conn.
Edward Joseph Filbey, 710 M ichigan  
Ave., Urbana, I l l .
Joseph H. M ueller, 1028 F irst N a­
tional Bank Bldg., Chicago, I ll.
V alentine Pearson, 1028 F irst N a­
tional Bank Bldg., Chicago, I l l .
Paul J. Richards, 64 Luzerne Ave., 
H ollis, N. Y.
Lewis L. R utarsey, 1828 H astings  
St., Chicago, I l l .
E schol E. Parsons, P. O. Box No. 
2151, Tulsa, Okla.
F orrest Erwin Ferguson, 673-6 Q'- 
N eil B ldg., B ingham ton, N. Y,
(To be contiued)
The Washington Hotel
WASHINGTON, D. C. 
Pennsylvania Avenue opposite 
United States Treasury
Every Room with Bath, Tub, and 
Shower
HEADQUARTERS 
Certified Public Accountants
S. E. Bonneville, Manager.
The only full INDEX to every 
official authority on federal in­
come taxes—locates instantly 
Laws, Regulations, Rulings, 
T. D.’s, Court Cases, and Decis­
ions of Board of Tax Appeals.
Small initial cost—nominal 
for upkeep.
Income Tax Index Service, Inc.  
9-15 Clinton St.  
Newark, New Jersey.
 
STANDARD APPRAISALS
Recognized Authority on Valuation 
Problems
Experts in All Lines
Standard Appraisal Company
90 John Street, New York
Branches, A ll Principal Cities.
The Accountants’ Directory and Who’s Who
I t  IS AN invaluable source of reference. It shows 
who is practicing, who is certified, who is a member 
of the American Society of Certified Public Account­
ants and of the American Institute of Accountancy.
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WE FIND THAT—
The following State 
Boards of Accountancy 
prepare and grade C. P. 
A. examination questions with­
out outside assistance: Massachu­
setts, Connecticut, New York, 
New Jersey, Pennsylvania, Mary­
land, Virginia, North Carolina, 
Georgia, Tennessee, Kentucky, 
Ohio, Michigan, Illinois, Wisconsin, 
Minnesota, Oklahoma and the 
Board of Accountancy of the Dis­
trict of Columbia.
The California State Society of 
Certified Public Accountants is 
very active in efforts to increase its 
membership, having recently ad­
mitted over fifty members at one 
time.
Of the 219 C. P. A.’s of New 
Hampshire who reside outside of 
that State and who do not hold a 
certificate of the State of residence, 
143 are residents of New York and 
37 are residents of Massachusetts.
Of the 147 C. P. A.’s residing in 
the District of Columbia, on Sep­
tember 1 , 1925, 117 do not hold Dis­
trict of Columbia C. P. A. certifi­
cates.
About 75 per cent of the mem­
bers of the American Society of 
Certified Public Accountants hold 
C. P. A. certificates of the State of 
their residence and about 25 per 
cent hold C. P. A. certificates of 
States other than their residence.
The certified public accountants 
of Minnesota are taking steps to 
revive the activities of the Minne­
sota Society of Public Accountants, 
which organization has been in- 
active since 1922.
On the Pittsburgh staff of Main 
& Company there are nineteen 
certified public accountants, all of 
whom are members of The Ameri­
can Society of Certified Public Ac­
countants.
According to our records for the 
year 1924 the State Board of Cer­
tified Public Accountant Exami­
ners of New York issued 19 per 
cent of the total C. P. A. certifi­
cates issued in the United States as 
a result of examinations.
The Indiana State Board of Cer­
tified Public Accountants issued in 
the year 1924, according to our rec­
ords, 10 per cent of the total C. P. 
A. certificates issued as a result 
of examinations during th a t year.
For details of figures shown in 
the above comments see pages 164 
and 165 of this issue.
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“INSTITUTE’S OWN STANDARD”
T HE NOVEMBER issue of “The Journal of Ac- 
countancy” contains an editorial which is a 
funeral sermon at the grave of the idea that the In­
stitute should “limit” membership to holders of the 
C. P. A. certificate. This editorial is exceptionally 
well written, intended to be moderate in tone and en­
titled to careful consideration by all interested in the 
subject. The reasons given for the burial are three 
in number:
(1) Recent legislation has established that a 
standard based upon or subject to control “by 
political exigency” is like a house built on quick­
sand.
(2) The profession can best be regulated by 
itself.
(3) Accounting is interstate in character. 
As there is no uniformity in standards through­
out the states and territories the authority to 
give adequate recognition to those persons in 
whom the public can rely as adhering to the 
highest professional ideas must be vested in the 
profession itself.
The purposes to be served by the Institute are, as 
there stated, to create respect for the certificate C. P. 
A.—to encourage proper legislation—assist in the ad­
ministration of C. P. A. legislation and “—fostering 
the good name of the certified public accountant.”
With the purposes as above stated, the American 
Society is and always has been in hearty accord. The 
method adopted has, however, not only given rise to 
an honest difference of opinion but has resulted in 
two national associations where, if there can be but 
one right way, there should be but a single organiza­
tion. We believe that two men can walk the same 
road to a fixed destination and that one can, by reason 
of a stiff neck or because he fixes his eye on a star, 
stumble and fall while the other who keeps one eye 
to the ground will arrive quicker and in better physi­
cal condition to do the work there to be found.
Now as to the undermining of the C. P . A . certificate
by recent legislation. We are not afraid for the 
future. We believe tha t the public have and will con­
tinue to recognize the certificate of Certified Public 
Accountant as it never has and never will recognize 
the degree “Institute” member. We are not ready, 
if we were able and we are not, to take from State 
legislatures the power to say to the citizens who shall 
be so recognized and how and abrogate this power 
unto ourselves. The right of the public to fix our 
position and privileges, rightly or wrongly used, is, 
in a republic, paramount. The Journal of Account­
ancy editorial runs from a shadow because it recog­
nizes that 29 years of effort in building up the status 
of the C. P. A. certificate in the public mind is not yet 
lost. To quote, it can not be utterly destroyed “by 
the caprice of a few legislatures.” Even in those 
states where damage has been done we can look “for 
a return to sanity.”
Now as to the argument that the profession can 
best be regulated by itself. What is meant by “pro­
fession” ? If membership in the “Institute” is meant, 
then it can be likened to a trade union that limits its 
own members at first for altruistic purposes but 
slowly and surely from selfish motives. If by “regu­
lation” but moral persuasion is meant, then how can 
we influence the ignorant certificate holder from the 
less progressive states if we close the doors of the 
“profession” to him.
As to the interstate character of accountancy— 
Granted—The same is true of law, yet who ever 
heard of admitting to a bar association a person who 
was not a lawyer by compliance with State legisla­
tion. To be consistent the Institute should advocate 
a national act for the national certificate. We ven­
ture the prophecy that the same objections would be 
made to membership based on such a certificate as 
are now made to the State conferred one. Back of 
the whole proposition is, we fear, the desire to create 
and exalt a super degree controlled, as to the future, 
entirely by those already in and an intention, in 
spite of pious wishes to the contrary, to make the 
title C. P. A. less paramount in the eyes of the pub­
lic. This notwithstanding the avowed purpose of 
“—fostering the good name of the Certified Public 
Accountant.” 
The Journal editorial throughout speaks as if a 
membership based on a C. P. A. certificate will be to 
“restrict” membership. To quote once more, “Among 
the many important matters under discussion—was 
the proposal that membership in the American Insti­
tute of Accountants should be restricted to certified 
public accountants.” In our association where this 
so-called “restricted” policy has always been in force 
we increased our membership an average of 58 per 
cent the past three years and we are not yet done. 
We work, except as to recognition of a super title, 
for the same avowed purposes and toward the same 
end as does the Institute but we do not seek to abro­
gate to ourselves power that now belongs, and we
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believe rightfully so, to the legislative bodies of our 
respective States. In the days to come but one cer­
tificate will be paramount and that will be as is the 
case with the older professions of law and medicine, 
the legal and not the self-conferred one. We will 
seek to remedy wrong laws by legal reform but we 
will not serve two masters. All of our strength and 
all of our energy will go to strengthen public confi­
dence in the legal certificate of C. P. A., and the writer 
believes that for many years to come there will be in 
our profession room for no other certificate.
FRANK WILBUR MAIN.
OUR RELATIONS TO THE PUBLIC 
ACCOUNTANT
T HE relationship of the certified public accountant 
to the public accountant now seems to be the 
most important problem confronting our profession.
The American Society was brought into being 
through one phase of the public accountant question, 
namely, the necessity of curbing the activities of the 
National Association of Certified Public Accountants. 
The American Institute presents another phase of the 
public accountant question, its non-certified members 
representing perhaps the other end of the scale. One 
of the pressing issues before the American Institute 
has been the attempt to limit the future membership 
to certified public accountants. This has been con­
sistently voted down.
Through the regulation of the public accountants 
in certain States and the official status given the 
“Public Accountant” in Illinois, we have still another 
phase of this same question.
Our relations to the public accountant at the pres­
ent time probably will be predicated upon our con­
ception of the part which the certified public account­
ants’ practice will take in the future in relation to the 
entire accounting work of the country and our ap­
praisal of the confidence which the public generally 
will place upon the work of the certified public ac­
countant.
The first point to be considered therefore is the 
relationship of the certified public accountant to the 
whole field of public accounting. Certainly the prac­
tice of the modern certified public accountant is far- 
reaching and extensive. In none of his activities, how­
ever, has he the monopoly tha t the ordinary profes­
sional man has.
Take, for instance, auditing, which is his most dis­
tinctive work. In addition to the practice of the 
certified public accountant there is the practice of 
the non-certified member of the American Institute, 
to say nothing of the practice of many other capable 
public accountants. Even if the work of all these 
practitioners were added together, it would only cover 
a comparatively small part of the auditing which is 
performed. Practically every large corporation, in­
cluding the railroads, maintain staffs of traveling
auditors and special auditors who do genuine auditing 
work in their more or less limited fields. The Federal 
Government, the State governments, and the Munici­
palities maintain also large staffs of auditors who 
are constantly at work. The total number of travel­
ing auditors, revenue agents, public utility examiners 
and special auditors run into the tens of thousands.
These privately employed accountants can be com­
pared to the lawyers and doctors employed privately 
by the same institutions, yet the same privately em­
ployed lawyers and doctors have met the require­
ments of their professions and are licensed by their 
respective states.
With the tens of thousands of men and women at­
tending the more than one hundred schools of ac­
counts, economics and finance, practically all of whom 
are devoting at least part of their time to accounting, 
it is apparent that the certified public accountant 
should give thought and effort toward directing their 
footsteps along professional lines.
The certified public accountant, while he is out­
numbered in the field of general accounting, does 
occupy a very important and an enviable position in 
that field, and, beyond question, he occupies the lead­
ing position in public accounting. As a crude com­
parison, he may be likened to the major league base­
ball player. Every small community has its sand-lot 
team and every slightly larger community has its 
semi-professional baseball teams, to say nothing of 
all of the semi-minor and minor league teams. The 
major league player graduates from the ranks of the 
sand lots, the semi-professional teams and the minor 
league teams. There probably are many non-certified 
accountants and auditors in both private and public 
practice who equal in ability the average certified 
public accountant. To become a certified public ac­
countant is, however, the goal and ambition of most 
accountants, in the same sense as most sand lot and 
minor league players look forward to becoming major 
league players.
It is therefore self-evident that only in a limited 
way and in a very narrow sense will the certified 
public accountant ever be able to completely dominate 
the general accounting field.
As to the importance which the public places upon 
the work of the certified public accountant, this writer 
believes that we have a tendency to over-rate our 
own standing and our own importance. Many suc­
cessful business men and important financial leaders 
look upon the services of a certified public accountant, 
or public accountant for that matter, in very much 
the same light as they look upon the service of an 
appraisal company. They appreciate that in floating 
securities and issuing annual statements where the 
capital stock is widely distributed, the balance sheet 
should have the certificate of a firm of public ac­
countants, preferably certified public accountants. 
Most of the work done for large corporations is in the
nature of balance-sheet audits. When it comes to
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constructive accounting work or advice along account­
ing lines, these same men will often tell you that they 
have been depending upon services of other than pub­
lic accountants. A large part of this constructive 
work is performed by members of their own staffs 
and organizations.
Among the small-sized concerns there is a greater 
amount of appreciation of the constructive value of 
the services of the certified public accountant than 
among any other group of business men. Yet neither 
the business men nor the public have any adequate 
conception of the work of the certified public account­
ant or of its genuine importance. There is, therefore, 
nothing tha t we can do that would help our profes­
sion more than to educate the public, not as to the 
value of balance-sheet audits but rather to the value 
of constructive accounting services by certified pub­
lic accountants.
The purpose of this editorial is not to present a 
solution as to the problem of the relationship of the 
certified public accountant to the public accountant, 
but rather to set out the status of the certified public 
accountant in relation to the entire accounting field, 
with the hope that we will thus encourage discussion 
of this important question.
FRANK WILBUR MAIN.
SECRETARY HARRISON STILL 
IN WEST
As this section goes to press, November 27, Secre­
tary Harrison is still on his Western trip.
Our January issue will carry his report of the 
meetings which have been held in the various cities 
he has visited.
State Society News
Connecticut
The Connecticut Society of Cer­
tified Public Accountants will meet 
on December 4, 1925, at the Hart­
ford Club, Hartford, Conn., at 6.00 
p. m., for the purpose of receiving 
and acting upon reports of com­
mittees.
Georgia
A special meeting of the Georgia 
Society of Certified Public Ac­
countants was held at 12.30 p. m. 
on Saturday, November 7, 1925, in 
the dining room of the Kimball 
House, Atlanta.
The meeting was devoted pri­
marily to a discussion of the report 
of a Special Committee on Con­
stitution and By-Laws. Such 
changes as were agreed upon will 
be voted on at the next regular 
meeting of the Society.
The annual meeting of the 
Georgia Society of Certified Pub­
lic Accountants was held on No­
vember 28, 1925.
Iowa
The annual meeting of the Iowa 
Society of Certified Public Ac­
countants was held on October 10, 
1925, at which time the following 
officers were elected: President, P. 
L. Billings, C. P. A.; Vice Presi­
dent, I. B. McGIandry; Treasurer,
George Parker, C. P. A.; Secre­
tary, E. J. Wiedman, C. P. A.; 
Trustees, H. N. Holdsworth, C. P. 
A., A. H. Hammarstrom, C. P. A., 
Francis J. Harrigan, C. P. A.
Missouri
The Kansas City Chapter of the 
Missouri Society of Certified Pub­
lic Accountants held its regular 
monthly meeting on November 2, 
1925, at the Mid-Day Club, Com­
merce Building, at 8.00 p. m.
Mississippi
The annual meeting of the Mis­
sissippi Society of Certified Public 
Accountants was held in Jackson, 
Miss., on November 16.
This meeting is considered the 
best in point of numbers and in­
terest since the organization of the 
Society in 1920. One of the out­
standing topics under discussion 
was the enforcement of the Rules 
of Professional Conduct as recently 
adopted by the State Board of Ac­
countancy. The Society was unan­
imous in its approval of these rules 
and not only favored their strict 
enforcement but the enforcement 
of their own Code of Ethics. The 
officers of the Society elected for 
the ensuing year are: President, 
L. A. Williams, C. P. A., Green­
wood; vice p r e s ident, Nelson E.
Taylor, C. P. A., Greenwood; secre­
tary, J. A. Rogers, C. P. A., Jack­
son; treasurer, J. D. Meadows, C. 
P. A., Meridian.
North Carolina
The North Carolina Association 
of Certified Public Accountants 
held its annual meeting on Novem­
ber 9 and 10, 1925, at the Hotel 
Charlotte, Charlotte, N. C.
The morning sessions were de­
voted to business while delightful 
entertainment was arranged for 
the afternoons. The meeting con­
cluded with a banquet at the Man­
ufacturers’ Club on the evening of 
the 10th.
On Wednesday, November the 
11th, the Charlotte members en­
tertained the members throughout 
the State and guests from Virginia 
and South Carolina at the Speed­
way Races.
Pennsylvania
The first meeting of the Penn­
sylvania Institute of Certified Pub­
lic Accountants for the season 
1925-1926 was held at the Manu­
facturers’ Club, Philadelphia, on 
the evening of October 19, 1925, 
with about forty or fifty members 
present.
After the disposal of the regular 
business routine the members lis-
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tened to an interesting discourse 
on the subject “The Advertising 
Budget” by Major I. D. Carson of 
the firm of N. W. Ayer & Son, Ad­
vertising Agents. Major Carson 
was well conversant with his sub­
ject and presented several phases 
of advertising which were very in­
teresting and probably new to most 
of those present.
The Pennsylvania Institute of 
Certified Public Accountants held 
a banquet on Wednesday evening, 
November 18, 1925, at 7 o’clock, at 
the Manufacturers’ Club, Philadel­
phia.
Theodore J. Grayson, Esq., spoke 
on “The Relation of the Educator 
to the Accountant,” followed by 
Francis Harvey Green, Litt. D., 
whose subject was “Together.” 
Milton Harold Nichols, D. D., gave 
reminiscences of James Whitcomb 
Riley. Mr. William M. Lybrand 
acted as toastmaster.
Rhode Island
The Rhode Island Society of Cer­
tified Public Accountants held its 
first regular meeting of the sea­
son at the Providence Biltmore 
Hotel on Monday evening, October 
26, 1925.
President George B. Clegg pre­
sided over a full gathering of the 
members. After dinner, Mr. Al­
bert R. Plant, President of the 
Blackstone Canal National Bank, 
representing the local chapter of 
the American Bankers Association, 
addressed the meeting at some 
length on “The Federal Reserve 
System.” The meeting was then 
thrown open for discussion.
The Chairman of the Committee 
on Public Affairs briefly outlined 
a proposed plan of publicity in 
which the members acquiesced.
South Carolina
The South Carolina Association 
of Certified Public Accountants 
held its annual meeting in Colum­
bia, S. C., on October 20 and 21,
1925.
The afternoon session was de­
voted almost exclusively to the 
hearing of committee reports: N.
E. Derrick, C. P. A., Columbia, for 
the Committee on Publicity; 
George E. Olson, C. P. A., of the 
University of South Carolina, for 
the Committee on Education; A. C. 
Clarkson, C. P. A., of Columbia, for 
the Committee on the Constitu­
tion; H. S. Blanton, C. P. A., of 
Spartanburg, for the Program 
Committee; L. A. Searson, C. P. A., 
of Columbia, for the Legislative 
Committee. An interesting paper 
on the South Carolina law relative 
to certified public accountants was 
read by L. L. Wilkinson, C. P. A., 
Secretary of the South Carolina 
State Board of Examiners of Cer­
tified Public Accountants.
The meeting was brought to a 
close with a banquet on the even­
ing of the 21st at the Masonic 
Temple with some forty persons 
in attendance. Addresses were 
made by W. R. Bradley, director 
of the Income Tax Division of the 
State Tax Commission, who dis­
cussed taxes in general. J. Pope 
Matthews, chairman of the board 
of directors of the American Bank 
& Trust Company at Columbia 
spoke on “The Rewards of Effi­
ciency.” Major John F. Jones, fed­
eral collector of internal revenue 
for South Carolina, talked on in­
come taxes and the co-operation 
rendered his office by public ac­
countants of South Carolina.
The following officers were elect­
ed for the ensuing year: President,
O. P. Burke, C. P. A., Columbia; 
Vice President, Oscar W. Schleeter, 
C. P. A., Charleston; N. E Der­
rick, C. P. A., Columbia, was elect­
ed Secretary-Treasurer to succeed 
himself.
Texas
The Texas State Society of Cer­
tified Public Accountants met in 
Dallas, Tex., on the 13th and 14th 
of November, in annual meeting.
In view of the death of the sec­
retary, C. E. Scales, the Society de­
cided to omit the annual banquet. 
A paper was read by George Arm- 
istead on “Municipal Accounting.” 
J. E. Hutchinson read an article 
which had been prepared by Mr. 
Scales on the subject of “Deprecia­
tion” and W. P. Peter read an ar­
ticle on Professional Conduct.
The Society endorsed the action 
of the New York State Society of 
Certified Public Accountants in ap­
pearing before the Ways and 
Means Committee of the House of 
Representatives. They voted to 
protest any action of Congress to 
resolve the Board of Tax Appeals 
into a regularly constituted Court, 
and protested the State Inheri­
tance Tax in its present form.
Officers were elected for the en­
suing year as follows: President, 
Luke Garvin, Dallas; vice presi­
dent, A. E. Myles, Wichita Falls; 
secretary-treasurer, J. E. Hutchin­
son, Dallas; executive committee, 
A. C. Upleger, Waco, and J. R. Nel­
son, Dallas.
Wyoming
The annual meeting of the 
Wyoming Society of Certified Pub- 
lic Accountants was held on Sat­
urday, November 14, 1925, at 1.30 
p. m., at the Townsend Hotel. This 
meeting was followed by the an­
nual banquet of the Society at 6.30.
Papers were presented by E. D. 
Hiskey, of Laramie, whose subject 
was “Bank Audits” ; J. D. Hart, 
“Income Taxes” ; W. B. Merrill, 
“Auditing of Community Chests 
and Philanthropic Societies” ; 
Charles S. Chapin, “Assisting of 
Correspondence Students” ; W. S. 
Doane, “Municipal Auditing” ; and
A. H. McDougall, who spoke on 
“Business Cooperation.”
C. H. Reimerth, C. P. A., Casper, 
was re-elected president. Other 
officers were elected as follows: 
Byron S. Huie, C. P. A., Douglas, 
vice president; A. H. McDougall, 
Rawlins, secretary-treasurer; and 
Ralph B. Carpenter, Casper, audi­
tor.
William Clabaugh, C. P. A., of 
Washington, D. C., has been named 
chairman of a subcommittee on 
estimates functioning under the 
executive committee in charge of 
the drive for $250,000 to build and 
equip a new Boys’ Club of Wash­
ington.
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Combined Practice of Accounting and Law
T H E  advent and exodus of the 
excess profits tax seem to 
have influenced accountants to 
study law, and lawyers to study ac­
counting, each individual expect­
ing thereby to benefit his profes­
sion and his own capacities for 
service. Whereas this is true par­
ticularly of the younger generation 
of aspiring professional men, many 
older heads, after careful consid­
eration, have deemed it wise to fill 
their quivers with arrows of their 
brother profession.
The professions of accounting 
and law are not alone in their over­
lapping. Mr. Harry R. Wellman, 
writing in the “Nation’s Business” 
for November, 1925, says:
“------- there are too m any banks,
brokers, bond houses and others, and 
as happens in  a ll other business w hen  
it  becom es over-produced and over- 
com petitive, they are a ll trying to do 
the sam e job. It started w ith the idea  
of “serv ice,” just as other extra sales  
efforts started. Each unit added a 
service feature as soon as it w as adver­
tised  by a com petitor. The resu lt is 
that, functionally , i t  w ould be hard to 
distingu ish  betw een a bond house and  
a bank, a regular broker or a bank 
vice president.
“On the m ore practical side, how ever, 
by th is extension  into other fields, the 
bank is taking the norm al profits of the  
bond house, and the bond house is tak ­
ing the norm al profits of the bank. 
Too m any of them  are trying to do the 
sam e th ing— to absorb all the functions 
of bank, bond house, investm ent broker 
and plain broker, in  one firm. In the 
ligh t of their prompt and continuous 
criticism  of sa les and production  
m ethods, th is is indeed som ew hat 
hum orous.”
On the one hand, we seem to be 
living in an age of intense special­
ization. On the other hand, par­
ticularly among the professions 
and quasi-professions, we find a 
tendency to spread out and cover 
more learning and functions than 
have heretofore been regarded as 
necessary. Those who can not keep 
pace with the advance in present- 
day professional or business a t­
tainments, dismiss the m atter with
B y B. L . KLOOSTER, P h . B .,  C. P . A., 
A ttorney at Law, of M. S. K uhns &  
Co., Certified P ublic A ccountants.
EDITORS’ NOTE— At last we seem  
to have a subject that in terests our 
readers enough to cause som e of them  
to take “pen in hand.” Suppose “call 
typew riter into serv ice” w ould be more 
correct. P lease rem em ber that the  
view s expressed in these articles are the 
individual view s of the authors, for 
which we accept no responsibility.
W ho is ready to answ er the specific 
questions on eth ics proposed in Mr. 
R uslander’s article in our Septem ber 
issue? — EDITORS.
a jest, or vociferously denounce 
the further advancement of pro­
fessional standards in order to prop 
up their own crumbling founda­
tions.
Before we attempt to dissuade 
the accountant from studying law 
and the lawyer from studying ac­
counting, perhaps it would be well 
to consider whether the two pro­
fessions may be practiced by the 
same individual.
When a lawyer graduates from 
law school, he has a general knowl­
edge of certain subjects in law 
which ought to enable him to pass 
a State bar examination. A knowl­
edge of new subjects of law which 
have grown out of our modern 
complex economic situation during 
the last century or two is not re­
quired in obtaining a license to 
practice law. After a few years 
of law discovery, the lawyer finds 
himself practicing in some special 
field concerning which he received 
little or no information while he 
was studying in a law school. 
Thus he specializes in the work­
men’s compensation act, or income 
tax law, or bankruptcy proceed­
ings, or blue sky law, etc. Other 
legal specialties will occur to the 
reader.
A referee in bankruptcy, to a 
large extent, must deal with the 
verification of assets and liabilities 
of a bankrupt and might almost be
said to practice the accounting 
branch of law. Probate court prac­
tice involves appraising the prop­
erty of a deceased person, and 
while it usually requires a knowl­
edge of wills, it only occasionally 
delves into the general fields of law. 
This, too, is a sort of accounting 
practice. And when the equitable 
remedy of an accounting is granted 
a petitioner, the jurist must deal 
with all the intricate mesh-work of 
technical accounting.
Within the law firms themselves, 
is great specialization. Perhaps in 
a firm of several members, only 
one of the attorneys is engaged in 
actual court practice, involving 
pleading and swaying the emotions 
of a jury, while he keeps his testi­
mony and documents within the 
limits prescribed by the rules of 
evidence. Some law firms seldom, 
or never, appear in court. In fact, 
an attorney is considered exceed­
ingly skillful if he can secure a set­
tlement of his case out of court. 
Thus a modern corporation lawyer 
seldom enters a court of law. He 
consults with counsel for the oppo­
site party. The attorneys sit down 
and talk the matter over, each 
yields a little and before long they 
reach a decision which their clients 
are happy to adopt. This settling 
of a dispute out of court, although 
a sort of arbitration, nevertheless 
involves the fundamental princi­
pals of law, and usually requires 
the training of attorneys. Clients 
are always pleased to be spared 
paying unnecessary court costs.
These facts indicate that more 
lawyers are practicing law outside 
than inside of courts, and that 
some branches of law can profit by 
a thorough knowledge of account­
ing.
The education of a Certified Pub­
lic Accountant includes commercial 
law, which constitutes at least one- 
fourth of his accounting training. 
Examinations for the certificate of 
Certified Public Accountant gen­
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erally devote almost one-fourth of 
the examination time to commer­
cial law. Of four volumes dealing 
with “higher accountancy.” pub­
lished by the LaSalle Extension 
University in 1911, one is devoted 
entirely to the subject of business 
law. This volume includes a re­
view of most of the subjects of 
substantive law. In addition, three 
chapters are devoted to Insurance, 
Trade-marks, and Bankruptcy, 
none of which are required for 
passing the bar examination of the 
State of Illinois and many other 
States. However, there is no treat­
ment of the subjects of evidence, 
pleading or practice.
From the beginning of the estab­
lishment of the profession of ac­
countancy, a knowledge of com­
mercial law has been considered an 
essential part of the professional 
accountant’s training.
Like the lawyer, when the ac­
countant finishes his course of 
study, he is equipped only with 
general principles and must carve 
out a place of specialization for 
himself. The lawyer continues to 
study law and to become proficient 
in some special field. Would the 
accountant have it said that he 
stops studying technical subjects 
and achieves his further learning 
at the expense of his clients—buf­
feting from one accounting assign­
ment to another until he acquires 
what is reckoned as practical ex­
perience?
A certified public accountant 
usually claims to know the lan­
guage of the executive and the re­
quirements of business manage­
ment; but has he contributed to 
the advancement of the science of 
management? Frederick W. Tay­
lor, engineer, is accredited with in­
itiating the scientific management 
movement and industrial engineers 
seem continually to be adding to 
the progress of scientific manage­
ment. Would the accountant deny 
his responsibility for an increasing 
knowledge of the engineerng tech­
nique of an executive? After his 
demonstrated proficiency with the 
income tax laws, would he deny the
value of further knowledge of tech­
nical law? Perhaps he intends to 
shift the complex computations of 
inheritance taxes to the shoulders 
of the legal profession. If he de­
nies his interest in the fields of law 
and engineering, there remains for 
the accountant the field of book­
keeping and if he desires to be 
nothing more than an expert book­
keeper, qualified perhaps to audit 
books and to certify to their ac­
curacy, there seems to be little 
need of calling his work profes­
sional.
Try as he might to escape the 
increasing responsibilities of pro­
fessional life, the public account­
ant still faces them. Accounting 
and engineering combine their 
knowledge to produce one sort of 
specialist; law and accounting pro­
duce another. Those who oppose 
such combinations, fruitlessly re­
sist what appears to be the inevi­
table trend in our present-day so­
cial and economic order.
There are no hard and fast boun­
daries to any profession today!
One man can not possibly master 
all professions, but nothing hind­
ers his specializing to such an ex­
tent in one profession that he must 
necessarily learn the branches of 
another or other professions which 
are concerned with the same spe­
cialty.
Are there objections to such 
specialization? Articles appearing 
in the September and November 
issues of the “Certified Public Ac­
countant” mentioned some objec­
tions, but they vanish when care­
fully weighed in the balance of un­
biased reason.
Do accountants dare say that the 
code of ethics of the legal profes­
sion is contaminating to the ethics 
of the accounting profession ? 
Then the ethical conduct of an ac­
countant is of exceptional purity 
that he may fling the first stone at 
the ethics of the legal profession. 
Does his high calling refuse to heed 
the lure of gold? Does it appear 
ethical to sling mud generally at 
the ethics of a brother profession
when ours in its sphere is by no 
means blameless ?
It is said tha t accountants ad­
vertise and lawyers do not. Rule 
No. 12 of Professional Conduct, 
adopted by the American Institute 
of Accountants prescribes:
“ No mem ber or associate of the In­
stitu te shall advertise his or her pro­
fessional attainm ents or service through  
the m ails, in the public prints or by 
w ritten  w ord;------- ”
Ethical accountants regard adver­
tising as unprofessional. The at­
titudes of both the accounting and 
legal professions toward advertis­
ing are not unlike, and would not 
raise an insurmountable barrier to 
a combination of the two.
There are many honorable men 
in the accounting profession who 
would not stoop to any deceit or 
fraudulent practice for their own 
gain; who would not take advant­
age of the fact that they have no 
absolute liability for the accuracy 
of the statements to which they 
certify; who would not under any 
circumstances, risk the fortunes of 
others when their own liability did 
not exceed the fees which they re­
ceive for their work. The ancient 
and honorable profession of law 
also has its high-minded men, who 
would not use their profession for 
selfish purposes at the expense of 
others. In fact, we hope that those 
who take advantage of “loop-holes” 
in the ethics of either profession 
are decidedly in the minority and 
that the majority of the members 
of both professions is choosing 
whatsoever things are worthy of 
their high callings.
It is stated that the lawyer and 
accountant combination in one man 
is unnecessary. But in income tax 
work, the combination proved de­
cidedly advantageous. Moreover, 
we already noted that a corpora­
tion lawyer finds it necessary to 
know accounting, the language of 
business, when dealing with cor­
porate matters.
It is said that a combined lawer- 
accountant could earn only the fees 
of an accountant and the client 
would be unwilling to pay the ad­
ditional legal fees. But account­
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ants doubled their per diem charge 
when handling income tax work, 
and in some cases, the client was 
willing to pay considerably more 
than double the standard account­
ing fee. Clients found that it was 
cheaper to pay the accountant a 
higher fee than to employ both an 
accountant and an attorney.
It is said that dual practice is un­
desirable. Licensed attorneys find 
accounting knowledge valuable and 
often an absolute necessity. Ac­
countants acting in an advisory ca­
pacity apparently assume to prac­
tice law, styling themselves “Con­
sulting Accountants." They could 
well fortify their practical knowl­
edge with the principles of law. 
Along with the improvement of 
sciences in general, why should not 
the science of accounting become 
more exact? Is it not conceivable 
that in the near future an account­
ant before he certifies to real prop­
erty as an asset on a balance sheet, 
will be required to verify the title ? 
Even now an accountant should 
ascertain that negotiable instru­
ments listed as assets are bona fide, 
and that a corporation is a holder 
of them in due course. Whereas 
the accountant’s education in com­
mercial law does not include a 
study of evidence, his profession 
could profitably use this knowledge 
not only in practice before the 
United States Board of Tax Ap­
peals, but also in daily accounting 
work; for an accountant is engaged 
in the task of making evidence; 
his records may be required in a 
court of law and the method of re­
cording or the facts recorded may 
decide whether a case will be won 
or lost.
It is admitted that legal training 
is beneficial to an accountant 
though he never practices law. 
(See article by Mr. Sanderbeck ap­
pearing in the November issue of 
The Certified Public Accountant.) 
Why? It induces deliberation. It 
causes a man to weigh both sides 
of a question before giving his de­
cision. If he answers, “Yes,” he 
thinks of the possibility of circum­
stances and conditions not yet con­
sidered, and cautiously adds, “and 
no,” so tha t he may take time to 
deliberate before giving his final 
decision. Like the lawyer, the ac­
countant today must have access to 
books and libraries before he can 
give positive advice on problems 
related to scientific management, 
specialized cost finding, and indus­
trial engineering—subjects he was 
not required to know for the certi­
fied public accountant certificate. 
The accountant, of course, is pre­
sumed to know the entries neces­
sary for any variety of expert book­
keeping, and his “stock” should 
“take a drop,” as Mr. Sanderbeck 
suggests, if he doesn’t know them. 
In good conscience, however, he can 
not give more advanced technical 
advice without a review of authori­
ties, of which there are many, in 
engineering, cost finding, and the 
branches of law which the account­
ant, by accounting training, ought 
to know. If he withholds his an­
swer on such important questions 
until he may consult the latest 
writers on each particular point, 
and then, after mellowing new 
theories with his ripened experi­
ence, he drives a “fool-proof” an­
swer, his “stock” will be apt to 
soar instead of “taking a drop” in 
the estimation of good business 
executives.
Since law may be practiced with 
or without court practice, the certi­
fied public accountant who is li­
censed to practice law may study 
his clients’ problems and give his 
carefully considered advice on the 
subjects related to corporations, 
partnerships, or other matters, on 
which the lawyer-accountant would 
probably specialize. Like other 
honest men of both the legal and 
accounting professions he would 
advise the retaining of an expert in 
patent law, criminal law, probate 
law or other legal or accounting 
specialty whenever he himself is 
unable to handle the particular 
matter to the best interest of his 
client.
Legal knowledge is a requisite 
for any accountant who declares 
himself capable of advising busi­
ness executives by calling himself 
a consulting accountant. Such a 
man may be called upon to settle 
stockholders’ disputes, give advice 
on labor disputes, or to outline the 
powers of officers of a corporation 
or to advise concerning the liabili­
ties of directors. This is the prac­
tice of law. It thus appears that 
law is even more necessary to the 
public accountant who acts as a 
consultant, than is engineering, 
and both are essential to such an 
individual; without them, his tech­
nical equipment is no more than 
that of an expert bookkeeper try ­
ing to do more than his capacities 
or knowledge warrant.
In the guise of a consultant, an 
accountant would be entrusted 
with many secrets of a business 
executive. Such communications 
are not privileged and the. account­
ant might be forced in court to tes­
tify against his client and to pro­
duce evidence of these confidential 
matters. On the other hand, com­
munications with an attorney are 
privileged. In giving counsel, the 
combination accountant - attorney 
would be acting in the capacity of 
an attorney and his communica­
tions with a client would be privi- 
ledged; that is they would not be 
admissible as evidence in a court 
of law. Therefore, an accountant 
aspiring to be a consultant in con­
fidential matters would wisely 
equip himself with a legal training 
and a license to practice law.
Whereas it is not desirable to 
merge the professions of law and 
accounting generally, nevertheless 
modem developments in our social 
and economic order indicate that 
the combinat ion accountant-lawyer 
can serve a very useful purpose for 
some kinds of  specialization.
F. Scott Kitson, C. P. A., for­
merly of A. T. Henderson & Co., 
Lynchburg, Va., announces that, 
effective December 1, 1925, he will 
become identified with the Miami 
Herald and the Shutts’ interests in 
the capacity of consulting account­
ant and Federal tax consultant 
with offices in Miami.
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The American Society and the American Institute
HENRY J. MILLER (Louisi­
ana) : After some deliberation and 
exchange of views, I should like to 
read a resolution that I have pre­
pared.
W hereas there exists the Am erican  
Society of Certified Public A ccountants, 
representing the liberal e lem ent of the  
accounting profession, and the A m eri­
can Institu te of A ccountants, represent­
ing the conservative elem ent of the ac­
counting profession, both organizations  
being v ita lly  interested  in  the w elfare  
of the accounting profession  in  the  
U nited States; and
W hereas the A m erican Society of 
Certified Public A ccountants has here­
tofore and does now believe that com­
petition  and overlapping of activ ities 
and in terests can be largely  elim inated  
by the strict observance o f fundam ental 
policies on the part of both organiza­
tions; and
W hereas by m utual consent a com­
m ittee w as appointed by each organiza­
tion  to consider the advisability , or 
feasib ility  of a sing le  national account­
ing  organization and the possib ility  of 
cooperation betw een tw o national or­
ganizations; and
W hereas such com m ittees have ex­
isted  during the past tw o adm inistra­
tions and from  the beginning found no 
possib le basis for a sin g le  national or­
ganization, and have been unable to  
reach an agreem ent as to cooperative 
activ ities: Now therefore be it
R esolved, That the com m ittee hereto­
fore appointed for the purpose of con­
ference w ith the A m erican Institu te  of 
A ccountants be discharged w ith  the ap­
preciation o f the A m erican Society of 
Certified Public A ccountants; and fur­
ther be it
R esolved, That the P resident of the  
A m erican Society of Certified Public  
A ccountants is hereby authorized to 
appoint a su itab le com m ittee at any  
future tim e, provided the A m erican In­
stitu te  of A ccountants has appointed a 
sim ilar com m ittee and has requested  
conference w ith  the A m erican Society  
of Certified Public A ccountants for the 
purpose of jo in t cooperation in  m atters 
of professional im port.
Mr. President, I think that the 
resolution is well understood.
Mr. KORTJOHN (New York): 
Mr. President, I move that this 
resolution be placed on the table.
Mr. DUNN (New Y ork): I think 
there is an inaccuracy of statement
Report of Discussion at Richmond Con­
vention, September 11, 1925
in the resolution. I should like to 
call upon the secretary to state 
from the record whether or not 
the purpose of the committee of 
this Society, to say nothing about 
the purpose of the committee of 
the American Institute, is correctly 
stated in the resolution.
I was a member of that commit­
tee and I have never understood 
that the purpose set forth was one 
of seeking a means of consolida­
tion. We were not so instructed, 
as I recall it. Mr. President, you 
are familiar with the subject un­
der discussion, you can bear me 
out on this.
Mr. UPLEGER (Texas): I think 
for about two years this matter 
has been running through the So­
ciety and running through the In­
stitute and from all that I can un­
derstand, we haven’t  gotten very 
far with it. The general impres­
sion in the west, I know, is that the 
American Society seeks to be taken 
in by the American Institute and 
that they want to make one or­
ganization. I think after you have 
heard the President’s report with 
reference to the new activities that 
are to be taken up by the Society 
you will feel that the Society, it­
self, has a very big and construc­
tive piece of work to do and I think 
if we get this matter behind us and 
let the certified public accountants 
throughout the country know that 
we are an organization of certified 
public accountants working for the 
interest of the certified public ac­
countants, that we can do a larger 
constructive work than we can if 
they believe that we are continu­
ally trying to seek consolidation, 
or any other contact, with the 
American Institute. So far as I 
have been able to ascertain, the 
negotiations have not been satis­
factory. The opening paragraph 
of Mr. Nevins’ report at the last
meeting certainly convinces me 
that there are no points of contact. 
I think if we can get this matter 
behind us and go after construc­
tive work, that we can accomplish 
more good for the certified public 
accountants in other ways.
Mr. SPRINGER (Michigan) : Mr. 
Chairman, I believe that a better 
understanding of the exact situa­
tion will be had and the entire mat­
ter clarified if we can take time for 
discussion, and I would ask if the 
maker would not be willing to with­
draw the motion to table simply in 
the interest of a better feeling all 
the way around ?
Mr. KORTJOHN: I will with­
draw the motion.
President PRIDE: The question 
before the house is the adoption 
of the resolution of Mr. Miller.
Mr. SPRINGER: Mr. Dunn 
raised a question which I think is 
a very proper one and which I 
think should be answered in the 
interest of everybody voting on the 
matter intelligently.
As I understand it, there was no 
attempt made in the resolution to 
quote any previous document on 
either side. In the absence of quo­
tation marks, I think tha t the 
statement is as fair as it would 
ordinarily be possible to put into 
a resolution of that kind, because 
no one may read the reports that 
have emanated without reaching 
the definite understanding that 
those were the two points; tha t 
were discussed by the respective 
committees. If they were in quo­
tation marks, they would not be an 
exact statement, but I think that 
the statement is for all practical 
purposes a fairly accurate one, and 
as accurate as could be secured. 
That is merely in answer to the 
question.
As to the resolution, I am not 
asking that you vote either one 
way or the other, but I want to 
simply present the situation as it 
is, having been a member of the
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committee and having sat through 
each of the meetings.
In the first instance, the Ameri- 
can Society passed a resolution 
which provided that in case the 
American Institute appointed a 
committee we would confer on mat­
ters relating to the professional ac­
counting organizations. At the 
end of a year, the American So­
ciety passed a resolution directing 
the continuance of the committee 
in case the Institute continued its 
committee, and we had another 
conference.
Now we come to a position 
where, according to the resolution, 
the committee is to be discharged, 
which, I think, is very proper. To 
have discharged the committee and 
stopped in the resolution at that 
point might have appeared dis­
courteous. I do not think it would 
have been but it might have ap­
peared so, and so the resolution 
goes on further and provides that 
if a t any time the Institute desires 
to have a conference and so notifies 
us, that our President may appoint, 
or is given power to appoint, an­
other committee whenever the 
occasion arises.
It seems to me that the resolu­
tion as presented is under all the 
circumstances a fair statement of 
the case, a courteous action on the 
part of one of the two organiza­
tions, and yet leaves the m atter 
in a position where if at any future 
time there appears to be any possi­
bility of good being accomplished, 
the way is open. That is the con­
dition as it appears to me.
Mr. PINKERTON (Illinois): I 
favor this resolution very strongly. 
I know that in my individual ef­
forts to secure members, I have 
been constantly met with the ex­
cuse, “Well, the American Society 
is trying to consolidate with the 
American Institute. I am going 
to wait until I see what happens. 
Maybe I will pay my initiation here 
and be left out because their rules 
won’t  admit me without an exam­
ination.”
I am a member of the American 
Institute and I do not want any­
thing that I say to be construed as 
being unfavorable to the Institute, 
but here are two separate organi­
zations with two separate and dis­
tinct aims. At least we know very 
well that the American Society is 
an organization of the certified 
public accountants of the United 
States, men who have a State right 
to practice the profession of ac­
counting. We deal through the 
State officers with the proper au­
thorities. It is the largest account­
ing organization in the United 
States, and it is time for the Amer­
ican Society to stand on its own 
feet, to take the place which right­
fully belongs to it as the account­
ing organization of the country and 
not to appear to be seeking affilia­
tion with an organization organ­
ized for different purposes, al­
though at the same time for the 
betterment of the accounting pro­
fession.
Anyway, the possibility of affili­
ation or of consolidation between 
two organizations working as these 
have worked, developed as these 
have been developed, is rather re­
mote. St. Paul and Minneapolis 
are said some years ago to have 
endeavored to consolidate. There 
is just one street as a dividing line 
between the two cities. It was felt 
that if they were made one, then 
there would be a great city, a city 
ranking up among the top of the 
cities of the United States.
The men got together, the city 
councils and the chambers of com­
merce and they had many meet­
ings. They agreed to many things. 
They practically had chosen a place 
for the offices of the United City 
when they came to the argument 
of—What is going to be the name 
of this united city? Minneapolis 
said, “Here we have spent great 
quantities of money building up 
the reputation of Minneapolis. It 
has been advertised through its 
flour mills, throughout the coun­
try. I t is a shame to throw away 
that good-will.”
St. Paul said, “We have the cap­
ital of the State and are recognized 
in the constitution and statutes as
the capital. It would be an inter­
minable task to  change all these 
things.” Finally after they had 
fought back and forth one man got 
up and said, “Gentlemen, we have 
here a wonderful idea, this idea of 
consolidation. Are we going to 
waste it all through a petty squab­
ble over a name? In such cases, 
gentlemen, there is only one thing 
to do. We must compromise. Gen­
tlemen, I present to you this mo­
tion that the name of the city be 
Minnehaha—‘Minne’ for Minneap­
olis and ‘Ha Ha’ for St. Paul.”
It is time for the American So­
ciety to let the world know that it 
is an organization built to last, 
built to represent the certified pub­
lic accountants of the United 
States and to stand on its own feet.
Mr. GOODLOE (New Y ork): Mr. 
Chairman, in many respects I fully 
agree with Mr. Pinkerton, but 
there is just one point that I think 
we should take into consideration.
A year ago we adopted this reso­
lution and we provided for the ap­
pointment of a committee in the 
event that the American Institute 
appointed a similar committee. 
This committee met, it functioned. 
The first statement made by the 
representatives of the Institute 
was that there is no ground on 
which we can get together. This 
committee was not made a perma­
nent committee of the American 
Society. The committee has func­
tioned. It has discharged its 
duties and it automatically goes 
out of existence. At this time, as 
I understand it, there is no occa­
sion for the reappointment of a 
committee of that kind. If the oc­
casion arises, let’s deal with it 
then. The President and the Board 
of Directors have ample power if 
such a remote contingency should 
come to pass that we again should 
have to consider the question, to 
deal with it.
I think that we are fully justified 
in asking the maker of the motion 
to cut it off by saying that where­
as this committee was appointed 
and so forth, that it be discharged 
with the thanks of the Society, J
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do not believe that we want even a 
contingency. We do not want the 
statement to go out that “If you 
come back again and talk to us we 
are ready to talk to you.” Let 
them come to us and say, “please.” 
We have the more powerful or­
ganization. We have a member­
ship which man for man outranks 
that of the Institute. Why should 
we put ourselves in the position of 
inviting them or even suggesting 
that we will listen to them if they 
come and talk to us. If they do, 
well and good. We are reasonable 
and ready to listen to any reason­
able proposition that is put to us.
Gentlemen, I don’t  believe we 
need any part of tha t resolution 
looking to a continuation or reap­
pointment, or anything else in the 
event that there is such a contin­
gency.
Mr. KORTJOHN: There is really 
nothing much to add to what Mr. 
Goodloe has said, Mr. Chairman. 
That was my idea. Forbid that I 
should be in favor of the American 
Society going to the American In­
stitute and asking them for con­
solidation, or any favors! But we 
do not necessarily want to antago­
nize any present members of the 
Institute. There is not any great 
number of them. They are rapidly 
coming to our view and it will be 
only a short time before they will 
be glad to enter the American So­
ciety. For that reason, I do not 
want to do anything to offend 
those C. P. A’s who really in for­
mer years believed their only sal­
vation lay in the Institute and who 
are now ready to come over to us. 
Let us not say anything to offend 
them. I think Mr. Goodloe’s sug­
gestion is the only one to take. 
Let’s pass this resolution with the 
necessary correction and let the 
thing be done with.
Mr. HUGHES (New Jersey): 
Just a question for the secretary to 
answer. I wonder if Mr. Harrison 
can tell us how many of us here are 
members of the American Society 
and also members of the Institute, 
because some of us are both con­
servative and liberal.
President PRIDE: Will all the 
members of the American Institute 
please rise? Twenty-four arose.
Mr. UPLEGER: Just one word! 
I should like to see the impression 
that has gone out killed and if this 
resolution is passed, it will cer­
tainly put us on record as killing 
the impression.
Mr. HUGHES: Is it not sufficient 
to adopt the suggestion of Mr. 
Goodloe to have this committee dis­
charged with thanks? Why not 
accept the report without the nega­
tive resolution read by Mr. Miller?
Mr. GOODLOE: Just a question 
for Mr. Upleger. If we leave off 
the suggestion of the reappoint­
ment of another committee, don’t  
we answer that question more ef­
fectively and more decisively?
Mr. TANNER (Illinois): I have 
read the resolution very carefully. 
I try  to be fair minded. I do not 
think there is one word in the reso­
lution that any Institute member 
would object to. If there is, I 
should like to know what it is. It 
is not the intent to insult the In- 
stute members. In fact, the last 
part of the resolution which Mr. 
Goodloe thinks is unnecessary is 
particularly in there to advise the 
Institute members that this is not 
an attempt to offer them any criti­
cism or discourtesy. I think there 
is nothing whatsoever in the reso­
lution that can be objected to on 
that ground.
Mr. HECHT (New Y ork): I think 
that what I will say may somewhat 
surprise you. I hope that this res­
olution will not prevail. I believe 
that the good of the accounting 
profession and tha t the strides 
which the American Society has 
made, are an answer sufficient as 
to what our progress and our 
standing is and will be. In the past 
year, under the guidance of our 
President, we have added almost 
one thousand members to our 
ranks, and I am quite sure tha t we 
will have another thousand at the 
end of the coming year.
In connection with several 
others who have tried to democra­
tize the American Institute, I still
feel that time has a solvent which 
will aid us in our work. We should 
not now with the strength which 
we have slap the American Insti­
tute in the face. It is unfortunate 
that the invisible government in 
the American Institute, in the 
hands of less than one dozen men, 
can play with the membership of 
the Institute. But in that very 
unfortunate situation there is some 
good, and the outcropping good is 
the American Society of Certified 
Public Accountants. We could not 
work well from within. We have 
worked well from without and we 
have added to our ranks from 
within and from without.
I do not think tha t the preamble 
to this resolution is one which car­
ries the dignity of the American 
Society of Certified Public Ac­
countants. Let us with our 
strength show our dignity, show 
our fairness. I feel that if this 
committee is discharged with 
thanks that that is all that is nec­
essary, and I feel personally, and 
I trust tha t you will feel and show 
it by your votes, that nothing else 
is necessary.
Mr. SAUSSY (Georgia): I offer 
as a substitute for the motion, one 
that the report of the committee 
be received as information and the 
committee be discharged with 
thanks.
Mr. SPRINGER: That would 
really refer, Mr. President, to the 
part of your report in which you 
cover the work of the committee. 
The motion a year ago was that if 
the American Institute saw fit to 
appoint a committee to confer with 
a committee of the American So­
ciety, the President of the Ameri­
can Society should reappoint the 
same committee that had previ­
ously served. You, as President, 
did appoint that committee and 
they did confer and they have 
made a report through you as 
chairman. Now it is for the So­
ciety to discharge that committee. 
That is what I thought Mr. Saussy 
had in mind in making his motion.
Mr. SAUSSY: I had in mind the 
report of the committee, If it is a
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special resolution, my motion is 
not necessary.
President PRIDE: The President 
will rule at this time that the other 
motion is before the house.
Mr. SAUSSY: I should like to 
ask if the report of that commit­
tee will be made at this meeting.
President PRIDE: The report of 
that committee has been made and 
your motion will be in order after 
this motion is disposed of.
Mr. MILLER: As the introducer 
of the resolution, I want to make 
one or two points clear. We just 
had a rising vote, showing twenty- 
four members of the American So­
ciety present were also members of 
the American Institute. Person­
ally I admire the American Insti­
tute very much for their profes­
sional work. Out of the number 
of men that did not rise, I believe 
there were many, including the 
speaker, who had complied with all 
the requisites to enter the Insti­
tute, having passed their examina­
tion and so forth, but who have 
exercised their choice of National 
organizations. We had two to pick 
from. Some of us chose the Amer­
ican Institute because we liked 
their foundation. Some of us 
chose the American Society, but 
we did not join the American So­
ciety to consolidate with the In­
stitute. We joined because we 
wanted a separate society of State 
Certified Public Accountants and 
that is why I do not look for con­
solidation with the American In­
stitute, the National Association of 
Cost Accountants or Taxmen, or 
any other group. I am standing 
for the organization of State 
granted C. P. A’s. I think it is 
entirely out of order for us, having 
joined with this viewpoint, taking 
that viewpoint from your charter 
and by-laws, to expect to stand by 
for two years and watch negotia­
tions go on with the American In­
stitute for consolidation. What­
ever the details of the conference 
were, we can tell very readily from 
the reports that there has been 
agitated some question of consoli­
dation from one side or the other.
I personally have joined this So­
ciety because of what you have in 
your charter and there are men 
who have joined the American So­
ciety after resigning from the In­
stitute. There are other men like 
myself who have chosen the Amer­
ican Society and never applied to 
the Institute.
If we are a separate organiza­
tion founded upon State granted 
C. P. A’s, I certainly do not see any 
reason why we should object to 
going on record and saying that 
we do not care to have negotiations 
that might strike at the fundamen­
tal corner-stone of our charter go­
ing on.
Mr. GOODLOE: I want to ask 
a question of Mr. Miller. I think 
every one of the men who stood 
up as a member of the Institute 
was a member long years ago. 
The point I am interested in is that 
your resolution provided for the 
reappointment of a committee 
should anything come forward. 
My point is that I do not believe 
that provision is necessary. I do not 
believe it is necessary to even say 
we will appoint a committee if 
some emergency does arise which 
in the judgment of the President 
and the Board of Directors makes 
it necessary. I do not believe we 
should make any provision for the 
appointment of this committee. 
That is my only objection to your 
resolution. I will offer as an 
amendment that we eliminate the 
last part of your motion and strike 
out tha t part which provides for 
the appointment, or gives specific 
authority to the President to ap­
point a new committee.
Mr. MILLER: My objection to 
your amendment, Mr. Goodloe, and 
understand that when I make this 
fight here I have always stood by 
what the majority of the Society 
wants, but I have always felt that 
this is a democratic organization 
and tha t such things should be 
brought to the attention of the So­
ciety and whichever way this vote 
goes, you will find me an ardent 
supporter of the American Society, 
is that I do not think you say
enough in your amendment. I 
think you ought to say in your 
resolution what you mean. If you 
just simply discharge the commit­
tee without any reference to the 
fact that we do not wish to initiate 
any proceedings with the American 
Institute, or any other association, 
then you leave the whole m atter 
in doubt. If you want to put in 
your amendment that we do not 
wish to enter into negotiations on 
this ground, we discharge the com­
mittee and do not authorize the 
President to appoint another com­
mittee, but discharge them with 
thanks because we do not wish to 
have any, then we have stated ex­
actly what I have in my mind.
Mr. SPRINGER: Personally, I 
do not think it makes a particle of 
difference which of the two actions 
is taken. It is merely a choice 
which each of you will make when 
the vote is taken as to whether or 
not you wish to take a large or a 
small number of words in saying 
identically the same thing. If 
brevity is the soul of wit, you will 
vote for the shorter resolution, not 
because it is more valuable, not be­
cause it expresses the sentiment 
any better, but merely because it 
will not occupy as much good white 
paper when it is printed.
If, on the other hand, you want 
in addition to your action to indi­
cate why the action is taken, you 
will naturally vote for the longer 
one. Under either, the committee 
is discharged with thanks, and that 
is the end.
When, under the longer resolu­
tion, there was a preliminary state­
ment made, it was right and proper 
that following the discharge of the 
committee the other side be set up. 
I think it would be improper not 
to have done so. One acts as an 
offset on one side to the prelimi­
nary m atter on the other, so it is 
a pretty fair sandwich or balance 
sheet. The shorter resolution does 
exactly the same as the longer one 
without any explanation and there­
fore it isn’t  necessary to indicate 
tha t at any time in the future we 
will do something again. Although
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I may be entirely wrong, that is 
the way I see it. From a practical 
standpoint, I do not think it makes 
a particle of difference which of 
the two things you do. In both 
cases the American Society ex­
presses the idea that so far as we 
have been going, we haven’t  got­
ten the worth of our money and 
we aren’t  going to take any more 
time at present in considering the 
question further.
I do think, however, that it has 
been a good thing for us to talk 
about it, because as one of the most 
prominent editors in the United 
States at one time said “the great­
est pains to which man is heir are 
those caused by an unborn speech.” 
If it hadn’t  been possible for some 
of us to have gotten these ideas 
out of our systems, we shouldn’t  
have felt very good. Let’s get the 
idea into our minds that it makes 
practically no difference which we 
do. The statement Miller made 
that he favored the longer one, but 
nevertheless was with the major­
ity, is the same sentiment that 
ought to prevail with every one 
of us.
Mr. Upleger assumed the chair.
President PRIDE: Mr. Chair­
man, I regret to a certain extent 
taking the floor on this occasion to 
talk on this motion and amend­
ment. I wish to speak only once 
and hope that you will pardon me 
if I speak to the motion as well as 
the amendment.
It took me a long time to prepare 
my report in regard to the meeting 
of this committee of ours with the 
committee of the American Insti­
tute and I worded it as carefully 
as I could with a great deal of due 
deliberation. I want to take up 
this resolution as it is worded and 
bring it to your attention.
The first paragraph reads:
“W hereas there exists the Am erican  
Society of Certified Public A ccountants, 
representing the liberal elem ent of the  
accounting profession------- ”
We here all know what we repre­
sent without being obliged to pub­
lish it and by telling our members
over and over again what we stand 
for.
“and th e A m erican Institu te  of A c­
countants, representing the conservative  
elem ent of the accounting profession .”
We agree that that is a fact We 
have told them that time and time 
again, and in our committee meet­
ings we made it pretty plain. Mr. 
Dunn said to that committee, “The 
trouble with you fellows is the fact 
tha t you are built from the top 
down, while we have builded from 
the bottom up.” That is a fact. I 
do not believe it is necessary for us 
to reiterate this thing all the time 
and keep shoving it into them. I 
think they have now got all they 
can digest.
“W hereas the A m erican Society of 
Certified Public A ccountants has here­
tofore and does now believe that com ­
petition  and overlapping of activ ities  
and in terests can be largely  elim inated  
by the strict observance of fundam ental 
policies on the part of both organiza­
tions— ”
I tried very hard to point out in 
my report the constructive work 
that this society can do in the year 
to come. We intend to publish it 
in the “Certified Public Account­
ant.” I do not believe that we are 
going to get as far ahead in trying 
to build by tearing down others. 
I think if we go straight ahead 
with the plan that is mapped out 
we will get farther than we will 
otherwise. I am not going to com­
ment any more upon this resolu­
tion, but I do want to call your a t­
tention to the suggestions that I 
made in my report.
I included in this report, and I 
anticipate that it will be published, 
a paragraph which I believe is very 
essential for every C. P. A. in the 
United States to note. I have 
further said:
“B ecause the A m erican Society could 
not abandon its  basis of m em bership, 
nam ely, the State C. P. A. certificate, 
and the A m erican In stitu te ’s com m it­
tee, ind icating that it w ould not con­
sider lim iting  m em bership in their or­
ganization nor the resu lting  organiza­
tion to State licensed certified public 
accountants, i t  w as agreed am algam a­
tion w as im possible at the present 
tim e."
Is there anybody who reads that 
report who is going to misunder­
stand that paragraph and what it 
means? I believe and I am wait­
ing and hope I shall have the privi­
lege of putting the motion to accept 
the report of the committee and 
have them discharged because I 
believe we accomplished all tha t is 
necessary and we do not have to 
say anything .
Mr. Pride resumed the chair.
Mr. DUNN: Mr. President, I 
have been sitting here trying to 
recall the name of the sage, and my 
memory fails me, who said upon 
one occasion, “Wisdom lies in the 
avoidance of the doing of unneces­
sary things.”
I am heartily in accord with 
what our president has said. I 
want to say to you tha t he has 
handled this situation with excel­
lent adroitness. He has kept the 
American Society in a very desir­
able position all the way through. 
He has made his report upon the 
conclusions of the two committees 
which we spread upon the record 
and read by the members. If the 
members will read the “Certified 
Public Accountant,” and that par­
ticular page and paragraph, there 
can be no mistaking what is meant.
This committee dies at 5.30 this 
evening. Why should it be dis­
charged ? It has performed its 
function. Action has been taken. 
There can be no other committee 
unless this Society authorizes one 
and unless an emergency arises for 
the need of such a committee, there 
will not be any further committee.
What I fear in this resolution is 
the inference to be drawn by some 
who are alleged to have drawn an 
inference previous from language 
that was unmistakable in its mean­
ing, that with the provision for 
another committee we still lie with 
one ear to the ground listening for 
something to come from the Amer­
ican Institute. I hope this Society 
will not put itself in that position.
I for one am not listening for any­
thing. I have been on the commit­
tee and served on the committee
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and as one of the committee and a 
member of the Society, I say my 
ear is not to the ground and I am 
not listening for any tread in the 
distance or near-by from the other 
direction. I think we are through 
and all we have to do is to quit. 
The president’s report is sufficient 
evidence in the case and I should
like to leave it with that evidence. 
Therefore, I offer a motion that the 
resolution and amendment be put 
upon the table.
The motion was carried.
The following resolution sub­
mitted by Mr. Ward (Ohio), was 
unanimously adopted:
W hereas the report of our president
indicates th at the com m ittees appointed  
by the A m erican Society of Certified 
Public A ccountants and the A m erican  
In stitu te  of A ccountants to consider the  
question o f cooperation or coordination  
have reported no agreem ent has been  
reached or is  in prospect: Now, there­
fore, be it
R esolved, That the com m ittee’s duties 
be considered ended and the com m ittee  
is hereby discharged.
Solution to the Wolf River Woolen Company 
Problem
B y J. H . MILLSAPS, C. P . A ., A ssistan t E ducational Director, In ternational A ccountants Society, Chicago. 
[P roblem  No. 3, Maryland C. P. A. E xam ination N ovem ber, 1924, published in The Certified Public A ccountant, Novem ber,
1925, page 134]
THERE is one feature of th is problem that deserves special notice, and that is the requirement that a “s ta te m e n t  to 
show for the quarter ended March 30, 1920, total manufacturing  
expense, cost of goods made, cost of goods sold, and net profits,” 
be prepared. This requirement has been interpreted literally  
in preparing a solution, and the standard form of combined 
Manufacturing, Trading and Profit and Loss Statement has 
been employed, rather than separate s ta te m e n ts .  It is always 
well to follow as literally  as possible the requirements of the 
problem.
It w ill be observed that in the follow ing solution the waste 
sales have been shown as a deduction from the cosit of m aterial 
entering into cost of goods manufactured. No serious criticism  
could be made, however, if  these w aste sales had been added 
to the “Sales of Cloth” to give a “Total Sales” figure, or the 
waste sales could have been shown as “Other Income.”
There is nothing in the statem ent of th is problem to show  
that any account was taken of depreciation or of Federal income 
and excess profits taxes. It is  possible that depreciation was 
deducted directly from the asset accounts, but in  order to  
indicate to the examiners that these points were not overlooked 
it  is desirable to incorporate in the solution a note calling  
attention to the fact that the Surplus shown m ay be subject 
to provision for depreciation and Federal income and excess 
profits taxes.
The handling of “Rents Receivable” in th is solution has been 
based on the assumption that the rent has been earned and 
collected. The problem, however, is  not clear and th is account 
may represent a liability  for rents paid in  advance. l t  would 
be appropriate to append to the solution a note to the examiner 
as follows:
“Since ‘Rents Receivable’ seem s to be the only item  that 
could represent income from the tenem ents, I am treating  
it  as an income item , although from its  description it m ight 
be ‘incom e received, not earned.’ ”
This is a problem to which the eight-column working sheet 
is admirably adapted, m aking it possible to produce a solution  
in a comparatively short time.
W olf R iver W oolen  Company 
BALANCE SHEET  
March 30 , 1920  
ASSETS
C u rren t A s se ts :
C a s h ............. ...................................................  $119,126.06
Accounts R ece iv a b le ..................................  63,492.58
Inventories, March 30, 1920:
Finished Goods ...............  $114,069.57
Consigned G o o d s .............  14,438.42
Goods in P r o c e s s ............. 31,464.02
Material .............................. 113,860.99
Fuel .....................................  1,250.00
Starch ................................. 800.00
Supplies .............................. 1,300.00
Securities: 
Liberty Bonds
277,183.00
1,000.00
Total Current A ssets.................................... ............  $460,801.64
F ix e d  A s s e t s :
Buildings and M a ch in ery .....................  341,378.14
T en em en ts .....................................................  1,610.99
Total Fixed A ssets.....................................................  342,989.13
D eferred  C harges:
Prepaid Taxes ............................................. 208.96
Unexpired Insurance ................................ 660.41
Prepaid I n te r e s t .........................................  5,100.00
Total Deferred Charges. 5,969.37
Total A ssets ...............................................................  809,760.14
LIABILITIES
C u rren t L ia b i l i t ie s :
Notes Payable ......................... ................... $225,000.00
Accounts Payable ......................................  313.45
Total Current L iab ilities........................................  225,313.45
NET WORTH
C apita l S to c k :
Outstanding .................................................. $362,500.00
*Surplus:
Balance, March 30, 1 9 2 0 ... $168,866.14 
N et Profit for period, Jan.
1 to March 30, 1920......... 53,080.55
-----------------  221,946.69
-----------------  584,446.69
Total L iabilities and Net w orth ............................ 809,760.14
W olf R iver W oolen Company 
MANUFACTURING, TRADING, AND PRO FIT AND LOSS 
STATEMENT  
January 1, 1920— M arch 30 , 1920
Sales of C loth..........................................................................  $287,101.56
C ost o f  Goods S o ld :
Finished Goods, beginning of p er io d .. $132,833.85 
M a n u fa c tu r in g  C osts :
Goods in Process, begin­
ning of period. . ------- $22,258.01
M a ter ia l:
Inventory, beginning  
of p e r io d ....................  143,566.55
* May be subject to provision for depreciation and Federal in ­
come and excess profits taxes.
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P urchases ....................... 141,904.13 
F re ig h t I n w a r d ........... 1,353.99
286,824.67 
Less—Inven to ry , end 
of period   113,860.99
172,963.68 
Less—W aste S a les   1,401.39
171,562,29
Labor ...................................  33,862.99
Manufacturing Expenses:
L igh t ...............................  132.72 
R oyalties .......................  50.00 
Oils ..................................  38.62 
F in ish in g  ......................  7,455.55 
Supplies .......................... 1,276.06 
S tarch  .............................  800.00 
F uel .................................  1,455.99 
W ater .............................. 202.24 
Insu rance  ......................  350.00 
Taxes .............................. 567.71
12,328.89 
240,012.18
* M ay be su b je c t  to  p ro v isio n  fo r  d ep rec ia tio n  and F ed era l in c o m e  and e x c e ss  p rofits ta x es .
Less—Goods in  Process, 
end of p e rio d .................  31,464.02
Cost of Goods M anufactured... 208,548.16
341,382.01
Less—F in ished  goods Inventory , end of 
period  .   114,069.57
Cost of Golds Sold .............................................. 227,312.44
Gross Profit on Sales.............................................................. 59,789.12 
Selling and Adm inistrative Expenses:
C om m issions .................................................  7,121.42 
G eneral E xpense ........................................  542.88 
.......................  7,664.30
Net Profit on Sales.................................................................. 52,124.82 
Other Income:
R en t Received ................. ...........................  378.87 
D iscount T a k e n ......................................  4,016.26 
....................... 4,395.13
56,519.95
Deductions from Income:
In te re s t Paid  ................................................  2,539.90 
D iscount Allowed ......................................  899.50 
....................... 3,439.40
*Net Profit for period ......................................  53,080.55
W olf R iver Woolen Company 
WORKING SHEET 
Ma rc h  30,1920
T r ia l Balance Adjustm ents P r o f i t  & Loss B alance Sheet
Dr. Cr. Dr. C r. Dr. Cr. Dr. C r.
C loth $ 268, 337. 28 $114,0 6 9 .57 $132, 833.85 $287, 101.56
Labor $ 3 3 , 862.99 $ 3 3 , 862.99
L ight 132.72 132.72
R o y alties 60.00 50.00
O ils 38.62 38.62
F in ish in g 7 ,456.66 7 ,455 .55
Cash 119, 126.06 $119, 126.06
L ib e r ty  Bonds 1,000.00 1,000.00
Suppl i e s 1.276.06 • 1 .276.06
S ta rch 800.00 800.00
Fuel 1 ,455.99 1 ,455.99
W ater 202.24 202.24
F re ig h t Inward 1 .353.99 1 .353 .99
Accounts R eceivable 63,492.68 63,492.58
Accounts Payable 313.45 $ 313.45
Notes Payable 225 ,000.00 225.000.00
B uild ing  and M achinery 341,378.14 341,378.14
Tenements 1 .610 .99 1 .610.99
Insurance 350.00 350.00
Taxes 567.71 567.71
General Expense 642.88 542.88
Rents R eceivable 378.87 378.87
Commissions 7 ,121.42 7,121.42
I n te r e s t  Paid 2 .539 .90 2,539 .90
D iscount T ak en 4 ,016 .26 4 ,016 .26
Purchases M a te r ia l 162, 403.68 113.860.99 143, 566.55
31,464.02 22,258.01 141,904.13
S urp lus 168, 866.14 168, 866.14
D iscount Allowed 899.50 899.50
C ap ita l. Stock 362,500.00 362,500.00
Waste S a les 1 ,401.39 1 .401.39
Inven to ry  F in ish ed  Goods 1/ 1/ 20 132,833.85 132,833.85
Inven to ry  P rocess 1/ 1/ 20 22.258.01 22 , 258.01
Inven to ry  M a te r ia ls  l / l /Z O 143, 566.55 143, 566.55
Inven to ry  F in ish e d  Goods 3/ 30/ 20 114, 0 6 9 .57 114,069.57 114,069.57 114,069.57
Inven to ry  P rocess  3 /30 /20 31,464.02 31 , 464.02 31,464.02 31 , 464.02
Inven to ry  M a te ria ls  3 /30 /20 113,860.99 113.860.99 113.860.99 113.860.99
Inven to ry  Fuel 8 /30 /20 1 , 250.00 1 , 250. 00
Inven to ry  S ta rch  3 /30 /20 800.00 800.00
Inven to ry  Supp lies  3 /30 /20 1,300.00 1 .300.00
P repa id  Taxes 3/ 30/ 20 208.96 208.96
Unexp ired  In su rance  3 /30 /20 660.41 660.41
P repa id  I n te r e s t  3 /30 /20 5, 100.00 5 , 100.00
Consigned Goods 3 /30 /20 14.438.42 14,438.42
$ 1 ,0 3 0 ,8 1 3 .39 $1 , 030 , 813.39 $558,052.99 $558,052.99 $499, 212.11 #552.292.66
499,212.11
$ 53,080.55 53 , 080.55
$809,760.14 $809, 760.14
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Table Showing State Certificates Under Which Certified Public
C. P. A.’s residing in the fol­
lowing states practice on 
authority of certificates 
issued as shown opposite 
name.
C. P. A .’s practicing under authority of state as shown below reside in state shown on same horizontal line. (Upper figures are non-members.)
Alabama........................
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“Some Accomplishments o f the Federal 
Reserve System”
W H E N  I received an invitation 
to address you at this con­
vention, the subject which has 
been announced by your President 
naturally occurred to me at once. 
That subject occurred to me for 
two reasons. In the first place, the 
Federal Reserve System was born 
and has grown up under very un­
usual and peculiar circumstances. 
Therefore, its present status is 
taken more or less as a matter of 
course, and we have had so many 
things to think about in the finan­
cial world during the last ten years 
that comparatively few business 
men realize the extent to which 
the Federal Reserve System has 
become an integral part, a neces­
sary part, an indispensable part of 
our financial system.
My second reason for selecting 
the subject is that I know of no 
body of men who are better quali­
fied than the certified public ac­
countants of the United States to 
become effective missionaries in 
the interest of the system. I do 
not mean by that that the system 
is looking for boosters, or looking 
for people to give it artificial sup­
port, but I have a very deep and 
positive conviction that what the 
system needs at the present time 
is that the public shall know the 
truth about it. For that reason, I 
am going to give you a few of the 
high lights in regard to the truth 
about the Federal Reserve System 
in the hope that you will carry 
away with you perhaps a little bet­
ter impression, or a little more 
vivid impression, I should say, of 
the importance of the system not 
only to the banks of the country 
but to all of your commercial cli­
ents who are, as you know, depend­
ent upon the banks.
In discussing this subject with 
you, I am not going to apologize 
for statistics. Everyone knows 
that figures and statistics are the
By CHARLES A. PEPLE, C. P. A., 
Deputy Governor Federal Reserve 
Bank, Fifth District.
[A n  address delivered at the Richmond 
Convention, September 11, 1925]
life blood of accountants. Nothing 
means anything to them until it 
is down in cold figures and added 
up correctly and the balance prop­
erly struck. You live in figures, 
you sleep with figures, you eat fig­
ures and you will probably die with 
figures; therefore, no one need 
apologize for throwing any amount 
of figures at you. Nevertheless, 
I shall endeavor as I go along to 
put some little life, if possible, into 
the figures which I will present for 
your consideration.
According to the terms of the 
act itself, the Federal Reserve Sys­
tem was created first to furnish an 
elastic currency, second to afford 
means of rediscounting commercial 
paper, third to establish a more 
effective supervision of the bank­
ing in the United States, and for 
other purposes.
Let us consider very briefly what 
the system has done in these direc­
tions during the last ten or nearly 
eleven years, constituting about 
half of the time for which the Fed­
eral Reserve banks were chartered.
Naturally, the very first step of 
all the Federal Reserve banks was 
to gather in the reserve deposits 
of the member banks. Originally 
the act provided that the three 
classes of banks, those located in 
central reserve cities and those in 
reserve cities, and those known as 
country banks, should establish 
reserves in certain proportion to 
their deposits and reserves which, 
by the way, were very much less 
than the required reserve under 
the National Bank Act.
This shifting of reserves to the 
Reserve Bank was to take place 
during a period of three years by
gradual transfer of reserves to Re­
serve Banks. However, the war 
in Europe had broken out. Many 
things were happening. Trade was 
stimulated in this country. We, 
ourselves, were seriously contem­
plating entering into the war and 
therefore the Federal Reserve Act 
was amended shortly before the 
end of the three-year period, and 
by that amendment established the 
present figures for reserve which 
were still lower than the reserves 
required by the original draft of 
the act. In order therefore that 
you may appreciate the difference 
between the old requirements and 
the new, I  will present to you very 
briefly a picture composed of all 
of the member banks of the United 
States as of the 31st of December, 
1924.
We will first consider what re­
serves they would have been re­
quired to carry under the National 
Bank Act had it still been in force 
and had the same conditions ex­
isted, and what reserves they were 
required to carry under the Fed­
eral Reserve Act. The member 
banks, State and national, in cen­
tral reserve cities, had net de­
posits, that is net demand deposits 
plus time deposits, of $7,722,000,- 
000 . (I am giving round figures 
only.) Under the National Bank 
Act they would have been required 
to carry cash reserves of $1,905,- 
000,000.
The member banks in reserve 
cities had net deposits of $9,590,- 
000,000, and under the National 
Bank Act they would have been 
required to carry cash balances in 
their own vaults of $1,198,000,000 
and balances with approved agents 
in central reserve cities of exactly 
the same amount.
The country bank members, both 
State and national, had net deposits 
of $11,037,000,000 and under the 
terms of the National Bank Act
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they would have been required to 
carry $662,000,000 in their own 
vaults and $993,000,000, consisting 
of balances with approved agents 
in central reserve cities and re­
serve cities. That makes a total 
required of $5,956,000,000 for all 
banks.
Under the Federal Reserve Act 
the member banks in central re­
serve cities were required to carry 
instead of $1,905,000,000, only 
$879,000,000. It required them at 
the same time to carry $98,000,000 
in cash in their own vaults.
The member banks in reserve 
cities were required under the 
terms of the act on the 31st of De­
cember, 1924, to have $718,000,000 
in reserve balances with the Fed­
eral Reserve Bank and their busi­
ness necessities required $178,000,- 
000 in cash in their own vaults.
All the country banks were re­
quired, under the Federal Reserve 
Act, to carry $562,000,000 in bal­
ances with the Federal Reserve 
Bank and they had $320,000,000 
in cash in their own vaults.
To summarize the whole system, 
under the old system, the cash re­
quired of all of these classes of 
banks in their own vaults was 
$3,766,000,000. Under the Federal 
Reserve System, the balances with 
the Federal Reserve Banks plus the 
cash which they required them to 
carry in addition in their own 
vaults was $2,757,000,000, a saving 
of $1,008,000,000 in cash and a still 
further saving of $2,192,000,000 in 
bank balances. In other words, all 
of the member banks of this coun­
try  were able to operate under the 
Federal Reserve System with less 
than one-half of the reserve which 
was required of them under the 
original terms of the Federal Re­
serve Act, and as you gentlemen 
know (certainly some of you are 
old enough to remember), from 
reading records, and the financial 
history of this country, that under 
the old system with this $5,000,- 
000,000 of required reserve, every 
time we had any serious trouble 
such as even a small war in another 
country, or a panic of any descrip­
tion, the system broke down. Un­
der the operation of the Federal 
Reserve System with less than one- 
half of the money impounded as 
reserve, we have gone through 
experiences which would have 
wrecked the banking system of 
this country ten times over if our 
previous experience is of any value 
whatever.
In connection with the establish­
ment of reserve deposits, the Fed­
eral Reserve Banks, twelve in num­
ber, with twenty some branches, 
have established a nation-wide 
system of check collections and one 
which is not thoroughly appreci­
ated by the business men generally 
for the reason that it has worked 
so well. It has worked so smoothly 
and so satisfactorily and com­
pletely th a t very few have taken 
the trouble to inquire what they 
really got out of it, how big it was 
and what it was doing for them.
In 1918, ’19, ’20, ’21 and ’22 we 
heard a good deal about the size of 
the Federal Reserve System be­
cause in some of those years the 
system was making enormous 
profits owing to the extended con­
dition of credit in this country, 
which was occasioned largely by 
the fact that the Government had 
to sell something like $25,000,000,- 
000 of bonds and many additional 
millions in other kinds of securi­
ties, so tha t their profits were ex­
ceedingly large and a great deal 
was heard about it on account of 
those profits. Since then, however, 
those profits have gradually dimin­
ished until a t the present time it is 
always a serious question with the 
Federal Reserve Banks as to 
whether they are going to have a 
sufficient income to pay their ex­
penses and their dividends and 
charge off reasonable amounts.
Since this condition of small 
earnings has come about, people 
are beginning to think—“well the 
Federal Reserve System is nothing 
like as active as it was at one time. 
It is not doing quite as much. 
Business is more or less at a stand­
still.”
As a matter of fact, nothing 
could be further from the truth 
and that is very conclusively shown
by some of the figures in connec­
tion with this tremendous cash 
collection system which reaches to 
every part of the United States, 
and embraces almost 90 per cent 
of the banks of the United States.
In the Federal Reserve Bank of 
Richmond alone, in 1922 they 
handled 42,884,000 checks for col­
lection amounting to $8,762,000,- 
000. In 1923 the number was 
increased to 47,226,000 and the 
amount to $13,111,000,000. In 1924 
the number of checks had dropped 
to 43,779,000 but the amount had 
increased to $13,254,000,000.
In addition to this number of 
checks cleared in the Fifth Federal 
Reserve District (and I wish to re­
mind you that that is between 5 per 
cent and 6 per cent of the system 
as a whole) there were cleared in 
1923—176,970 direct letters carry­
ing with them checks amounting to 
$1,680,000,000, and in 1924 the di­
rect routing letters in addition to 
the checks which I have mentioned 
before were 184,895 in number in­
volving $1,622,000,000.
Taking the system as a whole 
for the last three years—in 1922 
the number of checks cleared was
638,000,000 and the value over 
$160,000,000,000. In 1923, 697,- 
000,000 checks with a value of 
more than $207,000,000,000. In
1924, 742,000,000 checks with a 
value of $219,000,000,000.
So you can see this vast collec­
tion system the like of which was 
never seen or dreamed of in this 
country before. The volume of 
business has increased year by 
year both as to number and 
amount. The service has been en­
tirely free for the banks and of 
course the benefit of that service 
is passed on directly to the deposi­
tors in the banks from whom your 
customers come in a large measure.
In addition to that this check 
collection system has accomplished 
a number of other things. In the 
first place it has effected the col­
lection of checks in practically one 
half of the time required to col­
lect checks before. This has been 
brought about largely by sending 
checks very much more directly
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than they were sent before and by 
having the proceeds of checks 
settled for by telegraph. A tele­
graph system connects all of the 
Federal Reserve banks and by 
means of it there is a daily settle­
ment for all checks. For instance, 
if a check is deposited in a Rich­
mond bank and is payable in San 
Francisco, it formerly went across 
the country by a number of dif­
ferent leaps, landing over night in 
one city and then in another and 
so on. In returning it had to come 
back by the same route and 
through the same banks. Now 
that check is deposited directly 
with the Federal Reserve bank of 
Richmond and sent immediately to 
the Federal Reserve bank in San 
Francisco and the day the collec­
tion is made in San Francisco, the 
proceeds are wired to the Reserve 
Bank in Richmond and all of this 
service has been rendered to the 
country absolutely free of charge.
There is still another feature of 
the collection system which is of 
tremendous interest to the business 
man, one which is so complicated I 
can’t  go into all of its details on 
this occasion, but will mention only 
one or two of the principal fea­
tures. It has very greatly lessened 
the credit risk in handling checks. 
Formerly when a check took this 
complicated route it went from 
bank to bank, sometimes to eight 
or ten banks before it was collected 
and the proceeds came back the 
same way. As a m atter of fact, 
if any one of those banks in that 
chain should fail during the return 
journey, the owner of the check in­
stead of having a check or the 
money would have a claim against 
a failed bank that he probably had 
never heard of before.
Moreover, in the combination of 
scattered collection systems which 
we had before the establishment 
of the Federal Reserve collection 
system, checks went in all kinds of 
directions and they went directly 
and indirectly. They were handled 
by all kinds of agents and sub­
agents with the consequence that 
the holder of the check did not and 
could not be certain tha t the
most effective method of present­
ing a check to the bank on which 
it was drawn, and getting the 
money for it, would be used be­
cause it was impossible to expect 
all of these sub-agents to do all of 
these things. They did not do 
them.
Now checks on member banks 
go to Federal Reserve Banks and 
directly to the member banks to be 
accounted for to the Federal Re­
serve Bank. Checks on non-mem- 
ber banks on par listing likewise go 
to the Federal Reserve Banks and 
they are sent directly to non-mem- 
ber banks on which they are drawn 
and returned immediately to the 
Federal Reserve Banks. Handling 
the business as they do, being in 
constant touch with the banks, 
members and non-members, the 
Federal Reserve System is enabled 
to give the business man of this 
country an infinitely more effective 
service in the collection of checks 
and in securing the return of the 
checks, or the amount of it, than 
was ever possible in this country 
before.
It has been estimated, and I 
think very conservatively, that the 
saving to the business interests of 
this country by the check collec­
tion system alone which you have 
seen from the figures I have given 
you, is growing by leaps and 
bounds each year, and is not less 
than $100,000,000 in a year. The 
entire cost of operating the Federal 
Reserve System, if all of its banks 
and branches are included, is less 
than one third of that sum. In 
addition, and as a very natural off­
shoot of the collection system, the 
Federal Reserve Banks have es­
tablished a system for transferring 
funds by telegraph for the benefit 
of member banks and through 
them for the benefit of the public.
During 1923 the Federal Re­
serve Bank of Richmond had 84,- 
565 such transfers, amounting to 
$2,747,000,000. In 1924 the num­
ber was 96,378 and the value $3,-
287,000,000. Think of that com­
pared with any experience of bank­
ing in previous days! The trans­
fer out of this district of $2,700,-
000,000 in one year and $3,200,000,- 
000 the next year without a cent of 
cost to any bank involved or to any 
customer of the bank for whose 
benefit these transfers were made!
The figures covering transfers 
for the entire country are of course 
very much more impressive.
In 1922 there were 1,190,000 
transfers between Federal Reserve 
Banks and branches, amounting to 
$70,000,000,000.
In 1923 the number was 1,413,- 
000 and the value $78,000,000,000.
In 1924 the number was 1,503,- 
000 and the value more than $98,- 
000,000,000. Remember that those 
were in addition to the vast volume 
of clearing figures which I have 
mentioned before.
When the Federal Reserve 
Banks were established, it was 
clearly understood that one of the 
benefits which would accrue to 
member banks would be that they 
would not be required to carry as 
many bank accounts in other cities 
as had been necessary prior to that 
time and with the gradual devel­
opment of the collection system 
and the wire transfer system, 
there has been built up another 
system which would have been ut­
terly impossible under our old 
banking laws and our old banking 
methods of doing business. That 
is the Federal Exchange Draft.
It is possible now for any mem­
ber bank to make arrangements 
with the Federal Reserve Banks, 
under which arrangement it may 
draw a draft by a special form and 
daily report to the Federal Reserve 
Bank the number and amount of 
such draft drawn. It issues those 
drafts and has them accepted for 
immediate credit in any part of the 
United States. Whether the bank 
has occasion to remit to New York, 
Chicago, Philadelphia, Boston, San 
Francisco, Seattle or any place in 
which there is a Federal Reserve 
Bank or branch, the one single 
draft form will do and no account 
is necessary in any of those 
places.
That system is comparatively 
young at the present time. It is 
true that it was instituted a num­
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ber of years ago, but in the be­
ginning limitations were placed on 
the amount of the draft. When 
the system was first brought out 
the ridiculous limit of $250 was 
placed so that no check could be 
drawn for more than $250. The 
limit was later raised to $5,000 and 
has very recently been raised to 
$50,000 so tha t no one of these 
Federal Reserve drafts is drawn 
for a larger sum than $50,000, but 
the same bank can draw as many 
as it pleases in a day.
Moreover, the enormous extent 
to which the telegraphic transfer 
system has been developed has 
made the Federal Reserve Ex­
change draft comparatively useless 
for large amounts and it is now 
used mostly for banks remitting 
small amounts where New York, 
Chicago, Philadelphia or Boston 
exchange is needed.
In addition to the collection of 
checks, Federal Reserve banks 
have collected government coupons 
that would have been a matter of 
very small interest indeed prior to 
the European war because there 
were very few holders of United 
States bonds outside of the banks 
using them as a basis for the is­
suance of National Bank notes. 
But with the sale of something like 
$24,000,000,000 of securities the 
holders of government bonds have 
enormously increased and are scat­
tered all over the country. There­
fore, the service of the Federal 
Reserve banks in collecting govern­
ment coupons, has been of great 
value.
During 1922 the system collected 
for member banks at member 
banks, 81,000,694 coupons, amount­
ing to $759,000,000.
In 1923 the number of coupons 
had decreased to 64,622,000 but 
the value was $761,000,000.
In 1924 the number had still fur­
ther decreased to 50,471,000 with a 
value of $719,000,000.
Of course those figures tell an­
other story. In the first place 
the decreased number of coupons 
was occasioned by the fact that in 
the beginning bonds were sold in 
very small denominations and very
large numbers and there has been 
a gradual consolidation of bonds 
into higher and higher denomina­
tions. Moreover, as the years have 
gone by, a part of our debt has 
been paid off, so consequently the 
amount of interest due by the gov­
ernment has decreased year by 
year.
In addition to that collection sys­
tem the Federal Reserve banks 
have instituted what they call a 
non-cash collection system, that is 
the collection of all sorts of drafts 
and notes and bills of exhange, 
some carrying documents and 
some without. In 1922 the num­
ber handled by the system was 4,-
722,000 and the value $4,768,000,- 
000. In 1923 the number was in­
creased to 5,732,000 and the 
amount to $5,900,000,000. In 1924 
the number was increased to 6,-
113,000 but the value had de­
creased slightly to $5,509,000,000.
One of the principal reasons for 
the establishment of the Federal 
Reserve System was to create an 
elastic currency. It is entirely un­
necessary for me to take up any 
of my time or yours in rehearsing 
the defects of our currency system 
prior to the adoption of the Federal 
Reserve Act and the establishment 
of the Federal Reserve banks. Most 
of you have been in business for 
a longer time than that and all of 
you know very well what happened. 
You all know, of course, that every 
single panic was preceded by more 
or less of a currency panic. Since 
the issue of Federal Reserve notes 
by Federal Reserve banks based 
partly on gold and partly on liquid 
paper, there has been no such 
thing in this country as a currency 
panic.
During 1922 the Federal Reserve 
banks handled 1,424,000,000 pieces 
of paper, amounting to $8,602,000,- 
000. A t the same time they 
handled 1,947,000,000 coin amount­
ing to $201,000,000. In 1923 the 
number of notes handled was 1,-
722,000,000, the value $10,306,000,- 
000. The number of coin increased 
from the previous amount to 2,-
076,000,000 and the value to $308,- 
000,000. In 1924 the notes still
further increased to 1,838,000,000 
with a value of $10,777,000,000. 
The number of coin still further 
increased to 2,186,000,000 with a 
value of $293,000,000.
Moreover, this currency, under 
the operation of our system has 
been absolutely as elastic as it is 
possible for any currency system 
to be. If you will picture to your­
selves twelve Federal Reserve 
banks and two odd branches, say 
thirty-five offices in all, each one 
the center of a certain district, and 
if you will picture still further that 
from each one of those offices to 
every part of the district by which 
it is surrounded there is constant­
ly flowing out a stream of currency 
and coin day by day, and at the 
same time a stream of currency 
and coin day by day is flowing in, 
you may be able to understand the 
system. The Federal Reserve 
Banks or branches are called on for 
currency and coin and it is supplied 
to the member banks. When the 
need for that currency and coin 
in the channels of trade, in the 
pockets of the people, in the tills 
of the merchants, in the cash- 
drawers of the banks has passed, 
it immediately flows back so that 
when the occasion arises, such as 
a crop-moving period or the in­
creased activity of certain lines of 
business around Christmas and 
there is an immense increase in the 
demand for actual currency and 
coin, the out-going streams con­
tinue and the incoming streams 
stop. When the use for that cur­
rency and coin has passed, the out­
going stream is checked up and the 
incoming stream is stopped.
A great many ignorant people 
have accused the Federal Reserve 
System of lowering prices by 
dumping immense quantities of 
currency on the country. Such a 
thing is absolutely impossible. It 
is impossible for the Federal Re­
serve Bank to keep in circulation 
outside of its own business a single 
dollar of currency that the public 
doesn’t  need and isn’t  only per­
fectly willing, but anxious to have, 
As soon as you accumulate too 
much money in your pocket, you
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put it in the bank. As soon as the 
merchant gets too much in his till, 
more than he needs for immediate 
purposes and for change, he puts 
it into the bank. It doesn’t  count 
on reserve in the bank, the bank 
immediately sends it to the nearest 
Federal Reserve bank or branch 
and it goes out for circulation au­
tomatically.
One of the purposes for which 
the Federal Reserve System was 
established was to furnish a dis­
count market, and I have here just 
a very few figures showing the 
volume of discounts during certain 
years.
In 1914 the total amount of bills 
discounted by the Federal Reserve 
System was $22,000,000. By 1917 
the total was $10,152,000,000. In
1920 it had risen to $97,527,000,-
000. In 1922 it had dropped again 
to $28,543,000,000 and in 1924 it 
had dropped still further to $19,-
863,000,000.
During that time, however, we 
can say tha t every member bank 
and practically every non-member 
bank in the country was able to 
discount a t all times, all the paper 
that it had any business on the 
face of the earth rediscounting 
anywhere. Notwithstanding the 
fact that these enormous issues 
of bonds were placed out through 
the banks so that their credit was 
strained to the utmost, the facili­
ties of the Federal Reserve System 
were sufficient to take care of the 
whole of it.
That occasion has passed. We 
are now getting to very much more 
normal times. We still have, of 
course, a great many very serious 
banking problems with us and par­
ticularly in the direction of credits, 
because there are some things 
which a Federal Reserve System 
can not do. A Federal Reserve 
System cannot supply credit in­
definitely and it was fortunate for 
this country that when the great­
est strain came on the system, the 
strain was not greater than the 
system was calculated to bear and 
tha t is a fact for every intelligent 
citizen to keep in mind, particularly 
as there are a number of sugges­
tions floating around, some of 
which have gotten as far as Con­
gress and many others will get to 
Congress, looking to a still further 
reduction of the required reserve 
which means the weakening of the 
Federal Reserve System.
It is perfectly true that under 
ordinary occasions the Federal Re­
serve System could give up a good 
deal of resources tha t it has and 
still function, but the grave ques­
tion is, would it be sufficiently 
strong to stand any strain that 
might be put upon it if it were 
very seriously weakened.
Another thing which the Fed­
eral Reserve System can not pre­
vent is bank failures. It can pre­
vent and it has prevented a great 
number of bank failures which 
otherwise would inevitably have 
taken place. But in those cases 
the assets of the bank were sound. 
The banks, it is true were tre­
mendously extended. They had 
gotten into the extended condition 
during the period of business when 
deposits had increased with leaps 
and bounds and were unable to 
liquidate quite as fast as the de­
positors required the money. In 
every single case of that kind the 
Federal Reserve System has saved 
the bank.
On the other hand there were a 
number of other banks which had 
not only gotten into an extended 
condition, but had made uncollect-
THEORY OF ACCOUNTS—  
MUNICIPAL
M onday M orning, October 12
Time allowed: From 8.15 a. m. to 12.00 
noon.
A n s w e r  a ll q u estio n s . A n sw e r  by  n u m ­
ber. B o  n o t rep ea t q u estio n .
1. Describe accounting method ade­
quate for a sm all m unicipality that pre­
pares budget covering the estimated ex­
penditures for one year of five depart­
ments, as follows:
(a) General A dm inistrative Depart­
ment.
(b) Finance and Tax Department.
(c) Police Department.
(d) Fire Department.
ible loans. You gentlemen know, 
of course, that situation in which 
a man’s capital is absorbed by bad 
debts and no amount of credit can 
possibly save him, that is to say, 
no amount of lending to keep his 
doors open is going to replace a 
loss which has been actually made. 
In every case that I know of, cer­
tainly every case in this district, 
in which a member bank has failed, 
it has been because of the inju­
dicious management, the making 
of loans which could not be col­
lected and were ineligible for re­
discount, or absolute losses some 
of which impaired the capital of 
the bank seriously and in other 
cases absolutely wiped out the cap­
ital and earned surplus of the 
bank, leaving a deficit to that 
stockholder and national banks 
have in a number of cases had to 
bear assessments in order to make 
payment to the depositors.
There have been other cases in 
which the depositors themselves 
have not received their deposits in 
full, so that the time will never 
come when it will be possible for 
Federal Reserve banks to save a 
bank which is rocking by its own 
mismanagement, and I think you 
will agree with me that it would 
be extremely undesirable to do 
such a thing because it would be 
abolishing the difference between 
efficient management and ineffi­
cient management.
(e) Department of Education.
Provide for the collection of taxes on 
real and personal property and licenses 
and disbursements on account of various 
departments.
Frame the necessary journal entries to 
record these facts on the books.
2. In w hat tw o general subjects may 
Municipal Accountancy be divided and 
what does each division embrace?
3. R esults of the operations of a mu­
nicipality are reflected in terms of what?
4. In principle, what, if  any, difference 
exists between Commercial Accounting 
and Municipal Accounting?
5. In  addition to the usual and ordi­
nary class of accounts necessary to be 
kept in order to properly record business
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transactions, what other class of accounts 
is necessary to be set up by a munici­
pality?
6. The budget of a  m unicipality for the 
year 1924 has allowed $2,000,000 from sale 
of bonds to the Department of Sewers for 
new construction. Contracts have been 
awarded to the am ount of $1,500,000 and 
warrants have been paid by the Finance 
Department to the amount of $1,200,000; 
the balance being retained by the m unici­
pality t ill expiration of the guaranty. 
Open market orders have been incurred 
to the extent of $75,000, of which $50,000 
has been paid. Show ledger accounts ex­
pressing the above on the books of the 
Department of Sewers and state the bal­
ance available for further contracts.
7. State w hat you understand a  munici­
pal budget to  be.
8. Differentiate between a segregated 
budget and a lump-sum budget.
9. To what group do the following ac­
counts belong:
(a) Taxes Receivable?
(b) Available Balance?
(c) Cash?
(d) Unapplied (net cash) balance?
10. Define the terms “Unexpended Bal­
ance” and “Unencumbered Balance” w ith  
reference to appropriation accounts, and 
the manner by which the sam e are ar­
rived at.
11. On the basis of a yearly salary of 
$2,000, is  it  good accounting procedure to 
pay one-twelfth thereof each month? 
Give your reasons for your conclusion.
12. A m unicipality se lls  improvement 
bonds, the proceeds form ing a fund out of 
which is defrayed the cost of certain im ­
provements, the total expense of these 
improvements being assessed on the prop­
erty benefitted. Bond redemptions are 
to be made out of assessm ents collected.
What journal entries would be required 
to record these transactions and what ac­
counts should be set up on the ledger to 
reflect the same?
13. W hat fund is common to all mu­
nicipalities in th is State?
14. For w hat purpose is a sinking fund 
for a m unicipality created?
15. In setting  up an appropriation ac­
count, w hat information is entered on the 
credit side and what on the debit side?
16. When a balance sheet of any fund 
under the control of a m unicipality at 
the end of a fiscal year reflects a “sur­
plus,” what disposition is  made of the 
same?
17. Define the follow ing accountancy 
terms as based on modern municipal 
usage:
(a) Receipts.
(b) Disbursements.
(c) Revenue.
(d) Expenditures.
(e) Current Assets.
(f) Current Liabilities,
(g ) Capital Assets.
(h) Capital Liabilities.
(i) Surplus.
18. Differentiate between income and 
receipts.
19. When a correctly prepared fund 
balance sheet reflects a surplus, what 
character of surplus is it and for what 
is  it  available?
20. By putting the accounts of a city  
on an income and expenditure basis, can 
all information relative to operating costs 
and revenues be obtained w ithout an­
alyzing the cash transactions? State the 
reasons for your conclusion.
POWERS, DUTIES AND COMPENSA­
TION OF PUBLIC OFFICERS
Monday Afternoon, October 12
Time allowed: 1 p. m. to 3 p. m.
A n s w e r  a ll q u estio n s . A n sw e r  b y  n u m ­
ber. D o n o t re p e a t q u estio n .
1. Under the constitution, name the de­
partments into which the powers of the 
government of the State of Oklahoma 
shall be divided.
2. Name the elective State officers who 
compose the executive branch of State 
Government.
3. Define briefly the constitutional 
duties of
(a) Attorney General.
(b) Governor.
(c) State Treasurer.
(d) State Auditor.
(e) State Examiner and Inspector.
(f) President State Board of Agricul­
ture.
4. Define the general powers and 
duties of
(a) The County Board of Equalization.
(b) The State Board of Equalization.
5. Name the officers who compose the 
County Excise Board and define the gen­
eral powers and duties of the board.
6. May the State, for public purposes, 
engage in any occupation or business?
7. W hat are the powers and duties of 
the Legislature?
8. Of how m any members is each House 
composed?
9. May the legislature pass any law ex­
empting any property w ithin this State 
from taxation?
10. When does an act passed by the 
legislature take effect?
11. W hat is the term of office of an 
elected State officer, and when does it  
begin?
12. (a) Name the term of office of the 
present county officers in Oklahoma:
County Attorney.
County Clerk.
Court Clerk.
Sheriff.
County Treasurer.
County Superintendent.
County Assessor.
County Surveyor.
County Weigher.
(b) When does the term of office of the 
County Treasurer and County Superin­
tendent begin, and when does the terms 
of the other above-named officers begin?
13. Who are the financial agents of the 
County?
14. Name five statutory powers given to 
every organized county of th is State.
15. On what basis is the salary of 
county officers fixed by the legislature?
16. Define the general powers and 
duties of:
(a) County Clerk.
(b) County Assessor.
(c) County Treasurer.
17. Where a  bond issue has been voted 
for a city hall, may the officers of the 
city spend the same for a city hospital?  
State reason for your conclusion.
18. (a) May an officer’s salary be in­
creased during his term of office? Give 
reason for your conclusion.
(b) May the salary of a deputy in  a 
county office be changed w hile he is  filling  
the position?
19. Can County Commissioners or the 
County Treasurer extend the tim e of pay­
ment o f taxes?
20. Through whom are the powers of 
the county as a body politic exercised?
REV ENU E AND TAXATION  
M onday P . M., October 12  
Time allowed: From 3 p. m. to 5 p. m.
A n s w e r  a ll q u estio n s . A n sw e r  b y  n u m ­
ber. D o n o t rep ea t q u estio n .
1. As used under the laws of th is State, 
define:
(a) Revenue.
(b) Taxes.
2. (a) In w hat House of the Legisla­
ture must all bills for raising revenue 
originate?
(b) During what period of the legisla­
tive session may no revenue bill be 
passed?
3. Under what character of laws may 
taxes be levied and collected in th is State 
and for w hat purposes?
4. Define the m eaning of the term  
“General Laws” w ith regard to the levy­
ing and collection of taxes.
5. Define the term “Ad Valorem.”
6. W hat property is exempted from 
taxation under the Constitution of the 
State?
7. In this State when does the fiscal 
year begin and when does it end?
8. May the State or any of the m unici­
palities therein create a deficit in ex­
penditures during a fiscal year?
9. (a) Name the officers who compose 
the State Board of Equalization.
(b) The County Board of Equalization.
10. For State, County, Township, City 
or Town and School D istrict purposes, 
what is the maximum rate of levy per­
m itted under the Constitution in any 
fiscal year for taxes on an ad valorem
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basis, and how is  it  divided between the 
State and m unicipalities?
11. (a) Under legislative authority, 
w hat is  the total levy authorized in  any 
one year for “current expenses” for 
county, city, town, township or school 
district?
(b) What, if  any, additional levies have 
been authorized?
12. W hat is the lim it of taxes that may 
be voted for the purpose of erecting pub­
lic buildings?
13. W hat is  the lim it of indebtedness 
that m ay be incurred by any county, city, 
town, township or school district?
14. May taxes levied for one purpose 
ever be used for any other purpose?
15. May a county, city  or town become 
a stockholder in any company?
16. Nam e five special taxes authorized 
by the legislature to be levied and col­
lected by the State under the authority  
of the Constitution.
17. May the State select its subjects of 
taxation independent of counties and 
cities?
18. As of what date in each year should 
property be listed and assessed for taxa­
tion purposes?
19. W hat constituted authority in each 
county prepares the tax rolls and extends 
the amount of the taxes against the prop­
erty on the rolls?
20. On what day of the year are ad 
valorem taxes due?
AUDITING— GOVERNMENTAL  
Tuesday M orning, October 13  
Time allowed: 9 a. m. to 12 noon. 
A n s w e r  a ll q u estio n s . A n s w e r  b y  n u m ­
ber. Do n o t rep ea t q u estio n .
1. A city w ith an assessed valuation of 
$1,500,000 and estim ated receipts for cur­
rent expenses from m iscellaneous sources 
of $88,200 and $1,500 from sinking fund 
investm ents, has submitted for the en­
suing fiscal year the follow ing budget, 
which has been approved by the Excise  
Board:
For Mayor and Other Officers.. . .  $12,000
For Water Departm ent.................  15,000
For Accruals on B onds...................  10,000
For Fire D epartm ent.....................  10,000
For Police Departm ent...................  13,000
For Health Departm ent.................  7,000
For Payment of Interest Coupons 3,000
For Park Departm ent.....................  5,000
For Street Departm ent...................  10,000
For General Government...............  15,000
For Judgments.................................... 2,000
W hat levies m ust be made by the 
County Excise Board to provide the re­
quired revenue? Sumbit figures by which  
you reach your conclusion.
2. The assessed valuation of a city of 
the first class in this State for the year
1924 was $50,000,000. For the fiscal year 
of 1924-25 the Excise Board of the County 
allowed total appropriations for current
expenses in  the sum of $300,000 and a l­
lowed as a part of the revenue to take 
care of the requirements and estimated 
income from m iscellaneous sources other 
than ad valorem taxes the sum of $30,000.
You may state what the total require­
ments of revenue were, and the amount 
of revenue required to be raised by ad 
valorem taxation and the m ill rate of 
levy necessary to raise said revenue.
3. On June 30, 1925 (the close of the 
fiscal year), the records of said city re­
flected the following fiscal and fund op­
erations for the current year.
Cash Account
Receipts:
From Current Year’s  T a x e s .. .  $250,000 
From Miscellaneous Sources.. 35,000
T otal........................................  285,000
Disbursements:
Current Year’s  warrants paid $280,000
Interest paid on sam e...............  1,000
Cash balance on June 30, 1925 4,000
T otal......................................... 285,000
Taxes Receivable Account
Ad valorem taxes levied for cur­
rent year:
Budget requirem ents.................  $270,000
For reserve for Delinquent 
Tax ............................................. 30,000
Total Tax L evied ...............  300,000
Amount of Taxes Collected......... 250,000
Balance in process of Col­
lection June 30, 1 9 2 5 ... 50,000
Miscellaneous Revenue Receivable 
Account
Estimated Income from m iscel­
laneous sources other than  
ad valorem tax as allowed
by E xcise Board.....................  $30,000
Amount Collected over estim ate 5,000
Total from th is so u r c e ... 35,000
Warrant Account
Current year’s  warrants regis­
tered ........................................... $290,000
Current year’s  warrants p aid . .  280,000
Current year’s  warrants out­
standing June 30, 1925......... 10,000
Interest Account
Appropriation for interest on
w a r r a n ts ....................................  None
Interest paid on current year's
warrants ...................................  $1,000
Appropriation Account
Total Appropriation allow ed. . . .  $300,000 
Expended to close of fiscal year. 290,000
Unexpended balance June 30,
1925 ............................................ 10,000
From th is inform ation you w ill prepare 
a Financial Statem ent as at the close of 
the fiscal year and said statem ent to con­
tain:
1. Balance Sheet
2. Revenue Statement
and if you reflect either a surplus or 
deficit you w ill submit an analysis of the 
same,
AUDITING— GOVERNMENTAL 
Tuesday Afternoon, October 13
Time allowed: 1 p. m. to 5 p. m.
A n s w e r  a ll q u estio n s . A n sw e r  by  n u m ­
ber. D o n o t re p e a t q u estio n .
Problem No. 1
A city of the first class in th is State 
had an assessed valuation of $70,000,000 
for the fiscal year beginning July 1, 1924, 
and ending June 30, 1925.
A t the close of the fiscal year June 30, 
1924, a financial statem ent and an esti­
mate of needs for the ensuing fiscal year 
was prepared and filed w ith the County 
Excise Board, requesting appropriations 
for current expense purposes for 1924- 
1925 in  the total sum of $400,000.
The financial statem ent as of June 30,
1924, reflected a surplus of $20,000 and 
showed receipts collected from Miscel­
laneous sources the preceding year in the 
sum o f $35,000.
The Excise Board allowed appropria­
tions for $400,000, approved the surplus 
of $20,000, and allowed the estim ate of 
income from M iscellaneous sources other 
than ad valorem tax of $35,000 for the 
fiscal year 1924-1925.
Surplus of $20,000 shown on balance 
sheet of financial statem ent as of June 
30, 1924, w as arrived at in the following  
manner:
1. Cash on hand June 30, 1924. $18,000
2. 1923 Taxes in Process of
Collection (N e t) .................  9,500
3. 1923-1924 W arrants Out­
standing ................................  7,500
In order to provide the revenue to take 
care of budget requirements for the fiscal 
year 1924-1925 the Excise Board allowed 
the surplus of $20,000 and Estimated re­
ceipts from Miscellaneous sources in the 
sum of $35,000, and ordered a six  mill 
levy on said valuation to raise the re­
mainder of the revenue.
When the taxes became payable, a tax­
payer paid his taxes under protest, alleg­
ing that the Excise Board had made an 
error in providing the revenue for the 
budget requirements. Was the protest 
well founded, and if  so, explain in detail 
by figures why?
Problem No. 2
At the close of business January 31,
1925, the city above referred to desired 
to produce a financial statem ent of the 
General fund. On that date the ledger 
reflected the following facts:
1. Cash Balance June 30, 1924. $18,000
2. Cash Received from current
taxes ......................................  210,000
3. Cash Received for 1923 taxes 9,000
4. Cash Received from 1922 and
prior year’s ta x es...............  1,000
5. Cash Received from current
year’s  estim ate from Mis­
cellaneous sources........... 17,500
6. 1923-1924 W arrants P a id . . . .  7,500
7. Interest paid on the sam e. . .  225
8. Current year’s  warrant paid 200,000 
9. Interest paid on the fame. . 3,000
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On the same date the appropriation and 
general fund account reflected the follow­
ing facts:
Claims allowed and warrants 
issued on current year ap­
propriations ............................. $285,000
Prepare a  balance sheet and a Revenue 
Statement as of January 31, 1925. If you 
reflect a surplus or deficit analyze the 
same and show in what item s of opera­
tion it occurred.
N o te .—In preparing the answer to this 
question the amounts used in Problem 1 
must also be considered in Problem 2.
Problem  No. 3
A m unicipality obtained a tax levy as 
follows:
For General Fund purposes 8.44 Mills
For Sinking Fund purposes 4.9 ”
T otal................................13.34 ”
On the basis of this levy $25,000 was 
collected during a certain month of the 
fiscal year.
What part of said amount belongs to 
the General fund and what part to the 
Sinking fund?
On what basis should the amount col­
lected be apportioned to each fund?
THEORY OF ACCOUNTS 
W ednesday M orning, October 14
Time allowed: From 9 a. m. to 12 noon.
A n sw e r  a ll q u estio n s . A n sw e r  by  n u m ­
ber. Do n o t rep ea t qu estio n .
1. Define A ssets and Liabilities.
2. Define Proprietorship. Set out the 
two customary forms of the proprietor­
ship equation.
3. What are the three types of business 
organization ?
4. (a) In what way and why is ac­
counting so closely related to economics?
(b) To law?
5. (a) What are Current Assets?
(b) Fixed Assets?
(c) Current Liabilities?
(d) Fixed Liabilities?
6. Explain briefly:
(a) Reserve for depreciation of build­
ing.
(b) Reserve for bad debts.
(c) Prepaid expense.
(d) Accrued expense.
7. Explain and illustrate the handling 
of:
(a) Deferred expenses.
(b) Accrued expenses.
(c) Accrued Income.
(d) Deferred Income.
8. Define:
(a) Analysis.
(b) Synthesis.
9. A corporation just organized has a 
capital of $200,000, viz., 1,000 shares com­
mon and 1,00 0 shares preferred stock, par 
value $100 each.
The patents were bought of the pat­
entee for $50,000 common and $50,000 pre­
ferred stock. The patentee donated one- 
half of each issue of his stock to the 
company for its  use in securing addi­
tional capital. Show entries necessary to 
record these transactions and state what 
accounts you would set up in relation  
thereto.
10. In form ulating a profit and loss 
statem ent for a manufacturing concern 
in which factory rent is an element, un­
der what classification would you allocate 
it in order to be economically sound?
11. Explain six  different ways of ap­
portioning depreciation charges from 
year to year and point out clearly their 
distinguishing features.
12. (a) W hat is the relation of nominal 
accounts to real accounts?
(b) How do these accounts fulfill the 
purpose for which they are created?
13. (a) Describe the process of chang­
ing a set of books from single to double 
entry.
(b) Give an example of a  single pro­
prietor.
14. In the books of a corporation the 
follow ing accounts are found: Reserve 
fund, Sinking fund, Depreciation, Sus­
pense. C lassify these accounts as to as­
sets and liabilities and explain their use.
15. State briefly the entries necessary 
to open a set of corporation books so that 
the assets and liabilities m ay appear 
properly in  the ledger.
16. How should credit balances appear­
ing in a partner’s drawing account and 
salary account be reflected on the balance 
sheet of the partnership?
17. A typewriter was bought for $100 
and charged to office furniture account. 
During the past four years $40 was w rit­
ten off for depreciation. A new machine 
is now bought for $100, $75 being allowed 
for the old machine, balance in  cash. 
Show the proper entry and justify it.
18. May A ssets and L iabilities change 
among them selves w ithout affecting the 
economic arrangements ?
19. In case of bankruptcy of one of the 
partners, how is h is share of the loss 
borne by the other?
20. D istinguish carefully between the 
depreciation account and the depreciation 
reserve account and explain the differ­
ence between the two.
21. The Jones Manufacturing Co. 
shipped a  bill of goods amounting to $300 
to a customer, rendering the usual in­
voice therefor. The goods were destroyed 
in transit by a railway wreck. The Jones 
Co. subsequently made a second shipment 
to its customer to replace the lost goods, 
and collected $300 from the railway com­
pany in  paym ent of the lost shipment. 
To what account should th is latter $300 
be credited?
22. Why is it important to discriminate
between capital and revenue expendi­
tures?
23. Why should indebtedness to em­
ployees and indebtedness to other cred­
itors be shown separately on financial 
statem ents? Give reasons.
24. (a) In what way is a ledger ana­
lytic?
(b) In what way is  it synthetic?
25. From the view  point of a balance 
sheet, what is the logical place of:
(a) Reserves for depreciation of physi­
cal assets created by charges to opera­
tion?
(b) Operating reserves?
(c) Reserves for redemption of liabil­
ities?
(d) Reserves for contingencies?
Give reasons for your opinion.
AUDITING
W ednesday A fternoon, October 14
Time allowed: 1 p. m. to 3 p. m.
A n s w e r  a ll q u estions. A n sw e r  by  n u m ­
ber. Do n o t rep ea t qu estio n .
1. In case a fire completely destroyed 
the stock of merchandise of a manufac­
turing firm and no stock account has been 
kept, how may the merchandise loss be 
accurately determined? Illustrate the 
procedure.
2. A cashier disburses and receives 
cash and checks and has charge of the 
ledger accounts. He is suspected of ir­
regularities. W hat auditing procedure 
would disclose his method of covering the 
shortage?
3. What are the details to be consid­
ered in auditing vouchers for money d is­
bursed? W hat is to be anticipated and 
guarded against?
4. The Western Farm Machinery Com­
pany se lls its product to farmers on 
three years’ credit, payable in  three equal 
annual installm ents. The cost of pro­
duction for 1921 is $10,987,600; sales, 
$13,210,900; selling and adm inistration  
expenses, $223,300, including all contin­
gencies.
Find an equitable method of stating  
profits for the year, and set up the nec­
essary calculations and accounts to re­
flect the same.
5. In classifying the item s of a state­
m ent of profit and loss, under what cap­
tion should the following item s appear 
to be logically allocated: Freight on sales, 
fire insurance on factory buildings and 
raw m aterials, insurance on goods in 
transit to customers, insurance of em­
ployees, salary of factory watchmen and 
salesroom watchmen?
6. Write two forms of certificates such 
as m ight be given to a client upon your 
completing an audit for the fiscal year 
of the company.
7. If you were sent to make the first 
audit of a concern, what are the steps 
you would take?
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8. What method should an auditor em­
ploy in determ ining the value of stock, 
of accounts receivable, of additions to 
plant and property account?
9. In auditing the books of a concern 
you detect the following:
A customer paid $100 in  currency on 
account of a debt and returned $10 worth 
of merchandise. The entry in the cash 
book records a receipt of only $90 and the 
return book a return of $20. The money 
not properly accounted for was taken by 
the bookkeeper.
In reporting these facts, state where in 
th is transaction you find a defalcation, a 
fraud committed or an embezzlement.
10. In auditing the books of a corpora­
tion capitalized at $250,000 you find that 
three years previously they acquired the 
business of a co-partnership, included in  
which was an asset, called good-will, 
valued at that time at $25,000, since 
which the same has not been w ritten  
down. The average profits of the cor­
poration for th e three years have been
9 per cent on the capitalization. How  
would you treat the item, good-will, if 
the minimum returns expected on invest­
ment was 6 per cent?
Illustrate by figures and give reasons.
COMMERCIAL LAW
W ednesday A fternoon, October 14
Time allowed: From 3 p. m to 5 p. m.
A n sw e r  a ll q u estio n s . A n sw e r  by n u m ­
ber. Do n o t rep ea t q u estio n .
1. Define Commercial Law.
2. Give the four essential elements of 
a contract.
3. What two classes of contracts are 
unenforceable?
4. W hat is the statute of lim itations 
on:
(a) An open account?
(b) A negotiable note?
(c) An instrument under seal?
(d) A judgment?
5. A corporation leases a store, posses­
sion to be given at a future tim e. Prior 
thereto it dissolves and two of the stock­
holders orally promise the lessor to be 
responsible for the rent. Can they be 
held? If so, why? If not, why?
6. (a) What is the difference between 
express and implied contracts?
(b) What is a quasi contract?
7. (a) W hat is a condition precedent?
(b) W hat is  a condition subsequent?
Illustrate each.
8. Jones offers to sell to Smith his au­
tomobile for $1,000. Smith replies that 
he w ill give him $950. Jones refuses this, 
and thereupon Smith says that he w ill 
accept the $1,000 offer. Jones then re­
fuses to sell. Is he bound?
9. What five formal requisites are nec­
essary to make a promissory note negoti­
able?
10. (a) What is the legal rate of inter­
est in Oklahoma?
(b) What is meant by “usury”?
(c) What is an endorsement “without 
recourse” ?
(d) When, if  at all, does a check op­
erate a s an assignm ent of funds to the 
credit of the drawer?
(e) Name six changes that are held to 
be material alterations of an instrument 
under our statutes.
11. (a) What is novation?
(b) How many parties to a novation?
(c) D istinguish between a novation  
and an assignment.
12. What are the six  essential elements 
of a partnership?
13. Jones is in the business of manu­
facturing oil-well supplies at Tulsa, Okla. 
Smith sells the products of the factory on 
the road. The profits on the business are 
equally divided between Jones and Smith, 
neither drawing any stated salary. The 
factory belongs to Jones; all goods are 
bought and sold in h is name, and he has 
the entire management of the factory, 
while Smith has no voice in the business 
except to dispose of the product. Are 
Jones and Sm ith partners? Explain the 
reasons of your answer.
14. In organizing a corporation, name 
six provisions that should be covered by
 the articles of incorporation.
15. Name six implied powers possessed  
by corporations.
16. The Capital Brick Company is an 
Oklahoma corporation w ith an authorized 
capital of $25,000 fully subscribed and 
paid up. Jones w ishes to buy stock in 
the company and the officers, w ithout 
m aking any change in the corporation’s 
articles, take his check for $5,000 and 
issue to him  a certificate for that amount 
of stock. Can Jones vote his stock at a 
stockholders’ meeting? What is Jones’ 
relation legally to the corporation? Ex­
plain briefly the reasons for your answer.
17. What is a bailment?
18. State the difference between a 
pledge and a mortgage.
19. Summarize briefly the provisions of 
the Statute of Frauds.
20. Does bankruptcy discharge a judg- 
men rendered against a person for slan- 
der? Give reasons for answer.
PRACTICAL ACCOUNTING 
Thursday M orning, October 15
Time allowed: 8.15 a. m. to 12 noon.
A n s wer a ll q u estio n s . A n sw e r  by  n u m ­
ber. D o n o t rep ea t qu estio n .
P roblem  No. 1
The treasurer of the Union Manufac­
turing Company submitted the following 
figures, taken from the ledger of the com­
pany, as representing the condition of the 
business December 31, 1924:
Cash ......................................................  $7,500
Accounts Receivable........................  45,000
Notes R eceivable............................... 1,875
Inventory:
Raw M a te r ia ls ............... $20,000
Labor ................................ 30,000
Manufactured goods__  16,250
------------  66,250
120,625
Accounts Payable ............................ 5,875
Notes Payable ..................................  20,000
Capital Stock ....................................  80,000
Surplus December 31, 1924........... 14,750
120,625 
A comparison of the above statement 
with a former one showed a net loss for 
the period of $6,250. The directors had 
expected a profit, basing their expecta­
tions on the result obtained by applying 
their cost calculations to the volume of 
sales for the period, and they employed 
an accountant to investigate the matter. 
All the nominal accounts had been closed 
into either the Merchandise Account or 
the Profit and Loss Account, and an an­
alysis of these accounts disclosed the fol­
lowing:
Inventory at beginning of the
year 1924:
Raw Materials .............................. $22,500
Labor ................................................ 32,500
Manufactured goods.....................  55,000
Purchases During P eriod ............. 50,000
Labor ....................................................  87,500
Wages Unproductive Labor........... 10,000
Traveling E x p en ses ................. .. 26,250
Salaries ................................................ 19,000
Rent ................................... ..................  3,750
Bad Debts ................................ ..........  6,375
Depreciation ......................................  1,500
Interest ................................................ 625
Sales .....................................................  250,000
Return S a les .......................................  7,500
Consumption of m aterial and labor 
shown by the cost records was:
Material ............................................... $45,000
Labor ....................................................  80,000
Prepare a statement showing any dis­
crepancy that may exist in the above fig­
ures; also a statement of income and 
profit and loss, cost of production and of 
goods sold, showing variations from cost 
records, and a statem ent of assets and 
liabilities December 31, 1924.
Problem  No. 2
The Acme Manufacturing Company, on 
January 1, 1919, placed in service a piece 
of machinery which would depreciate, ac­
cording to its chief engineer, at the rate 
of 15 per cent per annum. The original 
cost of this machinery was $84,000 and 
the board of directors agree to set aside 
annually a sinking fund which, together 
with the interest thereon, will amount to 
the original cost at the end of the pros­
pective life  of the machinery. This sink­
ing fund is to be deposited with a trust 
company on December 31st of each year 
and a corresponding amount at the end 
of the last partial year of the life of the
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machinery; interest is to be credited by 
the trust company at each of these dates 
at the rate of 4 per cent per annum. 
Show how the amount of the annual sink­
ing fund payment may be arrived at and 
prepare a detailed statem ent for the 
board of directors, proving that the 
amount so obtained is correct.
PRACTICAL, ACCOUNTING 
Thursday A fternoon, October 15
Time allowed: 1 p. m. to 5 p. m.
A n s w e r  by  n u m b e r . Do n o t rep ea t  
qu estio n .
Problem  No. 1
Jones  conducts a general real estate 
business but specializes in opening up 
new subdivisions. He agreed w ith Bry­
ant that if Bryant would furnish the cap­
ital necessary to buy and develop the 
Hillside subdivision, he, Jones, would un­
dertake to sell it  for their joint account. 
Jones was to receive no salary for selling  
the property and keeping the books but 
all other selling expenses were to be 
charged as expense. No allowance is to 
be made for interest on partner’s bal­
ances but all other expenses are to be 
charged and the profits divided equally.
On February 1, 1925, they purchased 
the tw enty acres comprising the subdi­
vision at $3,000 per acre, paid one-half 
in cash from Bryant’s funds and gave a 
6 per cent mortgage for the balance. By 
the terms of the mortgage, any part of 
the property could be released from the 
mortgage at any time by paying the pro 
rata amount. In February and March the 
property was improved by grading, etc., 
at a cost of $10,000, which was also paid 
from funds supplied by Bryant.
The property was subdivided into 160 
lots of equal size, 80 of which were listed  
to sell at $900 and the balance at $600.
The $900 lots were sold, 45 in May and 
23 in June and 12 were still unsold at 
June 30th. The $600 lots were sold, 29 
in  May and 35 in June, leaving a balance 
of 16 still unsold at June 30th.
All the lots were sold for one-half cash 
and the mortgages for the balance were 
im m ediately sold to banks at par without 
endorsement or guarantee. In each case 
the lots were released from the purchase 
money mortgage by payment of the pro 
rata amount. The releases were obtained 
and the payments made on the last of the 
month in which the sale was made.
The expenses of advertising and sell­
ing, amounting to $11,000, were paid by 
Jones from the proceeds of the sales, 
which he had deposited in h is own ac­
count when they were received. He also 
made  the payments on the mortgage.
Prepare a statem ent show ing the re­
spective interests of the two partners; a 
statem ent showing the profits to June 
30, 1925; a cash account, and a balance 
sheet at June 30, 1925.
B ELIEVING it essential, if we 
seek to elevate the standards 
of our profession, to establish a 
written code of correct practice 
which should help us to think and 
act correctly and honorably, which 
should serve as a guage by which 
the public may appreciate our own 
estimate of correct practice and 
which will constitute a statement 
of ideals so as to induce confidence 
and good will, The American So- 
city of Certified Public Account­
ants subscribes to this code of 
ethics, believing it to be educa­
tional and a composite of the best 
ideals of our craft.
The foundation of our profession 
is confidence which can arise only 
from integrity, fair dealing, effi­
cient service and mutual benefit. 
We must put service to our fellow 
man above self and remember that 
our profession affords a distinct 
opportunity to serve society. We 
must do our bit and sacrifice our­
selves that our country and com­
munity may be a better place in 
which to live, that we may make 
better conditions for business and 
that we may contribute our share 
to human progress.
We must have in mind that good 
service depends on character as 
well as knowledge; on fidelity a s  
well as on competence. As ac­
countants, we are to be guaged by 
mental and moral integrity. The 
interests of the client are to be 
safeguarded, and when employed 
the accountant must give his best 
ability expressed in honest, con­
scientious service. Superficial bril­
liancy of achievement and extrava­
gant claims for superior service 
may sometimes make strong ap­
peal but the good will of our clients 
is our greatest asset and only by 
sustained achievement over a pe­
riod of time is the title “C. P. A.” 
worthily established.
The certified public accountant 
should actively affiliate with the 
state and national organizations of
certified public accountants, con­
tributing thereto of his time, ca­
pability and means.
Each certified public accountant 
in accepting a state granted cer­
tificate subscribes to the above 
enumerated principles and to the 
following practical application of 
them, recognizing th a t:
A. All business or professional 
announcements should be simple in 
form and character, including only 
statements of fact. Self-laudatory 
assertions or specific promises are 
unprofessional. All such announce­
ments should contain the names of 
the individual certified public ac­
countants who are members of the 
organization issuing them, rather 
than depending entirely on the 
firm or corporate name to carry 
prestige or create a false impres­
sion as to the strength of the or­
ganization. C. P. A. service is pri­
marily a personal service.
B. Every certificate, exhibit, re­
port, schedule or statement signed 
by a certified public accountant 
should have been prepared and the 
work on which it is based should 
have been done by him, or under 
his immediate direction or super­
vision, or under the immediate di­
rection or supervision of the staff 
organization with which he is con­
nected. C. P. A. service rather 
than a C. P. A. signature should be 
furnished.
C. Certified public accountants, 
in signing certificates, reports, 
schedules or statements, should 
recognize their responsibility to 
employer, client, fellow practition­
er and the public, for any mis­
statements appearing thereon, or 
omissions of facts essential to a 
proper understanding of the par­
ticular problem. The primary duty 
of a certified public accountant is 
to establish all the facts, present­
ing them in a comprehensive man­
ner, rather than support a particu­
lar theory. The suppression of
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facts is equally reprehensible with 
misrepresentation.
D. All information secured by a 
certified public accountant in the 
discharge of his duties should be 
considered confidential and should 
only be used in the preparation of 
the particular certificate, exhibit, 
report, schedule or statement upon 
which he may be working. It is 
unprofessional to use such infor­
mation for private gain, and the 
undivided fidelity which should be 
shown every client would preclude 
its use in any other engagement.
E. A certified public accountant 
should never associate himself 
with a business organization under 
such conditions that profit will ac­
crue to him, other than the regular 
fee-compensation, because of any 
certificate, exhibit, report, sched­
ule or statement which he may pre­
pare. There should be no division 
of fees with the laity. No certified 
public accountant should derive 
any profit, directly or indirectly, 
except fees for professional serv­
ices rendered and, because of the 
type of service rendered, should 
not accept appointments or enter 
into contracts on a contingent-fee 
basis unless he appears in the role 
of an advocate as well, in which 
case the code of legal ethics should 
be observed.
F. The individual certified pub­
lic accountant should uphold the 
traditions, standards, dignity and 
honor of the profession and when­
ever there is proper ground for 
complaint concerning the profes­
sional actions of any other certified 
public accountant it is his right 
and his duty to submit any facts 
of which he may have knowledge 
to the State Board of Accountancy, 
or the State Society of Certified 
Public Accountants in his particu­
lar jurisdiction.
G. No certified public account­
ant should aspire to office in a state 
or national society, or state board 
of accountancy for the personal 
distinction the position may bring. 
The spirit of service should be up­
permost in the minds of all such 
officials.
H. All efforts, direct or indirect, 
to encroach in any way upon the 
business of another public account­
ant by soliciting his client or by 
offering employment to his em­
ployes are unworthy, unethical, un­
professional and should be con­
demned. There is, however, no 
such thing as a property right to 
any particular client or employee. 
Each such relationship is based on 
service rendered or anticipated. 
To initiate negotiations with client 
or employee is unprofessional. To 
render service on request of an­
other is right and proper. Cour­
tesy would suggest that the other 
accountant should be notified. Pro­
fessional solicitation of business, 
even though general in character, 
from concerns who have employed 
public accountants, is not justifi­
able. The certified public account­
ant will rely for his success on the 
excellence of his own service.
I. Whenever certified public ac­
countants find themselves engaged 
in litigation, each should observe 
all professional courtesies towards 
the others and toward the court.
J. Certified public accountants 
should protect the interests of 
their clients by advising against 
needless work or investigations 
which may be suggested, even 
though a temporary increased in­
come might be realized.
K. No client, corporation or in­
dividual however powerful, nor 
any cause, civil or political, how­
ever important, is entitled to re -  
ceive, nor should any certified pub­
lic accountant render, any service 
or advice involving disloyalty to 
the law, or disrespect of courts, or 
corruption of any person or per­
son exercising a public office of 
private trust, or deception or be­
trayal of the public. When render­
ing any such improper service or 
advice the certified public account­
ant invites and merits stern and 
just condemnation. Correspond­
ingly, he advances the honor of his 
profession and the best interests 
of his client when he renders serv­
ices or gives advice tending to im­
press on the client and his under­
taking exact compliance with the 
strictest principles of moral law. 
He must also observe and advise 
his client to observe the statute 
law. But above all, a certified pub­
lic accountant will find his highest 
honor in a deserved reputation for 
fidelity to private trust and to pub­
lic duty, as an honest man, and as 
a patriotic and loyal citizen.
L. Contracts and undertakings, 
written or oral, are to be per­
formed in letter and in spirit. 
Changed conditions do not justify 
their cancellation without mutual 
consent. Clandestine arrange­
ments with other accountants are 
not to be entered into.
M. Representations of service 
should be truthfully and scrupu­
lously fulfilled, even though a pe­
cuniary loss may be sustained.
N. Corporate form of organiza­
tion should be discouraged, but 
when used it does not absolve the 
individual from or alter the moral 
obligations of individuals. The 
certified public accountant receives 
his title by examination and this 
title can not be transferred to a 
corporation except through the 
personal contact of certified men.
O. The certified public account­
ant should be properly remuner­
ated by the public for his technical 
knowledge and skill in the prepara­
tion of audits or in the perform­
ance of other work, and his fee for 
such professional work should take 
into account the time consumed, 
the responsibility assumed and the 
knowledge of the special class of 
work.
P. The certified public account­
ant should strive to perfect and en­
large his professional knowledge. 
He should contribute his share to­
ward the scientific development of 
his. profession and encourage and 
participate in investigation, re­
search and study.
Q. The certified public account­
ant should expose any corrupt or 
dishonest conduct of any member 
of his profession which comes to 
his certain knowledge through 
those accredited processes pro­
vided by civil law or the rules and
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regulations of C. P. A. organiza­
tions and he should aid in driving 
the unworthy out of the profes­
sion.
R. The certified public account­
ant should not aid any person to 
evade legal requirements regard­
ing character or experience by 
carelessly or improperly endorsing 
or approving statements relating 
thereto.
S. If an employer, the certified 
public accountant should remem­
ber than an interest in the per­
sonal advancement of his employe 
will secure that cooperation which 
is necessary to the highest group 
efficiency.
T. If an employee, the certified 
public accountant should remem­
ber that his relations with his fel­
low workers, his employer, and 
the clients of his employer, require 
a careful and conscientious obser­
vance of the professional proprie­
ties.
U. If a fellow certified public ac­
countant should require advice or 
professional information compat­
ible with paragraph D of this Code, 
it should be freely and courteously 
given.
V. If still undecided which 
course to pursue, do as you would 
that others should do unto you.
Recommendations of the Com­
mittee
The Committee presents the 
above Code of Ethics with the fol­
lowing recommendations:
1. That all state societies be 
urged to adopt a Code of Ethics 
similar in character to the one pre­
sented herewith.
2. That the regulation of the in­
dividual members of the profession 
be governed by this Code, and that 
the regulatory powers be vested in 
the various state societies of cer­
tified public accountants, the Com­
mittee believing that the state so­
cieties understand more fully the 
local conditions affecting the pro­
fession and are in much closer 
touch with the individual mem­
bers.
3. That the incoming President 
appoint a standing committee on 
Ethics whose duty it will be to re­
ceive and consider complaints, sug­
gestions, and make recommenda­
tions to the Board of Directors for 
the regulation of the Code and that 
this committee should, in addition, 
exert its best efforts to the end 
that all state societies will adopt 
codes of a similar nature.
H. L. Leeson, C. P. A., formerly 
with Silbert, Leeson & Sherris, an­
nounces that he is now associated 
with A. H. Ganger & Co., Public 
Accountants, 2104 Guarantee Title 
Bldg., Cleveland, Ohio.
Robert Caruba, C. P. A., former­
ly with the Department of Justice, 
announces that he has opened an 
office at 720 Kinney Building, 
Newark, N. J., for the practice of 
public accounting under the firm 
name Robert Caruba & Company, 
Certified Public Accountants.
Wm. Reuben Lefferts, C. P. A., 
announces that he is engaged in 
the practice of accounting at 820 
Land Title Building, Philadelphia, 
Pa.
Alexander X. Kuhn, C. P. A., an­
nounces the opening of offices in 
Indianapolis and Chicago for the 
practice of accounting under the 
firm name of Alexander X. Kuhn & 
Co., Certified Public Accountants, 
1001—134 E. Market Street, In- 
lianapolis, Indiana, and 437 West 
Ontario Street, Chicago, Illinois.
Frederick B. Hill & Company, 
Certified Public Accountants, Nor­
folk, Va., announce that Mr. W. S. 
Coursey is now Resident Manager 
of their Charlotte, N. C., office, 
Johnston Building.
Percy S. Barrett, C. P. A., an­
nounces his withdrawal from the 
firm of L. C. Goetting & Co., and 
the opening of an office at 51 East 
42nd Street, New York City, under
4. That the Code, as submitted 
by this committee, be published in 
suitable form to be presented to all 
certified public accountants.
Signed:
A. C. UPLEGER, Chairman. 
WILLIAM CLABAUGH.
E. G. SHORROCK.
Committee on Code of Ethics.
the firm name of Percy S. Barrett, 
Certified Public Accountant.
Bernstein, Yurow & Co., an­
nounce the removal of their offices 
to 732-733 Earle Building, Wash­
ington, D. C.
Owen B. Smith, formerly senior 
member of the firm of Stephenson 
Smith-Penney Co., announces that 
A. Frank Frink, C. P. A., has be­
come associated with him to con­
tinue the general practice of ac­
counting. Offices of the former 
partnership have been retained in 
their entirety and the firm will 
hereafter be known as Smith- 
Frank Co., 315 Montgomery Street, 
San Francisco, California.
Harold R. Hersperger, C. P. A., 
and J. A. Jones, C. P. A., announce 
the opening of an office for the 
practice of accountancy under the 
name of Hersperger & Jones, Cer­
tified Public Accountants, 628 Park 
Building, Pittsburgh, Pa.
A rthur J. Goldberg, C. P. A., an­
nounces the opening of an office in 
the Majestic Building, Chicago, 
Illinois, for the practice of public 
accounting under the firm name of 
The Beryl Audit Co.
Jorgenson & Luckham, Certified 
Public Accountants, announce the 
admission to partnership of Harold 
A. Bunn, C. P. A. The practice of 
public accounting will be continued 
under the firm name of Jorgenson, 
Luckham & Bunn, Certified Public 
Accountants, 41 Sutter Street, San
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Francisco, California and 357 
South Hill Street, Los Angeles, 
California.
Hein & Greene of Binghamton, 
N. Y., announce the opening of a 
branch office in Orlando, Florida, 
to be located in the Cheney Build­
ing. Mr. B. C. Wolcott from the 
Binghamton office of the firm will 
be the Resident Manager of the 
Orlando office.
Jacob Behrens, C. P. A., 42 
Broadway, New York City, an­
nounces his association with Daniel 
Nachbar in the opening of a branch 
office in Miami, Florida, under the 
firm name of Nachbar, Behrens & 
Co., Accountants and Auditors, 204 
Ritz Hotel, Miami, Florida, and 
1111 Fifth St., Miami Beach, Flor­
ida.
E. G. Shorrock & Co., Certified 
Public Accountants, 625 Central 
Building, Seattle, Washington, an­
nounce tha t Mr. E. J. Miner ceased 
to be a member of the firm on Oc­
tober 12, 1925.
E. J. Miner, C. P. A., announces 
the opening of offices for the prac­
tice of accounting under the firm 
name E. J. Miner & Co., Certified 
Public Accountants, at 658-659 
Central Building, Seattle, Wash.
R. S. Osborne, C. P. A., an­
nounces that he has withdrawn 
from the firm of Ewing, Osborne 
and Martin, Kansas City, Mo., and 
has joined the staff of Arthur 
Andersen & Co., Chicago, Ill.
H. A. Grube, C. P. A., is now lo­
cated at 1440 Broadway, New York 
City.
William A. Helm, C. P. A. an­
nounces the dissolution of the firm 
of Fox & Helm and the continuance 
of the practice of public account­
ancy in 402 National Bank of Com­
merce Building, St. Louis, Mo.
Arthur Reed Hoover, C. P. A., 
announces the opening of offices 
for the general practice of account­
ing under the firm name A. R. 
Hoover & Co., Certified Public Ac­
countants, 117 East Yakima Ave­
nue, Yakima, Washington.
Adolph F. Schumacher, C. P. A., 
is now located in the First National 
Bank Building, Paterson, New Jer­
sey.
Edward B. Jordan, C. P. A., an­
nounces the opening of offices at 
110 Sutter Street, San Francisco, 
California and 1924 Broadway, 
Oakland, California.
Victor T. Reed, C. P. A., an-
Massachusetts
At a recent meeting of the 
Massachusetts Board of Registra­
tion of Certified Public Account­
ants George L. Bishop, C. P. A., 
68 Devonshire Street, Boston, 
was elected Chairman and James 
J. Fox, C. P. A., Little Building, 
Boston, was elected Secretary. 
Other members of the Board are: 
Edwin L. Pride, C. P. A., 40 Cen­
tral Street, Boston; Daniel B. 
Lewis, C. P. A., Park Square 
Bldg., Boston, and P. F. Crowley, 
C. P. A., 14 Central Ave., Lynn, 
Mass.
In compliance with the request 
of the Committee on Administra­
tion and Finance the Massachu­
setts Board has postponed the 
holding of its regular December 
examination until May or June,
1926.
Pennsylvania
The Pennsylvania State Board 
for the Examination of Public Ac­
countants held the 1925 examina­
tion on November 2, 4 and 5.
Tennessee
The Tennessee State Board of 
Accountancy has announced that 
an examination would be given on 
November 17, 18 and 19, 1925, in 
Memphis, Tennessee.
The Board announces that out
nounces the opening of offices in 
the May Building, Pittsburgh, Pa., 
under the firm name Reed & Com­
pany, Certified Public Accountants.
Owen Stanley Thompson, C. P. 
A., announces the removal of his 
office to 101 Park Avenue, New 
York City, where he will be asso­
ciated with Willis S. Whittlesey,
C. P. A., effective September 25,
1925.
A. T. Hull, C. P. A., announces 
the opening of offices at Glade 
Spring, Virginia, for the practice 
of public accounting.
of seven candidates for the C. P. 
A. certificate a t the examination 
given on July 28, 29 and 30, 1925, 
in Chattanooga, the following 
three were successful:
Fred M. Williams, Box 396, 
Station A., Chattanooga, Tennes­
see.
Huet L. Johnson, care of Lee H. 
Battle Audit Co., First National 
Bank Building, Chattanooga, Ten­
nessee.
William L. Schwartz, 930 Volun­
teer Building, Chattanooga, Ten­
nessee.
WANT ADS
PITTSBURGH AND VICINITY. Large 
firm operating P ittsburgh branch  
w ants to procure association  w ith  
one or m ore reputable accountants 
possessed of sm all practices who 
are operating independently. Ad­
vantage to individual w ould be 
elim ination  of present office cost 
w hile retain ing gross incom e. Ad­
vantage to firm w ould be in in ­
creased volum e of reports issued  
under its  nam e. Box 124, The 
Certified Public Accountant.
C. P . A. (I l l . ) ,  w ith offices in Chicago, 
w ill purchase accounting practice  
or clien tele  in or near Chicago, 
and w ould like to hear from  prac­
ticing accountants who w ould con­
sider m erger proposition. Box 
125, The Certified Public A ccount- 
ant.
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QUESTIONS
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with a n s w e r s
B y
John Laurence Hurley, a . b ., l l . b .
194 Questions and Answers 
Book Well Bound
Price $2 delivered
The Bentley Publishing Co.
921 B oylston  Street B oston, Mass.
A Spare-Time Law Course 
for Accountants
M ODERN accounting practice, ow­
ing to the ever increasing de­
mands of clients, has developed to the 
point where a knowledge of law and 
equity has become of paramount im­
portance.
In addition, the rules of the U. S. Board 
of Tax Appeals have made it incumbent upon 
practitioners before the Board to present 
their cases as they would have to be pre­
sented before an ordinary court of law.
Hence it appears th at the accountant, u n less he  
w ants to em ploy qualified legal assistance, m ust 
equip h im self w ith  a know ledge o f legal practice 
and procedure and the law  of evidence if  he is  to 
handle properly the work he is  given  to do.
A  Recognized Law Course
B u t w h e r e  is  th e  a c t iv e  a n d  e s ta b l is h e d  p r a c t i t io n e r  
to  g e t  th e  a d d i t io n a l  k n o w le d g e  o f  l a w t h a t  h a s  s u d ­
d e n ly  b e c o m e  so  n e c e s s a ry ?  T h e  a n s w e r  is  f o u n d  in  
t h e  B la c k s to n e  L e g a l  T r a in in g  C o u rse  a n d  S e rv ic e  
w h ic h  c a n  b e  fo llo w e d  in  s p a re  h o u r s  a t  th e  h o m e  
o r  office.
H e a d in g  th e  l i s t  o f  c o n t r ib u to r s  to  th e  c o u rse  a r e  
Ch ie f  J u s t i c e  W il l ia m  H o w a rd  T a f t  a n d  A s s o c ia te  
J u s t i c e  G e o rg e  S u th e r la n d  o f  th e  U n ite d  S ta te s  S u ­
p re m e  C o u r t, a b ly  s e c o n d e d  b y  a  g ro u p  o f  60 r e s id e n t  
l a w  d e a n s , p ro fe s s o r s , l a w y e r s  a n d  s t a t e  su p re m e  
c o u r t  ju d g e s  o f  a lm o s t  e q u a l  p ro m in e n c e .
M ore th a n  50,000 p r o g re s s iv e  m e n  a n d  w o m e n  h a v e  
e n ro lle d  f o r  th i s  t r a in in g ,  m a n y  o f w h o m  h a v e  r i s e n  
h ig h  in  th e  b u s in e s s  w o r ld  a n d  in  p o l i t ic a l ,  l e g a l  a n d  
ju d ic ia l  life . G r a d u a te s  a r e  p r a c t ic in g  la w  in  e v e ry  
s ta te .
Authoritative Training
T h e  I n s t i t u t e  o ffe rs  tw o  sp le n d id  la w  c o u rse s . O ne 
d e a ls  w i th  c o m m e rc ia l  la w  e x c lu s iv e ly  w h ile  th e  o th e r  
( th e  G ra d u a te  C o u rse )  in  a d d i t io n  to  th e  u s u a l  b u s i ­
n e s s  la w  s u b je c ts ,  a lso  c o v e rs  t h e  fie ld  o f  A d je c tiv e  
L aw . T h is  c o u rse  h a s  h e lp e d  th o u s a n d s  to  p r e p a r e  
f o r  th e  b a r  e x a m in a t io n s . G ra d u a te s  a r e  a w a rd e d  
th e  L L . B. D e g re e .
A m o n g  th e  s u b je c ts  c o v e re d  in  th e  G r a d u a te  C o u rse  
a r e  E v id e n c e , P le a d in g  in  C iv il  A c tio n s , P r a c t i c e  in  
C iv il A c tio n s , E q u i ty  P le a d in g  a n d  P ra c t ic e ,  I n t e r p r e ­
t a t i o n  o f  S ta tu te s ,  C o u r ts —O rg a n iz a t io n ,  k in d s  a n d  
c la s s if ic a tio n , B a n k ru p tc y ,  S ta te  a n d  M u n ic ip a l T a x a ­
tio n , W ills ,  E s ta te s ,  R e a l  P ro p e r ty ,  T ru s ts ,  L a n d lo rd  
a n d  T e n a n t ,  C o rp o ra tio n s , P a r tn e r s h ip s ,  a n d  45 o th e r  
s u b je c ts .
Complete Law Library Furnished
D e liv e re d  c o m p le te  a t  th e  t im e  o f e n ro l lm e n t  i s  a  
b ig , h a n d so m e , 2 5 -v o lu m e  l ib r a ry ,  Modern American 
Law, c ite d  a s  “M. A. L .” b y  s t a te  s u p re m e  c o u r ts  a n d  
b y  th e  U n ite d  S ta te s  D is t r i c t  C o u rt. “M. A. L .” is  th e  
o n ly  n o n - r e s id e n t  t e x t  e v e r  g iv e n  t h i s  h o n o r  o r  r e c o g ­
n it io n .
Approved By Accountants
T h e  B la c k s to n e  L e g a l  T r a in in g  C o u rse  a n d  S e rv ice  
h a s  a lw a y s  a p p e a le d  to  a c c o u n ta n ts .  S in ce  th e  c r e a ­
t io n  o f  th e  B o a rd  o f  T a x  A p p e a ls , h o w e v e r , th e y  h a v e  
b e e n  tu r n in g  to  th e  I n s t i t u t e  in  c o n s ta n t ly  in c r e a s in g  
n u m b e rs , a n d  i t  is  to  b e  n o te d  t h a t  th e  m a jo r i ty  o f  
th e m  a r e  e s ta b l is h e d  p r a c t i t io n e r s  w h o  a l r e a d y  p o s ­
se ss  th e  C. P . A. c e r t if ic a te .
T y p ic a l  o f  th e  c o m m e n ts  o f  a c c o u n ta n ts  w h o  h a v e  
a v a i le d  th e m s e lv e s  o f B la c k s to n e  m a te r ia l  a n d  se rv ic e  
i s  th e  fo l lo w in g  f ro m  M r. R o b e r t  B. V o llu m , C. P . A., 
o f  P h i la d e lp h ia ,  w h o  s a y s :
“A f te r  t h i r t y  y e a r s  p r a c t i c in g  th e  p ro fe s s io n  in  
in  t h i s  c ity , I  f e e l  t h a t  e a c h  d a y  i t  b e c o m e s  m o re  
v i t a l  t h a t  th e  p u b lic  a c c o u n ta n t  sh o u ld  g ro u n d  
h im s e lf  in  th e  b a s ic  p r in c ip le s  o f  la w  if  h e  h o p e s  
to  s u c c e s s fu l ly  m e e t  th e  d e m a n d s  o f  th e  p r o f e s ­
s io n  a n d  p ro p e r ly  s e rv e  h is  c l ie n ts .  I t  is  f o r  t h a t  
re a s o n  t h a t  I  h a v e  a d d e d  y o u r  s e t  o f  modern 
American Law (C ite d  M. A. L .) to  m y  l i b r a r y .”
Write For Details
T h e  c o m p le te  s to r y  o f B la c k s to n e  t r a in in g  is  g iv e n  
in  an, a t t r a c t i v e  1 2 8 -p a g e  b o o k , The Law-Trained 
Man. A  co p y  w il l  be s e n t  f r e e  u p o n  r e q u e s t .  U se  th e  
c o u p o n  b e lo w  o r  a d d r e s s  a  p o s t  c a rd  r e q u e s t  to  D ep t. 
369, B la c k s to n e  I n s t i tu te ,  In c ., 4753 G ra n d  B o u le v a rd , 
C h ica g o , I l l .
 Blackstone Institute, Inc.
 Dept. 369, 4753 Grand Blvd., Chicago, Ill.
 P lease send me by m ail and w ithout obligation  
a copy of your 128-page book, The Law Trained- 
Man, and details o f your law  course.
 Nam e ...........................................................................................
 P osition  .......................................................................................
j B usiness
A d d r e s s .......................................................................................
 C ity ..............................................  S ta te .................................
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